
 
 

  

 
Appendix 4E - Preliminary Final Report  
 

Name of Entity  MEC Resources Ltd 

ABN  44 113 900 020 

Financial Year Ended Year ended 30 June 2024 

Previous Corresponding Reporting Period Year ended 30 June 2023 

Results for announcement to the market 
                                                      $A'000 

  
Revenues and other income from ordinary activities  

 

 

Neutral 

 

0% 

 

to 

 

0 

Loss from ordinary activities after tax attributable to members   

Down 

 

11.81% 

 

to 

 

(492,526) 

     

Net loss for the financial year attributable to members  

Down 

 

11.81% 

 

To 

 

(492,526) 

Dividends (distributions)  Amount per 

security 

Franked amount 

per security 

Final dividend 

Interim dividend 
Nil Nil 

Previous corresponding period N/A N/A 

 

Other notes to the condensed financial statements 

 

 

Ratios 

 Current period 

 

Previous 

corresponding 

Period 

Profit before tax / revenue 

Consolidated profit (loss) from ordinary activities before tax as 

a percentage of revenue 

(83.01)% (201.48)% 

Profit after tax / equity interests 

Consolidated net profit (loss) from ordinary activities after tax 

attributable to members as a percentage of equity (similarly 

attributable) at the end of the period 

(83.01)% (201.48)% 

 

 

NTA Backing 

 Current period 

 

Previous 

corresponding 

Period 

  

Net tangible asset backing per ordinary security 
(0.68) cps (0.78) cps 
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Statement of Retained Earnings  

Current period 

 

Previous 

corresponding 

period 

 

Balance at beginning of the year 
(25,075,769) (24,517,515) 

Net loss attributable to members of the parent entity  
(492,526) (558,503) 

 
  

Total available for appropriation 
(25,568,295) (25,075,769) 

Dividends paid 
- - 

Balance at year end  
(25,568,295) (25,075,769) 

 

This Appendix 4E is to be read in conjunction with the 2024 Annual Report of the Company 

lodged on the ASX 30 August 2024. 
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Moore Australia Audit (WA) – ABN 16 874 357 907.  
An independent member of Moore Global Network Limited - members in principal cities throughout the world. 
Liability limited by a scheme approved under Professional Standards Legislation.   

Moore Australia Audit (WA) 
Level 15, Exchange Tower, 
2 The Esplanade, Perth, WA 6000 
PO Box 5785, St Georges Terrace, WA 6831 

T +61 8 9225 5355 
F +61 8 9225 6181 

www.moore-australia.com.au Auditor’s Independence Declaration 
Under Section 307c of the Corporations Act 2001 
To the directors of MEC Resources Limited  

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2024, there have 
been: 

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit, and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

Suan-Lee Tan Moore Australia Audit (WA) 
Partner – Audit and Assurance Chartered Accountants 
Moore Australia Audit (WA) 

Perth 
30th August 2024 

22 
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Moore Australia Audit (WA) – ABN 16 874 357 907 
An independent member of Moore Global Network Limited - members in principal cities throughout the world. 
Liability limited by a scheme approved under Professional Standards Legislation. 

Moore Australia Audit (WA) 
Level 15, Exchange Tower  
2 The Esplanade, Perth, WA 6000 
PO Box 5785, St Georges Terrace, WA 6831 

T +61 8 9225 5355 
F +61 8 9225 6181 

www.moore-australia.com.au Independent Audit Report 
To the members of MEC Resources Limited 

Report on the Audit of the Financial Report 
Opinion 
We have audited the financial report of MEC Resources Limited (the Company) and its subsidiaries (the 
“Group”), which comprises the consolidated statement of financial position as at 30 June 2024, the 
consolidated statement of profit or loss and other comprehensive income, the consolidated statement of 
changes in equity and the consolidated statement of cash flows for the year then ended, and notes to the 
financial statements, including material accounting policy information, the consolidated entity disclosure 
statement and the directors’ declaration. 

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations Act 
2001, including: 

i. giving a true and fair view of the Group’s financial position as at 30 June 2024 and of its financial
performance for the year then ended; and

ii. complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report 
section of our report. We are independent of the Group in accordance with the auditor independence 
requirements of the Corporations Act 2001 and the ethical requirements of the Accounting Professional 
and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (including 
Independence Standards) (the “Code”) that are relevant to our audit of the financial report in Australia. We 
have also fulfilled our other ethical responsibilities in accordance with the Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Emphasis of Matter - Material Uncertainty Related to Going Concern 
In forming our opinion on the Company’s financial statements, which is not modified, we have considered 
the adequacy of the disclosure made in Note 1 to the financial statements concerning the Company’s 
ability to continue as a going concern.  The conditions explained in Note 1 to the financial statements 
indicate the existence of a material uncertainty which casts significant doubt about the Company’s ability 
to continue as a going concern.   Given the significance of the matters set out in Note 1 we are not able to 
conclude that the Company will be able to continue to operate as a going concern for at least the next 12 
months.  The Company’s financial statements do not include any adjustments in the way of reductions to 
asset values or increases in liabilities, that would result if the Company were unable to continue as a going 
concern. 

