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Chilwa Minerals Limited
Directors' report
30 June 2022

The directors present their report, together with the financial statements of Chilwa Minerals Limited (referred to hereafter as
the 'company’) for the period from incorporation on 1 February 2022 ending 30 June 2022.

Directors
The following persons were directors of Chilwa Minerals Limited during the whole of the period and up to the date of this
report, unless otherwise stated:

Philip Lucas — Appointed 1 February 2022
Cadell Buss — Appointed 1 February 2022
Alexander Shaw — Appointed 1 February 2022

Principal activities
During the financial year the principal continuing activities of the Company consisted of exploration and development
activities at the entity’s mineral exploration project at Chilwa, Malawi.

Dividends
>§) dividends were paid during the financial year

eview of operations
he loss for the Company after providing for income tax amounted to $266,413.

The Company commenced exploration and evaluation activities at the Chilwa Heavy Mineral Sands Project (“Project”) in
qﬁlalawi during the period ending 30 June 2022.

%o date the exploration and evaluation activities have been limited due to the fact the Company only incorporated in
ebruary and it is finalising its due diligence process in relation to the Project.

cche Project is conducted at the Exploration Licence EL0572/20.

Ghe Company is only in its early stage of development however it expects to complete all the necessary task to be
dmitted to the main board of the ASX in the last quarter of 2022. As part of this process the Company will issue a
rospectus and raise capital sufficient to meet it goals at the Project in the 2022/2023 Financial Year.

Bignificant changes in the state of affairs
he Company was incorporated on 1 February 2022 to invest in the Chilwa Heavy Mineral Sands Project (Project) in Chilwa
Qalawi and there has not been any significant changes in the state of affairs.

L.Matters subsequent to the end of the financial year

he impact of the Coronavirus (COVID-19) pandemic is ongoing it is not practicable to estimate the potential impact, positive

Ll.gr negative, after the reporting date. The situation is rapidly developing and is dependent on measures imposed by the

Australian Government and other countries, such as maintaining social distancing requirements, quarantine, travel
restrictions and any economic stimulus that may be provided.

No other matter or circumstance has arisen since 30 June 2022 that has significantly affected, or may significantly affect the
Company's operations, the results of those operations, or the Company's state of affairs in future financial years.

Likely developments and expected results of operations
The Company intends to continue its exploration activities on the existing Project.

Environmental regulation
The Company is not subject to any significant environmental regulation under Australian Commonwealth or State law.
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Information on directors
Name:

Title:

Qualifications:
Experience and expertise:

Other current directorships:

Former directorships (last 3 years):

Special responsibilities:
_~ Interests in shares:
terests in options:
ontractual rights to shares:

Name:
GJ itle:
c,?ualifications:

jxperience and expertise:
-

@ther current directorships:

Giormer directorships (last 3 years):

pecial responsibilities:
terests in shares:
Interests in options:
S—Eontractual rights to shares:

Name:
itle:
Qualifications:
Experience and expertise:

Other current directorships:

Former directorships (last 3 years):

Special responsibilities:
Interests in shares:
Interests in options:
Contractual rights to shares:

Philip Lucas
Non-Executive Chairman

Phil Lucas is the Chairman of Partners for Allion Legal a boutique Corporate Law firm.
His reputation as a leading adviser has been built on his in-depth knowledge of the
Australian corporate and resources sectors and the commercial and strategic advice,
he provides his publicly listed and private clients. Providing legal advice predominantly
in mergers and acquisitions, equity capital markets and corporate law, Phil has
expensive experience with cross border M & A transactions including those involving
Australian, US and Canadian comprises. Phil is regularly asked to provide advice to
boards and management on complex corporate structures including hostile and agreed
bids, mergers by scheme of arrangement, stock exchange listings, IPO’s and equity
market transactions.

None

None

None
None
None

Cadel Buss

Managing Director and Chief Executive Officer

Master of Business Administration (MBA), Master of Project Management (MPM)
Graduate Australian Institute Company Directors (GAICD)

Cadell Is a multi-industry senior executive with over 20 years’ experience locally and
internationally in marketing, project development and equity capital markets.

Cadell was the CEO of at the time, Western Australia’s longest serving stockbroking
firm DJ Carmichael and has consulted to a number of ASX listed companies with
African based assets. Cadell was previously Project and Finance Director with Luso
Global Mining, an Angel investor to mining and exploration companies.

Non-Executive Director, Atlas Pearls Ltd (ASX:ATP)
None

100,001 ordinary shares
None
None

Alexander lain Shaw

Non-executive Director

BSc (Hons), University of Cape Town (RSA) & DPhil, University of Oxford (UK)
Alexander is a geoscientist with 18 years of diverse experience within the mining
industry. A comprehensive knowledge of the natural resources’ value chain for multiple
commodities and truly global experience in strategic planning, team leadership, project
studies and development, exploration, production, and operations. A technically
competent person (geoscience) and member of the following professional bodies: GSL,
AlG, AIPG, SAIMM, GSSA and SEG.

None

None

Management, technical and project development

None

None

None

'‘Other current directorships' quoted above are current directorships for listed entities only and excludes directorships of all
other types of entities, unless otherwise stated.
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'Former directorships (last 3 years)' quoted above are directorships held in the last 3 years for listed entities only and excludes
directorships of all other types of entities, unless otherwise stated.

Company secretary
John Lewis (B Bus, CA) has held the role of Company Secretary since 16 March 2022.

Mr Lewis has been a Chartered Accountant for in excess of 25 years and has significant experience in Corporate Governance
and company reorganisation. Since 2007, Mr Lewis has worked predominantly in the resource development and mining
sector in Australia and overseas as a Company Secretary and CFO of junior mining companies including Geopacific
Resources Ltd and Canyon Resources Limited, He is currently also Company Secretary of ASX list Morella Corporation
Limited.

Meetings of directors

The Board considers it is of a size and stage of development that the full Board should be included in all meetings of the
Company rather than having separate committees.

The number of meetings of the company's Board of Directors (‘the Board') and of each Board committee held during the year
ﬂded 30 June 2022, and the number of meetings attended by each director were:

C Board
Attended Held

@

Philip Lucas 5 5
Cadell Buss 5 5
m Alexander Shaw 5 5

:aeld: represents the number of meetings held during the time the director held office or was a member of the relevant
committee.

gdditional disclosures relating to key management personnel

hareholding
he number of shares in the company held during the financial year by each director and other members of key management
ersonnel of the Company, including their personally related parties, is set out below:

P
G) Balance at Received Balance at
Q the start of as part of Disposals/ the end of
the period remuneration  Additions other the year
L=Ordinary shares
hilip Lucas - - -
Cadell Buss 1 100,000 - 100,001
lexander Shaw 200,000 - 200,000
John Lewis - 100,000 - 100,000

Indemnity and insurance of officers
The company has indemnified the directors and executives of the company for costs incurred, in their capacity as a director
or executive, for which they may be held personally liable, except where there is a lack of good faith.

