
 

 

 

 

 

 

 

 

ALTECH BATTERIES LIMITED 

ACN 125 301 206 

NOTICE OF GENERAL MEETING 
 

Notice is given that the Meeting will be held at: 

TIME:  10.00am (AWST) 

DATE:  13 May 2025 

PLACE:  Altech Batteries Limited 

  Suite 8, 295 Rokeby Road 

  SUBIACO WA 6008 

 

The business of the Meeting affects your shareholding and your vote is important. 

This Notice should be read in its entirety. If Shareholders are in doubt as to how they should vote, 

they should seek advice from their professional advisers prior to voting. 

The Directors have determined pursuant to Regulation 7.11.37 of the Corporations Regulations 2001 

(Cth) that the persons eligible to vote at the Meeting are those who are registered Shareholders at 

10.00am on 11 May 2025. 

Shareholders should carefully consider Independent Expert’s Report prepared for the purposes of 

ASX Listing Rule 10.1. The Independent Expert’s Report comments on the fairness and 

reasonableness of the transaction the subject of Resolution 1 to the Shareholders of the Company. 

The Independent Expert has determined that the transaction is fair and reasonable to the Non-

Associated Shareholders of the Company. 
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B U S I N E S S  O F  T H E  M E E T I N G  

AGENDA 

1. RESOLUTION 1 – APPROVAL FOR THE GRANT OF SECURITY INTEREST TO DEUTSCHE BALATON 

AG 

To consider and, if thought fit, to pass the following resolution as an ordinary resolution:  

“That, for the purposes of Listing Rule 10.1, and for all other purposes, 

approval is given for the Company to grant the Security Interest over its 

assets and undertaking in favour of Deutsche Balaton AG (or its nominee) 

on the terms set out in the Explanatory Statement”. 

Short Explanation: Altech Batteries Ltd has entered into a secured bearer bond subscription 

deed pursuant to which it intends to drawdown 2,500,000 EUR in funding. The agreed terms 

require that the bond repayment is secured by a mortgage over Altech’s Malaysian land. 

Should shareholders approve Resolution 1, the security can be granted and the 2,500,000 

EUR in funding can be accessed. Should shareholders not approve Resolution 1, the 

security will not be granted and the 2,500,000 EUR in funding cannot be accessed. 

Independent Expert’s Report: Shareholders should carefully consider the report prepared 

by the Independent Expert for the purposes of the Shareholder approval required under 

ASX Listing Rule 10.1. The Independent Expert’s Report comments on the fairness and 

reasonableness of the transaction the subject of this Resolution to the Non-Associated 

Shareholders in the Company.  

The Independent Expert has determined that the transaction the subject of Resolution 1 is 

FAIR AND REASONABLE to the Non-Associated Shareholders.  

 

2. RESOLUTION 2 – RATIFICATION OF PRIOR ISSUE OF SECURITIES UNDER LISTING RULE 7.1  

To consider and, if thought fit, to pass, with or without amendment, the following resolution 

as an ordinary resolution: 

“That, for the purposes of Listing Rule 7.4 and for all other purposes, 

Shareholders ratify the issue of 66,666,667 Shares and 66,666,667 free 

attaching Options on the terms and conditions set out in the Explanatory 

Statement.” 

3. RESOLUTION 3 – RATIFICATION OF PRIOR ISSUE OF OPTIONS UNDER LISTING RULE 7.1 

To consider and, if thought fit, to pass, with or without amendment, the following resolution 

as an ordinary resolution: 

“That, for the purposes of Listing Rule 7.4 and for all other purposes, 

Shareholders ratify the issue of 8,000,000 Options to Evolution Capital (or its 

nominees) on the terms and conditions set out in the Explanatory 

Statement.” 

 

Dated: 10 April 2025 
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Voting Exclusion Statements 

In accordance with Listing Rule 14.11, the Company will disregard any votes cast in favour of the 

Resolution set out below by or on behalf of the following persons: 

However, this does not apply to a vote cast in favour of the Resolution by: 

(a) a person as a proxy or attorney for a person who is entitled to vote on the Resolution, in 

accordance with the directions given to the proxy or attorney to vote on the Resolution in 

that way; or 

(b) the Chair as proxy or attorney for a person who is entitled to vote on the Resolution, in 

accordance with a direction given to the Chair to vote on the Resolution as the Chair 

decides; or 

(c) a holder acting solely in a nominee, trustee, custodial or other fiduciary capacity on behalf 

of a beneficiary provided the following conditions are met:  

(i) the beneficiary provides written confirmation to the holder that the beneficiary is 

not excluded from voting, and is not an associate of a person excluded from 

voting, on the Resolution; and 

(ii) the holder votes on the Resolution in accordance with directions given by the 

beneficiary to the holder to vote in that way. 

Resolution 1 – Approval for the 

Grant of Security Interest to 

Deutsche Balaton AG  

The Company will disregard any votes cast in favour of the Resolution by or on 

behalf of Deutsche Balaton AG, Hansjorg Plaggemars, or any person who will 

obtain a material benefit as a result of the transaction (except a benefit solely by 

reason of being a holder of ordinary securities in the entity) or an associate(s) of 

that person (or those persons). 

 

Resolution 2 - Ratification of 

Prior Issue of Securities Under 

Listing Rule 7.1 

 

Placement Participants or any other person who participated in the issue or an 

associate of that person or those persons. 

Resolution 3 - Ratification of 

Prior Issue of Options Under 

Listing Rule 7.1 

 

Evolution Capital or any other person who participated in the issue or an 

associate of that person or those persons. 
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Voting by proxy 

To vote by proxy, please complete and sign the enclosed Proxy Form and return by the time and in 

accordance with the instructions set out on the Proxy Form. 

In accordance with section 249L of the Corporations Act, Shareholders are advised that: 

• each Shareholder has a right to appoint a proxy; 

• the proxy need not be a Shareholder of the Company; and 

• a Shareholder who is entitled to cast two or more votes may appoint two proxies and may 

specify the proportion or number of votes each proxy is appointed to exercise. If the 

Shareholder appoints two proxies and the appointment does not specify the proportion or 

number of the member’s votes, then in accordance with section 249X(3) of the 

Corporations Act, each proxy may exercise one-half of the votes. 

Shareholders and their proxies should be aware that: 

• if proxy holders vote, they must cast all directed proxies as directed; and 

• any directed proxies which are not voted will automatically default to the Chair, who must 

vote the proxies as directed. 

Voting in person 

To vote in person, attend the Meeting at the time, date and place set out above.  

You may still attend the Meeting and vote in person even if you have appointed a proxy. If you 

have previously submitted a Proxy Form, your attendance will not revoke your proxy appointment 

unless you actually vote at the Meeting for which the proxy is proposed to be used, in which case, 

the proxy’s appointment is deemed to be revoked with respect to voting on that Resolution.  

Please bring your personalised Proxy Form with you as it will help you to register your attendance at 

the Meeting. If you do not bring your Proxy Form with you, you can still attend the Meeting but 

representatives from Automic will need to verify your identity. You can register from 9.30am on the 

day of the Meeting. 

Should you wish to discuss the matters in this Notice please do not hesitate to contact the Company 

Secretary on +61 8 6168 1555. 
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E X P L A N A T O R Y  S T A T E M E N T  

This Explanatory Statement has been prepared to provide information which the Directors believe 

to be material to Shareholders in deciding whether or not to pass the Resolutions. 

1. RESOLUTION 1 - APPROVAL FOR THE GRANT OF SECURITY INTEREST TO DEUTSCHE BALATON 

AG 

1.1 Background 

As announced on 25 March 2025, the Company entered into a secured bearer bond 

subscription deed (Bearer Bond Note) with substantial shareholder, Deutsche Balaton AG 

(DB).  

The Bearer Bond Note is for an aggregate amount of 2,500,000 EUR (Facility), which will be 

loaned by DB to the Company and will be divided into 5 partial bearer bonds of 500,000 

EUR each. The funding will be used for the ongoing development of the Company’s 

CERENERGY® battery project and the Silumina Anodes™ battery materials project, as well 

as to support general working capital requirements. 

The material terms of the Bearer Bond Note are set out in Schedule 1.  

Repayment of the Bearer Bond Note is secured by a mortgage over the Johor Land 

granted by ATC Malaysia in favour of DB (Security Interest). The material terms of the 

Security and Security Trust Agreement, pursuant to which the Security Interest is granted, 

are set out in Schedule 2. 

It is a condition precedent to drawdown of the Bearer Bond Note that the Company seeks 

shareholder approval for the grant of the Security Interest for the purposes of Listing Rule 

10.1. 

1.2 General  

This Resolution seeks Shareholder approval for the purposes of Listing Rule 10.1 for the grant 

of the Security Interest to DB pursuant to the Bearer Bond Note on the terms and conditions 

set out in this Explanatory Statement.  

ASX deems the granting of a security interest over the assets and undertaking of an entity 

(i.e. using an asset as collateral) to be a “disposal” for the purposes of Listing Rule 10.1, and 

as outlined in Section 1.3 below, Shareholder approval is required for an entity to dispose 

of a substantial asset to certain persons in a position to influence the entity. 

1.3 Susbtantial Asset 

Pursuant to Listing Rule 10.2, an asset is “substantial” if its value, or the value of the 

consideration for it is, or in ASX’s opinion is, 5% or more of the equity interests of the 

Company as set out in the latest accounts given to ASX under the Listing Rules.  

The equity interests of the Company as set out in the Company’s latest audited half-year 

accounts given to ASX under the Listing Rules (for the financial year ended 31 December 

2024) is $35,412,196 (excluding non-controlling interests). A substantial asset is therefore an 

asset of value great than with 5% of this figure being $1,770,610. 

The independent valuation of the asset secured by the Security Interest (being the Johor 

Land) is RM15,000,000 (refer to Appendix C of the Independent Expert Report). 

Accordingly, the grant of the Security Interest over the Company’s assets amounts to a 

‘disposal’ of the asset secured by the Security Interest (being the Johor Land) and the 

value of the Johor Land is greater than 5% of the Company’s equity interest, therefore 

Shareholder approval in accordance with Listing Rule 10.1 is required to grant the Security 

Interest.  

1.4 Listing Rule 10.1  

Listing Rule 10.1 provides that an entity (or any of its subsidiaries) must not acquire a 

substantial asset from, or dispose of a substantial asset to, any of the following persons 

without the approval of the entity’s security holders:  

10.1.1 a related party of the entity; 
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10.1.2 a child entity of the entity; 

10.1.3 a person who is, or was at any time in the 6 months before the issue or 

agreement, a substantial (10%+) holder in the entity; 

10.1.4 an associate of a person referred to in Listing Rules 10.1.1 to 10.1.3; or  

10.1.5 a person whose relationship with the entity or a person referred to in Listing Rules 

10.1.1 to 10.1.4 is such that, in ASX’s opinion, the issue or agreement should be 

approved by its shareholders, 

unless it obtains the approval of its shareholders.  

DB is considered a substantial (10%+) holder of the Company as DB holds approximately 

16.48% of the voting power in the Company as at the date of this Notice.  

The granting of the Security Interest to DB therefore falls within Listing Rule 10.1.3 and does 

not fall within any of the exceptions in Listing Rule 10.3. It therefore requires the approval 

of Shareholders under Listing Rule 10.1. 

1.5 Technical Information required by Listing Rule 14.1A  

If this Resolution is passed, the Company will be able to proceed with the grant of the 

Security Interest under the Bearer Bond Note on the terms set out in Section 1.1, Schedule 

1 and Schedule 2 of this Notice. 

If this Resolution is not passed, the Company will not be able to proceed with the grant of 

the Security Interest under the Bearer Bond Note, and accordingly the Company would 

be unable to satisfy the condition precedent to the Bearer Bond Note and therefore will 

not have access to the financing.  

1.6 Technical Information required by Listing Rule 10.5  

REQUIRED INFORMATION DETAILS 

Name of the person to 

whom the entity is 

disposing the substantial 

asset  

DB, as the lender and security agent under the Bearer 

Bond Note, is the person to whom the Company is 

granting the Security Interest.  

Categorisation under 

Listing Rule 10.1 

DB is a substantial Shareholder of the Company holding 

approximately 16.48% of the voting power and therefore 

falls under the category set out in Section 10.1.3. 

Details of the asset being 

disposed of 

The ‘disposal’ is the granting of the mortgage registered 

over the Johor Land. 

The consideration for the 

disposal  

The consideration for the ‘disposal’ is the 2,500,000 EUR in 

financing provided to the Company under the Bearer 

Bond Note.  

The intended use of funds 

(if any) received for the 

disposal  

The Company intends to use the funds provided for 

project finance and general working capital.  