Emphasis of Matter - Material Uncertainty Regarding Carrying Value of Loan Receivable 
from & Investment in Advent Energy Limited 
We draw attention to Note 10 of the financial statements and specifically to the loan receivable from 
Advent Energy Limited (“Advent”) amounting to $3,837,110 (net of a loan payable to a subsidiary of 
Advent of $324,024). We also draw attention to the investment in Advent of $3,840,376. The ability of the 
Company to recover the book values of the investment in and loan to Advent is  dependent upon the 
ability of Advent to successfully commercialise and/or sell its core exploration assets (being an 85% 
interest in PEP11), thereby realising sufficient value from which the Company can recoup the value of its 
loan to and investment in Advent, the outcome and timing of which is subject to significant uncertainty. 
Our opinion is not modified in respect of this matter 
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Key Audit Matters 
Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the financial report of the current period. These matters were addressed in the context of our audit 
of the financial report as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. 

Key audit matter How the matter was addressed in our audit 

Carrying value of Loan Receivable from and Investment in Associate - Advent Energy Limited 

Refer to Note 10 Financial Assets 

At 30 June 2024, the carrying value of 
the loan and investment in associate, 
Advent Energy Limited (“Advent”) was 
$3.837,110 (net of a loan payable to 
Advent of $324,024) and $3,840,376 
respectively.  The share of Advent’s loss 
was $250,972. 

Our audit focused on the Company’s 
assessment of the carrying value of the 
loan receivable from and investment in 
Advent, as these are the most significant 
assets and their recoverability is 
ultimately dependent upon the ability of 
Advent to extract value from its core 
exploration assets. The evaluation of the 
recoverable amount of these assets 
requires significant judgment. 

We planned our work to address the 
audit risk that the loan to and investment 
in Advent might no longer be 
recoverable. In addition, we assessed 
whether facts and circumstances existed 
to suggest that the carrying value of 
these assets may exceed their 
recoverable amounts. 

Our procedures included, amongst others: 

• We agreed the share of losses to the Advent’s audited
financial statements.

• Confirming or otherwise substantiating the accuracy of
loan amount receivable from Advent to their audited
financial statements.

• Review of Company ASX announcements and Advent’s
financial statements so as to understand its assets and
its future, including the status of the PEP 11 permit.

• We reviewed the disclosures made in the financial
statements.

• We considered if there were indicators of impairment by
reviewing management’s expected credit loss
assessment in respect of the loan receivable and
investment in Advent.

• We included an emphasis of matter paragraph above in
relation to the material uncertainties regarding
recoverability of the investment in, and loan receivable
from Advent.

Group’s ability to continue as a Going Concern 

Refer to Note 1 

The financial statements are prepared 
on a going concern basis in accordance 
with AASB 101 Presentation of Financial 
Statements.  The Group continues to 
incur significant operating losses.  As 
the directors’ assessment of the Group’s 
ability to continue as a going concern is 
subject to significant judgement, we 
identified going concern as a significant 
risk requiring special audit 
consideration. 

Our audit procedures included, amongst others, the 
following: 

• An evaluation of the directors’ assessment of the
Group’s ability to continue as a going concern. In
particular, we reviewed budgets and cashflow forecasts
for at least the next 12 months and reviewed and
challenged the directors’ assumptions.

• Reviewed plans by the directors to secure additional
funding through the proposed capital raise announced
to the ASX on 11 July 2024 and the exercise of options
by holders in July 2024 which raised in excess of
$300,000.

F
or

 p
er

so
na

l u
se

 o
nl

y



60 

Key audit matter How the matter was addressed in our audit 

• Consideration of the likely timing of payment of financial
obligations, including payables and loans.

• An evaluation of the directors’ plans for future
operations and actions in relation to its going concern
assessment, taking into account any relevant events
subsequent to the year end, through discussion with
management.

• We reviewed the disclosures made in the financial
statements.

• Based on the results of our work, we consider there are
reasonable grounds for the directors’ assessment that
the going concern basis of preparation is appropriate at
this time.  However, we also consider that there
remains a material uncertainty which casts significant
doubt on the Group’s ability to continue as a going
concern for at least the next 12 months because of the
uncertainty over securing future funding and the extent
& timing of planned expenditures.  The disclosures in
the financial statements appropriately identify this risk.