During the financial year, the company paid a premium in respect of a contract to insure the directors and executives of the
company against a liability to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits
disclosure of the nature of the liability and the amount of the premium.

Indemnity and insurance of auditor
The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the
company or any related entity against a liability incurred by the auditor.

During the financial year, the company has not paid a premium in respect of a contract to insure the auditor of the company
or any related entity.
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Proceedings on behalf of the company

No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on behalf
of the company, or to intervene in any proceedings to which the company is a party for the purpose of taking responsibility
on behalf of the company for all or part of those proceedings.

Non-audit services
Details of the amounts paid or payable to the auditor for non-audit services provided during the financial year by the auditor
are outlined in note 15 to the financial statements.

The directors are satisfied that the provision of non-audit services during the financial year, by the auditor (or by another
person or firm on the auditor's behalf), is compatible with the general standard of independence for auditors imposed by the
Corporations Act 2001.

The directors are of the opinion that the services as disclosed in note 15 to the financial statements do not compromise the

external auditor's independence requirements of the Corporations Act 2001 for the following reasons:

e all non-audit services have been reviewed and approved to ensure that they do not impact the integrity and objectivity
> of the auditor; and

e ' none of the services undermine the general principles relating to auditor independence as set out in APES 110 Code
C of Ethics for Professional Accountants issued by the Accounting Professional and Ethical Standards Board, including

reviewing or auditing the auditor's own work, acting in a management or decision-making capacity for the company,

o acting as advocate for the company or jointly sharing economic risks and rewards.

®fficers of the company who are former partners of PKF Perth
(jjhere are no officers of the company who are former partners of PKF Perth.

Juditor's independence declaration
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out
@nmediately after this directors' report.

Guditor

OKF Perth continues in office in accordance with section 327 of the Corporations Act 2001.
@his report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations Act 2001.

@n behalf of the directors

O

& e

Cadell Buss
Managing Director

26 October 2022
Perth
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PKF

Advisory * Audit
Business Solutions

AUDITOR’S INDEPENDENCE DECLARATION

TO THE DIRECTORS OF CHILWA MINERALS LIMITED

In relation to our audit of the financial report of Chilwa Minerals Limited for the year ended 30 June 2022, to the
best of my knowledge and belief, there have been no contraventions of the auditor independence requirements
of the Corporations Act 2001 or any applicable code of professional conduct.

PKF fecth,

PKF PERTH

| -

) / @/T‘Mw—

A :
2

SIMON FERMANIS

PARTNER

26 October 2022
WEST PERTH,
WESTERN AUSTRALIA

Level 4, 35 Havelock Street, West Perth, WA 6005
PO Box 609, West Perth, WA 6872
T: +61 8 9426 8999 F: +61 8 9426 8900 www.pkfperth.com.au

PKF Perth is a member firm of the PKF International Limited family of legally independent firms and does not accept any responsibility or liability for the actions or
inactions of any individual member or correspondent firm or firms.

Liability limited by a scheme approved under Professional Standards Legislation.
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General information

The financial statements cover Chilwa Minerals Limited. The financial statements are presented in Australian dollars, which
is Chilwa Minerals Limited's functional and presentation currency.

Chilwa Minerals Limited is an unlisted public company limited by shares, incorporated and domiciled in Australia. Its
registered office and principal place of business are:

xegistered office Principal place of business
C;evel 9, 200 St Georges Tce Level 9, 200 St Georges Tce
erth WA 6000 Perth WA 6000

0

A description of the nature of the Company's operations and its principal activities are included in the directors' report, which
(i3 not part of the financial statements.

ghe financial statements were authorised for issue, in accordance with a resolution of directors, on 24 October 2022. The
irectors have the power to amend and reissue the financial statements.

For personal



Chilwa Minerals Limited
Statement of profit or loss and other comprehensive income
For the period 1 February 2022 to 30 June 2022

Note
2022
$
Revenue
Other revenue -
Expenses
Administration expenses 23,187
Consulting expenses 11,255
Employee benefits expense 91,904
Finance costs -
Other expenses 7,747
Impairment of exploration and evaluation 6 132,320
ﬂofit (loss) before income tax expense (266,413)
:ncome tax expense 3
O’rofit (loss) after income tax expense for the year (266,413)
rofit (loss) for the year is attributable to:
on-controlling interest -
wners of Chilwa Minerals Limited (266,413)
(266,413)
g Cents
arnings per share for profit from continuing operations attributable to the owners of
hilwa Minerals Limited
aasic earnings per share (1.64)
iluted earnings per share (1.64)

For p

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes
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Chilwa Minerals Limited
Statement of financial position
As at 30 June 2022

Note 2022
$
Assets
Current assets
Cash and cash equivalents 4 652,799
Trade and other receivables 5 11,356
Total current assets 664,155

Non-current assets
Exploration and evaluation 6 -
Total non-current assets -

Total assets 664,155
_>|,i\dbi|ities
%urrent liabilities
rade and other payables 7 110,566
Total current liabilities 110,566
(f)’otal liabilities 110,566
:Na assets 553,589
quity
sued capital 8 820,001
etained profits 9 (266,413)
Uj’otal equity 553,589
| -

For pe

The above statement of financial position should be read in conjunction with the accompanying notes
9



Chilwa Minerals Limited
Statement of changes in equity
For the year ended 30 June 2022

Non-
Issued Retained controlling
capital Reserves profits interest Total equity
Consolidated $ $ $ $ $
Opening Balance at 1 February 2022 1 - - - 1
Profit after income tax expense for the year (266,413) (266,413)
Other comprehensive income for the year, net
of tax
Total comprehensive income for the year
Transactions with owners in their capacity as
owners:
ontributions of equity, net of transaction costs
te 10) 820,000 820,000
alance at 30 June 2022 820,001 - (266,413) 553,589

O

For personal use

The above statement of changes in equity should be read in conjunction with the accompanying notes
10



Chilwa Minerals Limited
Statement of cash flows
For the year ended 30 June 2022

Note 2022
$'000
Cash flows from operating activities
Receipts from customers (inclusive of GST) -
Payments to suppliers and employees (inclusive of GST) (172,202)
Net cash from operating activities (172,202)
Cash flows from investing activities
Payments for exploration activity -
Net cash used in investing activities -
Cash flows from financing activities
XOceeds from issue of shares 820,001
E\Iet cash used in financing activities 820,001
Qlet increase/(decrease) in cash and cash equivalents 647,799
ash and cash equivalents at the beginning of the financial year -
ffects of exchange rate changes on cash and cash equivalents -
jash and cash equivalents at the end of the financial year 647,799

For personal

The above statement of cash flows should be read in conjunction with the accompanying notes
11



Chilwa Minerals Limited
Notes to the financial statements
30 June 2022

Note 1. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been applied to the period presented, unless otherwise stated.

New or amended Accounting Standards and Interpretations adopted
The Company has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian
Accounting Standards Board ('AASB') that are mandatory for the current reporting period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.

Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board (‘AASB') and the Corporations Act 2001, as appropriate
for for-profit oriented entities. These financial statements also comply with International Financial Reporting Standards as
issued by the International Accounting Standards Board ('IASB").

Zbing Concern

Ghe financial report has been prepared on the going concern basis, which contemplates continuity of normal business

ctivities and the realisation of assets and the settlement of liabilities in the normal course of business. The Company incurred

a loss of $266,413 for the year ended 30 June 2022. As at 30 June 2022 the Company had net assets of $533,589 and

ntinues to incur expenditure on its exploration tenements drawing on its cash balances. As at 30 June 2022 the Group had
652,799 in cash and cash equivalents.

3he ability of the Company and the Group to continue to pay its debts as and when they fall due is dependent upon the

Company successfully raising additional share capital and ultimately developing its mineral properties. The Company is

&)rking towards an IPO listing on the ASX this year. Should this listing be postponed then the Directors will seek other
urces of funding or reduce expenditure in accordance with its cash reserves.

he accounts have been prepared on the basis that the Company can meet its commitments as and when they fall due and

an therefore continue normal business activities, and the realisation of assets and liabilities in the ordinary course of
(/Business. The Directors believe that they will continue to be successful in securing additional funds through equity issues as
S=and when the need to raise working capital arises.

gistorical cost convention
e financial statements have been prepared under the historical cost convention, except for, where applicable, the
revaluation of financial assets and liabilities at fair value through profit or loss, financial assets at fair value through other
d‘omprehensive income, investment properties, certain classes of property, plant and equipment and derivative financial
struments.

I-I'Critical accounting estimates
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Company's accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements, are disclosed in note 2.

Principles of consolidation
The financial statements incorporate the assets and liabilities of Chilwa Minerals Limited (‘company’) as at 30 June 2022 and
the results for the period then ended. Chilwa Minerals Limited is referred to in these financial statements as the '‘Company'.

Foreign currency translation
The financial statements are presented in Australian dollars, which is Chilwa Minerals Limited's functional and presentation
currency.

Foreign currency transactions

Foreign currency transactions are translated into Australian dollars using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
profit or loss.

12



Chilwa Minerals Limited
Notes to the financial statements
30 June 2022

Note 1. Significant accounting policies (continued)

Foreign operations

The assets and liabilities of foreign operations are translated into Australian dollars using the exchange rates at the reporting
date. The revenues and expenses of foreign operations are translated into Australian dollars using the average exchange
rates, which approximate the rates at the dates of the transactions, for the period. All resulting foreign exchange differences
are recognised in other comprehensive income through the foreign currency reserve in equity.

The foreign currency reserve is recognised in profit or loss when the foreign operation or net investment is disposed of.

Revenue recognition
The Company recognises revenue as follows:

Revenue from contracts with customers
Revenue is recognised at an amount that reflects the consideration to which the Company is expected to be entitled in
exchange for transferring goods or services to a customer. For each contract with a customer, the Company: identifies the
ontract with a customer; identifies the performance obligations in the contract; determines the transaction price which takes
zﬁb account estimates of variable consideration and the time value of money; allocates the transaction price to the separate
erformance obligations on the basis of the relative stand-alone selling price of each distinct good or service to be delivered;
nd recognises revenue when or as each performance obligation is satisfied in a manner that depicts the transfer to the

stomer of the goods or services promised.

ariable consideration within the transaction price, if any, reflects concessions provided to the customer such as discounts,

bates and refunds, any potential bonuses receivable from the customer and any other contingent events. Such estimates

ge determined using either the 'expected value' or 'most likely amount' method. The measurement of variable consideration

i$ subject to a constraining principle whereby revenue will only be recognised to the extent that it is highly probable that a

significant reversal in the amount of cumulative revenue recognised will not occur. The measurement constraint continues

“_antil the uncertainty associated with the variable consideration is subsequently resolved. Amounts received that are subject
the constraining principle are recognised as a refund liability.

ale of goods
devenue from the sale of goods is recognised at the point in time when the customer obtains control of the goods, which is
(/aenerally at the time of delivery.
-

endering of services
evenue from a contract to provide services is recognised over time as the services are rendered based on either a fixed
ice or an hourly rate.

terest

aterest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the

Llémortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the
net carrying amount of the financial asset.

Rent
Rent revenue from investment properties is recognised on a straight-line basis over the lease term. Lease incentives granted
are recognised as part of the rental revenue. Contingent rentals are recognised as income in the period when earned.

Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.

Government grants
Government grants relating to costs are deferred and recognised in profit or loss over the period necessary to match them
with the costs that they are intended to compensate.

Income tax

The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the applicable
income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to temporary
differences, unused tax losses and the adjustment recognised for prior periods, where applicable.

13



Chilwa Minerals Limited
Notes to the financial statements
30 June 2022

Note 1. Significant accounting policies (continued)

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied when the

assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively enacted, except for:

e When the deferred income tax asset or liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and that, at the time of the transaction, affects neither the accounting nor
taxable profits; or

e When the taxable temporary difference is associated with interests in subsidiaries, associates or joint ventures, and the
timing of the reversal can be controlled and it is probable that the temporary difference will not reverse in the foreseeable
future.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date. Deferred tax

assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available for the

arrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent that it is probable
t there are future taxable profits available to recover the asset.

geferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets against
rrent tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same taxable authority on
either the same taxable entity or different taxable entities which intend to settle simultaneously.

UShina Minerals Limited accounts for its own current and deferred tax amounts.

jurrent and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.

cﬁn asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the

Eompany's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months

qfter the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a
ability for at least 12 months after the reporting period. All other assets are classified as non-current.

==A liability is classified as current when: it is either expected to be settled in the Company's normal operating cycle; it is held

rimarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no

nconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities
classified as non-current.

Beferred tax assets and liabilities are always classified as non-current.

LI%ash and cash equivalents

ash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value. For the statement of cash flows presentation purposes, cash
and cash equivalents also includes bank overdrafts, which are shown within borrowings in current liabilities on the statement
of financial position.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective
interest method, less any allowance for expected credit losses. Trade receivables are generally due for settlement within 30
days.

The Company has applied the simplified approach to measuring expected credit losses, which uses a lifetime expected loss
allowance. To measure the expected credit losses, trade receivables have been grouped based on days overdue.

Other receivables are recognised at amortised cost, less any allowance for expected credit losses.

14
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Note 1. Significant accounting policies (continued)

Contract assets

Contract assets are recognised when the Company has transferred goods or services to the customer but where the
Company is yet to establish an unconditional right to consideration. Contract assets are treated as financial assets for
impairment purposes.

Customer acquisition costs

Customer acquisition costs are capitalised as an asset where such costs are incremental to obtaining a contract with a
customer and are expected to be recovered. Customer acquisition costs are amortised on a straight-line basis over the term
of the contract.

Costs to obtain a contract that would have been incurred regardless of whether the contract was obtained or which are not
otherwise recoverable from a customer are expensed as incurred to profit or loss. Incremental costs of obtaining a contract
where the contract term is less than one year is immediately expensed to profit or loss.

