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1. Company details

Fluence Corporation Limited

Appendix 4D

Interim Half-year Report

Half-year 30 June 2024

Name of entity: Fluence Corporation Limited

ABN: 52 127 734 196

Reporting period: For the half-year ended 30 June 2024
Previous period: For the half-year ended 30 June 2023

2. Results for announcement to the market

Current reporting period - half year ended 30 June 2024
vious - half year ended 30 June 2023

CC) §'000
Revenues from ordinary activities from continuing operations down 34% to 20,070

%oss from ordinary activities after tax attributable to the Owners of
luence Corporation Limited up 9% to (9,498)
Loss for the half-year attributable to the Owners of Fluence Corporation

Eimited up 9% to (9,498)

ividends
ghere were no dividends paid, recommended or declared during the current financial period.

(nhe loss for the Group after providing for income tax and non-controlling interest amounted to $9,498,000 (30 June 2023:
L.$8,719,000).

b
Q-Net tangible assets

— Reporting Previous
O period period
| | Cents Cents
Net tangible assets per ordinary security 0.10 0.89

Explanation of the above information:

Refer to the Directors' Report - Review of operations.

To be read in conjunction with the 31 December 2023 Annual Report
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30 June 2024
Directors' Report

The Directors present their report, together with the financial statements for the six months ended 30 June 2024 (“H1 2024")
of Fluence Corporation Limited ("Fluence", the "Company", and together with its subsidiaries, the "Group"). Please note that
unless otherwise stated, all figures are in US Dollars.

Directors
The following persons held office as Directors of Fluence for the whole of the period unless otherwise stated:

Mr Douglas Brown, Chairman
Mr Thomas Pokorsky, CEO and Managing Director
Mr Paul Donnelly, Lead Independent Director, Non-Executive Director
Mr Richard Irving, Non-Executive Director
Mr Ross Haghighat, Non-Executive Director
Mr Mel Ashton, Non-Executive Director
ﬂ Nikolaus Oldendorff, Non-Executive Director (appointed 22 April 2024)

c'utroduction

@uring H1 2024, Fluence continued to execute its renewed strategy of shifting focus to high-margin Smart Product Solutions
("SPS") and Recurring Revenue through its realigned and product-focused business units while transitioning away from low-
Gﬁlargin Custom Engineering Solutions ("CES") projects. Through H1 2024, the Company has completed the most significant
lements of the restructuring and realignment of the business announced in Q4 2022, although we are still evaluating
gpportunities to improve efficiency and lower costs. The benefits the Company has already begun to realise from this
alignment include: (1) enhanced commercial collaboration across all business units; (2) a significant reduction of $2.4 million
4_1 9%) in fixed costs in H1 2024 as compared to H1 2023 and a reduction of $3.5 million as compared to H1 2022 prior to the
cshanges being implemented!'l; and (3) improved ability to allocate capital effectively.

Ghe strategic realignment and reorganisation announced in Q4 2022 is continuing to enhance the stated goals of growing the
QOmpany’s sales reach, improving efficiency, reducing costs, and ultimately improving EBITDA growth. The Company was

aligned to enable the more effective and efficient sale of products in applicable global markets. Rather than organising by
eography, the Company reorganised around product lines with the following principal areas of focus:

Municipal Water and Wastewater ("MWW") treatment includes MABR (Aspiral, SUBRE and Nitro) and Nirobox products
(formerly Decentralized Municipal Water & Wastewater or DMWW);

Industrial Wastewater & Biogas ("IWB"), provides solutions that support the shift to global decarbonization, taking
advantage of government incentives such as the Inflation Reduction Act in the United States and the new nitrogen
removal laws in Mexico (formerly High-Strength Wastewater and Waste-to-Energy or HSWW);

Industrial Water & Reuse ("IWR") solutions, focusing on water reuse applications and high-growth markets such as
lithium mining that supports the trend toward electrification (formerly Specialized Industrial Water or SIW);

Southeast Asia and China ("SEA & China"), with a particular focus on efforts in countries such as Taiwan, Vietnam,
Cambodia and South Korea to strengthen and diversify its sales pipeline;

Recurring Revenue, including Build-Own-Operate ("BOQ") projects and Operations & Maintenance ("O&M") contracts
for equipment sales; and

The Ivory Coast Main Works and Addendum projects ("IVC").

. . Jor pers

While the change to Fluence’s strategy is gaining traction and the majority of the realignment and reorganization is largely
complete, the Company still anticipates some periods of volatility in revenue, profitability and cash flow as the Company’s
transformation is still in progress. This was evident in H1 2024 with the core business units showing strong growth and
performance but the delays to the Ivory Coast project, which still makes up a significant amount of Fluence’s revenue and
cash flow, ultimately had a negative impact on the H1 2024 financial results.

[ SG&A and R&D in Q2 2023 excludes the reversal of the Chief Scientist liability.
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H1 2024 Review

During H1 2024, the Company is reporting the following highlights:

e Total H1 2024 Revenue of $20.1 million was 34% lower than H1 2023 primarily due to delays in commencing work on
the Ivory Coast Addendum project. H1 2024 revenue from the Ivory Coast project was $0.7 million as compared to $13.2
million of revenue in H1 2023.

H1 2024 SPS plus Recurring Revenue of $19.2 million, representing 14% growth over H1 2023.

Gross margins of 30.2% in H1 2024, an increase of 8.7% over H1 2023.

Total backlog as of 30 June 2024 sits at $96.6 million, an increase of $43.8 million (+83%) over Q2 2023. SPS plus
Recurring Revenue backlog is equal to $51.2 million.

SG&A and R&D savings in H1 2024 of $2.4 million (19% savings) when compared to H1 20232,

Cash balance of $7.9 million plus $7.8 million in security deposits as at June 30, 2024. Negative cash flow in Q1 2024
was expected, however, operating cash flow underperformed expectations in Q2 2024 due to the delayed start of the
Ivory Coast Addendum project, delays in certain large collections forecasted to be received and other project delays. H2
2024 is expected to be operating cash flow positive. Repaid $2.3 million in debt in Q2 2024 and $3.6 million overall in H1
2024.

Fully repaid the loan facility with Upwell Water LLC (the "Upwell Facility") in July 2024 and secured a new revolving credit
facility for up to $15.0 million (the "Revolving Facility"), which will provide the Company considerable interest savings and
operating flexibility.

only

Revenue in H1 2024 of $20.1 million was $10.5 million lower than H1 2023, however, when adjusting for the impact of Ivory
G_Qoast, revenue in the core business grew by $2.2 million. It is expected that total revenue will increase significantly in H2 2024

ghe shift in focus toward our SPS and Recurring Revenue products and services is having the desired effect of improving
ross margins, which saw an increase in H1 2024 to 30.2% (up 8.7% vs. H1 2023). These improved gross margins were also
in-line with Q4 2023 margins of 30.6%, which were higher than any other quarter in FY2023.

CGG&A and R&D costs also continued to improve. With the full benefit of the FY2023 reorganisation combined with the sale of
(the Aeration & Mixing assets (“Aeration Assets”) in Q1 2024, the Company realised $1.4 million (22%) in savings in Q2 2024
Os compared to Q2 2023 and $2.4 million in savings in H1 2024 as compared to H1 20232 (19%).

(fl)espite the increase in SPS and Recurring Revenue, higher gross margins and lower SG&A and R&D, administrative delays
S=in the Ivory Coast Addendum project and the slowdown in China have resulted in an EBITDAR! loss in H1 2024 of $3.6 million.

%—Iight of the project delays in H1 2024, particularly those related to the lvory Coast Addendum, and the continued slowdown
China, Fluence revised its annual guidance for FY 2024 to total revenue of $70-75 million (from $90-100 million) and

breakeven EBITDA (from $3.5-4.0 million), however risks of further project delays in relation to the Ivory Coast Addendum
dnd a recovery in China remain.

LL?ur overall sales pipeline saw continued growth since Q2 2023 in Q2 2024 and has increased by $576 million to $1,034 million
+126%). North America continues to lead the way, particularly in MWW, where the pipeline has grown from $38 million in Q2
2023 to $242 million due to the investment in sales and technical talent the Company has made in the region. The total sales
pipeline represents over 450 opportunities, which results in an average potential project size of $1.4 million (excluding BOO).

