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Strong execution of strategy and transformation agenda
FY26 Adjusted EBIT expectations updated and share buy-back announced

IDP Education Limited (ASX: IEL) (“IDP” or the “Company”) confirms FY26 Adjusted EBIT
expectations, provides an update on cost reduction as part of its ongoing transformation
program and announces a $50m share buy-back program.

FY 26 Financial Results

IDP expects FY26 Adjusted EBIT' to be approximately $122 million, with strong yield
performance and cost reduction mitigating the impact of market conditions. Work to
simplify the balance sheet, improve working capital discipline and cash conversion has
resulted in an expected Net Leverage Ratio? of around 1.0x at 30 June 2026.

Transformation Program

The Company is executing on its transformation agenda to become a simpler, more agile
and technology enabled business. Work to strengthen and simplify the business is
progressing well. The Company is now expecting a $30 million net reduction in the cost
base in FY26, ahead of the $25 million target previously announced. As work on the next
phase of the transformation progresses, additional cost reductions have been identified for
FY27, which are expected to more than offset natural cost inflation. Further detail on the
next phase of the multi-year transformation program will be provided at the Company’s
results announcement on 20 August 2026.

Share buy-back

IDP is also announcing an on-market share buy-back program for up to $50 million of its
issued capital, in line with the Company’s capital allocation framework. The buy-back
reflects the Company’s robust balance sheet and strong cash generation. This is a result of
continued improvement in working capital discipline as well as the Board’s confidence in the
Company’s transformation strategy and intrinsic value. The Board has determined that an
on-market buy-back is an efficient use of capital and provides the opportunity to enhance
shareholder returns. The timing and scale of purchases will depend on market conditions,
share price and alternative investment opportunities.

Should the buy-back reach $50 million over FY27, the FY27 Net Leverage Ratios at 31
December 2026 and 30 June 2027 are expected to be broadly in line with FY26.

Financial and operational performance will be provided at the Company'’s results
announcement on 20 August 2026.

" Unaudited Adjusted EBIT excludes acquired intangible amortisation, M&A related costs, unrealised FX Losses, provisions for
credit losses and any restructuring charges associated with IDP’s cost reduction program.

2 Unaudited Net Leverage Ratio calculated as expected borrower group net debt divided by pre-AASB16 reported EBITDA plus
add back of transformation costs for the twelve months to period end.
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Malcolm McNab Victoria Fruean
IDP Education Limited FleishmanHillard
+613 9612 4400 0466 035 452
About IDP Education

IDP is a global leader in international student placement and a proud co-owner of the world’s most
popular high-stakes English language test, IELTS.

We specialise in combining human expertise with digital technology to help people get accepted into
their ideal course, take an English language test or learn English in our schools. Our teams work side-
by-side with our customers through every step, from course search to starting their dream course or
career.

We partner with more than 1000 quality universities and institutions across Australia, Canada, Ireland,
New Zealand, the UK and the US. Our data insights are relied upon by organisations around the world
to help ensure policies are informed by the diverse needs, challenges and motivations of students.

Disclaimer

The material in this announcement has been prepared by IDP Education Limited (ASX: IEL) ABN 59 117 676 463 (“IDP
Education") and is general background information about IDP Education’s activities current as at the date of this
announcement. The information is given in summary form and does not purport to be complete. In particular you are cautioned
not to place undue reliance on any forward looking statements regarding our belief, intent or expectations with respect to IDP
Education’s businesses, market conditions and/or results of operations, as although due care has been used in the preparation
of such statements, actual results may vary in a material manner. Information in this announcement, including forecast financial
information, should not be considered as advice or a recommendation to investors or potential investors in relation to holding,
purchasing or selling securities. Before acting on any information you should consider the appropriateness of the information
having regard to these matters, any relevant offer document and in particular, you should seek independent financial advice.

Non-IFRS Financial Information

IDP Education uses certain measures to manage and report on its business that are not recognised under Australian
Accounting Standards. These measures are collectively referred to as non-IFRS financial measures. Although IDP Education
believes that these measures provide useful information about the financial performance of IDP Education, they should be
considered as supplemental to the measures calculated in accordance with Australian Accounting Standards and not as a
replacement for them. Because these non-IFRS financial measures are not based on Australian Accounting Standards, they do
not have standard definitions, and the way IDP Education calculates these measures may differ from similarly titled measures
used by other companies. Readers should therefore not place undue reliance on these non-IFRS financial measures.