%stomer fulfilment costs
_~~ Customer fulfilment costs are capitalised as an asset when all the following are met: (i) the costs relate directly to the contract
C;r specifically identifiable proposed contract; (ii) the costs generate or enhance resources of the Company that will be used
satisfy future performance obligations; and (iii) the costs are expected to be recovered. Customer fulfilment costs are
mortised on a straight-line basis over the term of the contract.

ight of return assets
ight of return assets represents the right to recover inventory sold to customers and is based on an estimate of customers
Qho may exercise their right to return the goods and claim a refund. Such rights are measured at the value at which the
ihventory was previously carried prior to sale, less expected recovery costs and any impairment.

ventories
cﬁ:ventories are stated at the lower of cost and net realisable value on a 'first in first out' basis. Cost comprises direct materials
E\nd delivery costs, direct labour, import duties and other taxes, an appropriate proportion of variable and fixed overhead
xpenditure based on normal operating capacity, and, where applicable, transfers from cash flow hedging reserves in equity.
osts of purchased inventory are determined after deducting rebates and discounts received or receivable.

S=Stock in transit is stated at the lower of cost and net realisable value. Cost comprises of purchase and delivery costs, net of
qjebates and discounts received or receivable.

Qet realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion
Land the estimated costs necessary to make the sale.

Qerivative financial instruments
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeasured to their fair value at each reporting date. The accounting for subsequent changes in fair value depends on
whether the derivative is designated as a hedging instrument, and if so, the nature of the item being hedged.

Cash flow hedges

Cash flow hedges may be used to cover the Company's exposure to variability in cash flows that is attributable to particular
risks associated with a recognised asset or liability or a firm commitment which could affect profit or loss. The effective portion
of the gain or loss on the hedging instrument is recognised in other comprehensive income through the cash flow hedges
reserve in equity, whilst the ineffective portion is recognised in profit or loss. Amounts taken to equity are transferred out of
equity and included in the measurement of the hedged transaction when the forecast transaction occurs.

Cash flow hedges are tested for effectiveness on a regular basis both retrospectively and prospectively to ensure that each
hedge is highly effective and continues to be designated as a cash flow hedge. If the forecast transaction is no longer
expected to occur, the amounts recognised in equity are transferred to profit or loss.

If the hedging instrument is sold, terminated, expires, exercised without replacement or rollover, or if the hedge becomes

ineffective and is no longer a designated hedge, the amounts previously recognised in equity remain in equity until the
forecast transaction occurs.

15



Chilwa Minerals Limited
Notes to the financial statements
30 June 2022

Note 1. Significant accounting policies (continued)

Non-current assets or disposal groups classified as held for sale

Non-current assets and assets of disposal groups are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continued use. They are measured at the lower of their carrying
amount and fair value less costs of disposal. For non-current assets or assets of disposal groups to be classified as held for
sale, they must be available for immediate sale in their present condition and their sale must be highly probable.

An impairment loss is recognised for any initial or subsequent write down of the non-current assets and assets of disposal
groups to fair value less costs of disposal. A gain is recognised for any subsequent increases in fair value less costs of
disposal of a non-current assets and assets of disposal groups, but not in excess of any cumulative impairment loss
previously recognised.

Non-current assets are not depreciated or amortised while they are classified as held for sale. Interest and other expenses
attributable to the liabilities of assets held for sale continue to be recognised.

on-current assets classified as held for sale and the assets of disposal groups classified as held for sale are presented
separately on the face of the statement of financial position, in current assets. The liabilities of disposal groups classified as
celd for sale are presented separately on the face of the statement of financial position, in current liabilities.

Ooint ventures
A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net
ssets of the arrangement. Investments in joint ventures are accounted for using the equity method. Under the equity method,
e share of the profits or losses of the joint venture is recognised in profit or loss and the share of the movements in equity
%recognised in other comprehensive income. Investments in joint ventures are carried in the statement of financial position
cost plus post-acquisition changes in the Company's share of net assets of the joint venture. Goodwill relating to the joint
venture is included in the carrying amount of the investment and is neither amortised nor individually tested for impairment.
c_@come earned from joint venture entities reduce the carrying amount of the investment.

(Joint operations
joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the
%ssets, and obligations for the liabilities, relating to the arrangement. The Company has recognised its share of jointly held
ssets, liabilities, revenues and expenses of joint operations. These have been incorporated in the financial statements under
S=the appropriate classifications.

vestments and other financial assets
estments and other financial assets are initially measured at fair value. Transaction costs are included as part of the initial
measurement, except for financial assets at fair value through profit or loss. Such assets are subsequently measured at
ither amortised cost or fair value depending on their classification. Classification is determined based on both the business
odel within which such assets are held and the contractual cash flow characteristics of the financial asset unless an
Lléccounting mismatch is being avoided.

Financial assets are derecognised when the rights to receive cash flows have expired or have been transferred and the
Company has transferred substantially all the risks and rewards of ownership. When there is no reasonable expectation of
recovering part or all of a financial asset, it's carrying value is written off.

Financial assets at fair value through profit or loss

Financial assets not measured at amortised cost or at fair value through other comprehensive income are classified as
financial assets at fair value through profit or loss. Typically, such financial assets will be either: (i) held for trading, where
they are acquired for the purpose of selling in the short-term with an intention of making a profit, or a derivative; or (ii)
designated as such upon initial recognition where permitted. Fair value movements are recognised in profit or loss.

Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income include equity investments which the Company intends
to hold for the foreseeable future and has irrevocably elected to classify them as such upon initial recognition.
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Note 1. Significant accounting policies (continued)

Impairment of financial assets
The Company recognises a loss allowance for expected credit losses on financial assets which are either measured at
amortised cost or fair value through other comprehensive income. The measurement of the loss allowance depends upon
the Company's assessment at the end of each reporting period as to whether the financial instrument's credit risk has
increased significantly since initial recognition, based on reasonable and supportable information that is available, without
undue cost or effort to obtain.

Where there has not been a significant increase in exposure to credit risk since initial recognition, a 12-month expected credit
loss allowance is estimated. This represents a portion of the asset's lifetime expected credit losses that is attributable to a
default event that is possible within the next 12 months. Where a financial asset has become credit impaired or where it is
determined that credit risk has increased significantly, the loss allowance is based on the asset's lifetime expected credit
losses. The amount of expected credit loss recognised is measured on the basis of the probability weighted present value of
anticipated cash shortfalls over the life of the instrument discounted at the original effective interest rate.

jgtr financial assets mandatorily measured at fair value through other comprehensive income, the loss allowance is
retognised in other comprehensive income with a corresponding expense through profit or loss. In all other cases, the loss
cllowance reduces the asset's carrying value with a corresponding expense through profit or loss.

Owestment properties

Investment properties principally comprise of freehold land and buildings held for long-term rental and capital appreciation
@at are not occupied by the Company. Investment properties are initially recognised at cost, including transaction costs, and
mre subsequently remeasured annually at fair value. Movements in fair value are recognised directly to profit or loss.