Fluence signed $24.8 million in new order bookings in H1 2024, an increase of $6.4 million or 35% over H1 2023. In addition,
there are over $16 million of orders that are under Letter of Intent or expected to close imminently. As a result, total backlog
as of Q2 2024 sits at $96.6 million, of which $51.2 million are SPS and Recurring Revenue, which represents an increase of
$43.8 million (+83%) over Q2 2023 and $5.2 million (+5.7%) higher than Q1 2024. Of the $96.6 million of backlog, $38.9
million is forecasted to be recognised in FY2024. The Company is forecasting to book $50-60 million in new orders in H2
2024.

21SG&A and R&D in Q2 2023 excludes the reversal of the Chief Scientist liability.
B EBITDA excludes the impact of Other Gains and Losses, which include FX gains and losses, gains and losses related to various legacy balance sheet items, restructuring, and
other exceptional items.
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Key Wins in H1 2024

The Company secured a number of important wins in H1 2024, including:

only............

Cartiere di Trevi paper mill WWTP - Trevi, Italy ($2.3 million);

International Fish Processor Phase 2 WWTP - Mazatlan, Mexico ($0.8 million)
Needmore WWTP - Indiana, USA ($0.5 million);

Xingyang City Highway System WWTP - Henan Province, China ($0.5 million);
Fiddlesticks, FL Country Club WWTP ($1.5 million);

Verona, ltaly (confidential client) chicken slaughterhouse WWTP Phase 3 ($1.4 million);
1st Municipal O&M Agreement - Red Bluff, TX Dam;

Cabot St. Lucia Nirobox Pretreatment ($0.5 million);

Eneva Demi Water Plant - Brazil ($4.8 million);

Rabigh Power Ultrapure WTP & Demineralization - Saudi Arabia ($3.6 million);
Coca Cola Solar WTP by BWRO - Brazil ($1.7 million);

New Mansoura Operations contract - Egypt ($1.2 million);

Boortmalt WTP by BWRO - Argentina ($0.6 million);

International Functionalized Polymers WTP - Milan, Italy ($0.5 million);

Lamb Weston WTP by BWRO - Argentina ($0.3 million); and

Austin Powders Condensate Treatment by BWRO - Argentina ($0.2 million).

Cash Flow

e

fluence

s at June 30, 2024, Cash and Cash Equivalents were $7.9 million. In addition, the Company held $7.8 million in short and
ng-term deposits, of which $6.8M are held as collateral for bank guarantees for the lvory Coast Project. Operating cash flow
sed in H1 2024 was $13.6 million.

h

ersonal

Delays in the IVC Addendum and securing the preliminary deposit;

New Mansoura and other collection delays in the MMW Middle East;
Slowdown in China resulting in lower project revenue and delays in collections;
Repaying more Upwell debt than forecasted; and

Project delays in IWR resulting in fewer deposits.

ile it was expected that the Company would generate negative cash flow in the Q1 2024, both Q1 and Q2 underperformed
mpared to forecast. This was primarily due to:

Qh.lence forecasts that operating cash flow will reverse the trend and will be positive for the balance of FY2024.

ahe Company repaid $3.6 million in debt in H1 2024, as noted in the cash flows from financing activities. As of July 29, 2024

luence has repaid the entirety of the Upwell Facility, which was $30.3 million as at June 30, 2023.

luence also generated $1.6 million in investing cash flows due to the sale of the Aeration Assets (less closing costs) and
return of collateral related to project bonds and guarantees. The Company also invested $0.6 million in capital expenditures
in H1 2024.

Corporate Update

In July 2024, the Company fully repaid the Upwell Facility. Since it was put in place in July 2020, Fluence had drawn down on
$30.3 million, a substantial portion of which was repaid in 2023 and in the first half of 2024. In addition to repayment of the
balance of the Upwell Facility term loan, the Company has also fully repaid the balance of the Bimini Project Loan for a total
repayment of $14.25 million across both loans. As a result of the repayment, the Upwell Facility has been terminated and all
collateral underlying the loan will be fully released. Upwell will continue to have the option to provide project debt financing on
future Build-Own-Operate projects presented by Fluence.
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The Company was also pleased to report it had replaced the Upwell Facility with a new revolving credit facility for up to $15.0
million on more favorable terms for the Company than the Upwell Facility. The Revolving Facility will initially be used to pay
off the Upwell Facility and for working capital and projects going forward. The interest rate on the Revolving Facility is variable
and will equal to the US Prime Rate, which is currently 8.5%. The initial term will be 21 months with a Company option to
extend for up to three (3) months at Prime Rate plus 5%. Security in respect of the Revolving Facility will initially be limited to
no more than five percent (5%) of the equity interests of the Company, unless shareholder approval is obtained under ASX
Listing Rule 10.1. The Revolving Facility has been provided by Nikolaus Oldendorff and Doug Brown, each of whom currently
sit on the Company’s Board of Directors and have been long-term supporters of the business.

The repayment of the Upwell Facility and securing the Revolving Facility provides the Company considerable interest savings,
operating flexibility and will support our continued growth.

Segmented Financial Results

(LS5 millions) YTD Q2 2022 2 YTD Q2 2024 13 ¥TD Variance
> Revenue EBITDA 5 Revenue EBITDA i Revenue EBITDA i
%unicipal Water & Wastewater $5.3 {50.4) 83.7 {50.2) [51.6) 50.2

ndustrial Wastewater & Biogas 53.4 {50.1) 53.2 {50.2) {50.2) {50.1)
q)ndUStrial Water & Reuse 55.7 {50.1) 58.6 51.5 52.9 51.6
(/3EA & China $2.2 (51.5) $2.4 (0.7) $0.2 $0.8

00 $1.1 $0.2 $1.5 $0.2 $0.4 -

IVC $13.2 $1.5 $0.7 (50.2) ($12.5)  ($1.7)

(Corporate i} (50.3) ($1.4) ($0.2)  (43.9) 0.1 ($2.5)

gi:l EBITDA excludes the impact of Other Gains and Losses, which include FX Gains and los=es, legacy balance sheet clean-up items,
estructuring, and other exceptional items.

Ult:lﬁ.erumix removed as an asset-held-for-zale.

| Restructuring was executed in 2023, therefore business not managed under new structure in 2022 and numbers are estimated
jIncludes all intercompany eliminaticns and unallocated expenses. YTD 2023 includes a one-time accrual reversal for the |srael Chief

Qentistgrant of 52.65 million.

| -
®
LL
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Municipal Water and Wastewater

The MWW reduction in revenue was primarily due to the recognition of a significant amount of remaining revenue (~$2 million)
related to the completion of the New Mansoura water treatment plant in Egypt in H1 2023. MWW revenue in North America
increased by $0.5 million or 37%.

The MWW business unit comprises operations in North America and the Middle East (Dubai and Egypt). As announced in Q1
2024, Management made the difficult, but ultimately necessary, decision to eliminate commercial operations in Israel (including
production). A lack of historical profitability combined with the focus on MWW'’s operations in North America were the primary
drivers behind this decision which will result in headcount reductions and the elimination or reduction of two facilities in Israel
over the course of 2024. This is expected to lead to significant cost savings. Israel will remain an important hub for R&D and
engineering at Fluence.

We have focused our growth investment in building out the North American team and introducing Fluence to the North
American market in a robust and comprehensive manner. In Q1 2024, Fluence hired Steve Scheidler to lead the MWW
business unit. Steve has 30+ years’ experience in the municipal water and wastewater industry. In H1 2024, Steve has focused
n building out the global MWW organisation, especially operations and executions capabilities in the US. The North American
_~execution team now consists of an Operations Manager, two (2) Project Managers, one (1) Project Engineer, one (1)
urchasing Manager, one (1) Commissioning Manager and one (1) Service Manager. Additionally, we are excited to expand
ABR membrane manufacturing capabilities in North America. This will be accomplished by utilising the membrane machine
cently in operation in our Israel facilities, which is in the process of being moved and installed in the US in H2 2024.

he Company also continues to expand its independent municipal rep network. Fluence has added 8 new reps YTD 2024 for
total of 21 (62% growth). Almost all US states and Canadian provinces are now covered by Fluence reps. This is expected
% lead to continued sales pipeline growth.

