
F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



22 

Moore Australia Audit (WA) – ABN 16 874 357 907.  
An independent member of Moore Global Network Limited - members in principal cities throughout the world. 
Liability limited by a scheme approved under Professional Standards Legislation.   

Moore Australia Audit (WA) 
Level 15, Exchange Tower, 
2 The Esplanade, Perth, WA 6000 
PO Box 5785, St Georges Terrace, WA 6831 

T +61 8 9225 5355 
F +61 8 9225 6181 

www.moore-australia.com.au 

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 
307C OF THE CORPORATIONS ACT 2001 TO THE DIRECTORS 
OF MEC RESOURCES LIMITED  

As lead auditor for the audit of MEC Resources Limited for the year ended 30 June 2022, I declare that, 
to the best of my knowledge and belief, there have been: 

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

NEIL PACE MOORE AUSTRALIA AUDIT (WA) 
PARTNER CHARTERED ACCOUNTANTS 

Signed at Perth this 16th day of February 2023. 
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Moore Australia Audit (WA) – ABN 16 874 357 907.  
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T +61 8 9225 5355 
F +61 8 9225 6181 

www.moore-australia.com.au 
 
INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF MEC RESOURCES LIMITED 
 

Report on the Audit of the Financial Report 

Opinion 

We have audited the financial report of MEC Resources Limited (the Company) and its controlled entities 
(the “Group”), which comprises the consolidated statement of financial position as at 30 June 2022, the 
consolidated statement of profit or loss and other comprehensive income, the consolidated statement 
of changes in equity and the consolidated statement of cash flows for the year then ended, and notes 
to the financial statements, including a summary of significant accounting policies, and the directors’ 
declaration. 

In our opinion: 

a) the accompanying financial report of the Group is in accordance with the Corporations Act 2001, 
including: 

 giving a true and fair view of the Group’s financial position as at 30 June 2022 and of its 
financial performance for the year then ended; and  

 complying with Australian Accounting Standards and the Corporations Regulations 2001. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report.   

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Independence 

We are independent of the Group in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical Standards 
Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) 
(the “Code”) that are relevant to our audit of the financial report in Australia.  We have also fulfilled our 
other ethical responsibilities in accordance with the Code.    We confirm that the independence 
declaration required by the Corporations Act 2001, which has been given to the directors of the 
Company, would be in the same terms if given to the directors as at the time of this auditor’s report. 

Material Uncertainty Related to Going Concern 

In forming our opinion on the Company’s financial statements, which is not modified, we have 
considered the adequacy of the disclosure made in Note 1 to the financial statements concerning the 
Company’s ability to continue as a going concern.  The conditions explained in Note 1 to the financial 
statements indicate the existence of a material uncertainty which casts significant doubt about the 
Company’s ability to continue as a going concern.   Given the significance of the matters set out in Note 
1 we are not able to conclude that the Company will be able to continue to operate as a going concern 
for at least the next 12 months.  The Company’s financial statements do not include any adjustments in 
the way of reductions to asset values or increases in liabilities, that would result if the Company were 
unable to continue as a going concern.  
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF MEC RESOURCES LIMITED (CONTINUED) 
 

Material Uncertainty Regarding Carrying Value of Loans Receivable from & Investment in Advent 
Energy Limited 

We draw attention to Note 13 of the financial statements and specifically to the loans receivable from 
Advent Energy Limited and its controlled entities amounting to $3,837,111 (net of a loan payable to a 
subsidiary of Advent Energy Limited of $324,024). We also draw attention to the investment in Advent 
Energy Limited of $4,275,213. The ability of the Company to recover the book values of the investment 
in and loans to Advent Energy and its controlled entities is  dependent upon the ability of Advent Energy 
Limited to successfully commercialise and/or sell its core exploration assets (being an 85% interest in 
PEP11), thereby realising sufficient value from which the Company can recoup the value of its loans to 
and investment in Advent Energy Limited, the outcome and timing of which is subject to significant 
uncertainty. Our opinion is not modified in respect of this matter 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial report of the current year.  These matters were addressed in the context of our 
audit of the financial report as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. 

Carrying value of Loans Receivable from and Investment in Advent Energy Limited 

Refer to Note 13 Financial Assets 

The Company has significant assets 
invested in Advent Energy Limited and its 
controlled entities. These comprise net loans 
receivable of $3.837,111 and an investment 
in Advent Energy Limited of $4,275,213. 

Our audit focused on the Company’s 
assessment of the carrying value of the 
loans to and investment in Advent Energy 
Limited, as these are the most significant 
assets of the Company and their 
recoverability is ultimately dependent upon 
the ability of Advent Energy Limited to 
extract value from its core exploration 
assets.. The evaluation of the recoverable 
amount of these assets requires significant 
judgment. 