:T)]vestment properties are derecognised when disposed of or when there is no future economic benefit expected.

C_dransfers to and from investment properties to property, plant and equipment are determined by a change in use of owner-
ccupation. The fair value on the date of change of use from investment properties to property, plant and equipment are
Qsed as deemed cost for the subsequent accounting. The existing carrying amount of property, plant and equipment is used
dJr the subsequent accounting cost of investment properties on the date of change of use.

(fowestment properties also include properties under construction for future use as investment properties. These are carried
S=—at fair value, or at cost where fair value cannot be reliably determined and the construction is incomplete.

roperty, plant and equipment
d and buildings are shown at fair value, based on periodic, at least every 3 years, valuations by external independent
valuers, less subsequent depreciation and impairment for buildings. The valuations are undertaken more frequently if there
a material change in the fair value relative to the carrying amount. Any accumulated depreciation at the date of revaluation
eliminated against the gross carrying amount of the asset and the net amount is restated to the revalued amount of the
asset. Increases in the carrying amounts arising on revaluation of land and buildings are credited in other comprehensive
income through to the revaluation surplus reserve in equity. Any revaluation decrements are initially taken in other
comprehensive income through to the revaluation surplus reserve to the extent of any previous revaluation surplus of the
same asset. Thereafter the decrements are taken to profit or loss.

Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment
(excluding land) over their expected useful lives as follows:

Buildings 40 years
Leasehold improvements 3-10 years
Plant and equipment 3-7 years

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date.

Leasehold improvements are depreciated over the unexpired period of the lease or the estimated useful life of the assets,
whichever is shorter.
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Note 1. Significant accounting policies (continued)

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the
Company. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss. Any
revaluation surplus reserve relating to the item disposed of is transferred directly to retained profits.

Right-of-use assets

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the
commencement date net of any lease incentives received, any initial direct costs incurred, and, except where included in the
cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, and
restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful

life of the asset, whichever is the shorter. Where the Company expects to obtain ownership of the leased asset at the end of

the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment or adjusted for
qu remeasurement of lease liabilities.

he Company has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases with
rms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to profit or loss
s incurred.

xploration and evaluation assets
xploration and evaluation expenditure in relation to separate areas of interest for which rights of tenure are current is carried
%rward as an asset in the statement of financial position where it is expected that the expenditure will be recovered through
e successful development and exploitation of an area of interest, or by its sale; or exploration activities are continuing in
an area and activities have not reached a stage which permits a reasonable estimate of the existence or otherwise of
= _-economically recoverable reserves. Where a project or an area of interest has been abandoned, the expenditure incurred
ereon is written off in the year in which the decision is made.

ining assets
dlapitalised mining development costs include expenditures incurred to develop new ore bodies to define further
(fl)ﬂneralisation in existing ore bodies, to expand the capacity of a mine and to maintain production. Mining development also
S=includes costs transferred from exploration and evaluation phase once production commences in the area of interest.

Qrzortisation of mining development is computed by the units of production basis over the estimated proved and probable

erves. Proved and probable mineral reserves reflect estimated quantities of economically recoverable reserves which can

Lbe recovered in the future from known mineral deposits. These reserves are amortised from the date on which production
ommences. The amortisation is calculated from recoverable proven and probable reserves and a predetermined percentage
f the recoverable measured, indicated and inferred resource. This percentage is reviewed annually.

estoration costs expected to be incurred are provided for as part of development phase that give rise to the need for
restoration.

Impairment of non-financial assets

Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to
form a cash-generating unit.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year
and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The
amounts are unsecured and are usually paid within 30 days of recognition.
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Note 1. Significant accounting policies (continued)

Contract liabilities

Contract liabilities represent the Company's obligation to transfer goods or services to a customer and are recognised when
a customer pays consideration, or when the Company recognises a receivable to reflect its unconditional right to
consideration (whichever is earlier) before the Company has transferred the goods or services to the customer.

Refund liabilities

Refund liabilities are recognised where the Company receives consideration from a customer and expects to refund some,
or all, of that consideration to the customer. A refund liability is measured at the amount of consideration received or
receivable for which the Company does not expect to be entitled and is updated at the end of each reporting period for
changes in circumstances. Historical data is used across product lines to estimate such returns at the time of sale based on
an expected value methodology.

Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They
jr\e subsequently measured at amortised cost using the effective interest method.
he component of the convertible notes that exhibits characteristics of a liability is recognised as a liability in the statement
f financial position, net of transaction costs.

On the issue of the convertible notes the fair value of the liability component is determined using a market rate for an
quivalent non-convertible bond and this amount is carried as a non-current liability on the amortised cost basis until
tinguished on conversion or redemption. The increase in the liability due to the passage of time is recognised as a finance
gést. The remainder of the proceeds are allocated to the conversion option that is recognised and included in shareholders
quity as a convertible note reserve, net of transaction costs. The carrying amount of the conversion option is not remeasured
_in the subsequent years. The corresponding interest on convertible notes is expensed to profit or loss.

@ease liabilities
G lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present
alue of the lease payments to be made over the term of the lease, discounted using the interest rate implicit in the lease or,
that rate cannot be readily determined, the Company's incremental borrowing rate. Lease payments comprise of fixed
ayments less any lease incentives receivable, variable lease payments that depend on an index or a rate, amounts expected
=t0 be paid under residual value guarantees, exercise price of a purchase option when the exercise of the option is reasonably
rtain to occur, and any anticipated termination penalties. The variable lease payments that do not depend on an index or
date are expensed in the period in which they are incurred.

there is a change in the following: future lease payments arising from a change in an index or a rate used; residual

uarantee; lease term; certainty of a purchase option and termination penalties. When a lease liability is remeasured, an
adjustment is made to the corresponding right-of use asset, or to profit or loss if the carrying amount of the right-of-use asset
is fully written down.

aIjease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are remeasured

Finance costs
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are expensed in
the period in which they are incurred.

Provisions

Provisions are recognised when the Company has a present (legal or constructive) obligation as a result of a past event, it
is probable the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation. If the time value of
money is material, provisions are discounted using a current pre-tax rate specific to the liability. The increase in the provision
resulting from the passage of time is recognised as a finance cost.
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Note 1. Significant accounting policies (continued)
Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including nhon-monetary benefits, annual leave and long service leave expected to be
settled wholly within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities
are settled.

Other long-term employee benefits

The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are
measured at the present value of expected future payments to be made in respect of services provided by employees up to
the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels,
experience of employee departures and periods of service. Expected future payments are discounted using market yields at
the reporting date on corporate bonds with terms to maturity and currency that match, as closely as possible, the estimated
future cash outflows.

%}fined contribution superannuation expense
contributions to defined contribution superannuation plans are expensed in the period in which they are incurred.