Over the past year, the total MWW sales pipeline has grown from $113 million as at 30 June 2023 to $290 million as at 30
aune 2024, an increase of 157%. In North America, the pipeline has grown from $38 million as at 30 June 2023 to $242 million
s at 30 June 2024, an increase of 537%. H1 2024 orders in MWW were $9.2 million, an increase of $6.4 million or 230%. In
(North America alone, orders in H1 2024 were $3.5 million, an increase of $1.7 million or 100%.4 Total backlog was $8.7
O]illion as at 30 June 2024, an increase of $2.3 million or 36%.

(/D\dustrial Wastewater & Biogas
| _—

he IWB business unit comprises operations in Italy and North America (sales and engineering). The expansion of the North

merican team, partners and sales reps has been the focus of our growth initiative with a focus on the Company’s anaerobic

igestion product line as well as renewable energy projects. The team is building out our delivery capabilities to satisfy the US

domestic content requirements under the Inflation Reduction Act and other Buy America Build America programs. This will

osition Fluence with a competitive advantage to win projects over its competitors. IWB has already booked 2 orders in Mexico

nd has recently booked its first order in the US in H2 2024 as a result of these investments. This first IWB project in the US
LILS a new wastewater treatment plant for a food processing company in Ohio totalling almost $1.5M.

IWB revenue in H1 2024 was lower than anticipated due to delays on several projects in backlog as well as order bookings,
mostly due to lags in permit approvals. However, with total backlog sitting at $12.0 million as at 30 June 2024 (an increase of
$7.7 million or 175% over 30 June 2023), IWB expects significant growth in FY2024 compared to FY2023. Additionally, IWB
expects to book a number of new projects in H2 2024, which is expected to continue to grow backlog, strongly positioning the
business for 2025.

4 MWW orders from H1 2023 exclude Aeromix.
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Industrial Water & Reuse

The IWR business unit comprises operations in Argentina and North America (sales and engineering). This group is making
significant progress in building out its sales and delivery capabilities throughout South America, with strong growth in both
capital sales and operations, maintenance and support services. Much of the growth is occurring in the rapidly growing lithium
mining sector, with Fluence providing competitive, cost effective and state of the art solutions to satisfy the escalating market
demand. These competitive products and solutions are now being offered in North America through our new team and growing
list of partners.

The IWR business unit experienced significant growth in H1 2024, with revenue up 53% compared to H1 2023. Gross margins
also expanded, achieving 36% in H1 2024 as compared to 30% in H1 2023 primarily due to several favorable project
variances. With the recent Eneva order, IWR is well-positioned to finish FY2024 with substantial growth in revenue, gross
margins, and EBITDA.

Southeast Asia and China

>Tg'e SEA & China business unit comprises operations in China, Singapore, Taiwan and the Philippines, with China being the
only manufacturing location. The business also has project installations in Cambodia, Vietham and Korea.

Ghe market in mainland China slowed considerably in H2 2023, which continued through H1 2024 due in large part to the
llapse in the property and real estate markets. Government funding for water and wastewater treatment has been
significantly reduced as a result and there are a number of projects that have stalled or been cancelled outright. The Company
es not anticipate significant growth from the region in the near-term and risks remain in the forecast, but given the significant
ABR installation experience and manufacturing capabilities, China is expected to remain an important part of the Company’s
ture. Management has taken steps to reduce costs and expect that SG&A will be reduced by 20-25% from FY2023.

In Southeast Asia, the pipeline remains strong as a result of focused business development activities in countries such as
aiwan and Cambodia. The Company is tracking a number of meaningful projects that could have a positive impact in H2
024, FY2025 and beyond.

dOO Projects

(flaluence currently has BOO projects in the Bahamas and Jamaica, which are supported by various business units and
S=dedicated operations based in the United States. The BOO team has continued to grow in support of our expanding business
@ the Caribbean and our new offering of the BOO business model in the US. We now have all of our sales managers in North
dnerica sourcing BOO opportunities across all three of our product lines.

Fluence is also rolling out an equipment lease program for its clients and seeing significant interest and pipeline growth for
a\is offering across all business units. This is part of our strategic plan to help grow our recurring revenue business and the
ompany anticipates closing one or more of these projects in H2 2024.

vory Coast

The Ivory Coast project provided the most significant underperformance in H1 2024 when compared to other business units.
In FY2023, the Company was still recognising revenue related to the Main Works project while in FY2024 the project was in
the pre-commissioning phase. This revenue was expected to be replaced by revenue from the Addendum project, which was
initially projected to commence in Q1 2024 and contribute $10.6 million in revenue in H1 2024.

During H1 2024, Fluence continued to advance the financing of the Addendum contract toward closing. While the Company
had anticipated that a Notice to Proceed would be granted in Q1 2024, administrative delays related to the project financing
delayed the Entry into Force and the issuance of the Notice to Proceed. We have now received the Entry into Force and are
expected to receive the Notice to Proceed on the project in Q3 2024, however, risks of further delays remain. As noted in prior
updates, these works are a critical step to connect the Main Works water treatment plant to the distribution system allowing
delivery of the water produced by the plant to the people of Abidjan. The Addendum works are expected to take approximately
18 months to complete, and a significant amount of the revenue was originally forecasted to be recognised in 2024 with the
balance in 2025.
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Review of Financial Results

The Group has used United States Dollars (US$), as its presentation currency in the attached financial report, which conforms
to IFRS accounting standards.

The revenue from ordinary activities from continuing operations for the six months ended 30 June 2024 was $20,070,000
(2023: $30,527,000) and the loss from ordinary activities from continuing operations before tax was $9,320,000 (2023: loss of
$8,281,000).

Cost of sales from continuing operations for the six months ended 30 June 2024 decreased to $14,014,000 (2023:
$23,985,000).

Total fixed costs including R&D, Sales & Marketing, and General & Administrative expenses for the six months ended 30 June
2024 increased to $11,903,000 (2023: $10,367,000).

The Group’s net assets decreased by $8,973,000 to $3,244,000 on 30 June 2024 from $12,217,000 as at 31 December 2023.
>o’l@;nificant Changes in the State of Affairs
%uring H1 2024, there was no significant change in the state of affairs of the Company.

Events After the Reporting Period

Q

n 29 July 2024, the Company repaid the Upwell Facility in full. In parallel with the repayment of the Upwell Facility, the
ompany entered into a new revolving credit facility for up to US $15.0 million (the “Revolving Facility”) on more favorable
rms for the Company than the Upwell Facility.

an 16 August 2024, a claim was filed by MST Financial Services Pty Limited (“MST”) against the Company for $1.39 million
relation to an abandoned mandate and an alleged tail fee on the subsequent Capital Raise completed by the Company with
(Cassistance from Bell Potter.

QO other matter or circumstance has arisen since 30 June 2024 that has significant affected, or may significantly affect the
(/aonsolidated entity's operations, the results of those operations or the consolidated entity's affairs in future financial years.

(JRounding of Amounts
Qhe Company is of a kind referred to in Corporations Instrument 2016/191, issued by the Australian Securities and Investments

Commission, relating to 'rounding-off'. Amounts in this report have been rounded off in accordance with that Corporations
Bxstrument to the nearest thousand dollars, or in certain cases, the nearest dollar.

LL
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Auditor's Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out
immediately after this Directors' report.

This report is made in accordance with a resolution of Directors, pursuant to section 306(3)(a) of the Corporations Act 2001.

