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Notes to the financial statements 
For the six months ended 31 December 2024 

6. Financial liabilities continued

Tenas Coal project 

The Company completed the acquisition of Tenas project on 22 December 2023 via a new subsidiary, Telkwa Mining Limited, which is 

incorporated in Canada. The Tenas Project is located in the Bulkley Nechako region, 7 km southwest of Telkwa, British Columbia, 

Canada. The acquisition included the purchase of coal mining licenses, freehold coal rights, land and some existing plant and 

equipment. 

The project is currently undergoing the Environmental Assessment process and is expected to enter production in FY27 

The remaining balance due following the settlement is USO $4.0m upon receiving all final permits to develop, construct and operate the 

Tenas project mine and USO $3.0m on the first anniversary or receiving all final permits. 

Dec2024 Jun2024 

(b) Borrowings $'000 $'000 

Current 

Lease liabilities 798 785 

Total current borrowings 798 785 

Non-current 

Lease liabilities 744 1,139 

Total non-current borrowings 744 1,139 

Total borrowings 1,542 1,924 

7. Contingent liabilities

Performance Payment Claims by LMCHB Limited 

On 23 December 2016 Bathurst announced that L&M Coal Holdings Limited, now called LMCHB Limited, ("L&M") had filed legal 

proceedings in the High Court of New Zealand in relation to an alleged breach of the contractual obligation to pay the first USO $40m 

Performance Payment. While the High Court made a declaration that this payment was "due and payable", which was affirmed by the 

Court of Appeal, in July 2021 the Supreme Court allowed Bathurst and Buller Coal's appeal and set aside the High Court and Court of 

Appeal judgments. 

The Supreme Court held that, under the terms of the Agreement for Sale and Purchase of Shares (SPA), while the performance 

payment had been triggered Bathurst can defer payment of that sum (relying on the modifying effect of clause 3.10 of the SPA) and 

there is no breach of or default under the SPA, for so long as the relevant royalty payments under the associated Deed of Royalty 

continue to be paid even if that royalty sum is zero. 

On 22 September 2021 L&M served Bathurst and its subsidiary Buller Coal, with further proceedings. Despite the Supreme Court 

decision, L&M's new action sought declarations from the High Court that it was entitled to enforce a guarantee given by Buller Coal 

under a Deed of Guarantee and Security for payment of the first performance payment as Guaranteed Money under that deed. A High 

Court hearing was held in June 2022. The judgment was released on 28 March 2023 dismissing the claim, holding that as the first 

performance payment is not currently due and payable by Bathurst under the terms of the SPA then the payment is not Guaranteed 

Money for the purpose of the guarantee. The High Court also held that L&M should have brought this claim as part of the first 

proceedings and that raising it in a subsequent proceeding was an abuse of process. 

In April 2023, L&M lodged a notice of appeal against the High Court's judgment. The appeal was heard in May 2024 and judgment was 

delivered in December 2024. After considering and following the earlier Supreme Court judgment, the Court of Appeal held that. 

provided Bathurst complies with the terms of cl 3.10 of the SPA, L&M cannot enforce the Guarantee against Buller Coal on the grounds 

that the first Performance Payment has not been made. L&M's appeal was dismissed with costs awarded against it. 
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Independent Auditor’s Review 

Report 
To the shareholders of Bathurst Resources Limited (Group) 

Report on the consolidated financial statements 

Conclusion 
Based on our review, nothing has come to our 
attention that causes us to believe that the 
consolidated financial statements on pages 9 to 21 
do not: 

‒ present fairly, in all material respects, the 
Group’s financial position as at 31 
December 2024 and its financial 
performance and cash flows for the six 
month period then ended and comply with 
New Zealand Equivalents to International 
Financial Reporting Standards (NZ IFRS) 
issued by the New Zealand Accounting 
Standards Board. 

 

We have completed a review of the accompanying 
consolidated financial statements which comprise: 

‒ the consolidated statement of financial 
position as at 31 December 2024;  

‒ the consolidated income statement, 
statements of comprehensive income, 
changes in equity and cash flows for the six 
month period then ended; and 

‒ notes, including material accounting policy 
information. 

 

Basis for conclusion 
We conducted our review of the financial statements in accordance with NZ SRE 2410 (Revised) Review of 
Financial Statements Performed by the Independent Auditor of the Entity (NZ SRE 2410 (Revised)). Our 
responsibilities are further described in the Auditor's Responsibilities for the Review of the consolidated financial 
statements section of our report. 

We are independent of Bathurst Resources Limited in accordance with the relevant ethical requirements in New 
Zealand relating to the audit of the annual financial statements and we have fulfilled our other ethical 
responsibilities in accordance with these ethical requirements. 

Other than in our capacity as auditor we have no relationship with, or interests in, the Group. 

Use of this Independent Auditor’s Review Report 
This report is made solely to the shareholders. Our review work has been undertaken so that we might state to 
the shareholders those matters we are required to state to them in the Independent Auditor’s Review Report and 
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone 
other than the shareholders for our review work, this report, or any of the conclusions we have formed.   
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Responsibilities of directors for the consolidated financial 

statements 
The directors on behalf of the Group are responsible for: 

‒ the preparation and fair presentation of the consolidated financial statements in accordance with NZ
IFRS; and 

‒ implementing necessary internal control to enable the preparation of consolidated financial statements
that is fairly presented and free from material misstatement, whether due to fraud or error. 

‒ assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless they either intend to 
liquidate or to cease operations, or have no realistic alternative but to do so.  

Auditor's responsibilities for the review of the interim consolidated 

financial statements 
Our responsibility is to express a conclusion on the consolidated financial statements based on our review. 

NZ SRE 2410 (Revised) requires us to conclude whether anything has come to our attention that causes us to 
believe that the consolidated financial statements, taken as a whole, are not prepared, in all material respects, in 
accordance with NZ IFRS. 

A review of the consolidated financial statements prepared in accordance with NZ SRE 2410 (Revised) is a 
limited assurance engagement. The auditor performs procedures, consisting of making enquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other review procedures. 

The procedures performed in a review are substantially less than those performed in an audit conducted in 
accordance with International Standards on Auditing (New Zealand) and consequently does not enable us to 
obtain assurance that we might identify in an audit. Accordingly, we do not express an audit opinion on the 
financial statements. 

For and on behalf of: 

KPMG 

Christchurch 

24 February 2025 
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