Ohare—based payments
Equity-settled and cash-settled share-based compensation benefits are provided to employees.

quity-settled transactions are awards of shares, or options over shares, that are provided to employees in exchange for the
%ndering of services. Cash-settled transactions are awards of cash for the exchange of services, where the amount of cash
i$ determined by reference to the share price.
~_¥he cost of equity-settled transactions are measured at fair value on grant date. Fair value is independently determined using
ither the Binomial or Black-Scholes option pricing model that takes into account the exercise price, the term of the option,
@e impact of dilution, the share price at grant date and expected price volatility of the underlying share, the expected dividend
ield and the risk free interest rate for the term of the option, together with non-vesting conditions that do not determine
hether the Company receives the services that entitle the employees to receive payment. No account is taken of any other
sting conditions.

he cost of equity-settled transactions are recognised as an expense with a corresponding increase in equity over the vesting
eriod. The cumulative charge to profit or loss is calculated based on the grant date fair value of the award, the best estimate

he number of awards that are likely to vest and the expired portion of the vesting period. The amount recognised in profit

 or loss for the period is the cumulative amount calculated at each reporting date less amounts already recognised in previous

deriods.

LL'BI'he cost of cash-settled transactions is initially, and at each reporting date until vested, determined by applying either the
inomial or Black-Scholes option pricing model, taking into consideration the terms and conditions on which the award was
granted. The cumulative charge to profit or loss until settlement of the liability is calculated as follows:
e during the vesting period, the liability at each reporting date is the fair value of the award at that date multiplied by the
expired portion of the vesting period.
e from the end of the vesting period until settlement of the award, the liability is the full fair value of the liability at the
reporting date.

All changes in the liability are recognised in profit or loss. The ultimate cost of cash-settled transactions is the cash paid to
settle the liability.

Market conditions are taken into consideration in determining fair value. Therefore any awards subject to market conditions
are considered to vest irrespective of whether or not that market condition has been met, provided all other conditions are
satisfied.

If equity-settled awards are modified, as a minimum an expense is recognised as if the modification has not been made. An

additional expense is recognised, over the remaining vesting period, for any modification that increases the total fair value
of the share-based compensation benefit as at the date of modification.
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Note 1. Significant accounting policies (continued)

If the non-vesting condition is within the control of the Company or employee, the failure to satisfy the condition is treated as
a cancellation. If the condition is not within the control of the Company or employee and is not satisfied during the vesting
period, any remaining expense for the award is recognised over the remaining vesting period, unless the award is forfeited.

If equity-settled awards are cancelled, it is treated as if it has vested on the date of cancellation, and any remaining expense
is recognised immediately. If a new replacement award is substituted for the cancelled award, the cancelled and new award
is treated as if they were a modification.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal
market; or in the absence of a principal market, in the most advantageous market.

ﬁgr value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming

y act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and

C:;nest use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
easure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable
puts.

ssets and liabilities measured at fair value are classified into three levels, using a fair value hierarchy that reflects the
ignificance of the inputs used in making the measurements. Classifications are reviewed at each reporting date and transfers
getween levels are determined based on a reassessment of the lowest level of input that is significant to the fair value

easurement.

C_S\(/Jr recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is either not
ailable or when the valuation is deemed to be significant. External valuers are selected based on market knowledge and
Eeputation. Where there is a significant change in fair value of an asset or liability from one period to another, an analysis is

ndertaken, which includes a verification of the major inputs applied in the latest valuation and a comparison, where
%pplicable, with external sources of data.

S=issued capital
@rdinary shares are classified as equity.

Qweremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax,
ﬂom the proceeds.

inidends

| | Dividends are recognised when declared during the financial year and no longer at the discretion of the company.

Business combinations
The acquisition method of accounting is used to account for business combinations regardless of whether equity instruments
or other assets are acquired.

The consideration transferred is the sum of the acquisition-date fair values of the assets transferred, equity instruments
issued or liabilities incurred by the acquirer to former owners of the acquiree and the amount of any non-controlling interest
in the acquiree. For each business combination, the non-controlling interest in the acquiree is measured at either fair value
or at the proportionate share of the acquiree's identifiable net assets. All acquisition costs are expensed as incurred to profit
or loss.

On the acquisition of a business, the Company assesses the financial assets acquired and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic conditions, the Company's operating or
accounting policies and other pertinent conditions in existence at the acquisition-date.

Where the business combination is achieved in stages, the Company remeasures its previously held equity interest in the

acquiree at the acquisition-date fair value and the difference between the fair value and the previous carrying amount is
recognised in profit or loss.
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Contingent consideration to be transferred by the acquirer is recognised at the acquisition-date fair value. Subsequent
changes in the fair value of the contingent consideration classified as an asset or liability is recognised in profit or loss.
Contingent consideration classified as equity is not remeasured and its subsequent settlement is accounted for within equity.

The difference between the acquisition-date fair value of assets acquired, liabilities assumed and any non-controlling interest
in the acquiree and the fair value of the consideration transferred and the fair value of any pre-existing investment in the
acquiree is recognised as goodwill. If the consideration transferred and the pre-existing fair value is less than the fair value
of the identifiable net assets acquired, being a bargain purchase to the acquirer, the difference is recognised as a gain directly
in profit or loss by the acquirer on the acquisition-date, but only after a reassessment of the identification and measurement
of the net assets acquired, the non-controlling interest in the acquiree, if any, the consideration transferred and the acquirer's
previously held equity interest in the acquirer.

Business combinations are initially accounted for on a provisional basis. The acquirer retrospectively adjusts the provisional
amounts recognised and also recognises additional assets or liabilities during the measurement period, based on new
information obtained about the facts and circumstances that existed at the acquisition-date. The measurement period ends
_~~on either the earlier of (i) 12 months from the date of the acquisition or (ii) when the acquirer receives all the information
Eossible to determine fair value.

@arnings per share

qgasic earnings per share
asic earnings per share is calculated by dividing the profit attributable to the owners of Chilwa Minerals Limited, excluding
gny costs of servicing equity other than ordinary shares, by the weighted average number of ordinary shares outstanding
uring the financial year, adjusted for bonus elements in ordinary shares issued during the financial year.

c_ﬁiluted earnings per share

iluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account the
E\fter income tax effect of interest and other financing costs associated with dilutive potential ordinary shares and the weighted
Overage number of shares assumed to have been issued for no consideration in relation to dilutive potential ordinary shares.

WOods and Services Tax ('GST') and other similar taxes
==Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
overable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of

Qe
de expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
coverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of
nancial position.

ash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities
which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority.
New Accounting Standards and Interpretations not yet mandatory or early adopted
Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet mandatory,

have not been early adopted by the Company for the annual reporting period ended 30 June 2022. The Company has not
yet assessed the impact of these new or amended Accounting Standards and Interpretations.
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Note 2. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and
assumptions on historical experience and on other various factors, including expectations of future events, management
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal
the related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are
discussed below.