Timetable for completing 

the disposal  

The actions contemplated by this Resolution are expected 

to occur as follows:  

ITEM DATE 

Execution and announcement of 

Bearer Bond Note  

25 March 2025 

Shareholder approval for the grant 

of the Security Interest  

13 May 2025 

Completion of disposal - grant and 

registration of Security Interest and 

entry into the Security Documents  

Immediately following 

Shareholder approval at 

this Meeting, provided 

that the balance of the 

conditions precedent to 
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REQUIRED INFORMATION DETAILS 

the Bearer Bond Note 

have been satisfied. 
 

If the acquisition or 

disposal is occurring under 

an agreement, the 

material terms of the 

agreement 

A summary of the Bearer Bond Note is set out in Schedule 

1. 

A summary of the Security and Security Trust Agreement is 

set out in Schedule 2. 

Voting exclusion statement A voting exclusion statement applies to this Resolution. 

Independent Expert Report  An Independent Expert’s Report is included at Annexure 

A. The Independent Expert concluded that the 

transactions contemplated by this Resolution are fair and 

reasonable to Non-Associated Shareholders. 

Shareholders are urged to carefully read the Independent 

Expert’s Report in full to understand the scope of the 

report, the methodology of the valuation and the sources 

of information and assumptions made. 

1.7 Advantages and disadvantages of the grant of the Security Interest  

The Independent Expert considers the advantages and disadvantages of the grant of the 

Security Interest to be as follows:  

Advantages 

The transaction is fair 

As assessed in Section 6 of the Independent Expert’s Report, the Transaction is considered 

fair to the Non-Associated Shareholders of Altech. 

Value of Johor Land is not significantly different from Facility amount 

The Johor Land was valued by KGV at approximately RM 15,000,000 (A$5,200,000) and the 

total value of the bearer bonds under the Facility is EUR 2,500,000 (approximately 

A$4,080,000). Accordingly, the Independent Expert considers that the value of the Johor 

Land not unreasonable as an asset to provide the Security Interest in relation to the size of 

the Facility. 

Facilitates capital raising for projects with security against assets that are intended to be 

sold 

Providing the Security Interest is required for the Company to draw down on the Facility, 

which will be used to fund development of the Company’s CERENERGY® and Silumina 

AnodesTM projects. The Security Interest is over the Johor Land assets that the Company 

intends to dispose of and has placed on the market for sale. Proceeds of the sale of the 

Johor Land are intended to be used to repay the Facility. The Company will retain control 

of its CERENERGY® and Silumina AnodesTM projects even if the security rights are enforced. 

This is an advantage to the Company as opposed to offering a general security interest 

over the assets of the Company. 

Facility is non-dilutive 

If the Security Interest is not granted, the Company may be required to undertake an 

alternative capital raising, such as an equity raising that would dilute Non-Associated 

Shareholders interests in the Company.  

Disadvantages 

Repayment may be dependent on sale of the Johor Property 

The maturity date of the Facility is 30 October 2026, and the Company intends to repay 

using the proceeds of the sale of the Johor Land. If the Company is unable to achieve a 

sale prior to the maturity date, it may be required to extend the terms of the Facility or 
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undertake an alternative capital raising. It is uncertain that the Company would be able 

to do so under favourable terms. 

2. BACKGROUND TO RESOLUTIONS 2 AND 3 

On 22 November 2024, the Company issued 66,666,667 Shares and 66,666,667 free 

attaching listed Options (ASX:ATCOC), on the terms and conditions set out in Schedule 3) 

to professional and sophisticated investors (Placement Participants) at an issue price of 

$0.06 per Share to raise $4,000,000 (before costs) (Placement).  

The proceeds of the Placement are to be used for: 

(a) Securing project finance and bank due diligence process. 

(b) Securing offtake for CERENERGY® project. 

(c) CERENERGY® environmental and project permitting. 

(d) Completion of fabrication of second 60kWh battery prototype for CERENERGY® 

project. 

(e) Finalising commissioning of the Silumina AnodesTM pilot plant. 

(f) Preliminary assessment into a 4 GWh factory (Giga factory). 

(g) Corporate costs and working capital. 

The Company engaged Evolution Capital to provide lead manager services in relation to 

the Placement. The Company has issued 8,000,000 listed Options (ASX:ATCOC), on the 

terms and conditions set out in Schedule 3) in consideration for lead manager services 

performed by Evolution Capital. 

3. RESOLUTION 2 – RATIFICATION OF PRIOR ISSUE OF SECURITIES UNDER LISTING RULE 7.1 

3.1 General 

This Resolution seeks Shareholder ratification for the purposes of Listing Rule 7.4 for the issue 

of 66,666,667 Shares and 66,666,667 free attaching listed Options (ASX:ATCOC), on the 

terms and conditions set out in Schedule 3) to Placement Participants at an issue price of 

$0.06 per Share to raise $4,000,000 (before costs). 

The Shares and Options were issued pursuant to the Company’s capacity under Listing 

Rule 7.1. 

3.2 Listing Rule 7.1 

Broadly speaking, and subject to a number of exceptions, Listing Rule 7.1 limits the amount 

of equity securities that a listed company can issue without the approval of its shareholders 

over any 12 month period to 15% of the fully paid ordinary shares it had on issue at the start 

of that period. 

The issue does not fit within any of the exceptions set out in Listing Rule 7.2 and, as it has 

not yet been approved by Shareholders, it effectively uses up part of the 15% limit in Listing 

Rule 7.1, reducing the Company’s capacity to issue further equity securities without 

Shareholder approval under Listing Rule 7.1 for the 12 month period following the date of 

the issue. 

3.3 Listing Rule 7.4 

Listing Rule 7.4 allows the shareholders of a listed company to approve an issue of equity 

securities after it has been made or agreed to be made. If they do, the issue is taken to 

have been approved under Listing Rule 7.1 and so does not reduce the company’s 

capacity to issue further equity securities without shareholder approval under that rule. 

The Company wishes to retain as much flexibility as possible to issue additional equity 

securities in the future without having to obtain Shareholder approval for such issues under 

Listing Rule 7.1. Accordingly, the Company is seeking Shareholder ratification pursuant to 

Listing Rule 7.4 for the issue. 
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3.4 Technical information required by Listing Rule 14.1A 

If this Resolution is passed, the issue will be excluded in calculating the Company’s 15% limit 

in Listing Rule 7.1, effectively increasing the number of equity securities the Company can 

issue without Shareholder approval over the 12-month period following the date of the  

issue.  

If this Resolution is not passed, the issue will be included in calculating the Company’s 15% 

limit in Listing Rule 7.1, effectively decreasing the number of equity securities that the 

Company can issue without Shareholder approval over the 12 month period following the 

date of the issue.  

3.5 Technical information required by Listing Rules 7.4 and 7.5 

REQUIRED INFORMATION DETAILS 

Names of persons to whom 

Securities were issued or the 

basis on which those persons 

were identified/selected 

Professional and sophisticated investors who were 

identified through a bookbuild process, which involved 

Evolution Capital seeking expressions of interest to 

participate in the capital raising from non-related parties 

of the Company. 

The Company confirms that no Material Persons were 

issued more than 1% of the issued capital of the 

Company. 

Number and class of 

Securities issued 
66,666,667 Shares and 66,666,667 free attaching listed 

Options were issued (ASX:ATCOC). 

The Options were issued on the basis of 1 free attaching 

Option for every 1 Share subscribed for and issued under the 

Placement. 

Terms of Securities The Shares were fully paid ordinary shares in the capital of 

the Company issued on the same terms and conditions as 

the Company’s existing Shares. 

The Options were issued on the terms and conditions set out 

in Schedule 3. 

Date(s) on or by which the 

Securities were issued 

The Shares and Options were issued on 22 November 2024. 

Price or other consideration 

the Company received for 

the Securities 

$0.06 per Share and nil per Option as the Options were 

issued free attaching with the Shares on a 1 for 1 basis.  

Purpose of the issue, 

including the intended use of 

any funds raised by the issue 

Refer to Section 2 for details of the proposed use of funds. 

Voting Exclusion Statement A voting exclusion statement applies to this Resolution. 

Compliance The issue did not breach Listing Rule 7.1. 

4. RESOLUTION 3 – RATIFICATION OF PRIOR ISSUE OF OPTIONS UNDER LISTING RULE 7.1  

4.1 General 

The terms of Evolution Capital’s engagement by the Company in relation to the Placement 

were documented in a mandate (Lead Manager Mandate). The material terms and 

conditions of the Lead Manager Mandate are set out below: 

(a) a cash fee equal to 6% of the proceeds of the Placement; and 

(b) the issue of 8,000,000 Options (on the terms and conditions set out in Schedule 3). 

This Resolution seeks Shareholder ratification for the purposes of Listing Rule 7.4 for the issue 

of the Options to Evolution Capital (or its nominees) on 22 November 2024 in consideration 

for Lead Manager services provided by Canaccord in connection with the Placement. 
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4.2 Listing Rule 7.1 

A summary of Listing Rule 7.1 is set out in Section 3.2 above. 

The issue does not fit within any of the exceptions set out in Listing Rule 7.2 and, as it has 

not yet been approved by Shareholders, it effectively uses up part of the 15% limit in Listing 

Rule 7.1, reducing the Company’s capacity to issue further equity securities without 

Shareholder approval under Listing Rule 7.1 for the 12 month period following the date of 

the issue. 

4.3 Listing Rule 7.4 

A summary of Listing Rule 7.4 is set out in Section 3.3 above. 

The Company wishes to retain as much flexibility as possible to issue additional equity 

securities in the future without having to obtain Shareholder approval for such issues under 

Listing Rule 7.1. Accordingly, the Company is seeking Shareholder ratification pursuant to 

Listing Rule 7.4 for the issue. 

4.4 Technical information required by Listing Rule 14.1A 

If this Resolution is passed, the issue will be excluded in calculating the Company’s 15% limit 

in Listing Rule 7.1, effectively increasing the number of equity securities the Company can 

issue without Shareholder approval over the 12 month period following the date of the 

issue. 

If this Resolution is not passed, the issue will be included in calculating the Company’s 15% 

limit in Listing Rule 7.1, effectively decreasing the number of equity securities that the 

Company can issue without Shareholder approval over the 12 month period following the 

date of the issue. 

4.5 Technical information required by Listing Rules 7.4 and 7.5 

REQUIRED INFORMATION DETAILS 

Names of persons to whom 

Securities were issued or the 

basis on which those 

persons were 

identified/selected 

Evolution Capital (or its nominees) 

 

Number and class of 

Securities issued 

8,000,000 listed Options were issued (ASX:ATCOC). 

Terms of Securities The Options were issued on the terms and conditions set 

out in Schedule 3. 

Date(s) on or by which the 

Securities were issued. 

22 November 2024. 

Price or other consideration 

the Company received for 

the Securities 

The Options were issued at a nil issue price, in 

consideration for Lead Manager services provided by 

Evolution Capital. 

Purpose of the issue, 

including the intended use 

of any funds raised by the 

issue 

The purpose of the issue was to satisfy the Company’s 

obligations under the Lead Manager Mandate. 

Summary of material terms 

of agreement to issue 

The Options were issued under the Lead Manager 

Mandate, a summary of the material terms of which is set 

out in Section 4.1. 

Voting Exclusion Statement A voting exclusion statement applies to this Resolution. 

Compliance The issue did not breach Listing Rule 7.1. 
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5. GLOSSARY 

$ means Australian dollars. 

ASX means ASX Limited (ACN 008 624 691) or the financial market operated by ASX Limited, 

as the context requires. 

Bearer Bond Note has the meaning given in Section 1.1. 

Board means the current board of directors of the Company. 

Business Day means Monday to Friday inclusive, except New Year’s Day, Good Friday, 

Easter Monday, Christmas Day, Boxing Day, and any other day that ASX declares is not a 

business day. 

Chair means the chair of the Meeting. 

Company means Altech Batteries Limited (ACN 125 301 206). 

Constitution means the Company’s constitution. 

Corporations Act means the Corporations Act 2001 (Cth). 

DB means Deutsche Balaton AG, a company incorporated in Germany.  

Directors means the current directors of the Company. 

Evolution Capital means Evolution Capital Pty Ltd. 

Explanatory Statement means the explanatory statement accompanying the Notice. 

Facility has the meaning given in Section 1.1. 

Independent Expert’s Report means the Independent Expert’s Report prepared by 

Stantons Corporate Finance Pty Ltd on or about 2 April 2025.  

Johor Land means the property located PTD 5240, Mukim of Sungai Tiram, District of Johor 

Bahru, State of Johor Darul Takzim, Malaysia, the proposed site for the Company’s planned 

high purity alumina plant. 

Listing Rules means the Listing Rules of ASX. 

Meeting means the meeting convened by the Notice. 

Non-Associated Shareholders means Shareholders who are not restricted from voting on 

Resolution 1.   

Notice means this notice of meeting including the Explanatory Statement and the Proxy 

Form. 

Proxy Form means the proxy form accompanying the Notice. 