We planned our work to address the audit 
risk that the loans to and investment in Avent 
Energy Limited might no longer be 
recoverable. In addition, we assessed 
whether facts and circumstances existed to 
suggest that the carrying value of these 
assets may exceed their recoverable 
amounts. 

Our procedures included, amongst others: 

• Reviewing the terms and conditions of loan 
agreements, settlement deeds and related 
correspondence. 

• Confirming or otherwise substantiating the 
accuracy of loan amounts receivable from and 
investments in Advent Energy Limited. 

• Discussing with directors and management the 
nature of any disputed matters, consideration of 
evidence supporting the Company’s position 
adopted in respect to such matters and what 
action is in progress or planned in order to 
resolve any such disputes. 

• Review of financial statements of Advent Energy 
Limited so as to understand its assets and ability 
to repay the Company, including the status of the 
PEP 11 permit. 

• Consideration of management’s expected credit 
loss assessment in respect of the loans 
receivable from and investment in Advent Energy 
Limited, including the consideration of any 
impairment provisions that may be required. 

• We examined and assessed the relevant 
disclosures included in the financial report in 
relation to the material uncertainties regarding 
recoverability. 
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF MEC RESOURCES LIMITED (CONTINUED) 
 
Key Audit Matters (continued) 

Group’s ability to continue as a Going Concern 

Refer to Note 1 

The financial statements are prepared 
on a going concern basis in 
accordance with AASB 101 
Presentation of Financial Statements.  
The Group continues to incur 
significant operating losses.  As the 
directors’ assessment of the Group’s 
ability to continue as a going concern 
is subject to significant judgement, we 
identified going concern as a 
significant risk requiring special audit 
consideration. 

Our audit procedures included, amongst others, the 
following: 

• An evaluation of the directors’ assessment of the 
Group’s ability to continue as a going concern. In 
particular, we reviewed budgets and cashflow forecasts 
(where available) for at least the next 12 months and 
reviewed and challenged the directors’ assumptions. 

• Reviewed plans by the directors to secure additional 
funding through either the issue of further shares and/or 
debt funding or a combination thereof. 

• Consideration of the likely timing of payment of financial 
obligations, including payables and loans. 

• An evaluation of the directors’ plans for future 
operations and actions in relation to its going concern 
assessment, taking into account any relevant events 
subsequent to the year end, through discussion with the 
directors. 

• Review of disclosure in the financial statements to 
ensure appropriate. 

• Based on the results of our work, we consider there are 
reasonable grounds for the directors’ assessment that 
the going concern basis of preparation is appropriate at 
this time.  However, we also consider that there remains 
a material uncertainty which casts significant doubt on 
the Group’s ability to continue as a going concern for at 
least the next 12 months because of the uncertainty 
over securing future funding and the extent & timing of 
planned expenditures.  The disclosures in the financial 
statements appropriately identify this risk. 

Other Information 

The directors are responsible for the other information.  The other information comprises the information 
included in the Group’s annual report for the year ended 30 June 2021 but does not include the financial 
report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial report or 
our knowledge obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact.  We have nothing to report in this regard. 
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF MEC RESOURCES LIMITED (CONTINUED) 

Responsibilities of the Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and 
for such internal control as the directors determine is necessary to enable the preparation of the financial 
report that gives a true and fair view and is free from material misstatement, whether due to fraud or 
error. 

In preparing the financial report, the directors are responsible for assessing the ability of the Group to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists.  Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report. 

A further description of our responsibilities for the audit of the financial report is located at the Auditing 
and Assurance Standards Board website at: 
https://www.auasb.gov.au/admin/file/content102/c3/ar1_2020.pdf. This description forms part of our 
audit report. 

Report on the Remuneration Report 

Opinion on the Remuneration Report 

We have audited the Remuneration Report as included in the directors’ report for the year ended 
30 June 2022. 

In our opinion, the Remuneration Report of MEC Resources Limited, for the year ended 30 June 2022 
complies with section 300A of the Corporations Act 2001. 

Responsibilities 

The directors of the Company are responsible for the preparation and presentation of the Remuneration 
Report in accordance with section 300A of the Corporations Act 2001.  Our responsibility is to express 
an opinion on the Remuneration Report, based on our audit conducted in accordance with Australian 
Auditing Standards. 

NEIL PACE MOORE AUSTRALIA AUDIT (WA) 
PARTNER CHARTERED ACCOUNTANTS 

Signed at Perth this 16th day of February 2023. 
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