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THE POWER OF BEING UNDERSTOOD 
AUDIT | TAX | CONSULTING 

RSM Australia Partners is a member of the RSM network and trades as RSM.  RSM is the trading name used by the members of the RSM network.  Each member of the 
RSM network is an independent accounting and consulting firm which practices in its own right.  The RSM network is not itself a separate legal entity in any jurisdiction. 

RSM Australia Partners ABN 36 965 185 036 

Liability limited by a scheme approved under Professional Standards Legislation 
 

RSM Australia Partners 

Level 13, 60 Castlereagh Street Sydney NSW 2000 
GPO Box 5138 Sydney NSW 2001 

T +61 (0) 2 8226 4500 
F +61 (0) 2 8226 4501 

www.rsm.com.au 

 
 
 
 
 
 
 

AUDITOR’S INDEPENDENCE DECLARATION 
 
 
As lead auditor for the audit of the financial report of Admiralty Resources NL for the year ended 30 June 2022, I 
declare that, to the best of my knowledge and belief, there have been no contraventions of: 
 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 
 

(ii) any applicable code of professional conduct in relation to the audit. 
 
 
 
 
 
RSM AUSTRALIA PARTNERS 
 
 
 
 
 
G N Sherwood 
Partner 
 
Sydney, NSW 
Dated:  30 September 2022 
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THE POWER OF BEING UNDERSTOOD 
AUDIT | TAX | CONSULTING 

RSM Australia Partners is a member of the RSM network and trades as RSM.  RSM is the trading name used by the members of the RSM network.  Each member of the 
RSM network is an independent accounting and consulting firm which practices in its own right.  The RSM network is not itself a separate legal entity in any jurisdiction. 

RSM Australia Partners ABN 36 965 185 036 

Liability limited by a scheme approved under Professional Standards Legislation 
 

RSM Australia Partners 

Level 13, 60 Castlereagh Street Sydney NSW 2000 
GPO Box 5138 Sydney NSW 2001 

T +61 (0) 2 8226 4500 
F +61 (0) 2 8226 4501 

www.rsm.com.au 

INDEPENDENT AUDITOR’S REPORT  
To the Members of Admiralty Resources NL 
 
 
 
Qualified Opinion 

We have audited the financial report of Admiralty Resource NL (the Company) and its subsidiaries (the Group), 
which comprises the consolidated statement of financial position as at 30 June 2022, the consolidated statement 
of profit or loss and other comprehensive income, the consolidated statement of changes in equity and the 
consolidated statement of cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies, and the directors' declaration.  

In our opinion, except for the matter described in the Basis for Qualified Opinion section of our report, the 
accompanying financial report of the Group is in accordance with the Corporations Act 2001, including:  

(i) giving a true and fair view of the Group's financial position as at 30 June 2022 and of its financial 
performance for the year then ended; and  

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001.  
 
Basis for Qualified Opinion 

Included in Note 9 of the financial report is Exploration and Evaluation Expenditure with a carrying value of 
$22,918,653 as at 30 June 2022. The ability to realise these assets is dependent on the Group’s ability to identify 
and secure sufficient funding to develop the mine infrastructure and commence mining operations, or alternatively 
to potentially sell its assets. We have been unable to obtain sufficient appropriate audit evidence in relation to the 
ability to procure such funding or sell its assets. Consequently, we were unable to determine whether any 
adjustments to these amounts were necessary. 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of 
our report. We are independent of the Group in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board's 
APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial 
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.  
 
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to 
the directors of the Company, would be in the same terms if given to the directors as at the time of this auditor's 
report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
qualified opinion. 
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Material Uncertainty Related to Going Concern 

We draw attention to Note 2 in the financial report, which indicates that the Group incurred a loss after tax of 
$3,501,076 and had net cash outflows from operating activities of $1,087,064 for the year ended 30 June 2022. 
As at that date the Group had net current liabilities of $13,324,761. The ability to continue as a going concern and 
realise it’s exploration assets is dependent on a number of factors, the most significant of which is to identify and 
secure sufficient funding to develop the mine infrastructure and commence mining operations, or alternatively to 
potentially sell its assets.  As stated in Note 2, these events or conditions, along with other matters as set forth in 
Note2, indicate that a material uncertainty exists that may cast significant doubt on the Company's ability to 
continue as a going concern and realise its assets and extinguish its liabilities in the normal course of business 
and at the amounts stated in the financial report. Our opinion is not modified further in respect of this matter. 
 
Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of 
the financial report of the current period. These matters were addressed in the context of our audit of the financial 
report as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 
In addition to the matters described in the Basis for Qualified Opinion and Materiality Uncertainty Related to Going 
Concern sections, we have determined the matters described below to be the key audit matters to be 
communicated in our report. 
 

Key Audit Matter How our audit addressed this matter 
Carrying Value of Capitalised Exploration Expenditure 
Refer to Note 13 in the financial statements 
The Group has capitalised exploration expenditure 
with a carrying value of $22.92m. We have 
determined this to be an area of significant risk due 
to the significant management judgement involved in 
assessing the carrying value in accordance with 
AASB 6 Exploration for and Evaluation of Mineral 
Resources, including: 

• Determination of whether expenditure can be 
associated with finding specific mineral 
resources, and the basis on which that 
expenditure is allocated to an area of interest. 

• Assessing whether any indicators of impairment 
are present. 

• Determination of whether exploration activities 
have progressed to the stage at which the 
existence of an economically recoverable 
mineral reserve may be determined. 

Our audit procedures in relation to the carrying value 
of capitalised exploration costs included: 

• Ensuring that the right to tenure of the areas of 
interest was current through confirmation with the 
relevant government departments. 

• Critically assessing and evaluating 
management’s impairment assessment of 
exploration assets. 

• Through discussions with the Group’s 
management team, and review of the Group’s 
ASX announcements and other relevant 
documentation, assessing management’s 
determination that exploration activities have not 
yet progressed to the point where the existence 
or otherwise of an economically recoverable 
mineral resource may be determined. 

Accounting for Convertible Notes  
Refer to Note 11 in the financial statements 
The Group has convertible note with a maximum 
drawdown facility of USD $3,600,000. A amendment 
was made to the facility subsequent to year end 
extending the maturity date to 31 December 2023  

Our audit procedures in relation to the accounting for 
convertible note included: 

• Reviewing the convertible note deed of 
amendment to understand the revision and the 
related accounting considerations. 
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The convertible note has been classified within  Note 
11 as a debt host liability of $5,225,722 and a cash 
coupon payable of $1,802,427. 

The accounting for convertible note was considered 
to be an area of significant risk due to the following: 

• It is a significant liability of the Group; and

• The accounting is technically complex and
requires judgement in valuing the derivative
financial liability.

• Evaluating the accounting treatment to determine
whether the accounting for the convertible note
issued was in compliance with Australian
Accounting Standards.

• Reviewing the valuation of the derivative financial
liability at both inception and its subsequent
measurement as at balance date, including the
reasonableness of key inputs to the valuation
model.

• Assessing the appropriateness of the disclosures
in respect of the borrowings and the derivative
financial liability.

Other Information 

The directors are responsible for the other information. The other information comprises the information included 
in the Group's annual report for the year ended 30 June 2022 but does not include the financial report and the 
auditor's report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not express any 
form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial report or our knowledge 
obtained in the audit or otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard.  

Responsibilities of the Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair 
view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal 
control as the directors determine is necessary to enable the preparation of the financial report that gives a true 
and fair view and is free from material misstatement, whether due to fraud or error.  

In preparing the financial report, the directors are responsible for assessing the ability of the Group to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the Group or to cease operations, or have no realistic 
alternative but to do so.  

42 
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Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 
with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the Auditing and 
Assurance Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar2.pdf. 
This description forms part of our auditor's report.  

Report on the Remuneration Report 

Opinion on the Remuneration Report 

We have audited the Remuneration Report included in pages 7 to 8 of the directors' report for the year ended 
30 June 2022.  

In our opinion, the Remuneration Report of Admiralty Resource NL, for the year ended 30 June 2022, complies 
with section 300A of the Corporations Act 2001.  

Responsibilities 

The directors of the Company are responsible for the preparation and presentation of the Remuneration Report 
in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the 
Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards.  

RSM AUSTRALIA PARTNERS 

G N Sherwood 
Partner 

Sydney, NSW 
Dated:  30 September 2022 
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Admiralty Resources NL 

Shareholder information 

30June 2022 

The shareholder information set out below was applicable as at 27 September 2022. 

Distribution of equitable securities 

Analysis of number of equitable security holders by size of holding: 

1 to 1,000 

1,001 to 5,000 

5,001 to 10,000 

10,001 to 100,000 

100,001 and over 

Holding less than a marketable parcel 

Ordinary shares 

Number Number 

of shares of holders 

753,460 1,397 

5,309,830 1,979 

6,383,396 838 

54,633,722 1,557 

1,236,498,745 424 

1,303,579,153 6,195 

5,493 

Under the ASX Listing Rules, any shareholding values at less than $500 is considered to be an unmarketable parcel. 