Resolution means the resolution set out in the Notice. 

Section means a section of the Explanatory Statement. 

Security Interest has the meaning given in Section 1.1. 

Shareholder means a registered holder of a Share. 

WST means Western Standard Time as observed in Perth, Western Australia. 
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S C H E D U L E  1  –  M A T E R I A L  T E R M S  O F  B E A R E R  B O N D  N O T E  

TERM DESCRIPTION 

Issuer Altech Batteries Limited  

Bondholder Deutsche Balaton AG 

Security Agent  Deutsche Balaton AG 

Amount (EUR) 2,500,000 EUR divided into 5 Partial Bearer Bonds of 500,000 

EUR each.  

To be drawn down in full on the date which is 5 business days 

following the satisfaction of the conditions precedent 

(detailed below) 

Purpose of facility/application of 

finance 

Working and operational capital for the development of the 

issuer’s projects (CERENERGY® and Silumina AnodesTM) and 

general working capital of the issuer. 

Maturity Date 31 October 2026 

Repayment Repayable in full on the maturity date. 

The issuer may repay all or part of the Bond Amount, 

together with accrued interest, at any time without penalty. 

Interest rate 7.0% per annum, with default interest applying at 12.5% per 

annum on overdue amounts. 

Security The Bond is secured by: 

(a) A first-ranking mortgage over the Johor Land. 

(b) An unconditional guarantee from Altech Chemicals 

Sdn Bhd. 

Events of Default Events of Default include: 

(a) Failure to perform material obligations under the Bond 

or Security and Security Trust Agreement. 

(b) Insolvency events affecting the issuer or guarantor. 

(c) Material adverse changes in the financial position of 

the issuer or guarantor. 

(d) Disposal of the Johor Land without prior consent of the 

Security Trustee. 

(e) Breach of representations, warranties, or covenants 

under the agreements. 

Transferability Each Partial Bearer Bond is transferrable 

Conditions precedent to 

drawdown 

The Bond will only be issued upon satisfaction of the following 

conditions: 

(a) provision of legal opinions confirming good standing of 

the issuer and guarantor and binding nature and 

enforceability of the Bond Note Agreement and 

security interests;  

(b) entry into the Security and Security Trust Agreement; 

(c) approval form the issuer’s shareholders for the grant of 

the security over the Johor Land, for the purposes of 

Listing Rule 10.1; and 

(d) the issuer providing the Security Agent with the lease 

agreement for the Johor Land. 

 

F
or

 p
er

so
na

l u
se

 o
nl

y



 

2905-15/3651555_7 3 

S C H E D U L E  2  –  M A T E R I A L  T E R M S  O F  T H E  S E C U R I T Y  A N D  S E C U R I T Y  T R U S T  

A G R E E M E N T   

TERM DESCRIPTION 

Parties Deutsche Balaton Aktiengesellschaft (Security Trustee) 

Altech Chemicals Sdn Bhd (Malaysia) (Security Provider) 

Altech Batteries Limited (Australia) (Issuer) 

Purpose The Agreement establishes a security trust arrangement 

whereby the Security Trustee holds security interests (the 

Security) on trust for the benefit of the current and future 

holders (the Bondholders) of the Bearer Bond Note (the 

Bond). 

The Security secures all existing, future, and contingent 

claims of the Bondholders arising from or in connection with 

the Bond (Secured Obligations). 

Provision of Security The Security comprises: (a) a guarantee provided by the 

Security Provider for the benefit of Bondholders and (b) a 

first-ranking mortgage over the Johor Land. 

Security Trustee Deutsche Balaton Aktiengesellschaft is appointed as the 

Security Trustee to enforce the Security on behalf of 

Bondholders. 

Enforcement The Security Trustee may enforce the Security upon an Event 

of Default (as defined in Schedule 1) that continues after a 

two-week grace period. 

Proceeds from enforcement will be distributed to 

Bondholders on a pro-rata basis if insufficient to satisfy all 

claims. 

Release of Security Upon final satisfaction of the Secured Obligations, the 

Security Trustee will discharge the Security and release the 

associated collateral (or part thereof) to the Security 

Provider. 

The Agreement remains in effect until the complete and final 

satisfaction of the Secured Obligations. 
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S C H E D U L E  3  –  T E R M S  A N D  C O N D I T I O N S  O F  O P T I O N S  

(a) Entitlement 

Each Option entitles the holder to subscribe for one Share upon exercise of the Option. 

(b) Exercise Price 

Subject to paragraph (i), the amount payable upon exercise of each Option will be $0.06 

(Exercise Price) 

(c) Expiry Date 

Each Option will expire at 5:00 pm (WST) on 31 December 2025 (Expiry Date). An Option 

not exercised before the Expiry Date will automatically lapse on the Expiry Date. 

(d) Exercise Period 

The Options are exercisable at any time on or prior to the Expiry Date (Exercise Period). 

(e) Notice of Exercise 

The Options may be exercised during the Exercise Period by notice in writing to the 

Company in the manner specified on the Option certificate (Notice of Exercise) and 

payment of the Exercise Price for each Option being exercised in Australian currency by 

electronic funds transfer or other means of payment acceptable to the Company. 

(f) Exercise Date 

A Notice of Exercise is only effective on and from the later of the date of receipt of the 

Notice of Exercise and the date of receipt of the payment of the Exercise Price for each 

Option being exercised in cleared funds (Exercise Date). 

(g) Timing of issue of Shares on exercise 

Within 5 Business Days after the Exercise Date, the Company will: 

(i) issue the number of Shares required under these terms and conditions in respect 

of the number of Options specified in the Notice of Exercise and for which 

cleared funds have been received by the Company; 

(ii) if required, give ASX a notice that complies with section 708A(5)(e) of the 

Corporations Act, or, if the Company is unable to issue such a notice, lodge with 

ASIC a prospectus prepared in accordance with the Corporations Act and do all 

such things necessary to satisfy section 708A(11) of the Corporations Act to ensure 

that an offer for sale of the Shares does not require disclosure to investors; and 

(iii) if admitted to the official list of ASX at the time, apply for official quotation on ASX 

of Shares issued pursuant to the exercise of the Options. 

If a notice delivered under (g)(ii) for any reason is not effective to ensure that an offer for 

sale of the Shares does not require disclosure to investors, the Company must, no later than 

20 Business Days after becoming aware of such notice being ineffective, lodge with ASIC 

a prospectus prepared in accordance with the Corporations Act and do all such things 

necessary to satisfy section 708A(11) of the Corporations Act to ensure that an offer for 

sale of the Shares does not require disclosure to investors. 

(h) Shares issued on exercise 

Shares issued on exercise of the Options rank equally with the then issued shares of the 

Company. 

(i) Reconstruction of capital 

If at any time the issued capital of the Company is reconstructed, all rights of an 

Optionholder are to be changed in a manner consistent with the Corporations Act and 

the ASX Listing Rules at the time of the reconstruction.  
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(j) Participation in new issues 

There are no participation rights or entitlements inherent in the Options and holders will not 

be entitled to participate in new issues of capital offered to Shareholders during the 

currency of the Options without exercising the Options. 

(k) Change in exercise price 

An Option does not confer the right to a change in Exercise Price or a change in the 

number of underlying securities over which the Option can be exercised. 

(l) Transferability 

The Options are transferable subject to any restriction or escrow arrangements imposed 

by ASX or under applicable Australian securities laws. 
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2 April 2025 
 
The Independent Directors 
Altech Batteries Limited 
Suite 8, 295 Rokeby Road 
Subiaco   WA   6008 
 
 
Dear Independent Directors, 
 
 
Independent Expert’s Report Relating to the Grant of Security to a Significant 
Shareholder 

 
1 Executive Summary 

Opinion 

1.1 In our opinion, the proposed transaction outlined in Resolution 1 of the Notice of Meeting (“NoM”) 
relating to the grant of security by Altech Batteries Limited (“Altech” or the “Company”) over 
certain assets to Deutsche Balaton AG (“DB”), is considered FAIR and REASONABLE to the 
Altech shareholders who are not restricted from voting on the resolution (“Non-Associated 
Shareholders”) as at the date of this report. 

Introduction 
1.2 Stantons Corporate Finance Pty Ltd (“Stantons”) was engaged by the independent directors of 

Altech to prepare an Independent Expert’s Report (“IER”) on the fairness and reasonableness of a 
proposal involving the grant of security over certain assets to Deutsche Balaton. 

1.3 Altech is an Australian public company listed on the Australian Securities Exchange (“ASX”) that 
develops specialty battery technology. The Company’s projects include: 

 a joint venture with Fraunhofer IKTS to produce Cerenergy Sodium Chloride Solid State 
batteries through a 120MWh plant to be constructed in Saxony, Germany.  

 the Silumina Anodes battery materials project, which it has licenced to its 75% owned 
subsidiary Altech Industries Germany GmbH and which the Company has finalised a 
definitive feasibility study for the development of a 8,000tpa silicon alumina coating plant 
in Saxony Germany. 

 a project to produce high purity alumina (“HPA”) through the construction and operation of 
a 4,500tpa processing plant at a property held under lease by the Company’s Malaysian 
based subsidiary, Altech Chemicals Sdn Bhd (“ATC Malaysia”). The property comprises 
Lot No. PTD 5240, Mukim of Sungai Tiram, District of Johor Bahru, State of Johor, 
Malaysia (the “Johor Land”), held under Title No. HSD 584424. The project is currently on 
care and maintenance. 

1.4 On 24 March 2025, Altech entered into a secured bearer bond subscription deed with DB (the 
“Subscription Deed”). Under the Subscription Deed, DB will provide a facility for an amount of 
EUR 2,500,000 (the “Facility”) to Altech by issuing 5 secured partial bearer bonds each with a 
face value of EUR 500,000.  
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1.5 One of the conditions of the Subscription Deed is that Altech and DB enter into a Security and 
Security Trust Agreement (the “Security Agreement”), which was executed on 26 March 2025. 
The Company’s obligations under the Security Agreement are secured via: 

i) a guarantee from the Company’s wholly owned Malaysian subsidiary ATC Malaysia; and 

ii) a first-ranking mortgage from ATC Malaysia over the Johor Land; 

(collectively, the “Security Interest”). 

1.6 The Company’s grant of the Security Interest to DB is referred to as the “Transaction”. 

1.7 Other key terms of the Subscription Deed include: 

 the maturity date is 30 October 2026; 

 interest is payable at 7% per annum; 

 the principal and accrued interest are repayable at maturity; and 

 each partial bearer bond under the Facility may be repaid by the Company early, at its 
election. 

Purpose 

1.8 The granting of a security interest in an asset is deemed to constitute a disposal of the secured 
asset for the purpose of the ASX Listing Rules.  

1.9 DB and associated entities (the “DB Group”) collectively hold an interest of approximately 16.48% 
in Altech. Accordingly, Deutsche Balaton may be considered a related party of the Company for 
the purpose of the ASX Listing Rules. We note that the DB Group also have a nominated director 
on the Altech Board, Mr Hansjoerg Plaggemars. 

1.10 Under ASX Listing Rule 10.1, a listed company may not acquire or sell a substantial asset to a 
related party. Under ASX Listing Rule 10.2, an asset is substantial if its value, or the value of the 
consideration being paid or received by the entity for it, is 5% or more of the equity interests of the 
entity as set out in the latest accounts provided to the ASX. 

1.11 Furthermore, ASX Listing Rule 10.5 requires that the notice of meeting to approve a transaction 
must include an IER stating the expert’s opinion as to whether the transaction is fair and 
reasonable to the shareholders of the entity who are not restricted from voting. 

1.12 The Company’s reported equity was A$35,412,1961 as at 31 December 2024, of which 5% is 
A$1,770,610. The Johor Land has been independently valued at RM 15,000,000 (refer to 
paragraphs 1.16 and 1.17), or approximately A$5,200,000. Accordingly, the Johor Land over which 
the Security Interest is to be provided may constitute a substantial asset under the ASX Listing 
Rules. 

1.13 Altech intends to seek approval for the Transaction from Non-Associated Shareholders, pursuant 
to ASX Listing Rule 10.1. 

1.14 Shareholder approval will be sought at a general meeting of Altech shareholders. The Transaction 
will be referred to in the NoM and the Explanatory Statement (“ES”) attached to the Notice to be 
forwarded to shareholders. 

  

 
1 For the purpose of the ASX listing rules, non-controlling interests should not be included in the Company’s equity interests 

F
or

 p
er

so
na

l u
se

 o
nl

y



Altech Batteries Limited 
Independent Expert’s Report 

2 April 2025 

  Page 3 of 31 

  

Basis of Evaluation 

1.15 With regard to the Australian Securities and Investments Commission (“ASIC”) Regulatory Guide 
111: Content of Expert Reports (“RG111”), the Transaction is considered a control transaction, and 
we have assessed it as: 

 fair if the value owing under the Facility, including unpaid accrued interest, to be settled is 
greater than the proceeds to which DB is entitled from the sale of the assets secured 
under the Security Interest; and 

 reasonable if it is fair, or if despite not being fair there are sufficient reasons for Non-
Associated Shareholders to accept the offer. 