Coronavirus (COVID-19) pandemic

Judgement has been exercised in considering the impacts that the Coronavirus (COVID-19) pandemic has had, or may have,

on the Company based on known information. This consideration extends to the nature of the products and services offered,

customers, supply chain, staffing and geographic regions in which the Company operates. Other than as addressed in

specific notes, there does not currently appear to be either any significant impact upon the financial statements or any
ignificant uncertainties with respect to events or conditions which may impact the Company unfavourably as at the reporting

_~~date or subsequently as a result of the Coronavirus (COVID-19) pandemic.

ghare—based payment transactions
he Company measures the cost of equity-settled transactions with employees by reference to the fair value of the equity
instruments at the date at which they are granted. The fair value is determined by using either the Binomial or Black-Scholes
qjmdel taking into account the terms and conditions upon which the instruments were granted. The accounting estimates and
ssumptions relating to equity-settled share-based payments would have no impact on the carrying amounts of assets and
%bilities within the next annual reporting period but may impact profit or loss and equity. Refer to note 65 for further
ihformation.

~ Estimation of useful lives of assets
he Company determines the estimated useful lives and related depreciation and amortisation charges for its property, plant
Emd equipment and finite life intangible assets. The useful lives could change significantly as a result of technical innovations
r some other event. The depreciation and amortisation charge will increase where the useful lives are less than previously
stimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off or written

own.
S

xploration and evaluation costs
xploration and evaluation costs have been capitalised on the basis that the Company will commence commercial production
the future, from which time the costs will be amortised in proportion to the depletion of the mineral resources. Key
judgements are applied in considering costs to be capitalised which includes determining expenditures directly related to
éese activities and allocating overheads between those that are expensed and capitalised. In addition, costs are only
apitalised that are expected to be recovered either through successful development or sale of the relevant mining interest.
Factors that could impact the future commercial production at the mine include the level of reserves and resources, future
technology changes, which could impact the cost of mining, future legal changes and changes in commaodity prices. To the
extent that capitalised costs are determined not to be recoverable in the future, they will be written off in the period in which

this determination is made.
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Note 3. Income tax expense

Consolidated
2022
$

Income tax expense

Current tax -
Deferred tax - origination and reversal of temporary differences -
Adjustment recognised for prior periods -

Aggregate income tax expense -

Income tax expense -

>Qte 4. Current assets - cash and cash equivalents

C 2022
@) $
D

(S Tash at bank 652,799

>

652,799
CGZeconciIiation to cash and cash equivalents at the end of the financial year
he above figures are reconciled to cash and cash equivalents at the end of the financial year as shown
the statement of cash flows as follows:
(/Balances as above 652,799
| —
q}alance as per statement of cash flows 652,799

q'ote 5. Current assets - trade and other receivables
L

O 2022
LL $

Other receivables -
GST refund 11,356

11,356

Note 6. Non-current assets - exploration and evaluation
2022

$

Exploration and evaluation - at cost 132,320
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Reconciliations

Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out

below:
Exploration
and
evaluation Total
Consolidated $ $
Opening Balance - -
Additions 132,320 132,320
Impairment of exploration and evaluation (132,320) (132,320)
Balance at 30 June 2022 - -
===Note 7. Current liabilities - receivables
o 2022
$
q—}rade and other payables 108,066
ccrued expenses 2,500
3 110,566
Eote 8. Equity - issued capital
C 2022 2022
O Shares $
&rdinary shares - fully paid 8,200,001 820,001
%ovements in ordinary share capital
LDetalls Date Shares Issue price $
Q)pening Balance 1 February 2022 1 $1.00 1.00
| | Issue of shares 24 May 2022 8,200,000 $0.10 820,000
Balance 30 June 2022 8,200,001

Ordinary shares

820,001

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company in proportion
to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the company
does not have a limited amount of authorised capital.

On a show of hands every member present, at a meeting of shareholders, in person or by proxy shall have one vote and
upon a poll each share shall have one vote.

Share buy-back
There is no current on-market share buy-back.

Capital risk management

The Company's objectives when managing capital is to safeguard its ability to continue as a going concern, so that it can
provide returns for shareholders and benefits for other stakeholders and to maintain an optimum capital structure to reduce
the cost of capital.
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Note 8. Equity - issued capital (continued)

Capital is regarded as total equity, as recognised in the statement of financial position, plus net debt. Net debt is calculated
as total borrowings less cash and cash equivalents.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets to reduce debt.

The Company would look to raise capital when an opportunity to invest in a business or company was seen as value adding
relative to the current company's share price at the time of the investment. The Company will seek to list on the ASX in the
2023 Financial Year. As part of the listing process the Company will look to raise capital sufficient to meet its needs in relation
to its commitments under the agreement it has to acquire the Chilwa Project.

Note 9. Equity - retained profits

2022
$

y

etained profits at incorporation -
rofit (Loss) after income tax expense for the year (266,413)
Dividends paid -

onl

e

(/jietained profits (Loss) at the end of the financial year (266,413)

:aote 10. Equity - non-controlling interest

g 2022
O °
Uzsued capital 820,001
 F etained profits (266,413)

553,589

pe

Note 11. Financial instruments

!

Oinancial risk management objectives

The Company's activities expose it to a variety of financial risks: market risk (including foreign currency risk, price risk and
terest rate risk), credit risk and liquidity risk. The Company's overall risk management program focuses on the

unpredictability of financial markets and seeks to minimise potential adverse effects on the financial performance of the

Company.

Risk management is carried out by senior finance executives (‘finance’) under policies approved by the Board of Directors

('the Board'). These policies include identification and analysis of the risk exposure of the Company and appropriate

procedures, controls and risk limits. Finance identifies and evaluates financial risks within the Company's operating units.

Finance reports to the Board on a monthly basis.

Market risk

Foreign currency risk

The Company undertakes certain transactions denominated in foreign currency and is exposed to foreign currency risk
through foreign exchange rate fluctuations.

Foreign exchange risk arises from future commercial transactions and recognised financial assets and financial liabilities

denominated in a currency that is not the entity's functional currency. The risk is measured using sensitivity analysis and
cash flow forecasting.
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Note 11. Financial instruments (continued)

The carrying amount of the Company's foreign currency denominated financial assets and financial liabilities at the reporting
date were as follows:

Assets Liabilities
2022 2022
$ $
US dollars - 44 157
Euros - 12,918

The Company had net liabilities denominated in foreign currencies of $69,165. Based on this exposure, had the Australian
dollar weakened by 10%/strengthened by 5% against these foreign currencies with all other variables held constant, the
>Qmpany's profit before tax for the year would have been $6,917 lower/$3,458 higher.

redit risk
gredit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
ompany. The Company has a strict code of credit, including obtaining agency credit information, confirming references and
etting appropriate credit limits. The Company obtains guarantees where appropriate to mitigate credit risk. The maximum
posure to credit risk at the reporting date to recognised financial assets is the carrying amount, net of any provisions for
pairment of those assets, as disclosed in the statement of financial position and notes to the financial statements. The
%Z)mpany does not hold any collateral.