Other information 
The directors are responsible for the other information. The other information comprises the information 
included in the Group’s annual report for the year ended 30 June 2024 but does not include the financial 
report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do not express 
any form of assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial Report 
The directors of the Company are responsible for the preparation of: 

a) the financial report (other than the consolidated entity disclosure statement) that gives a true and
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001; and

b) the consolidated entity disclosure statement that is true and correct in accordance with the
Corporations Act 2001, and

c) for such internal control as the directors determine is necessary to enable the preparation of:

i. the financial report (other than the consolidated entity disclosure statement) that gives a
true and fair view and is free from material misstatement, whether due to fraud or error;
and

ii. the consolidated entity disclosure statement that is true and correct and is free of
misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Group to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so.  
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Auditor’s Responsibilities for the Audit of the Financial Report 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of this financial report. 

A further description of our responsibilities for the audit of the financial report is located on the Auditing 
and Assurance Standards Board website at: 
https://www.auasb.gov.au/admin/file/content102/c3/ar1_2020.pdf.  This description forms part of our 
auditor’s report. 

Report on the Remuneration Report 
Opinion on the Remuneration Report 
We have audited the Remuneration Report as included in the directors’ report for the year ended 30 June 
2024. 

In our opinion, the Remuneration Report of MEC Resources Limited, for the year ended 30 June 2024 
complies with section 300A of the Corporations Act 2001. 

Responsibilities 
The directors of the Company are responsible for the preparation and presentation of the Remuneration 
Report in accordance with section 300A of the Corporations Act 2001.  Our responsibility is to express an 
opinion on the Remuneration Report, based on our audit conducted in accordance with Australian Auditing 
Standards. 

Suan-Lee Tan Moore Australia Audit (WA) 
Partner – Audit and Assurance Chartered Accountants 
Moore Australia Audit (WA) 

Perth 
30th August 2024. 
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Additional information required by Australian Securities Exchange Limited and not shown elsewhere 
in this report as follows. The information is made up to 9 August 2024 

 

1. Distribution of Shareholders  
 

Range of Holding Shareholders Number Ordinary 
Shares 

% 

1 – 1,000 435 185,096 0.02 

1,001 – 5,000 376 1,116,658 0.10 

5,001 – 10,000 392 3,443,288 0.31 

10,001 – 100,000 1,014 38,595,820 3.5 

100,001 and over 554 1,059,303,780 96.07 
 2,771 1,102,644,642 100 

2. Voting Rights - Shares 

All ordinary shares issued by MEC Resources Ltd carry one vote per share without restriction. 
 

3. Tenements and Interests Held via non controlled investee company Advent 
Energy Ltd 

 
Permit Details Interest Held Entity 
Petroleum Exploration Permit 386 Subject to 

legal 
resolution  

Advent Energy 

Petroleum Exploration Permit 11 85% Advent Energy 
Retention Licence 1 100% Advent Energy 
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4. Twenty Largest Shareholders (as at 30 June 2024)  

The names of the twenty largest shareholders of the ordinary shares of the company are: 
 

Name Number of 
ordinary 
fully paid 

shares 

% held of issued 
ordinary capital 

ADVENT ENERGY LTD 124,708,409 11.93% 
CATALYST TWO PTY LTD <MEC EMPLOYEE SHARE A/C> 99,319,147 9.50% 
PROTAX NOMINEES PTY LTD <RICHARDS SUPER FUND A/C> 30,698,458 2.94% 
SANDWICH HOLDINGS PTY LTD 26,250,000 2.51% 
MARUSCO INVESTMENTS PTY LTD <MARUSCO S/F A/C> 25,396,100 2.43% 
MRS LOUISE ANN EVANS 22,000,000 2.11% 
MRS JULIE PAMELA VERLEY 21,574,736 2.06% 
HSBC CUSTODY NOMINEES (AUSTRALIA) LIMITED 20,875,450 2.00% 
BUJO PTY LTD 20,000,000 1.91% 
EASTWOOD FINANCIAL & INVESTMENT SERVICES PTY LTD <G & E SUPER 
FUND A/C> 16,400,742 1.57% 

DAVID DOMINIC PEVCIC 14,401,591 1.38% 
HERA INVESTMENTS PTY LTD 14,218,096 1.36% 
CITICORP NOMINEES PTY LIMITED 14,125,104 1.35% 
MR ANDREW STEPHEN EVANS 13,841,685 1.32% 
GEOFFREY NEIL MURRAY 12,174,148 1.16% 
MR ROBERT ANTHONY HEALY 11,868,108 1.14% 
MR MARK JEROME FENTON 10,841,686 1.04% 
GRIFFITHS SF PTY LTD <GRIFFITHS SUPER FUND A/C> 10,000,000 0.96% 
MR SUFIAN AHMAD <SIXTY TWO CAPITAL A/C> 9,488,636 0.91% 
MR BILAL AHMAD 9,488,636 0.91% 

 527,670,732 50.49% 
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