KGV Report 

1.16 We commissioned KGV International Property Consultants (Johor) Sdn Bhd (“KGV”) to act as 
independent technical specialist to provide a valuation of the Johor Land (the “KGV Report”). The 
KGV Report is attached to this report as Appendix C. Whilst a property asset valuation was not 
directly required for our fairness assessment, the value of Altech’s Johor Land is relevant in 
considering whether the secured loan limit in comparison to the value of the secured assets was 
within market norms. 

1.17 KGV assessed the market value of the lease over the Johor Land to be RM 15,000,000 as at 11 
November 2024. 

Fairness Assessment 

1.18 In determining the fairness of the Transaction, we consider the three possible scenarios relating to 
the relative values of assets over which security is to be provided and liabilities to be settled under 
the Facility. In the event that a security enforcement event occurs, it is likely that a receiver would 
be appointed, whose role it is to recover the value of the secured assets. 

 Scenario 1 considers the event that the value of the proceeds on disposal of the Johor 
Land under a security enforcement event is greater than the value of the liabilities settled 
under the Facility (the amount drawn plus unpaid accrued interest) (“Scenario 1”). In this 
scenario, DB would receive the value of its outstanding liabilities, with any surplus funds 
then paid to other stakeholders (e.g. unsecured creditors and shareholders) in the 
Company.  

 Scenario 2 considers the unlikely event that the value of proceeds on disposal of the Johor 
Land is exactly equal to the value of the liabilities settled under the Facility (“Scenario 2”). 
Under this scenario, DB will be entitled to all proceeds of the sale of the assets, which is 
equal to the amount owing under the Facility, and shareholders would not receive anything 
from the disposal proceeds. 

 Scenario 3 considers the event that the value of proceeds from the disposal of the Johor 
Land is less than the value of the liabilities settled under the Facility (“Scenario 3”). In this 
scenario, all proceeds will be provided to DB and the remaining liabilities under the Facility 
will be forgiven, hence DB would receive less than the value of its outstanding liabilities 
and shareholders would not receive anything. 

1.19 The outcomes under the three scenarios are as follows. 

Table 1. Fairness Assessment 

Scenario Outcome Opinion 
1 Value secured assets > value liabilities Proceeds to DB = liabilities settled Fair 

2 Value secured assets = value liabilities Proceeds to DB = liabilities settled Fair 

3 Value secured assets < value liabilities Proceeds to DB < liabilities settled Fair 

Source: Stantons analysis 
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1.20 The maximum amount that DB can receive across all possibilities is the full value of the liabilities 
owed to it. In other words, the consideration received by DB will always be either equal to or less 
than the value provided by DB, being the value of liabilities settled under the Facility. 

1.21 Accordingly, we consider that the Transaction contemplated by Resolution 1 of the NoM is FAIR to 
the Non-Associated Shareholders of Altech. 

Reasonableness Assessment 

1.22 As the Transaction is considered fair, it is also considered REASONABLE. We considered the 
following likely advantages and disadvantages of the proposed Transaction to Non-Associated 
Shareholders for informative purposes. 

Table 2. Reasonableness Assessment of the Transaction 

Advantages Disadvantages 

 The Transaction is fair 

 Value of the Johor Land is not significantly 
different from the Facility amount 

 Facilitates cash raising with security over assets 
that are intended to be sold 

 The Facility is non-dilutive 

 Repayment may depend on ability to sell the 
Johor Property 

Source: Stantons analysis 

Conclusion 

1.23 In our opinion, the Transaction proposal subject to Resolution 1 of the NoM is FAIR and 
REASONABLE to the Non-Associated Shareholders of Altech for the purpose of ASX Listing Rule 
10.1.   

1.24 This opinion must be read in conjunction with the more detailed analysis included in this report, 
together with the disclosures, Financial Services Guide, and appendices to this report. 
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Financial Services Guide  
 
Dated 2 April 2025 
 
Stantons Corporate Finance Pty Ltd 

Stantons Corporate Finance Pty Ltd (ABN 42 128 908 289 and AFSL Licence No 448697) (“Stantons” or 
“we” or “us” or “ours” as appropriate) has been engaged to issue general financial product advice in the 
form of a report to be provided to you. 
 
Financial Services Guide 

In the above circumstances, we are required to issue to you, as a retail client, a Financial Services Guide 
(“FSG”). This FSG is designed to help retail clients decide as to their use of the general financial product 
advice and to ensure that we comply with our obligations as financial services licensees. 
 
This FSG includes information about: 

a) who we are and how we can be contacted; 

b) the services we are authorized to provide under our Australian Financial Services Licence, 
Licence No: 448697; 

c) remuneration that we and/or our staff and any associates receive in connection with the general 
financial product advice; 

d) any relevant associations or relationships we have; and 

e) our complaints handling procedures and how you may access them. 

Financial services we are licensed to provide 

We hold an Australian Financial Services Licence which authorises us to provide financial product advice in 
relation to: 
 
 Securities (such as shares, options and debt instruments) 
 
We provide financial product advice by virtue of an engagement to issue a report in connection with a 
financial product of another person. Our report will include a description of the circumstances of our 
engagement and identify the person who has engaged us. You will not have engaged us directly but will be 
provided with a copy of the report as a retail client because of your connection to the matters in respect of 
which we have been engaged to report. 
 
Any report we provide is provided on our own behalf as a financial services licensee authorised to provide 
the financial product advice contained in the report. 
 
General Financial Product Advice 

In our report, we provide general financial product advice, not personal financial product advice, because it 
has been prepared without considering your personal objectives, financial situation or needs. You should 
consider the appropriateness of this general advice having regard to your own objectives, financial situation 
and needs before you act on the advice. Where the advice relates to the acquisition or possible acquisition 
of a financial product, you should also obtain a product disclosure statement relating to the product and 
consider that statement before making any decision about whether to acquire the product. Where you do 
not understand the matters contained in the Independent Expert’s Report, you should seek advice from a 
registered financial adviser. 
 
Benefits that we may receive 

We charge fees for providing reports. These fees will be agreed with, and paid by, the person who engages 
us to provide the report. Fees will be agreed on either a fixed fee or time cost basis. Our fee for preparing 
this report is expected to be up to A$25,000 exclusive of GST.  
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You have a right to request for further information in relation to the remuneration, the range of amounts or 
rates of remuneration and you can contact us for this information. 
 
Except for the fees referred to above, neither Stantons nor any of its directors, employees or related 
entities, receive any pecuniary benefit or other benefit, directly or indirectly, for or in connection with the 
provision of the report. 
 
Remuneration or other benefits received by our employees 

Stantons employees and contractors are eligible for bonuses based on overall productivity but not directly 
in connection with any engagement for the provision of a report. 
 
Referrals 

We do not pay commissions or provide any other benefits to any person for referring customers to us in 
connection with the reports that we are licensed to provide. 
 
Associations and relationships 

Stantons is ultimately a wholly owned subsidiary of Stantons International Audit and Consulting Pty Ltd, a 
professional advisory and accounting practice. From time to time, Stantons and Stantons International 
Audit and Consulting Pty Ltd (that trades as Stantons International) and/or their related entities may provide 
professional services, including audit, accounting and financial advisory services, to financial product 
issuers in the ordinary course of its business. 
 
Complaints resolution 

Internal complaints resolution process 

As the holder of an Australian Financial Services Licence, we are required to have a system for handling 
complaints from persons to whom we provide financial product advice. All complaints must be in writing, 
addressed to: 
 
The Complaints Officer 
Stantons Corporate Finance Pty Ltd 
Level 2 
40 Kings Park Road 
WEST PERTH   WA   6005 
 
When we receive a written complaint, we will record the complaint, acknowledge receipt of the complaint 
within 10 days and investigate the issues raised. As soon as practical, and not more than 45 days after 
receiving the written complaint, we will advise the complainant in writing of our determination. 

Referral to External Dispute Resolution Scheme 

A complainant not satisfied with the outcome of the above process, or our determination, has the right to 
refer the matter to the Australian Financial Complaints Authority (“AFCA”). AFCA has been established to 
provide free advice and assistance to consumers to help in resolving complaints relating to the financial 
services industry. 
 
Further details about AFCA are available at the AFCA website www.afca.org.au or by contacting them 
directly via the details set out below. 
 
 
Australian Financial Complaints Authority Limited 
GPO Box 3 
MELBOURNE   VIC   3001 
 
Telephone: 1800 931 678 
 
Stantons confirms that it has arrangements in place to ensure it continues to maintain professional 
indemnity insurance in accordance with s.912B of the TCA 2001 (as amended). In particular our 
Professional Indemnity insurance, subject to its terms and conditions, provides indemnity up to the sum 
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insured for Stantons and our authorised representatives / representatives / employees in respect of our 
authorisations and obligations under our Australian Financial Services Licence. This insurance will continue 
to provide such coverage for any authorised representative / representative / employee who has ceased 
work with Stantons for work done whilst engaged with us. 
 
Contact details 

You may contact us using the details set out at above or by phoning (08) 9481 3188 or faxing (08) 9321 
1204. 
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2 Summary of Transaction 

Subscription Deed 

2.1 On 24 March 2025, the Company entered into the Subscription Deed under which the Company 
may access a EUR 2,500,000 Facility with DB. Pursuant to the Subscription Deed, the Company 
will issue 5 partial bearer bonds to DB, each with a face value of EUR 500,000. 

2.2 The Facility is intended to provide bridging finance to the Company to continue its operations. 
Altech is pursuing the sale of the Johor Land, as it is no longer consistent with is strategy of 
commercialising its battery and silica anode technology. The Facility is intended to be repaid in full 
subject to the sale of the Johor Land. 

2.3 Key terms of the Subscription Deed are set out below. 

Table 3. Subscription Deed Key Terms 

Term Details 
Face value EUR 500,000 

Number 5 
Total value EUR 2,500,000 

Term 12 months (with the option to extend by mutual agreement in the event that the Johor Land sale 
has not settled) 

Maturity date 31 October 2026 
Interest rate 7% per annum, increasing to 12.5% per annum for overdue amounts 
Repayment Principal and interest repayable at maturity date 

Security Secured against the Johor Land 
Early repayment Each partial bearer bond may be repaid early at the election of Altech 

Source: Subscription Deed 

2.4 The DB Group is a major shareholder in Altech. Collectively, the DB Group holds 330,043,076 
ordinary shares in Altech, representing an interest of 16.48%. 

Security Interest 

2.5 Altech’s obligations are secured under the Security Agreement by collateral comprising: 

a) a guarantee from the Company’s wholly owned subsidiary, ATC Malaysia; and 

b) a first-ranking mortgage from ATC Malaysia over the Johor Land. 

2.6 The Security Interest is to be held by DB as the security trustee pursuant to the Security 
Agreement executed on 26 March 2025. On the Company meeting all obligations under the 
Subscription Deed, the Security Interest will be released and the collateral provided to ATC 
Malaysia. 

Johor Land 

2.7 The Johor Land is located at Lot no. PTD 5240, Mukim of Sungai Tiram, District of Johor Bahru, 
State of Johor Bahru Takzim, Malaysia and held by Johor Corporation under Title no. HSD 
584424, a leasehold expiring on 4 November 2078.  

2.8 The Johor Land is subleased to Altech’s wholly owned Malaysian subsidiary, ATC Malaysia, 
commencing on 5 November 2018. The lease has a remaining term of approximately 24 years and 
expires on 17 May 2048. The property covers an area of approximately 40,277 square metres 
(4.028 hectares) and is located in a heavy industrial estate. 

2.9 The Johor Land has been granted approval for building plans to develop a heavy industrial 
construction for HPA processing. A double-storey maintenance and storage workshop and a 
Tenaga Nasional Berhad (the Malaysian electricity utility company) substation have been 
completed on the property. The buildings are approximately four years old, though are currently 
unoccupied and have not been issued the required Certificate of Completion and Compliance.  
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2.10 We note that Altech announced on 25 March 2025 that it has “placed its Malaysian land in Johor 
on the market for sale. Proceeds from the sale of the land are expected to provide sufficient funds 
to enable the bearer bonds to be repaid in full”. 
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3 Scope 

Purpose of the Report 

3.1 The granting of a security interest in an asset is deemed to constitute a disposal of the secured 
asset for the purpose of the ASX Listing Rules.  

3.2 DB Group collectively hold an interest of approximately 16.48% in Altech. Accordingly, DB Group 
may be considered a related party of the Company for the purpose of the ASX Listing Rules. We 
note that the DB Group also have a nominated director on the Altech Board, Mr Hansjoerg 
Plaggemars. 

