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ASX compliance with infringement notice related to Market
Integrity Rules

On 8 February 2024, the Australian Securities and Investments Commission (ASIC) issued ASX with an
infringement notice in relation to alleged contraventions of the ASIC Market Integrity Rules (Securities
Markets) 2017 (Rules).

The Rules require ASX to make available pre-trade information for orders on the ASX market, unless an
exception applies.

The notice relates to a system configuration error with the block trade minimum threshold for a subset of
exchange traded funds and warrants. The system configuration error impacted certain orders on Centre
Point (ASX’s anonymous matching system) as it incorrectly allowed those orders to be submitted into
Centre Point in reliance on the block trade exception to pre-trade transparency under the Rules, when they
in fact did not meet the relevant block trade minimum threshold. There were 8,417 orders and amended
orders affected by the error, as set out in the infringement notice. On average, around 76 million order
book changes are received per day on the ASX market.!

The error was identified in late 2022 and ASX immediately corrected it and brought it to ASIC’s attention.
ASX subsequently implemented a system fix to resolve the underlying issue. ASX has fully cooperated with
ASIC throughout its investigation of this matter.

Helen Lofthouse, ASX Managing Director and Chief Executive Officer, said: “As a market operator, ASX
strives towards the highest standards and this includes providing appropriate pre-trade transparency at all
times. The availability of pre-trade information is fundamental to a fair and transparent market, and we
take seriously any impairment to this. We are very disappointed this error happened.”

This is the first infringement notice issued to ASX for alleged contravention of the Market Integrity Rules.
ASX paid $1,050,000 to comply with the infringement notice.

This matter is separate to the ongoing ASIC investigation into oversight, statements and disclosures around
the CHESS replacement project, with which ASX is cooperating fully.
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! Based on daily average number of order book changes on the ASX market between November 2023 — January 2024.
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