Equity security holders 

Twenty largest quoted equity security holders 

The names of the twenty largest security holders of quoted equity securities are listed below: 

% of total 

shares 

issued 

0.06 

0.41 

0.49 

4.19 

94.85 

100.00 

Ordinary shares 

CITICORP NOMINEES PTY LIMITED 

BNP PARIBAS NOMINEES PTY LTD {IB AU NOMS RETAILCLIENT DRP) 

SMART EAST GLOBAL LIMITED 

SINO INVESTMENT AND HOLDING PTY LTD 

SOPHIE ZHONG PTY LTD (I LIKE SHOPPING PROPERTY A/C) 

SINO INVESTMENT AND HOLDING PTY LTD 

BNP PARIBAS NOMINEES PTY LTD ACF CLEARSTREAM 

HSBC CUSTODY NOMINEES (AUSTRALIA) LIMITED 

MR BAOJIANG LIU 

MR YIQUN FANG 

PERPETUAL PROSPERITY HOLDING PTY LTD (LINDA MA SUPER FUND A/C) 

ALLWAYS BORING PTY LTD (KINGSTON INVESTMENT A/C) 

AUSTRALIAN CHILE MINING HOLDINGS PTY LTD (AUSTRALIAN CHILE MIN INV A/C) 

BRAIDWOOD-WHITE PTY LTD (BRAIDWOOD-WHITE A/C) 

XUEJUAN CHEN 

3D PENCIL PTY LTD {3D PENCIL SUPER FUND A/C) 

AUSTRALIAN AUTOLINES PTY LIMITED {C&T FAMILY A/C) 

PERPETUAL PROSPERITY HOLDING PTY LTD (LINDA MA SF A/C) 

AUSTRALIAN CHILE MINING HOLDINGS PTY LTD 

MISS XU CHEN 

44 

Number held 

236,691,118 

177,753,226 

129,675,646 

72,000,000 

70,501,898 

45,161,500 

27,621,505 

25,060,658 

25,000,000 

21,967,244 

16,666,667 

15,888,889 

14,850,000 

13,888,889 

13,888,889 

12,663,604 

11,111,112 

10,760,799 

10,000,000 

9,965,373 

961,117,017 

% of total 

shares 

issued 

18.16 

13.64 

9.95 

5.52 

5.41 

3.46 

2.12 

1.92 

1.92 

1.69 

1.28 

1.22 

1.14 

1.07 

1.07 

0.97 

0.85 

0.83 

0.77 

0.76 

73.75 
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Admiralty Resources NL 

Shareholder information 

30 June 2022 

Unquoted equity securities 

There are no unquoted equity securities. 

Substantial holders 

Substantial holders in the company are set out below: 

CITICORP NOMINEES PTY LIMITED 

BNP PARIBAS NOMINEES PTY LTD (IB AU NOMS RETAILCLIENT DRP) 

SMART EAST GLOBAL LIMITED 

Voting rights 

The voting rights attached to ordinary shares are set out below: 

Ordinary shares 

Ordinary shares 

Number held 

236,691,118 

177,753,226 

129,675,646 

% of total 

shares 

issued 

18.16 

13.64 

9.95 

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each share shall have 

one vote. Voting rights pro rata to the amount paid up on each partly paid share held by the Member. 

Options do not carry a right to vote. 

Restricted securities 

Ordinary Shares 

Of the 1,303,579,153 ordinary shares on issue as at 27 September 2022. All ordinary shares are quoted on the Australian Stock 

Exchange. No ordinary shares are subject to escrow restrictions. 

Options 

No options are subject to escrow restrictions. 

The name of the Company Secretary is Mr Jarrod White. Mr White's qualifications are: 

Bachelor of Business (BBus) 

Chartered Accountant (CA ANZ) 

Mr White has a practice in Chartered Accounting and advises and works in a number of public listed companies in Australia. In addition, 

he holds the position of Company Secretary in numerous public listed companies. 

The address of the registered and principle office is: 

Suite 305 

35 Lime Street 

Sydney NSW 2000 

Registers of securities are held at the following address: 

Boardroom Pty Limited 

Lvl 12/225 George Street 

The Rocks NSW 2000 

Stock Exchange Listing 

Quotation has been granted for all the ordinary shares of the Company on all Member Exchanges of the Australian Stock Exchange 

Limited. 
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