3.3 Under ASX Listing Rule 10.1, a listed company may not acquire or sell a substantial asset to a 
related party. Under ASX Listing Rule 10.2, an asset is substantial if its value, or the value of the 
consideration being paid or received by the entity for it, is 5% or more of the equity interests of the 
entity as set out in the latest accounts provided to the ASX. 

3.4 Furthermore, ASX Listing Rule 10.5 requires that the notice of meeting to approve a transaction 
must include an IER stating the expert’s opinion as to whether the transaction is fair and 
reasonable to the shareholders of the entity who are not restricted from voting. 

3.5 The Company’s reported equity interests were A$35,412,1962 as at 31 December 2024, of which 
5% is A$1,770,610. The Johor Land has been independently valued by KGV at RM 15,000,000, or 
approximately A$5,200,000. Details of the valuation are available in the KGV Report, attached as 
Appendix C to this report. 

3.6 Accordingly, the Johor Land over which the Security Interest is to be provided may constitute a 
substantial asset under the ASX Listing Rules. 

3.7 Altech intends to seek approval for the Transaction from Non-Associated Shareholders, pursuant 
to ASX Listing Rule 10.1. 

3.8 Shareholder approval will be sought at a general meeting of Altech shareholders. The Transaction 
will be referred to in the NoM and the ES attached to the NoM to be forwarded to shareholders. 

Purpose 

3.9 Altech intends to seek approval for Resolution 1 from the Non-Associated Shareholders at the 
Meeting intended to be held in or around May 2025.  

3.10 Accordingly, Altech has engaged Stantons to prepare an IER to assess the fairness and 
reasonableness of the proposal contained in Resolution 1, pursuant to ASX Listing Rule 10.1, as 
outlined in the NoM and ES. 

Basis of Evaluation 

3.11 In determining the fairness and reasonableness of the Transaction, we have had regard to the 
guidelines set out by ASIC’s RG111. 

3.12 RG111.57 specifies that a proposed related party transaction is “fair” if the value of the financial 
benefit to be provided by the entity to the related party is equal to or less than the value of the 
consideration being provided to the entity. 

3.13 RG111 requires a separate assessment of whether a transaction is “fair” and whether it is 
“reasonable”. 

3.14 We therefore considered the concepts of “fairness” and “reasonableness” separately. The basis of 
assessment selected and the reasons for that basis are discussed below. 

 
2 For the purpose of the ASX listing rules, non-controlling interests should not be included in the Company’s equity interests 
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Fairness 

3.15 To assess whether the proposed Transaction is fair in accordance with RG111, we compared: 

 the value of the proceeds that would flow to DB in the event of the sale of the assets over 
which DB has a Security Interest; with 

 the value owing under the Facility, including unpaid accrued interest, that would be settled 
under a security enforcement. 

3.16 The value of an Altech ordinary share is assessed at fair market value, which is defined by the 
International Glossary of Business Valuation Terms as: 

“The price, expressed in terms of cash equivalents, at which property would change hands 
between a hypothetical willing and able buyer and a hypothetical willing and able seller, 
acting at arm’s length in an open and unrestricted market, when neither is under 
compulsion to buy or sell and when both have reasonable knowledge of the relevant 
facts.” 

3.17 While RG111 contains no explicit definition of value, we believe the above definition of fair market 
value is consistent with RG111.11 and common market practice. 

Reasonableness 

3.18 In accordance with RG111.12, we have defined the proposed Transaction as being reasonable if it 
is fair, or if despite not being fair we believe that there are sufficient reasons for the Non-
Associated Shareholders to accept the proposal.  

3.19 In order to determine whether there are sufficient reasons for Non-Associated Shareholders to 
accept the proposal despite it not being fair, we compared the advantages and disadvantages to 
Non-Associated Shareholders of approving the proposed Transaction.  

Individual Circumstances 

3.20 We have evaluated the proposed Transaction for Non-Associated Shareholders generically. We 
have not considered the effect on the circumstances of individual investors. Due to their personal 
circumstances, individual investors may place different emphasis on various aspects of the 
proposed Transaction from those adopted in this report. Accordingly, individuals may reach a 
different conclusion to ours on whether the proposed Transaction is fair and reasonable. If in 
doubt, investors should consult an independent financial adviser about the impact of the proposed 
Transaction on their specific financial circumstances.   
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4 Profile of Altech 

History and Principal Activities 

4.1 Altech is an Australian public company listed on the ASX that develops specialty battery 
technology. The Company’s major projects are as follows: 

 CERENERGY: The Cerenergy project is a joint venture with a German battery institute, 
Fraunhofer IKTS, which is developing a sodium chloride solid state battery. The Company 
seeks to commercialise the technology to provide an alternative to lithium-ion batteries for 
grid storage. The Company intends to construct a 120MWh production facility in Saxony, 
Germany. 

The Company has finalised a 60kWh prototype with promising results and has completed 
a Definitive Feasibility Study. The Company has entered into 3 letters of intent for offtake 
arrangements to provide Cerenergy grid packs commencing on completion of the plant. 
Altech is assessing its funding options for construction of the plant and has appointed a 
big 4 professional services firm as a funding advisor. 

 Silumina Anodes: The Silumina Anodes project seeks to develop a battery material 
coating technology for use in the electric vehicle battery market. The project has been 
licenced to Altech’s 75% owned subsidiary, Altech Industries Germany GmbH.  

The Company has completed a Definitive Feasibility Study for the development of an 
8,000tpa silicon alumina coating plant in Saxony, Germany. A silicon product to 
incorporate in lithium-ion batteries has been patented. Construction of a pilot plant to 
produce 120kg per day of Silumina Anodes for distribution to potential customers has 
been finalised and is now in the commissioning phase. 

 HPA Plant: The project to produce HPA through the construction and operation of a 
4,500tpa processing plant on the Johor Land. Initial construction works commenced in 
August 2018. The Company requires further capital to complete construction of the plant 
and is currently in negotiations for project financing. The HPA plant is part way 
constructed and is currently on care and maintenance. Altech announced on 25 March 
2025 that it has “placed its Malaysian land in Johor on the market for sale. Proceeds from 
the sale of the land are expected to provide sufficient funds to enable the bearer bonds to 
be repaid in full”. 

4.2 Recent capital raisings completed by Altech are set out below. 

Table 4. Altech Capital Raising History 

Date Raising Issue price ($) Number of shares Total value3 ($) 

22 Nov 2024 Placement 0.060 66,666,667 4,000,000 

9 Oct 2024 Shortfall placement 0.040 51,979,179 2,079,167 

17 Sep 2024 Entitlement offer 0.040 161,830,134 6,473,205 

21 May 2024 Share purchase plan 0.065 57,246,037 3,720,992 

17 Aug 2023 Shortfall placement 0.070 29,414,2184 2,058,995 

11 Aug 2023 Entitlement offer 0.070 147,145,801 10,300,206 

21 Jul 2023 Placement 0.070 42,857,142 3,000,000 

Source: ASX announcements, Stantons analysis 
 

 

 

 

 
3 Excluding costs 
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4.3 Altech’s group structure is as set out below. 

Table 5. Altech Group Structure  

Entity Principal activity 
Percentage owned 

by Altech 
Altech Parent entity n.a. 
Altech Chemicals Sdn Bhd (Malaysia) HPA Plant 100 
Altech Energy Holdings GmbH Investment holding 75 
Altech Industries Germany GmbH Battery materials plant 75 
Altech Batteries GmbH Grid-storage battery plant 56 
Altech Meckering Pty Ltd Kaolin mine 100 
Altech Chemicals Australia Pty Ltd Intellectual property/patent holder 100 
Canning Coal Pty Ltd Mineral exploration 100 

Source: Altech 2024 Annual Report    

Board of Directors 

4.4 The current board of directors of Altech, as at 2 April 2025, is as follows. 

Table 6. Altech Board of Directors 

Director Position 
Date 

Appointed Details 

Luke Atkins 

Non-
Executive 
Chairman 

8 May 
2007 

Mr Atkins is a mining executive and lawyer with experience in capital raisings 
and has held a number of executive and non-executive directorships of 
private and publicly listed companies. He is the co-founder of ASX-listed 
Australian Silica Quartz Group Limited and is currently a non-executive 
director. 

Ignatius 
Kim-Seng 
Tan 

Managing 
Director 

25 August 
2014 

Mr Tan is a mining and chemical executive with over 30 years of experience. 
He has experience in capital raisings, construction, start-ups and operations 
of commercial mining projects. He has previously held managing director 
positions at ASX-listed Kogi Iron Limited and Galaxy Resources Limited. 

Peter Bailey 

Non-
Executive 

Director 
8 June 

2012 

Mr Bailey is an engineer with over 40 years of experience in the mining and 
industrial chemical production industry. He was previously Chief Executive 
Officer at Sherwin Alumina, an alumina refinery in Texas, USA. Prior to 
Sherwin, he was president of Alcoa Worldwide Chemical’s industrial 
chemicals department. 

Daniel 
Tenardi 

Non-
Executive 

Director 

17 
September 

2009 

Mr Tenardi is a global resource executive with over 40 years of experience in 
the mining and processing sectors. He spent 13 years at Alcoa’s alumina 
refinery in Kwinana as well as the company’s bauxite mine in the Darling 
Ranges of Western Australia. He was the founding managing director of 
Australian Silica Quartz Limited (then called Bauxite Resources Limited) and 
has been a non-executive director of Australian iron ore producer, Grange 
Resources Limited. 

Hansjoerg 
Plaggemars 

Non-
Executive 

Director 
19 August 

2020 

Mr Plaggemars was previously a member of the board of Delphi and DB and 
acts as their representative. He has experience as a company director and 
manager. He has been a management consultant since 2017 and is a board 
member of the Frankfurt Stock Exchange Listed Altech Advanced Materials 
AG. He is currently a non-executive director at ASX listed Geopacific 
Resources Limited, Wiluna Mining Corporation, Spartan Resources Limited, 
PNX Metals Limited, Kin Mining Limited and Azure Minerals Limited.  

Tunku 
Yaacob 
Khyra 

Non-
Executive 

Director 
22 October 

2015 

Mr Khyra is the executive chairman of the Melewar Khyra Group of 
Companies, a Malaysian based diversified financial and industrial services 
group. He is the major shareholder of Melewar and sits on the boards of 
Khyra Legacy Berhad, Mycron Steel Berhad, MAA Group Berhad, Melewar 
Industrial Group Berhad, Ithmaar Bank B.S.C. (listed on the Bahrain Stock 
Exchange) and several other private companies. 

Uwe Ahrens 
Alternate 
Director 

22 October 
2015 

Mr Ahrens is an alternate director for Mr Khyra. He is the executive director of 
Melewar Industrial Group Berhad and managing director of Melewar 
Integrated Engineering Sdn Bhd. He held a senior management position for 
12 years at KOCH Transportlechnik GmbH, an international engineering and 
industrial plant supplier based in Germany. 

Source: Altech 2024 Annual Report 
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4.5 We note that Mr Hansjoerg Plaggemars is the DB Group nominated board member. 

Financial Performance  

4.6 Altech’s audited Statements of Profit or Loss and Other Comprehensive Income for the financial 
years ended 30 June 2023 and 30 June 2024 and reviewed for the half-year period ended 31 
December 2024 are set out below. 

Table 7. Altech Statement of Profit or Loss and Other Comprehensive Income 

  

Audited 12 
months to 30 

June 2023 
(A$) 

Audited 12 
months to 30 

June 2024 
(A$) 

Reviewed 6 
months to 31 

December 
2024 (A$) 

Revenue from ordinary activities      
Interest Income 234,078 112,679 39,764 
R&D tax refunds 41,570 55,636 47,850 
Other income 20,808 88,451 224,484 
Fair value gain on investment (AAM AG) 14,740,750 - - 
Total income 15,037,206 256,766 312,098 
        
Expenses       
Employee benefit expense (4,478,536) (6,214,529) (3,382,971) 
Depreciation (347,771) (399,704) (389,492) 
Other expenses (3,900,958) (4,720,512) (2,793,346) 
Share based payments (1,076,658) (3,193,497) (645,276) 
Share in profit/(loss) of associate - AAM AG (241,130) - - 
Fair value gain/(loss) on investments in AAM AG - (12,331,940) (1,523,196) 
Impairment of property, plant & equipment & development 
expenditure (63,958,139) - - 
Write-down of assets - (245,461) - 
Research and development (3,748,711) (6,001,441) (1,635,591) 
Profit/loss on disposal of assets (67) - - 
Interest expense (56,989) - (11,231) 
Forex gain/(loss) 472,585 51,389 (1,959) 
Profit/(loss) before income tax expense (62,299,168) (32,798,929) (10,070,964) 
Income tax expense 519,295 505,253 - 
Net income/(loss) for year (61,779,873) (32,293,676) (10,070,964) 
        
Other comprehensive profit/(loss)       
Items that may be reclassified subsequently to profit and loss:       
Exchange differences on translating foreign controlled entities (2,980,966) (767,555) 1,181,715 
Total comprehensive profit/(loss), net of tax (64,760,839) (33,061,231) (8,889,249) 
        
Profit/(loss) for the year attributable to:       
Owners of the parent entity (59,717,465) (28,061,929) (7,410,775) 
Non-controlling interest (2,062,408) (4,231,747) (2,660,189) 
Total profit/(loss) for the year, net of tax (61,779,873) (32,293,676) (10,070,964) 
        
Total comprehensive profit/(loss) for the year attributable to:       
Owners of the parent entity (62,698,431) (28,829,484) (6,229,060) 
Non-controlling interest (2,062,408) (4,231,747) (2,660,189) 
Total comprehensive profit/(loss) for the year (64,760,839) (33,061,231) (8,889,249) 

Source: Altech’s 2024 Annual Report and Half Year Report for the Period ended 31 December 2024 
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Financial Position  

4.7 Set out below is Altech’s reviewed consolidated Statement of Financial Position as at 31 
December 2024, with adjustments made for subsequent events including the exercise of 76,923 
options at $0.08 and 100,000 options at $0.06, raising $12,154 and the adjusted cash position as 
at 24 March 2025 of approximately $2,618,028. 

