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This Prospectus is a rollover prospectus and was initially issued on 8 December 2008 and subsequently re-issued
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ETFS Metal Securities Australia Limited (the “Company”) is issuing five separate types of Metal Security, being
four classes of security, which are designed to track the price of individual precious metals (gold, silver, platinum
and palladium) and one designed to track the price of a basket of those metals. The Metal Securities are intended
to provide investors with a return equivalent to movements in the spot price less the daily Management Fee.

Each Metal Security is backed by physical metal held in custody by JPMorgan Chase Bank, N.A. (the “Custodian”)
itself or through sub-custodians pursuant to Custodian Agreements between the Custodian, the Company and the
Trustee. All metal will be held in allocated form (other than amounts which may be held on a temporary basis in
unallocated form to effect creations and redemptions) as Good Delivery bars. The metal will be held and settled in
accordance with the standards set down by the LBMA (for gold and silver) and the LPPM (for platinum and
palladium). Payments for creations and redemptions generally will be in unallocated form.

The Company is a special purpose entity administered (as at the date of this Prospectus) by ETFS Management
(AUS) Limited. All the issued ordinary shares in the capital of the Company are owned by ETFS Capital Limited.

In order to provide liquidity and ensure minimal tracking error, Metal Securities can be applied for or redeemed
at any time by Authorised Participants who are expected to make a market in the securities. It is expected that all

other investors will buy and sell Metal Securities through trading on the ASX (although all investors will have the
right to redeem their securities directly with the Company).

Dated: 8 January 2020
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Important Information

Information and Representations

This Prospectus has been prepared by ETFS Metal Securities Australia Limited (the "Company"), the issuer of the Metal Securities.
Potential investors should note that no person is authorised by the Company to give any information to investors or to make any
representation on behalf of the Company not contained in this Prospectus. The expiry date of this Prospectus is 13 months after
the date of this Prospectus. No securities will be allotted or issued on the basis of this Prospectus later than 13 months after the
date of this Prospectus. Metal Securities are being offered for subscription only to Authorised Participants (as defined in the
Glossary in Section 11). All other investors may purchase Metal Securities on the Australian Securities Exchange. The Company
is an authorised representative of ETFS Management (AUS) Limited ACN 150 433 828 ("ETFSA") ETFSA holds Australian
Financial Services Licence number 466778. The Company is authorised representative number is 001274650. The Company
reserves the right to vary the dates and terms of this offer without notifying the recipient of this Prospectus or any Authorised
Participants.

None of the Company, the Trustee, any Authorised Participants, or the Custodian makes any representations as to: the suitability
of any Metal Securities for any particular investor; the appropriate accounting treatment or possible tax consequences of an
investment in any Metal Securities; or the expected performance of any Metal Securities, either in absolute terms or relative to
competing investments.

Prospectus Lodged with ASIC

This Prospectus has been lodged with the Australian Securities and Investments Commission (“ASIC”) on 8 January 2020. ASIC
takes no responsibility as to the contents of this Prospectus.

The Quotation on ASX

Metal Securities are presently quoted on the Australian Securities Exchange (“ASX”). The fact that the ASX has quoted or may
quote any of the Metal Securities of ETFS Metal Securities Australia Limited is not to be taken in any way as an indication of the
merits of ETFS Metal Securities Australia Limited or the quoted Metal Securities. The ASX takes no responsibility for the contents
of this document, makes no representations as to its accuracy or completeness and expressly disclaims any liability whatsoever
for any loss howsoever arising from or in reliance upon any part of the contents of this document.

Investment Decisions

It is impossible in a document of this type to take into account the investment objectives, financial situation and particular needs
of each potential investor. Accordingly, nothing in this Prospectus is a recommendation by the Company, the Trustee, JPMorgan
Chase Bank, N.A. or any other person concerning investments in shares or any other security. Potential investors should not rely
on this Prospectus as the sole basis for any investment decision in relation to shares or any other security and should seek
independent professional investment and taxation advice before making a decision whether to invest in the Metal Securities.
Prospective investors should read the entire Prospectus before making any decisions to invest in the Metal Securities. If
prospective investors have any doubt as to their course of action, they should consult their stockbroker, solicitor, accountant or
other professional adviser.