—=kN€& Company had no credit risk exposure as at 30 June 2022.

generally, trade receivables are written off when there is no reasonable expectation of recovery. Indicators of this include
e failure of a debtor to engage in a repayment plan, no active enforcement activity and a failure to make contractual
@ayments for a period greater than 1 year.

(/l)iquidity risk
aigilant liquidity risk management requires the Company to maintain sufficient liquid assets (mainly cash and cash
quivalents) and available borrowing facilities to be able to pay debts as and when they become due and payable.

QHe Company manages liquidity risk by maintaining adequate cash reserves and available borrowing facilities by
L_continuously monitoring actual and forecast cash flows and matching the maturity profiles of financial assets and liabilities.

Qemaining contractual maturities

the following tables detail the Company's remaining contractual maturity for its financial instrument liabilities. The tables
have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
financial liabilities are required to be paid. The tables include both interest and principal cash flows disclosed as remaining
contractual maturities and therefore these totals may differ from their carrying amount in the statement of financial position.

Weighted Remaining
average Between 1 Between 2 contractual
interestrate 1yearorless and2years and5years Over5years maturities
2022 % $ $ $ $ $
Non-derivatives
Non-interest bearing
Trade payables - 108,066 - - - 108,066
Accrued expense - 2,500 - - - 2,500

Total non-derivatives 110,566 - - - 110,566
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Note 11. Financial instruments (continued)

The cash flows in the maturity analysis above are not expected to occur significantly earlier than contractually disclosed
above.

Fair value of financial instruments
Unless otherwise stated, the carrying amounts of financial instruments reflect their fair value.

Note 12. Key management personnel disclosures

Compensation
The aggregate compensation made to directors and other members of key management personnel of the Company is set
out below:

2022
$

_$>\ort—term employee benefits 91,903
g 91,903

qsme 13. Related party transactions

UBey management personnel
jisclosures relating to key management personnel are set out in Note 12

=klaNsactions with related parties
('Uhe following transactions occurred with related parties:

- 2022
@) $

@ayments for legal services 13,024

)
. ___ 1302

L1'<|ote 14. Remuneration of auditors

During the financial year the following fees were paid or payable for services provided by PKF Perth the auditor of the
mpany, its network firms and unrelated firms:

2022
$
Audit services — PKF Perth
Audit or review of the financial statements 2,500
Other services - PKF Perth
Tax structuring advice 3,500

6,000
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Note 15. Events after the reporting period

The impact of the Coronavirus (COVID-19) pandemic is ongoing and while it has been financially positive for the Company
up to 30 June 2022, it is not practicable to estimate the potential impact, positive or negative, after the reporting date. The
situation is rapidly developing and is dependent on measures imposed by the Australian Government and other countries,
such as maintaining social distancing requirements, quarantine, travel restrictions and any economic stimulus that may be
provided.

No other matter or circumstance has arisen since 30 June 2022 that has significantly affected, or may significantly affect the
Company's operations, the results of those operations, or the Company's state of affairs in future financial years.

Note 16. Reconciliation of profit after income tax to net cash from operating activities

Consolidated

2022
$
_[>70fit after income tax expense for the year (266,413)
hange in operating assets and liabilities:

o Decrease/(increase) in trade and other receivables

Increase in other operating assets (11,356)
q) Increase/(decrease) in trade and other payables 110,566
%let cash from operating activities (167,203)

===NOte 17. Earnings per share

Consolidated
2022
$

(Qarnings per share for profit from continuing operations
arofit after income tax (266,413)
on-controlling interest -

Profit after income tax attributable to the owners of Chilwa Minerals Limited (266,413)
L

Profit after income tax attributable to the owners of Chilwa Minerals Limited used in calculating diluted

arnings per share (266,413)
Cents
Basic earnings per share (1.64)

Diluted earnings per share (1.64)

29



Chilwa Minerals Limited
Directors' declaration
30 June 2022

In the directors' opinion:

the attached financial statements and notes comply with the Corporations Act 2001, the Accounting Standards, the
Corporations Regulations 2001 and other mandatory professional reporting requirements;

the attached financial statements and notes comply with International Financial Reporting Standards as issued by the
International Accounting Standards Board as described in note 1 to the financial statements;

the attached financial statements and notes give a true and fair view of the Company's financial position as at 30 June
2022 and of its performance for the financial year ended on that date; and

there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due
and payable.

The directors have been given the declarations required by section 295A of the Corporations Act 2001.

ﬁi\gned in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations Act 2001.

dn behalf of the directors

al use o

G:adell Buss

O/Ianaging Director

(06 October 2022

el

For p

erth
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INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTORS OF
CHILWA MINERALS LIMITED

Report on the Financial Report

Opinion

We have audited the accompanying financial report of Chilwa Minerals Limited (the “Company), which comprises
the statement of financial position as at 30 June 2022, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then ended, notes

comprising a summary of significant accounting policies and other explanatory information, and the Directors’
Declaration of the Chilwa Minerals Limited.

In our opinion the accompanying financial report of Chilwa Minerals Limited is in accordance with the Corporations
Act 2001, including:

i) giving a true and fair view of the Company’s financial position as at 30 June 2022 and of its
performance for the year ended on that date; and

i) complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of
our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Company in accordance with the auditor independence requirements of the
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board’s
APES 110 Code of Ethics for Professional Accountants (the code) that are relevant to our audit of the financial
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

Material Uncertainty Related to Going Concern

Without modifying our opinion, we draw attention to the financial report which indicates the Company has incurred
a loss of $134,093 and operating cash outflows of $37,382 for the year ended 30 June 2022. These conditions
indicate the existence of a material uncertainty that may cast significant doubt about the Company’s ability to
continue as a going concern and therefore, the Company may be unable to realise its assets and discharge its
liabilities in the normal course of business.

Level 4, 35 Havelock Street, West Perth, WA 6005
PO Box 609, West Perth, WA 6872
T: +61 8 9426 8999 F: +61 8 9426 8900 www.pkfperth.com.au

PKF Perth is a member firm of the PKF International Limited family of legally independent firms and does not accept any responsibility or liability for the actions
or inactions of any individual member or correspondent firm or firms.

Liability limited by a scheme approved under Professional Standards Legislation.
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The financial report of the Company does not include any adjustments in relation to the recoverability and
classification of recorded asset amounts or to the amounts and classification of liabilities that might be necessary
should the Company not continue as a going concern.

Other Information

Those charged with governance are responsible for the other information. The other information comprises the
information included in the Company’s annual report for the year ended 30 June 2022 but does not include the
financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express any
form of assurance conclusion thereon, with the exception of the Remuneration Report.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors’ for the Financial Report

The Directors of the Company are responsible for the preparation of the financial report that gives a true and fair
view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal
control as the Directors determine is necessary to enable the preparation of the financial report that gives a true
and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the Directors are responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue and auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individual or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Directors.
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e Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide the Directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

PKF Teld,

PKF PERTH

% z d // g

2| pesr

-
SIMON FERMANIS
PARTNER

26 October 2022

WEST PERTH,
WESTERN AUSTRALIA
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