Table 8. Altech Statement of Financial Position 

  
Audited as at 31 

December 2024 (A$) Adjustments (A$) 
Adjusted as at 26 

March 2025 (A$) 
Assets       
Current assets       
Cash and cash equivalents 7,200,628 (4,582,600) 2,618,028 
Trade and other receivables 1,820,887 - 1,820,887 

Total current assets 9,021,515 (4,582,600) 4,438,915 
        
Non-current assets       
Property plant and equipment 22,647,846 - 22,647,846 
Right of use assets 4,689,905 - 4,689,905 
Exploration and evaluation expenditure 1,380,981 - 1,380,981 
Other financial assets 3,995,701 - 3,995,701 

Total non-current Assets 32,714,433 - 32,714,433 
        

Total assets 41,735,948 (4,582,600) 37,153,348 
        
Liabilities       
Current liabilities       
Lease liabilities (35,314) - (35,314) 
Trade and other payables (3,824,313) - (3,824,313) 
Provisions (237,004) - (237,004) 

Total current liabilities (4,096,631) - (4,096,631) 
        
Non-current liabilities       
Lease liability (61,255) - (61,255) 
Provisions (172,803) - (172,803) 
Loans payable (10,998,320) - (10,998,320) 

Total non-current liabilities (11,232,378) - (11,232,378) 
        

Total liabilities (15,329,009) - (15,329,009) 
        

Total net assets 26,406,939 (4,582,600) 21,824,339 
        
Equity       
Contributed equity 155,131,364 12,154 155,143,518 
Reserves 6,066,762 - 6,066,762 
Accumulated losses (125,785,930) (4,594,754) (130,380,684) 
Non-controlling interests (9,005,257) - (9,005,257) 

Total equity 26,406,939 (4,582,600) 21,824,339 

Source: Altech Interim Financial Report for the half year ended 31 December 2024, ASX announcements 
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Commentary on Financial Position 

4.8 The Malaysian HPA plant is included in property plant and equipment. 

4.9 With respect to the Malaysian HPA plant: 

“the Malaysian HPA plant is part way constructed and is currently on care and 
maintenance. The Company requires further capital to complete the plant. Due to 
uncertainties surrounding the prospect of obtaining the funding for this plant, the Company 
has taken the prudent approach to provide an impairment of the Malaysian HPA Plant to 
its fair value less costs of disposal. A valuation of the HPA Plant conducted by a licenced 
professional valuer formed the basis of the impairment.” 

Capital Structure 

Ordinary Shares 

4.10 As at 26 March 2025, Altech had 2,002,723,406 ordinary shares on issue, with the top 20 holders 
being as follows.  

Table 9. Altech Top 20 Shareholders  

Shareholder Number held Percentage (%) 
MAA Group Berhad 164,995,241 8.24% 

DB 142,947,774 7.14% 

BNP Paribas Nominees Pty Ltd <Clearstream> 112,708,825 5.63% 

BNP Paribas Noms Pty Ltd 112,467,398 5.62% 

Citicorp Nominees Pty Ltd 103,709,676 5.18% 

Delphi Unternehmensberatung Aktiengesellschaft 100,737,763 5.03% 

SMS Investments SA 57,418,528 2.87% 

Kenneth Hall <Hall Park A/C> 16,961,538 0.85% 

BNP Paribas Nominees Pty Ltd <IB AU Noms Retailclient> 15,178,085 0.76% 

John Smith & Barbara Smith <John R Smith Family A/C> 14,019,231 0.70% 

Basil Catsipordas 12,950,000 0.65% 

BNP Paribas Nominees Pty Ltd <UOB KH PL> 11,982,282 0.60% 

Lake Mcleod Gypsum Pty Ltd 11,408,202 0.57% 

Yusuf Kucukbas <Yasep A/C> 11,000,000 0.55% 

HSBC Custody Nominees (Australia) Ltd 9,136,169 0.46% 

J & B Smith Superannuation Pty Ltd <Loch M Fraser Cu Tra SF A/C> 8,000,000 0.40% 

Peter Bourke & Kerrie Jones <Bourke Super Fund A/C> 7,573,000 0.38% 

Peter Ellgar 7,001,000 0.35% 

Whale Watch Holdings Limited 7,000,000 0.35% 

Thirty Six Vilmar Pty Ltd 6,830,440 0.34% 

Total Top 20 934,025,152 46.64% 

      
Non-top 20 shareholders 1,068,698,254 53.36% 
      

Total Shares (as at 26 March 2025) 2,002,723,406 100.00% 

Source: Altech shareholder register as at 26 March 2025   

4.11 We note that DB Group holds 330,043,076 ordinary shares comprising those held by DB, Delphi 
and 86,357,539 held by BNP Paribas Nom Pty Ltd.  
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Options 

4.12 As at 2 April 2025 the Company had the following options on issue. 

Table 10. Altech Option Details 

Option Number Exercise price (A$) Expiry date 
Listed options ATCOC 186,030,170 0.06 31-Dec-25 
Unlisted options 28,545,876 0.08 30-Apr-26 

Total options 214,576,046     

Source: ASX announcements 

Performance Rights 

4.13 As at 2 April 2025 the Company had 121,650,000 performance rights on issue. Each performance 
right is exercisable into one ordinary share at the election of the holder for nil consideration on 
achievement of the relevant vesting condition. The performance rights on issue are as set out 
below. 

Table 11. Altech Performance Rights 

Performance Right Number  Vesting condition 

Tranche 1a 10,625,000 Successful funding of the HPA project and the first anniversary date of the 
issue of performance rights 

Tranche 1b 10,625,000 
Sale of the first tonne of HPA product and confirmation that the plant is 
operating at a steady state of production and the third anniversary date of 
the issue of performance rights 

Tranche 2a 15,900,000 

Completion of a Definitive Feasibility Study in relation to the 10,000tpa 
Silumina Anodes plant as well as finalising construction of a Silumina 
Anodes pilot plant and the 14-day Volume Weighted Average Price 
("VWAP") being above $0.12 per share 

Tranche 2b 15,900,000 The Company obtaining funding for construction in relation to a 10,000tpa 
Silumina Anodes plant and the 14-day VWAP being above $0.15 per share 

Tranche 2c 15,900,000 
Production of the first tonne of Silumina Anodes from the 10,000tpa plant 
as well as achieving a steady state of production from the 10,000tpa plant 
and the 14-day VWAP being above $0.19 per share 

Tranche 3a 15,900,000 
Completion of a Definitive Feasibility Study in relation to the 100MWh 
Cerenergy battery plant and the 14-day VWAP being above $0.12 per 
share 

Tranche 3b 15,900,000 
The Company obtaining funding for construction in relation to a 100MWh 
Cerenergy battery plant and the 14-day VWAP being above $0.15 per 
share 

Tranche 3c 15,900,000 Production of the first Cerenergy battery from the plant and the 14-day 
VWAP being above $0.19 per share 

Tranche 4 5,000,000 Completion of clearance of the site for the HPA plant for the 
commencement of construction 

Total 121,650,000  

Source: ASX announcements 

 

  

F
or

 p
er

so
na

l u
se

 o
nl

y



Altech Batteries Limited 
Independent Expert’s Report 

2 April 2025 

  Page 19 of 31 

  

Analysis of Trading History 

4.14 Details of Altech’s trading history as at 31 March 2025 are set out below. 

Table 12. Altech ASX Trading History 

Trading 
Days 

Low 
Price  
(A$) 

High 
Price 
(A$) 

VWAP 
(A$) 

Cumulative 
volume 
traded 

Percentage 
of total 

shares (%) 

Annual 
equivalent 

(%) 

Percentage 
of free float 

(%) 

Annual 
equivalent 

(%) 

1 Day 0.040 0.041 0.040 243,960 0.01% 3.12% 0.02% 4.29% 

10 Days 0.039 0.044 0.041 8,706,840 0.43% 11.13% 0.60% 15.32% 

30 Days 0.037 0.047 0.042 36,104,130 1.80% 15.38% 2.49% 21.10% 

60 Days 0.037 0.053 0.044 73,158,480 3.65% 15.59% 5.05% 21.29% 

90 Days 0.037 0.055 0.046 171,980,200 8.59% 24.45% 12.12% 33.93% 

180 Days 0.035 0.080 0.049 414,932,770 21.72% 30.88% 31.79% 44.33% 

1 Year5 0.035 0.080 0.051 508,172,620 27.56% 27.56% 40.75% 40.75% 

Source: S&P Capital IQ, Stantons analysis   

4.15 The trading history of Altech on ASX for the two-year period to 31 March 2025 is set out below. 

Figure 1.  Altech ASX Trading History 

 

Source: S&P Capital IQ 

  

 
5 256 trading days 
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4.16 The key announcements made by the Company over the past 12 months to 26 March 2025 are as 
follows. 

Table 13. Key Altech ASX Announcements 

Date Announcement details 

25 Mar 2025 Altech announces it has entered into the Subscription Deed with DB to implement the Transaction 

17 Mar 2025 
The Cerenergy project receives environmental and construction approval under the German Federal 

Immission Control Act  

28 Feb 2025 
Altech executed a binding term sheet to acquire Altech Advanced Materials AG’s 25% equity interests in 

Altech Energy Holding GmbH and Altech Industries Germany GmbH   

29 Jan 2025 Quarterly activities report to 31 December 2024 released 

24 Jan 2025 
Cerenergy battery project awarded the highest possible “dark green” category by the Independent Centre 

of International Climate and Environmental Research 
18 Dec 2024 Altech enters the third offtake agreement for Cerenergy with Axsol  GmbH 

26 Nov 2024 

Altech executed a second offtake letter of intent for Cerenergy grid packs with Referenzkraftwerk Lausitz 
GmbH. The Company will provide 30MWh of energy storage capacity in the first year and 32MWh per 

year for a further 4 years, commencing from mid-2027 

15 Nov 2024 
Altech will undertake a placement of $4,000,000 comprising the issue of 66,66,667 ordinary shares at 

$0.06 per share 

13 Nov 2024 Company enters trading halt pending an announcement 

25 Oct 2024 Quarterly activities report to 30 September 2024 released 

17 Oct 2024 
Altech has shown through testing a 55% increase in lithium battery anode energy capacity, marking a 

significant breakthrough 
15 Oct 2024 2024 Annual Report released 

1 Oct 2024 The first Cerenergy 60 KWh prototype is online and operating successfully 

13 Sept 2024 
Altech executed its first offtake letter of intent, with Zweckerverband Industriepark Schwarze Pumpe. The 

Company will provide 30MWh of energy storage capacity annually for 5 years, starting from mid- 2027 

13 Sept 2024 
The entitlement offer closed, with the Company raising $6,473,205 through the issue of 161,830,134 

shares at $0.04, and 80,915,359 free-attaching options 

7 Aug 2024 Reinstatement to official quotation 

7 Aug 2024 The Company will undertake an entitlement offer and placement to raise up to $8,900,000 

1 Aug 2024 Altech shares enter trading halt pending an announcement 

31 July 2024 Quarterly activities report to 30 June 2024 released 

21 May 2024 
The Company’s share purchase plan announced on 17 April 2024 raised $3,721,000 through the issue of 

57,246,037 ordinary shares at $0.065 per share and 28,622,799 free-attaching options 

29 Apr 2024 Quarterly activities report to 31 March 2024 released 

17 Apr 2024 
Announcement and release of prospectus for a share purchase plan to raise up to $5,000,000 at $0.065 

per share 

Source: ASX announcements 
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5 Valuation Methodology 

Available Methodologies 

5.1 There are a number of different methodologies which may be appropriate for valuation of a 
business or shares in a company, including those listed below. 