On behalf of the Directors

Thomas Pokorsky
Chief Executive Officer and Managing Director
0 August 2024
mouth, Minnesota

For personal use onl
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Tel: +61 3 9603 1700 Collins Square, Tower Four
Fax: +61 3 9602 3870 Level 18, 727 Collins Street
Melbourne VIC 3008

www.bdo.com.au
GPO Box 5099 Melbourne VIC 3001
Australia

DECLARATION OF INDEPENDENCE BY KATHERINE ROBERTSON TO THE DIRECTORS OF FLUENCE
CORPORATION LIMITED

As lead auditor for the review of Fluence Corporation Limited for the half-year ended 30 June 2024, |
declare that, to the best of my knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

2. No contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Fluence Corporation Limited and the entities it controlled during the
period.

&%Mj

Katherine Robertson
Director

BDO Audit Pty Ltd
Melbourne, 30 August 2024

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members
of BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent
member firms. Liability limited by a scheme approved under Professional Standards Legislation.
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S §enera| information

Qhe financial statements cover Fluence Corporation Limited as a Group consisting of Fluence Corporation Limited and the
(/antities it controlled at the end of, or during, the half-year. The financial statements are presented in US dollars, which is
S=Fkluence Corporation Limited's functional and presentation currency.

he financial statements were authorised for issue, in accordance with a resolution of Directors, on 30 August 2024.

ccordingly, this report is to be read in conjunction with the Annual Report for the year ended 31 December 2023 and any
ublic announcements made by Fluence Corporation Limited during the interim reporting period in accordance with the

éhis Interim Financial Report does not include all the notes of the type normally included in an Annual Financial Report.
| | continuous disclosure requirements of the Corporations Act 2001.



Fluence Corporation Limited
Statement of profit or loss and other comprehensive income
For the half-year ended 30 June 2024

Revenue

Expenses

Cost of sales

Research and development (expenses) / income
Sales and marketing expenses

General and administrative expenses

Other losses

Finance costs

Loss before income tax (expense)/benefit from continuing operations
jq:ome tax (expense)/benefit
Eoss after income tax (expense)/benefit from continuing operations
Grofit/(loss) after income tax expense from discontinued and held for sale operations
qDoss after income tax (expense)/benefit for the half-year
%ther comprehensive income

Items that may be reclassified subsequently to profit or loss
c60reign currency translation

@ther comprehensive income for the half-year, net of tax

8otal comprehensive income for the half-year

LS.

@ther comprehensive income for the half-year
QOm continuing operations

rom discontinued operations
-

O

LLEoss for the half-year is attributable to:
Non-controlling interest
Owners of Fluence Corporation Limited

Total comprehensive income for the half-year is attributable to:
Continuing operations

Discontinued operations

Non-controlling interest

Continuing operations
Discontinued operations
Owners of Fluence Corporation Limited

fluence

Consolidated
Note 30 June 2024 30 June 2023

$'000 $'000
5 20,070 30,527
(14,014) (23,985)
(1,062) 1,203
(3,253) (3,403)
(7,588) (8,167)
6 (2,591) (2,034)
(882) (2,422)
(9,320) (8,281)
(229) 187
(9,549) (8,094)
7 86 (894)
(9,463) (8,988)
(638) (881)
(638) (881)
(10,101) (9,869)
(688) (815)
50 (66)
(638) (881)
35 (269)
(9,498) (8,719)
(9,463) (8,988)
53 (252)
(18) (17)
35 (269)
(10,290) (8,657)
154 (943)
(10,136) (9,600)
(10,101) (9,869)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the

accompanying notes
11



Fluence Corporation Limited
Statement of profit or loss and other comprehensive income fl ™
For the half-year ended 30 June 2024 uence

Cents Cents
Earnings per share for loss from continuing operations attributable to the
Owners of Fluence Corporation Limited
Basic earnings per share 8 (0.89) (1.21)
Diluted earnings per share 8 (0.89) (1.21)
Earnings per share for profit/(loss) from discontinued operations attributable to
the Owners of Fluence Corporation Limited
Basic earnings per share 8 0.01 (0.13)
Diluted earnings per share 8 0.01 (0.13)
Earnings per share for loss attributable to the Owners of Fluence Corporation
Limited
Basic earnings per share 8 (0.88) (1.34)
Diluted earnings per share 8 (0.88) (1.34)

%accordance with AASB 5 "Non-current Assets Held for Sale and Discontinued Operations”, the 30 June 2023 comparatives
cithin the 6 month 2024 interim report have been re-presented for the sale of Aeromix.

For personal use o

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes
12



Fluence Corporation Limited
Statement of financial position
As at 30 June 2024

Assets

Current assets

Cash and cash equivalents
Other financial assets

Trade and other receivables
Inventories

Prepayments

Concession arrangement assets
Other assets

ssets directly associated with assets classified as held for sale
al current assets

éon-current assets
vestments accounted for using the equity method
Deferred tax assets
roperty, plant and equipment
tangible assets
%‘oncession arrangement assets
ong-term deposits

Other assets
dotal non-current assets

Gotal assets

8iabilities

==Eurrent liabilities
rade and other payables

antract liabilities
rrowings

_Lease liabilities
durrent tax liabilities
rovisions

Liabilities directly associated with assets classified as held for sale
Total current liabilities

Non-current liabilities
Contract liabilities
Borrowings

Lease liabilities

Deferred tax liabilities
Provisions

Total non-current liabilities

Total liabilities

Net assets

The above statement of financial position should be read in conjunction with the accompanying notes

13

Note

10

11
12

13

14
13
15

16

17

16
17

fluence

Consolidated
31 December

30 June 2024 2023

$'000 $'000
7,923 24,635
3,406 3,645
34,678 35,296
6,522 5,690
2,329 2,513
271 271
317 407
55,446 72,457
- 1,839
55,446 74,296
237 332
1,113 1,968
8,140 8,146
1,021 1,140
2,636 2,770
4,344 4,340
185 136
17,676 18,832
73,122 93,128
27,534 32,363
23,200 22,130
12,388 15,752
849 977
20 714
2,984 4,490
66,975 76,426
- 1,127
66,975 77,553
162 226
1,869 2,085
363 496
48 46
461 505
2,903 3,358
69,878 80,911
3,244 12,217




Fluence Corporation Limited

Statement of financial position f W
As at 30 June 2024 Iuence
Consolidated
31 December
Note 30 June 2024 2023
$'000 $'000
Equity
Contributed equity 18 232,629 232,313
Foreign currency translation reserve (3,078) (3,252)
Accumulated losses (224,376) (214,878)
Equity attributable to the Owners of Fluence Corporation Limited 5,175 14,183
Non-controlling interest (1,931) (1,966)
Total equity 3,244 12,217
| -
L

The above statement of financial position should be read in conjunction with the accompanying notes
14



Fluence Corporation Limited
Statement of changes in equity
For the half-year ended 30 June 2024

Consolidated
Balance at 1 January 2023

Loss after income tax benefit for the half-year
Other comprehensive income for the half-year,
net of tax

Total comprehensive income for the half-year

Transactions with Owners in their capacity as
Owners:

ﬁQare based payments

dalance at 30 June 2023

@
QO

%onsolidated

—=Balance at 1 January 2024

grofit/(loss) after income tax expense for the
alf-year
@ther comprehensive income for the half-year,

met of tax

Eotal comprehensive income for the half-year

ransactions with Owners in their capacity as
wners:
L.ssue of ordinary shares, net of transaction
sts
I | hare based payments

Balance at 30 June 2024

fluence
Issu_ed Accumulated can‘:zsl-ing Total equity
Capital Reserves losses interest
$'000 $'000 $'000 $'000 $'000
207,443 (3,667) (198,866) (1,994) 2,916
- - (8,719) (269) (8,988)
- (881) - - (881)
- (881) (8,719) (269) (9,869)
- 891 - - 891
207,443 (3,657) (207,585) (2,263) (6,062)
Non-
Issu_ed Accumulated cgntrolling Total equity
capital Reserves losses interest
$'000 $'000 $'000 $'000 $'000
232,313 (3,252) (214,878) (1,966) 12,217
- - (9,498) 35 (9,463)
- (638) - - (638)
- (638) (9,498) 35 (10,101)
316 (317) - - (1)
- 1,129 - - 1,129
232,629 (3,078) (224,376) (1,931) 3,244

The above statement of changes in equity should be read in conjunction with the accompanying notes
15