 Capitalisation of future maintainable earnings 

 Discounted future cash flows 

 Asset-based methods 

 Quoted market prices or analysis of traded share prices 

 Common industry rule-based methodologies 

5.2 Each of these methods is appropriate in certain circumstances and often more than one approach 
is applied. The choice of methods depends on several factors such as the nature of the business 
being valued, the return on the assets employed in the business, the valuation methodologies 
usually applied to value such businesses and the availability of required information.  

5.3 For the purposes of assessing the fairness of the proposed Transaction, we have compared the 
value of the security provided to DB with the value of the liabilities to be settled. We have assessed 
the respective values under various scenarios, and as such do not require a valuation of the 
Company. Accordingly, we have not relied on any of the above methodologies in forming our 
fairness opinion. 

5.4 We note that a valuation of the Johor Land over which the security is to be granted has been 
provided for informative purposes and to inform our reasonableness assessment. The KGV Report 
is attached to this IER as Appendix C. 
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6 Fairness Assessment 

Methodology 

6.1 For the purpose of a grant of security under Listing Rule 10.1, the value of the assets deemed to 
be disposed by Altech is the value of the proceeds of the sale of the assets over which security is 
to be granted that would be received by DB in a security enforcement event. 

6.2 The value considered to be received by Altech is the value of the liabilities that would be settled 
through the sale of the secured assets, being the total amount drawn on the Facility plus any 
unpaid accrued interest at the time of the security enforcement event. 

6.3 In order to assess whether the proposed Transaction is fair to Non-Associated Shareholders of 
Altech in accordance with RG111, we have compared, assuming an event of insolvency: 

 the value of the proceeds of the sale of secured assets to which DB is entitled; with  

 the value owing under the Facility, including unpaid accrued interest, to be settled. 

6.4 Accordingly, the Transaction is considered to be fair when the proceeds that would be provided to 
DB are less than or equal to the value under the Facility to be settled. 

6.5 The Transaction is not considered a control transaction, and therefore no control premium is 
applied to the value of the assets being obtained by DB with regard to RG111.11. 

Fairness Assessment 

6.6 As the values to be compared relate to a hypothetical future security enforcement event, the value 
of the consideration being provided (the proceeds of the sale of the Johor Land) and received 
(liabilities settled under the Facility) by Altech at that time is unknown.  

6.7 We have therefore assessed the fairness of the Transaction under the three possible scenarios: 

 Scenario 1 considers the event that the value of the proceeds on disposal of the Johor 
Land under a security enforcement event is greater than the value of the liabilities settled 
under the Facility (the amount drawn plus unpaid accrued interest). In this scenario, DB 
would receive the value of its outstanding liabilities, with any surplus funds then paid to 
other stakeholders (e.g. unsecured creditors and shareholders) in the Company.  

 Scenario 2 considers the unlikely event that the value of proceeds on disposal of the 
secured assets is exactly equal to the value of the liabilities settled under the Facility. 
Under this scenario, DB will be entitled to all proceeds of the sale of the Johor Land, which 
is equal to the amount owing under the Facility, and there would be no surplus funds 
available to shareholders. 

 Scenario 3 considers the event that the value of proceeds from the disposal of the Johor 
Land is less than the value of the liabilities settled under the Facility. In this scenario all 
proceeds of the sale of the Johor Land will be provided to DB and the remaining liabilities 
under the Facility will be forgiven, hence DB would receive less than the value of its 
outstanding liabilities. In this scenario there would be no surplus funds available to 
shareholders. 

6.8 Set out below is a table summarising the three scenarios: 

Table 14. Fairness Summary 

Scenario Outcome Opinion 
1 Value secured assets > value liabilities Proceeds to DB = liabilities settled Fair 

2 Value secured assets = value liabilities Proceeds to DB = liabilities settled Fair 

3 Value secured assets < value liabilities Proceeds to DB < liabilities settled Fair 

Source: Stantons analysis 
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6.9 If there is an event of security enforcement, DB is only entitled to be repaid up to the amount 
outstanding under the Facility in any scenario. The maximum amount that DB can receive across 
all possibilities is the full value of the liabilities owed to it. In other words, the consideration 
received by DB will always be either equal to or less than the value provided by DB. 

6.10 Accordingly, we consider the Transaction is FAIR to the Non-Associated Shareholders in all 
scenarios. 

6.11 To further illustrate the outcomes in each of the three possible scenarios, we present the following 
examples. 

Scenario 1 

6.12 Assuming that the Facility is fully drawn and that there is a subsequent security enforcement event, 
then the value of the Liabilities to be settled will be A$2,500,000 plus the value of unpaid interest 
accrued to this time.  

6.13 The estimated fair value of the mineral asset of the Johor Land, as assessed by KGV (refer to 
paragraph 6.21 below) is approximately RM 15,000,000 (A$5,200,000). Assuming this value is 
recovered by the Company via a sale under a receivership scenario, the value of the assets over 
which the Security Interest is provided is greater than the value of liabilities that would be settled.  

6.14 In this case, DB will be entitled to receive up to the amount drawn under the Facility, which in this 
case would be A$2,500,000 plus accrued interest. Any residual funds would then be available to 
unsecured creditors and equity holders. 

6.15 Therefore, the value received by DB would be equal to the value of the liabilities owing under the 
Facility. 

Scenario 3 

6.16 For illustrative purposes we consider the scenario where the Facility is fully drawn, with 
A$2,500,000 plus accrued interest owing, and value recovered for the Johor Land via sale in a 
security enforcement situation is less than the amount owing on the Facility. Assuming that the 
value of cash and other assets is immaterial, then the value of the secured assets is less than the 
liabilities to be settled.  

6.17 In this case, DB would be entitled to receive the full amount obtained on the sale of the Johor 
Land. The value of the liabilities owing under the Facility that would be settled would be 
A$2,500,000 plus accrued interest. 

6.18 Therefore, the value of the proceeds of the Johor Land provided by Altech would be less than the 
value of the liabilities that are being settled. 

Conclusion 

6.19 In all scenarios the proceeds received from the sale of the Johor Land would be less than or equal 
to the value to which DB is entitled.  

6.20 Accordingly, the Transaction is considered to be FAIR to Non-Associated Shareholders. 

KGV Report 
 

6.21 Whilst an asset valuation was not directly required for our fairness assessment, we commissioned 
KGV to prepare a report providing a fair market value of the Johor Land. The value of The Johor 
Land is relevant in considering whether the secured loan limit in comparison to the value of the 
secured assets was within market norms. The KGV Report is included as Appendix C to this IER. 

6.22 KGV conducted a site inspection on 11 November 2024 and the valuation is considered as at that 
date. KGV valued the Johor Land using a comparable transaction methodology to derive a per 
square foot value of the land. The fair value of the buildings was assessed using a cost-based 
methodology. The valuation assumes that the Certificate of Completion and Compliance will be 
issued for the buildings. 
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6.23 The assessed fair value of the Johor Land by KGV was approximately RM 15,000,000 as set out 
below. Further details of the valuation are available in the KGV Report in Appendix C. 

Table 15. KGV Valuation of Johor Land 

  Area (sq foot) 
Value per square 

foot (RM) Total value (RM) 
Land 433,553 30 13,006,580 
        
Workshop 10,710 140 1,499,456 
Less: depreciation at 2% for 4 years     119,956 
Workshop value     1,379,500 
        
Substation 6,975 80 558,016 
Less: depreciation at 2% for 4 years     44,641 
Substation value     513,375 
        
Other land improvements     100,000 
        
Total value of Johor Land (rounded)     15,000,000 

Source: KGV Report    
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7 Reasonableness Assessment 
7.1 Under RG111, a transaction is considered “reasonable” if it is “fair”, or if despite not being “fair” 

there are sufficient reasons to accept the proposal. 

7.2 As the Transaction is FAIR, it is also considered REASONABLE. 

7.3 We considered the following advantages and disadvantages of the Transaction for informative 
purposes. 

Advantages 

The Transaction is fair 

7.4 As assessed in Section 6, the Transaction is considered fair to the Non-Associated Shareholders 
of Altech. 

Value of Johor Land is not significantly different from Facility amount 

7.5 The Johor Land was valued by KGV at approximately RM 15,000,000 (A$5,200,000) and the total 
value of the bearer bonds under the Facility is EUR 2,500,000 (approximately A$4,080,000). 
Accordingly, we consider that the value of the Johor Land not unreasonable as an asset to provide 
the Security Interest in relation to the size of the Facility. 

Facilitates capital raising for projects with security against assets that are intended to 
be sold 

7.6 Providing the Security Interest is required for the Company to draw down on the Facility, which will 
be used to fund development of the Company’s Cerenergy and Silumina Anodes projects. The 
Security Interest is over the Johor Land assets that the Company intends to dispose of and has 
placed on the market for sale. Proceeds of the sale of the Johor Land are intended to be used to 
repay the Facility. The Company will retain control of its Cerenergy and Silumina Anodes projects 
even if the security rights are enforced. This is an advantage to the Company as opposed to 
offering a general security interest over the assets of the Company. 

Facility is non-dilutive 

7.7 If the Security Interest is not granted, the Company may be required to undertake an alternative 
capital raising, such as an equity raising that would dilute Non-Associated Shareholders interests 
in the Company.  

Disadvantages 

Repayment may be dependent on sale of the Johor Property 

7.8 The maturity date of the Facility is 30 October 2026, and the Company intends to repay using the 
proceeds of the sale of the Johor Land. If the Company is unable to achieve a sale prior to the 
maturity date, it may be required to extend the terms of the Facility or undertake an alternative 
capital raising. It is uncertain that the Company would be able to do so under favourable terms. 
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8 Conclusion 

Opinions 

8.1 The proposed Transaction, including the proposal outlined in Resolution 1 of the NoM that allows 
for the grant of security over the Johor Land to DB is considered FAIR and REASONABLE to the 
Non-Associated Shareholders of Altech as at the date of this report for the purpose of ASX Listing 
Rule 10.1.  

Shareholders Decision 

8.2 Stantons was engaged to prepare an IER setting out whether in its opinion the proposed 
Transaction is fair and reasonable to Non-Associated Shareholders and to state reasons for that 
opinion. Stantons has not been engaged to provide a recommendation to shareholders as to 
whether to approve the Transaction. 

8.3 The decision whether to approve Resolution 1 pertaining to the grant of security to DB is a matter 
for individual shareholders based on each shareholder’s views as to the value, their expectations 
about future market conditions and their particular circumstances, including risk profile, liquidity 
preference, investment strategy, portfolio structure, and tax position. If in any doubt as to the action 
they should take in relation to the proposal under Resolution 1, shareholders should consult their 
professional advisor. 

8.4 Similarly, it is a matter for individual shareholders as the whether to buy, hold or sell shares in 
Altech. This is an investment decision upon which Stantons does not offer an opinion and is 
independent on whether to accept the proposal under Resolution 1. Shareholders should consult 
their own professional advisor in this regard. 

Source Information 

8.5 In making our assessment as to whether the proposed Transaction, including Resolution 1, is fair 
and reasonable to Non-Associated Shareholders, we reviewed published available information and 
other unpublished information of the Company that is relevant to the current circumstances. 
Statements and opinions contained in this report are given in good faith, but in the preparation of 
this report, we have relied in part on information provided by the directors and management of 
Altech. 

8.6 Information we have received includes, but is not limited to: 

 Drafts of the NoM and ES to shareholders of Altech to 2 April 2025 

 Altech ASX announcements to 2 April 2025 

 Altech’s Annual Reports for the financial years ended 30 June 2023 and 30 June 2024 

 Altech’s Interim Report for the half-year ended 31 December 2024 

 The Term Sheet between Altech and DB 

 The Bond Note Subscription Deed executed by Altech and DB on 24 March 2025 

 The Security and Security Trust Agreement dated 25 March 2025 

 Register of Altech shareholders as at 26 March 2025 

 The KGV Report 

8.7 Our report includes the appendices, our declarations, and our Financial Services Guide. 
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Yours Faithfully 
 
STANTONS CORPORATE FINANCE PTY LTD 
 

 
 
James Turnbull, CFA 
Authorised Representative  
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APPENDIX A 

GLOSSARY 
 

 Definition 
AFCA Australian Financial Complaints Authority 

Altech  Altech Batteries Limited 

ASIC Australian Securities and Investments Commission 

ASX Australian Securities Exchange 

ATC Malaysia Altech Chemical Sdn Bhd 

Company Altech Batteries Limited 

DB Deutsche Balaton AG 

DB Group DB and associated entities  

Delphi Delphi Unternehmensberatung Aktiengesellschaft 

ES Explanatory Statement 

Facility A loan facility for 2,500,000 EUR to be provided by DB to Altech pursuant to the 
Subscription Deed and Security Agreement 

FSG Financial Services Guide 

HPA High Purity Alumina 

IER Independent Expert’s Report 

Johor Land The property comprising Lot No. PTD 5240, Mukim of Sungai Tiram, District of Johor 
Bahru, State of Johor, Malaysia 

KGV KGV International Property Consultants (Johor) Sdn Bhd 

KGV Report The specialist property valuation report prepared by KGV dated 11 November 2024 

Meeting The General Meeting at which shareholders will vote on Resolution 1 

NoM Notice of Meeting 

Non-Associated Shareholders Shareholders who are not restricted from voting on Resolution 1 

RG111 ASIC Regulatory Guide 111: Content of Expert Reports 

Scenario 1 The scenario where the value of the proceeds on disposal of the Johor Land is greater 
than the value of the liabilities settled under the Facility 

Scenario 2 The scenario where the value of the proceeds on disposal of the Johor Land equals 
the value of the liabilities settled under the Facility 

Scenario 3 The scenario where the value of the proceeds on disposal of the Johor Land is less 
than the value of the liabilities settled under the Facility 

Security Agreement The Security and Security Trust Agreement entered into by Altech and DB on 26 
March 2025 

Security Interest Guarantees by Altech and Altech Chemical Sdn Bhd and a mortgage from the 
Company over the Johor Land, provided as security for the Company’s obligations 
under the Facility 

Stantons Stantons Corporate Finance Pty Ltd 

Subscription Deed The Secured Bearer Bond Subscription Deed entered into by Altech and DB on 24 
March 2025 

Transaction The grant of security to DB over the Security Interest by Altech to secure its obligations 
pursuant to the Subscription Deed and Security Agreement 

VWAP Volume Weighted Average Price 
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APPENDIX B 

AUTHOR INDEPENDENCE AND INDEMNITY 
 
This annexure forms part of and should be read in conjunction with the report of Stantons Corporate 
Finance Pty Ltd trading as Stantons Corporate Finance dated 2 April 2025, relating to the proposed 
Transaction.  
 
At the date of this report, Stantons Corporate Finance does not have any interest in the outcome of the 
proposal. There are no relationships with Altech other than Stantons Corporate Finance acting as an 
independent expert for the purposes of this report. We note that Stantons Corporate Finance previously 
prepared an Independent Expert Report for Altech that was dated 6 September 2023. Stantons Corporate 
Finance undertook an independence assessment and considered that there are no existing relationships 
between Stantons Corporate Finance and the parties participating in the Transaction detailed in this report 
which would affect our ability to provide an independent opinion. The fee (excluding disbursements) to be 
received for the preparation of this report is based on time spent at normal professional rates plus out-of-
pocket expenses. Our fee for preparing this report is expected to be up to A$25,000 exclusive of GST. The 
fee is payable regardless of the outcome. Except for that fee, neither Stantons Corporate Finance nor Mr 
James Turnbull has received, nor will or may they receive any pecuniary or other benefits, whether directly 
or indirectly for or in connection with the preparation of this report.  
 
Stantons Corporate Finance does not hold any securities in Altech. There are no pecuniary or other 
interests of Stantons Corporate Finance that could be reasonably argued as affecting its ability to give an 
unbiased and independent opinion in relation to the proposal. Stantons Corporate Finance and Mr James 
Turnbull have consented to the inclusion of this report in the form and context in which it is included as an 
annexure to the Notice of Meeting. 
 
QUALIFICATIONS 
 
We advise Stantons Corporate Finance is the holder of an Australian Financial Services License (No 
448697) under the Corporations Act 2001 relating to advice and reporting on mergers, takeovers and 
acquisitions involving securities. Stantons Corporate Finance has extensive experience in providing advice 
pertaining to mergers, acquisitions and strategic financial planning for both listed and unlisted businesses. 
 
Mr James Turnbull, the person with overall responsibility for this report, has experience in the preparation 
of valuations for companies, particularly in the context of listed company corporate transactions, including 
the fairness and reasonableness of such transactions. The professionals employed in the research, 
analysis and evaluation leading to the formulation of opinions contained in this report, have qualifications 
and experience appropriate to the tasks they have performed.   
 
DECLARATION 
 
This report has been prepared at the request of Altech to assist Non-Associated Shareholders of Altech to 
assess the merits of the Transaction to which this report relates. This report has been prepared for the 
benefit of Altech shareholders and those persons only who are entitled to receive a copy for the purposes 
under the Corporations Act 2001 and does not provide a general expression of Stantons Corporate 
Finance’s opinion as to the longer-term value of Altech, its subsidiaries and/or assets. Stantons Corporate 
Finance does not imply, and it should not be construed, that it has carried out any form of audit on the 
accounting or other records of Altech or their subsidiaries, businesses, other assets and liabilities. Neither 
the whole, nor any part of this report, nor any reference thereto, may be included in or with or attached to 
any document, circular, resolution, letter or statement, without the prior written consent of Stantons 
Corporate Finance to the form and context in which it appears. 
 
DISCLAIMER 
 
This report has been prepared by Stantons Corporate Finance with due care and diligence. However, 
except for those responsibilities which by law cannot be excluded, no responsibility arising in any way 
whatsoever for errors or omission (including responsibility to any person for negligence) is assumed by 
Stantons Corporate Finance (and Stantons International Audit and Consulting Pty Ltd (“SIAC”), the parent 
company of Stantons Corporate Finance, its directors, employees or consultants) for the preparation of this 
report. 
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DECLARATION AND INDEMNITY 
 
Recognising that Stantons Corporate Finance may rely on information provided by Altech and its officers 
(save whether it would not be reasonable to rely on the information having regard to Stantons Corporate 
Finance’s experience and qualifications), Altech has agreed: 
 
(a) to make no claim by it or its officers against Stantons Corporate Finance (and SIAC) to recover any 

loss or damage which Altech may suffer as a result of reasonable reliance by Stantons Corporate 
Finance on the information provided by Altech; and 

 
(b) to indemnify Stantons Corporate Finance against any claim arising (wholly or in part) from Altech, 

or any of its officers, providing Stantons Corporate Finance with any false or misleading 
information or in the failure of Altech or its officers in providing material information, except where 
the claim has arisen as a result of wilful misconduct or negligence by Stantons Corporate Finance. 

 
A final draft of this report was presented to Altech for a review of factual information contained in the report. 
Comments received relating to factual matters were considered, however, the valuation methodologies and 
conclusions did not change as a result of any feedback from Altech. 
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APPENDIX C – SPECIALIST REPORT PREPARED BY KGV INTERANTIONAL 
PROPERTY CONSULTANTS (JOHOR) SDN BHD 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y


	1 Executive Summary
	Opinion
	Introduction
	 a joint venture with Fraunhofer IKTS to produce Cerenergy Sodium Chloride Solid State batteries through a 120MWh plant to be constructed in Saxony, Germany.
	 the Silumina Anodes battery materials project, which it has licenced to its 75% owned subsidiary Altech Industries Germany GmbH and which the Company has finalised a definitive feasibility study for the development of a 8,000tpa silicon alumina coat...
	 a project to produce high purity alumina (“HPA”) through the construction and operation of a 4,500tpa processing plant at a property held under lease by the Company’s Malaysian based subsidiary, Altech Chemicals Sdn Bhd (“ATC Malaysia”). The propert...
	 the maturity date is 30 October 2026;
	 interest is payable at 7% per annum;
	 the principal and accrued interest are repayable at maturity; and
	 each partial bearer bond under the Facility may be repaid by the Company early, at its election.

	Purpose
	Basis of Evaluation
	 fair if the value owing under the Facility, including unpaid accrued interest, to be settled is greater than the proceeds to which DB is entitled from the sale of the assets secured under the Security Interest; and
	 reasonable if it is fair, or if despite not being fair there are sufficient reasons for Non-Associated Shareholders to accept the offer.


	KGV Report
	Fairness Assessment
	 Scenario 1 considers the event that the value of the proceeds on disposal of the Johor Land under a security enforcement event is greater than the value of the liabilities settled under the Facility (the amount drawn plus unpaid accrued interest) (“...
	 Scenario 2 considers the unlikely event that the value of proceeds on disposal of the Johor Land is exactly equal to the value of the liabilities settled under the Facility (“Scenario 2”). Under this scenario, DB will be entitled to all proceeds of ...
	 Scenario 3 considers the event that the value of proceeds from the disposal of the Johor Land is less than the value of the liabilities settled under the Facility (“Scenario 3”). In this scenario, all proceeds will be provided to DB and the remainin...

	Reasonableness Assessment
	Conclusion
	Stantons Corporate Finance Pty Ltd
	Financial Services Guide
	Financial services we are licensed to provide
	General Financial Product Advice
	Benefits that we may receive
	Remuneration or other benefits received by our employees
	Referrals
	Associations and relationships
	Complaints resolution
	Internal complaints resolution process
	Referral to External Dispute Resolution Scheme

	Contact details

	2 Summary of Transaction
	Subscription Deed
	Security Interest
	Johor Land

	3 Scope
	Purpose of the Report
	Purpose

	Basis of Evaluation
	Fairness
	 the value of the proceeds that would flow to DB in the event of the sale of the assets over which DB has a Security Interest; with
	 the value owing under the Facility, including unpaid accrued interest, that would be settled under a security enforcement.

	Reasonableness

	Individual Circumstances

	4 Profile of Altech
	History and Principal Activities
	 CERENERGY: The Cerenergy project is a joint venture with a German battery institute, Fraunhofer IKTS, which is developing a sodium chloride solid state battery. The Company seeks to commercialise the technology to provide an alternative to lithium-i...
	The Company has finalised a 60kWh prototype with promising results and has completed a Definitive Feasibility Study. The Company has entered into 3 letters of intent for offtake arrangements to provide Cerenergy grid packs commencing on completion of ...
	 Silumina Anodes: The Silumina Anodes project seeks to develop a battery material coating technology for use in the electric vehicle battery market. The project has been licenced to Altech’s 75% owned subsidiary, Altech Industries Germany GmbH.
	The Company has completed a Definitive Feasibility Study for the development of an 8,000tpa silicon alumina coating plant in Saxony, Germany. A silicon product to incorporate in lithium-ion batteries has been patented. Construction of a pilot plant to...
	 HPA Plant: The project to produce HPA through the construction and operation of a 4,500tpa processing plant on the Johor Land. Initial construction works commenced in August 2018. The Company requires further capital to complete construction of the ...

	Board of Directors
	Financial Performance
	Financial Position
	Commentary on Financial Position

	Capital Structure
	Ordinary Shares
	Options
	Performance Rights
	Analysis of Trading History


	5 Valuation Methodology
	Available Methodologies
	 Capitalisation of future maintainable earnings
	 Discounted future cash flows
	 Asset-based methods
	 Quoted market prices or analysis of traded share prices
	 Common industry rule-based methodologies


	6 Fairness Assessment
	Methodology
	 the value of the proceeds of the sale of secured assets to which DB is entitled; with
	 the value owing under the Facility, including unpaid accrued interest, to be settled.

	Fairness Assessment
	 Scenario 1 considers the event that the value of the proceeds on disposal of the Johor Land under a security enforcement event is greater than the value of the liabilities settled under the Facility (the amount drawn plus unpaid accrued interest). I...
	 Scenario 2 considers the unlikely event that the value of proceeds on disposal of the secured assets is exactly equal to the value of the liabilities settled under the Facility. Under this scenario, DB will be entitled to all proceeds of the sale of...
	 Scenario 3 considers the event that the value of proceeds from the disposal of the Johor Land is less than the value of the liabilities settled under the Facility. In this scenario all proceeds of the sale of the Johor Land will be provided to DB an...

	Scenario 1
	Scenario 3
	Conclusion

	7 Reasonableness Assessment
	Advantages
	The Transaction is fair
	Value of Johor Land is not significantly different from Facility amount
	Facilitates capital raising for projects with security against assets that are intended to be sold
	Facility is non-dilutive

	Disadvantages
	Repayment may be dependent on sale of the Johor Property


	8 Conclusion
	Opinions
	Shareholders Decision
	Source Information
	 Drafts of the NoM and ES to shareholders of Altech to 2 April 2025
	 Altech ASX announcements to 2 April 2025
	 Altech’s Annual Reports for the financial years ended 30 June 2023 and 30 June 2024
	 Altech’s Interim Report for the half-year ended 31 December 2024
	 The Term Sheet between Altech and DB
	 The Bond Note Subscription Deed executed by Altech and DB on 24 March 2025
	 The Security and Security Trust Agreement dated 25 March 2025
	 Register of Altech shareholders as at 26 March 2025
	 The KGV Report
	Appendix A
	Glossary
	APpendix B

	Author Independence and Indemnity
	APpendix C – SPECIALIST REPORT PREPARED by KGV Interantional Property Consultants (Johor) Sdn Bhd