Fluence Corporation Limited
Statement of cash flows
For the half-year ended 30 June 2024

Cash flows from operating activities
Receipt from customers

Payments to suppliers and employees
Interest received

Interest and other costs of finance paid
Income taxes paid

Net cash used in operating activities
Cash flows from investing activities

Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment

roceeds from sale of Aeromix
ansfers to)/proceeds from release of security deposits
et cash from investing activities
Cash flows from financing activities

epayment of borrowings
(ﬁepayment of lease liabilities
:ﬁet cash used in financing activities
c@et decrease in cash and cash equivalents

ash and cash equivalents at the beginning of the financial half-year

ffects of exchange rate changes on cash and cash equivalents

ash and cash equivalents at the end of the financial half-year

SOR

For per

The above statement of cash flows should be read in conjunction with the accompanying notes
16

fluence

Consolidated
30 June 2024 30 June 2023

$'000 $'000
20,721 44,375
(33,214) (54,744)
160 150
(1,056) (2,403)
(214) (259)
(13,603) (12,881)
(681) (858)
96 35
1,837 -
(238) 2,119
1,014 1,296
(3,587) (194)
(626) (709)
(4,213) (903)
(16,802) (12,488)
24,635 30,936
90 (319)
7,923 18,129




Fluence Corporation Limited

Notes to the financial statements fl uence

30 June 2024
Note 1. General information and basis of preparation

These Interim Financial Statements (the Interim Financial Statements) of the Group are for the six months ended 30 June
2024 and are presented in United States Dollars, which is the Group's presentation currency. These general purpose Interim
Financial Statements have been prepared in accordance with the requirements of AASB 134 Interim Financial Reporting and
the Corporations Act 2001. They do not include all of the information required in Annual Financial Statements in accordance
with Australian Accounting Standards, and should be read in conjunction with the financial statements of the Group for the
year ended 31 December 2023 and any public announcements made by the Group during the half-year in accordance with
continuous disclosure requirements arising under the Australian Securities Exchange Listing Rules and the Corporations Act
2001.

The Interim Financial Statements have been approved and authorised for issue by the board of directors on 30 August 2024.
Note 2. Going concern

The financial statements have been prepared on the going concern basis which assumes the consolidated entity will have
}gﬁcient cash to pay its debts, as and when they become payable, for a period of at least 12 months from the date the
inancial report was authorised for issue.

QS at 30 June 2024 the Group had cash and cash equivalents of $7,923,000. In addition to that the Company had $7,750,000
short-term and long-term liquid investments.

he consolidated entity has prepared a cash flow forecast supported by detailed assumptions and scenario planning directed
sustaining business growth. These forecasts indicate that the consolidated entity expects to have sufficient funds to support
its ongoing operations for a period of at least 12 months from the date the financial report was authorised for issue.

As at 30 June 2024, the Group had a substantial contracted sales backlog of US$96 million. Accordingly, the Group expects
E earn significant revenue over the next 12 months and beyond. The resulting net cash flows associated with this revenue
ill provide further working capital to the consolidated entity.

dote 3. Significant accounting policy information

(ﬂhe Interim Financial Statements have been prepared in accordance with the same accounting policies adopted in the Group's
S=last Annual Financial Statements for the year ended 31 December 2023, except for the policies stated below.

%:e accounting policies have been applied consistently throughout the Group for the purposes of preparation of these Interim
inancial Statements. The principal accounting policies adopted are consistent with those of the previous accounting period
Land corresponding interim reporting period, unless stated otherwise.

Qomparatives

he comparative figures have been adjusted to conform with the AASB 5: "Assets held for sale and discontinued operations"
presentation requirements. Refer to Note 3 "Discontinued operations" for detailed information on the changes in comparatives
presentation.

Rounding of amounts

The amounts contained in the Directors' Report and in the Financial Report have been rounded to the nearest $1,000 or
$1,000,000 (where rounding is applicable) under the option available to the Company under ASIC Corporations (Rounding in
Financial/Directors' Report) Legislative Instrument 2016/191. The Company is an entity to which the Legislative Instrument
applies.

Note 4. Segment information
The Group identified six primary reporting segments based on the internal reports that are reviewed by the Managing Director
and Chief Executive Officer (who is identified as the Chief Operating Decision Maker ("CODM").The internal reports reviewed

by the CODM assess performance and determine the allocation of resources.

The segment note reporting segments have been revised reflecting the Group's strategic realignment and reorganization. As
a consequence the segment note, and the prior period comparatives, have been represented.



Fluence Corporation Limited
Notes to the financial statements
30 June 2024

Note 4. Segment information (continued)

fluence

Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions with third parties.

The Group's operating segments are:

e  Municipal Water & Wastewater ("MWW") including MABR product line (Aspiral, SUBRE, and Nitro) and Nirobox:
e Industrial Wastewater & Biogas ("IWB"), providing solutions that support the shift to global decarbonization, taking
advantage of government incentives such as the Inflation Reduction Act in the United States and the new nitrogen

removal laws in Mexico;

e Industrial Water & Reuse ("IWR") focusing on water reuse applications and high-growth markets such as lithium mining
that supports the trend towards electrification;
e Southeast Asia and China ("SEA & China"), with a particular focus on efforts in countries such as Taiwan,
Vietnam,Cambodia and Korea to strengthen and diversify its sales pipeline;
e Recurring Revenue, Build Own Operate ("BOO") projects, and Operation and Maintenance ("O&M") contracts for

equipment sales; and
>\ Ivory Coast project ("IVC").

SEA &

g ! Intersegment
024 MWW IWB IWR China BOO IvC Elimination Corporate Fluence
O $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
evenue
evenue from continuing operations 3,721 3,240 8,641 2,420 1,489 716 (159) 2 20,070
3,721 3,240 8,641 2,420 1,489 716 (159) 2 20,070
C_Gegment gross profit 1,427 701 3,047 648 164 (51) 118 2 6,056
perating expenses (1,777) (1,037) (1,715) (1,520) (193) (152) (118) (5,391) (11,903)
ess depreciation and amortization 161 116 149 144 - 37 - 281 888
ther EBITDA adjustments - - - - 211 - - 1,171 1,382
%:agment EBITDA (189) (220) 1,481 (728) 182 (166) - (3,937) (3,577)
are of profits of associates - - - - - - - - -
S=Profit/loss from discontinued operations 165 - - - (79) - - - 86
ther losses, finance cost and income
ax (183) (16) (391) (1,668) 81 2 - (1,527) (3,702)
gment results (368) (352) 941 (2,540) (27) (201) - (6,916) (9,463)
— SEA & Intersegment
2023 MWW IWB IWR China BOO  IVC Elimination Corporate Fluence
LL $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Revenue
Revenue from continuing operations 5,271 3,366 5,698 2,168 1,109 13,233 (334) 16 30,527
5,271 3,366 5,698 2,168 1,109 13,233 (334) 16 30,527
Segment gross profit 1,045 857 1,666 569 242 1,878 266 19 6,542
Operating expenses (1,714) (1,028) (1,893) (2,245) (216) (457) (266) (2,548) (10,367)
Less depreciation and amortization 262 107 150 154 - 82 - 282 1,037
Other EBITDA adjustments - - - - 194 - - 889 1,083
Segment EBITDA (407) (64) (77) (1,522) 220 1,503 - (1,358) (1,705)
Share of profits of associates 83 - - - - - - - 83
Profit/loss from discontinued operations (885) - - - (9) - - - (894)
Other losses, finance cost and income
tax (782) (339) 46 (225) (88) 527 - (3,491) (4,352
Segment results (2,253) (510) (181) (1,901) (71) 1,948 - (6,020) (8,988)

Intersegment transactions

Intersegment transactions are made at market rates and are eliminated on consolidation.



Fluence Corp?ratiqn Limited

ygﬂeusnt: 2t(t)1§.4f|nancnal statements fl uence
Note 4. Segment information (continued)

Balance sheet disclosures for each reporting segment have not been included as they are not reviewed by the CODM.
Note 5. Revenue

Consolidated
30 June 2024 30 June 2023

$'000 $'000
From continuing operations
Contract revenue
Smart Product Solutions 12,631 13,267
Customer Engineering Solutions 977 13,548
13,608 26,815
Egérvice revenue
evenues on services 3,855 2,323
evenue on parts 1,118 280
ecurring revenue from concession assets 1,489 1,109
G) 6,462 3,712
m 20,070 30,527

:§evenue has been disaggregated based on contract revenue (inclusive of Smart Product Solutions and Customer Engineering
===20lUtions) and service revenue (inclusive of Recurring Revenue). They comprise distinct revenue streams and margins. Refer
@ note 4 for disaggregation of revenue by operating segments.

C Consolidated
o 30 June 2024 30 June 2023
m $'000 $'000
aiming of revenue recognition

oods transferred at a point in time 8,325 6,818
@rvices transferred over time 11,745 23,709
- 20,070 30,527

I I Note 6. Other gains/(losses) - net

Consolidated
30 June 2024 30 June 2023

$'000 $'000

Other gains/(losses) - net

Write off of trade receivables and contract assets (1,496) (157)
Withholding taxes (582) (186)
Fees on foreign currency transactions (341) -
Non-operating expenses (99) (1)
Onerous contract provisions (74) (46)
Foreign exchange loss (15) (1,156)
Inventory write-off 27 (557)
Gain/loss on disposal of PPE 66 15
Gain from investments accounted for using the equity method - 83
Other (77) (29)

(2,591) (2,034)




Fluence Corporation Limited

Notes to the financial statements f I "

30 June 2024 uence

Note 6. Other gains/(losses) - net (continued)

As a result of the continued slowdown in China and an ongoing review of the collectability of accounts receivables, the Group

has made the determination that several projects booked between 2021 to 2023 are at risk of cancelation or have been

delayed indefinitely and, therefore, the Group has decided to write off $1,496,000 in trade receivables and contract assets.

Note 7. Discontinued operations and assets classified as held for sale

(a) Discontinued operations and assets classified as held for sale

(i) Description

On 2 February 2024, the Company entered into an Asset Purchase Agreement with Newterra Inc. for the sale of the Aeration

and Mixing assets ("Aeromix") for cash proceeds of $1,987,000, net of transaction costs and escrow amounts. The Aeration

assets were determined to be non-core by Fluence management. The transaction is expected to improve liquidity and allow

Fluence to streamline its focus on its core Municipal Water and Wastewater operations. The Aeromix net assets on the date
ﬁdisposal were $1,792,000. The company recognised a gain from the sale of Aeromix business of $195,000.

Cguring the half-year ended 30 June 2024, the Company continued to classify its operations in Mexico ("Fluence Mexico") as

iscontinued operations.
(i) Financial performance and cash flow information

he financial performance and cash flow information presented are for the half-year ended 30 June 2024.

: Consolidated
30 June 2024 30 June 2023
CG $'000 $'000
(CAeromix
devenue 176 882
ost of sales (113) (745)
ales and Marketing Expenses (33) (260)
S=General and administrative expenses (58) (738)
inance Costs - Net (2) (24)
oss before income tax (30) (885)
_Gain from Aeromix sale 195 -
Orofitl(loss) after income tax from held for sale operations 165 (885)
Cash flow from operating activities (28) (861)
Cash flow from financing activities (2) (24)

Net (decrease) in cash and cash equivalents from held for sale operations (30) (885)

20



Fluence Corporation Limited
Notes to the financial statements
30 June 2024

Note 7. Discontinued operations and assets classified as held for sale (continued)

Fluence Mexico

Cost of sales

Sales and Marketing Expenses
General and administrative expenses
Other Gains/(Losses) - Net

Finance Costs - Net

Loss before income tax

Income tax expense

><\>ss after income tax from discontinued operations

q.éash flow from operating activities
Ughanges in cash funds effects of exchange-rate changes

:I—let increase in cash and cash equivalents from discontinued operations

ain/(loss) after income tax expense from discontinued and held for sale operations
«_Aeromix-held for sale
qylexico-discontinued

o

3)) Assets and liabilities directly associated with assets classified as held for sale

LL

sonal

Aeromix

Carrying amounts of assets and liabilities held for sale
Trade and other receivables

Inventories

Property, plant and equipment

Total assets held for sale

Trade and other payables and other liabilities
Lease liabilities

Provisions

Contract liabilities

Total liabilities held for sale

Net assets

21

fluence

Consolidated
30 June 2024 30 June 2023

$'000 $'000

(1) (24)

(33) -

(47) (21)

- 67

2 3

(79) 25

- (34)

(79) (9)

Consolidated
30 June 2024 30 June 2023

$'000 $'000
(70) (75)
94 91
24 16

Consolidated
30 June 2024 30 June 2023

$'000 $'000
165 (885)
(79) 9)
86 (894)

Consolidated
31 December
30 June 2024 2023
$'000 $'000

- 530
- 1,031
- 278

- 1,839

- 606
- 368
- 18
- 135

- 1,127

- 712




Fluence Corporation Limited
Notes to the financial statements
30 June 2024

Note 7. Discontinued operations and assets classified as held for sale (continued)

(c) Carrying amounts of assets and liabilities related to discontinued operations.

Fluence Mexico
Carrying amounts of assets and liabilities discontinued
Cash and cash equivalents
Trade and other receivables
Prepayments
Other current assets
Property, plant and equipment
5gtal assets discontinued

rade and other payables

ther non-current liabilities
(Sotal liabilities discontinued
(1 et liabilities

ote 8. Earnings per share

S

garnings per share for loss from continuing operations

oss after income tax

on-controlling interest
-

G_Doss after income tax attributable to the Owners of Fluence Corporation Limited

o

fluence

Consolidated
31 December
30 June 2024 2023

$'000 $'000
115 90
88 77

1 1
2 14
2 3

208 185

381 472
3 (5)

384 467

(176) (282)

Consolidated
30 June 2024 30 June 2023

asic earnings per share
iluted earnings per share

$'000 $'000
(9,549) (8,094)
(53) 252
(9,602) (7,842)
Cents Cents
(0.89) (1.21)
(0.89) (1.21)

FQr

Earnings per share for profit/(loss) from discontinued operations

Consolidated
30 June 2024 30 June 2023

Profit/(loss) after income tax
Non-controlling interest

Profit/(loss) after income tax attributable to the Owners of Fluence Corporation Limited

Basic earnings per share
Diluted earnings per share

$'000 $'000
86 (894)
18 17
104 (877)
Cents Cents
0.01 (0.13)
0.01 (0.13)



Fluence Corporation Limited
Notes to the financial statements

30 June 2024

Note 8. Earnings per share (continued)

Earnings per share for loss
Loss after income tax
Non-controlling interest

Loss after income tax attributable to the Owners of Fluence Corporation Limited

Basic earnings per share
Diluted earnings per share

>

%jeighted average number of ordinary shares

eighted average number of ordinary shares used in calculating basic earnings per

qjhare

Weighted average number of ordinary shares used in calculating diluted earnings per

e

ote 9. People cost

fluence

Consolidated
30 June 2024 30 June 2023

$'000 $'000
(9,463) (8,988)
(35) 269
(9,498) (8,719)
Cents Cents
(0.88) (1.34)
(0.88) (1.34)
Number Number

1,076,317,541 650,554,034

1,076,317,541 650,554,034

gnet out below are summaries of options granted to Directors, Consultants, and Employees under the Company's employee

are option plan:

mo June 2024
| -

G) Grant / change date

“-@pening balance

LI_ 31 January 2024
29 February 2024

29 February 2024

29 February 2024

1 March 2024

28 March 2024

30 May 2024

30 May 2024

26 June 2024

Closing balance

Expiry date

31 January 2031
14 March 2027

1 January 2027

15 January 2028

1 March 2024

31 May 2025

30 May 2024

31 May 2024

20 December 2030

Exercise
price
(AUS)

0.10
0.24
0.18
0.23
0.44
0.23
0.23
0.23
0.10

23

Granted

141,555,282

16,500,000

22,500,000

180,555,282

Exercised

Cancelled/
Lapsed/ Balance at
Forfeited 30 June 2024

(4,634,104) (49,682,556) 87,238,622
- - 16,500,000
- (1,015625) (1,015,625)
- (37,074) (37,074)
- (228,126)  (228,126)
- (540,000)  (540,000)
- (90,000) (90,000)
- (3,750) (3,750)
- (250) (250)
- - 22,500,000

(4,634,104) (51,597,381) 124,323,797



Fluence Corporation Limited

Notes to the financial statements fl uence

30 June 2024
Note 9. People cost (continued)

As of 30 June 2024, 34,121,333 of the options out of the outstanding total of 124,323,797 under the Company's employee
share option plan have vested.

In December 2023, the Company approved the issuance of 31,500,000 options to certain members of senior management
and the Board. Each option has an exercise price of AU$0.10 per option, representing a 25% premium to the December

placement price and a 10% premium to both the 20 and 30-day VWAP from the date of the Board approval. All options will
vest over 4-years.

(i) Fair value of options granted

For the options granted during the current financial period, the valuation model inputs used to determine the fair value at the
grant date are outlined below:

30 June 2024

> Share price Exercise Risk-free Fair value at

Grant date Expiry date at grant date price Dividend yield interest rate grant date

C (AUS) (AUS) % (US$)
O 31 January 2024 31 January 2031 0.160 0.10 Nil 3.816% 0.0651
26 June 2024 20 December 2030 0.120 0.10 Nil 4.002% 0.0424

he weighted average remaining contractual life of options outstanding at year-end was 3.82 years.

3he fair value of the options granted to employees is considered to represent the value of the employee services received
over the vesting period.

@he weighted average fair value of options granted during the year was $0.0791. These values were calculated using the
Cbinomial lattice, based on the Cox, Ross Rubinstein (1979) method applying the following inputs:

QIeighted average exercise price: $0.16
(/ﬂxpected share price volatility: 70%
-

ngpenses arising from share-based payment transactions Consolidated

Q 30 June 2024 30 June 2023
$'000 $'000
ahare based payment expense

mployee share based payments 630 643
| | Director share based payments 382 22
onsultants share based payments 117 226
1,129 891

Note 10. Cash and cash equivalents

Consolidated
31 December
30 June 2024 2023
$'000 $'000

Cash and cash equivalents 7,923 24,635
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Note 11. Trade and other receivables

Trade receivables
Less: Allowance for expected credit losses

Contract assets (unbilled receivables)
GST and other taxes receivable
Income tax receivable

Other receivables

Emwer receivables

Eess: Allowance for expected credit losses

eo

(/Note 12. Inventories

aw materials - at cost
ork in progress - at cost
inished goods - at lower of cost or net realisable value

senal u

per

Note 13. Concession asset

fluence

Consolidated
31 December
30 June 2024 2023

$'000 $'000

13,823 17,547
(2,034) (2,224)
11,789 15,323
21,094 18,381
1,260 1,312
276 124
259 156
22,889 19,973
1,134 1,171
(1,134) (1,171)
34,678 35,296

Consolidated
31 December
30 June 2024 2023

$'000 $'000
5,562 3,996
37 899
923 795
6,522 5,690

01 July 2018 the Group entered into a service concession arrangement in the Bahamas to build a seawater desalination
potable water treatment plant. The onsite execution and construction started in October 2018 and was completed in October
019. Under the terms of the agreement, the Group will operate the desalination plant and provide water to the grantor for an
expected period of 15 years. The Group will be responsible for any maintenance services required during the concession
period. The grantor provides the Group a guaranteed minimum annual payment for each year that the desalination plant will
be in operation. At the end of the concession period, the desalination plant will become the property of the grantor and the
Group will have no further involvement in its operation or maintenance requirements. For the six months ended 30 June 2024,

the Group has recognised revenue of $1.5 million on the desalination plant.

Concession assets
Current concession asset
Non-current concession asset
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Consolidated
31 December
30 June 2024 2023
$'000 $'000

271 271
2,636 2,770
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Note 14. Intangible assets

Consolidated

31 December
30 June 2024 2023

$'000 $'000
Opening net book amount 1,140 1,339
Amortisation charge (97) (159)
Currency translation differences (22) (40)
Closing net book amount 1,021 1,140

Note 15. Long-term deposits

Consolidated

> 31 December

— 30 June 2024 2023
- $'000 $'000
Qollections from customers deposited for a period of more than twelve months 4,344 4,340

q-I?ong-term deposits are collections from the Ivory Coast projects deposited for a period of more than twelve months.

jote 16. Trade and other payables and other liabilities

— Consolidated

CG 31 December

C 30 June 2024 2023

o $'000 $'000

U?urrent

rade payables 7,823 8,159
accrued payroll liabilities 1,790 3,509
ccrued project expenses 15,836 18,494
&)vernment grants (i) 398 398
Other accruals 1,687 1,803
27,534 32,363

or

I I (i) Government Grant Liability

The Group participates in programs sponsored by the Office of the Chief Scientist (‘OCS”) of Israel, for the support of research
and development projects. In exchange for the Chief Scientist's participation in the programs, the Group is required to repay
the grant and interest by way of royalties at a rate between 3% and 4.5% of sales to end customers of products developed
with funds provided by the Chief Scientist, if and when such sales are recognised. As of 30 June 2024 and 31 December
2023, the Group recognised a liability to the OCS in the amount of $398,000 and $3,706,000 respectively for the obligation
for future royalty payments. The recognition of a liability for the Group to repay the grants from future royalty payments is
based on its estimation at the end of each year. In 2023, due to a change in the estimate of the liability, the amount of the
remaining liability has decreased by $2,662,000. The decrease in the liability has been recognised in the statement of profit
and loss and other comprehensive income as an off-set within the Research and development expense.
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Note 17. Borrowings

On 29 July 2020, the Company entered into a loan agreement with an affiliate of Upwell to provide an initial US$20 million
finance facility. In December 2021 the facility was increased by US$10.3 million. The facility was used to fund the BOO projects
and the Company's working capital.

In Q4 2023, the Company entered into an amendment with Upwell thereby providing the Company with more flexibility. A
portion of the $26.6 million (AU$40.3 million) of funds raised from the capital raise undertaken in November 2023 was used
to repay a significant amount of the Upwell term loan. The amendment includes revised financial covenants and customary
amendment fees while maintaining the existing interest rate and other market terms.

The Company was in compliance with the minimum unrestricted cash and cash equivalents covenant throughout the reporting
period. The Company was out of compliance with the consolidated DSCR during the reporting period and received a waiver
from Upwell on 16 May 2024. Fluence continued to make all principal and interest payments on time in 2024.

On 29 July 2024, the Company fully repaid the Upwell Facility. In addition to repayment of the balance of the Upwell Facility
erm loan, the Company has also fully repaid the balance of the Bimini Project Loan for a total repayment of $14.25 million
_~~across both loans. As a result of the repayment, the Upwell Facility has been terminated and all collateral underlying the loan
ill be fully released. Upwell will continue to have the option to provide project debt financing on future Build-Own-Operate
rojects presented by Fluence.

The Company replaced the Upwell Facility with a new revolving credit facility for up to $15.0 million on more favorable terms
qﬁ)r the Company than the Upwell Facility. The Revolving Facility will initially be used to pay off the Upwell Facility and for
orking capital and projects going forward. The interest rate on the Revolving Facility is variable and will equal to the US
grime Rate, which is currently 8.5%. The initial term will be 21 months with a Company option to extend for up to three (3)
onths at Prime Rate plus 5%. Security in respect of the Revolving Facility will initially be limited to no more than five percent
5%) of the equity interests of the Company, unless shareholder approval is obtained under ASX Listing Rule 10.1. The
éevolving Facility has been provided by Nikolaus Oldendorff and Doug Brown, each of whom currently sit on the Company’s
oard of Directors and are long-term supporters of the business.

he repayment of the Upwell Facility and securing the Revolving Facility provides the Company considerable interest savings,
perating flexibility and will support our continued growth.

Consolidated

| -
G) 31 December
Q.

30 June 2024 2023

$'000 $'000
aorrowings
urrent borrowings and interest payable 12,388 15,752
| | Non-current borrowings 1,869 2,085

14,257 17,837
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Note 18. Contributed equity

(a) Share capital

31 December 31 December
Notes 30 June 2024 2023 30 June 2024 2023
No. of Shares  No. of Shares $'000 $'000
Ordinary shares note 18(b) 1,080,966,412 1,076,184,716 232,629 232,313
(b) Ordinary shares - fully paid
Number of
shares USD $'000
ﬂening balance 1 January 2023 650,554,034 207,443
hare issuance at AU$0.12 per share issued at 8 November 2023 165,408,542 12,101
hare issuance at AU$0.08 per share issued at 8 November 2023 144,617,556 7,054
hare issuance at AU$0.08 per share issued at 4 December 2023 115,604,584 7,473
qJotal share issue 1,076,184,716 234,071
(ﬂransaction costs arising on share issue - (1,758)
:§alance 31 December 2023 1,076,184,716 232,313
CG Number of
C shares $'000
(®pening balance 1 January 2024 1,076,184,716 232,313
hares issued to settle a liability at AU$0.10 per share on 25 June 2024 4,781,696 317
_Total share issue 1,080,966,412 232,630
qQransaction costs arising on share issue - (1)
LIE’aaIance 30 June 2024 1,080,966,412 232,629

Gransaction costs relating to share issues Under AASB 132, incremental costs that are directly attributable to issuing new
shares should be deducted from equity. Accordingly, the share issue expense relates to costs associated with the listing of
new capital raised during the year; costs directly attributable to the issuing of new shares have been deducted from equity.

Ordinary shares
Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the Group in proportion to

the number of and amounts paid on the shares held. At shareholder meetings, each ordinary share is entitled to one vote
when a poll is called; otherwise each shareholder has one vote on a show of hands.
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Note 19. Recognised fair value measurements

Fair value hierarchy

All assets and liabilities for which fair value is measured or disclosed are categorised according to the fair value hierarchy as
follows:

e Level 1- Quoted prices (unadjusted) in active markets for identical assets or liabilities;

e Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
or indirectly; and

e Level 3 - Inputs for the assets or liability that are not based on observable market data (unobservable inputs).

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000
31 December 2023
iigancial liabilities
vernment grant liability - - 398 398
C Level 1 Level 2 Level 3 Total
O $'000 $'000 $'000 $'000
(130 June 2024
inancial liabilities
overnment grant liability - - 398 398

Valuation techniques and assumptions used to derive Level 3 fair values recognised in the financial statements

cGhe fair value of the government grant liability is determined as the present value over the expected time that the grant liability
CIS to be repaid from the royalty stream from future revenue discounted at an annual rate of 18.2% (2023: 18.2%).

8econciliation of Level 3 fair value movements

==Fhe following table sets out the movements in Level 3 fair values for recurring measurements.

Q Government
grant
| - $'000
Qpening balance at 1 January 2023 3,706
Llédjustment to fair value of liability, included in "Research and development expense" in the Consolidated
tatement of Profit or Loss and Other Comprehensive Income (2,662)
Currency translation differences, included in "Exchange differences on translation of foreign operations, net
of tax" in the Consolidated Statement of Profit or Loss and Other Comprehensive Income (34)
Payment (612)
Closing balance at 31 December 2023 398

Closing balance at 30 June 2024 398
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Note 20. Commitments and contingent liabilities

On 16 August 2024, a claim was filed by MST Financial Services Pty Limited (“MST”) against the Company for $1.39 million
in respect of a purported tail fee. MST had been engaged by the Company briefly early in 2023 to assist on a potential capital
raise. The MST engagement was terminated upon MST indicating they were unable to fulfil their mandate. As a result the
Company engaged Bell Potter Securities Ltd (“Bell Potter”) to assist on the A$40.7 million capital raise that was successfully
completed in Q4 2023 (the “Capital Raise”) and which was substantially different in structure and size than had been
contemplated by MST. Bell Potter offered MST the opportunity to participate in the Capital Raise as a Co-Manager but MST
ignored and then refused this role and now seeks a tail fee in respect of the Capital Raise. The Company will vigorously defend
itself against MST’s claim.

There were no other material ongoing litigations at 30 June 2024.
Note 21. Events after the reporting period

On 29 July 2024, the Company repaid the Upwell Facility in full. In parallel with the repayment of the Upwell Facility, the

ompany entered into a new revolving credit facility for up to US $15.0 million (the “Revolving Facility”) on more favourable

_~tefms for the Company than the Upwell Facility. See note 17 for detailed summary of the new revolving credit facility and
Cepayment of the Upwell Facility.

@n 16 August 2024, a claim was filed by MST against the Company for $1.39 million in relation to an abandoned mandate
and an alleged tail fee on the subsequent Capital Raise completed by the Company with assistance from Bell Potter. See note
(20 for further disclosure

%} other matter or circumstance has arisen since 30 June 2024 that has significant affected, or may significantly affect the
nsolidated entity's operations, the results of those operations or the consolidated entity's affairs in future financial years.

For personal
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In the Directors' opinion:

e the attached financial statements and notes comply with the Corporations Act 2001, Australian Accounting Standard
AASB 134 'Interim Financial Reporting', the Corporations Regulations 2001 and other mandatory professional reporting
requirements;

e the attached financial statements and notes give a true and fair view of the Group's financial position as at 30 June 2024
and of its performance for the financial half-year ended on that date; and

e There are reasonable grounds to believe that the Group will be able to pay its debts as and when they become due and
payable.

Signed in accordance with a resolution of Directors made pursuant to section 303(5)(a) of the Corporations Act 2001.

On behalf of the Directors

g:'Fhomas Pokorsky
hief Executive Officer and Managing Director
30 August 2024
qﬁlymouth, Minnesota

For personal us
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Tel: +61 3 9603 1700 Collins Square, Tower Four
Fax: +61 3 9602 3870 Level 18, 727 Collins Street
www.bdo.com.au Melbourne VIC 3008

GPO Box 5099 Melbourne VIC 3001
Australia

INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Fluence Corporation Limited

Report on the Half-Year Financial Report
Conclusion

We have reviewed the half-year financial report of Fluence Corporation Limited (the Company) and its
subsidiaries (the Group), which comprises the consolidated statement of financial position as at 30
June 2024, the consolidated statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash flows for the half-
year ended on that date, material accounting policy information and other explanatory information,
and the directors’ declaration.

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the accompanying half-year financial report of the Group does not comply with the
Corporations Act 2001 including:

i.  Giving a true and fair view of the Group’s financial position as at 30 June 2024 and of its
financial performance for the half-year ended on that date; and

ii.  Complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001.

Basis for conclusion

We conducted our review in accordance with ASRE 2410 Review of a Financial Report Performed by the
Independent Auditor of the Entity. Our responsibilities are further described in the Auditor’s
Responsibilities for the Review of the Financial Report section of our report. We are independent of
the Company in accordance with the auditor independence requirements of the Corporations Act 2001
and the ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110
Code of Ethics for Professional Accountants (including Independence Standards) (the Code) that are
relevant to the audit of the annual financial report in Australia. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001 which has been
given to the directors of the Company, would be the same terms if given to the directors as at the time
of this auditor’s review report.

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of
BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member
firms. Liability limited by a scheme approved under Professional Standards Legislation.
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Responsibility of the directors for the financial report

The directors of the Company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation of
the half-year financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility for the review of the financial report

Our responsibility is to express a conclusion on the half-year financial report based on our review. ASRE
2410 requires us to conclude whether we have become aware of any matter that makes us believe that
the half-year financial report is not in accordance with the Corporations Act 2001 including giving a
true and fair view of the Group’s financial position as at 30 June 2024 and its financial performance for
the half-year ended on that date and complying with Accounting Standard AASB 134 Interim Financial
Reporting and the Corporations Regulations 2001.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

BDO Audit Pty Ltd

800
(s> fDbecrp

Katherine Roberston
Director

Melbourne, 30 August 2024
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