Jurisdiction

The offers made in this Prospectus are, subject to the terms described in this Prospectus, available to persons receiving an
electronic Prospectus within Australia. The distribution of this Prospectus in jurisdictions outside Australia may be restricted by
law and therefore persons into whose possession this Prospectus comes should seek advice on and observe any such restrictions.
Failure to comply with relevant restrictions may violate those laws. This Prospectus is not an offer or invitation in relation to
shares in any place in which, or to any person to whom, it would not be lawful to make such an offer or invitation. No action
has been taken to register or qualify the offers under this Prospectus or otherwise permit a public offer of the Metal Securities in
any jurisdiction outside Australia. The Metal Securities have not been and will not be registered under the US Securities Act of
1933 (“Securities Act”) and may not be offered or sold in the United States or to, or for the account or benefit of, a US person (as
defined in Regulation S under the Securities Act) except in a transaction exempt from the registration requirements of the
Securities Act and applicable US state securities laws.

Further Information

Investors who are seeking advice on the offer or who have questions in relation to this Prospectus are to contact their broker,
accountant or other professional advisor.

Defined Terms

Certain terms used in this Prospectus are defined in the Glossary in Section 11. This Prospectus should be read in conjunction
with these defined terms.
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1 DETAILS OF THE OFFER

1.1 Overview of the Offer

ETFS Metal Securities Australia Limited (the "Company") is offering five different classes of securities, being ETFS
Physical Gold securities, ETFS Physical Silver securities, ETFS Physical Platinum securities, ETFS Physical
Palladium securities and ETFS Physical PM Basket securities (each a “Metal Security” and together the “Metal
Securities”). The Metal Securities have been designed to enable investors to gain exposure to a return from
investing in physical Bullion (being any or all of gold, silver, platinum and palladium) without the necessity of
trading and storing physical Bullion. The Metal Securities also enable investors to buy and sell that interest through
the trading of the Metal Securities on the ASX.

1.2 Continuous Offer Notice

The Offer (being the invitation made to the public under this Prospectus) is a continuous offer made during the
term of this Prospectus. There is no minimum subscription condition that must be fulfilled before the securities
offered will be issued.

As a disclosing entity, the Company is subject to regular reporting and disclosure obligations. Copies of documents
lodged with ASIC in relation to the Company may be obtained from, or inspected at, an ASIC office.

People have the right to obtain a copy of the following documents during the application period for the Prospectus:

e the annual financial report most recently lodged with ASIC by the Company (if any);

e any half-year financial report lodged with ASIC by the Company after lodgement of that annual financial
report and before lodgement of this Prospectus with ASIC; and

e any continuous disclosure notices given by the Company after the lodgement of that annual financial report
and before lodgement of the copy of this Prospectus with ASIC.

Such information may be obtained from, or inspected at, an ASIC office and shall also be available for download
free of charge from the Company's website at www.etfsecurities.com.au. Upon request, the Company shall also
make a copy of the documents available free of charge to anyone who asks during the application period for the
Prospectus.

1.3  Applications

Only persons who are Authorised Participants may apply for new Metal Securities - all other persons must buy
Metal Securities through trading on the ASX. An Authorised Participant is any bank, securities house or other
market professional which holds an AFS Licence and which has been approved by the Company.

A valid Application received by the Registrar by 4.30 p.m. AEST (day T) will generally enable the Applicant to
receive the new Metal Securities in their CHESS account two ASX Business Days later (T+2), provided the
Applicant has deposited the Bullion into the Unallocated Account (before day T+2).

A Metal Security will only be issued upon receipt of a valid Application Form and after the Bullion has been
transferred into one or more of the Metals Accounts.

Further details are set out in Section 2.4.2 (Applications).

14  Use of Application Amounts

The Bullion subscribed by, or purchased on behalf of, applicants for a Metal Security will be deposited into one or
more of the Metal Accounts in the name of the Trustee and held upon the Separate Trust for the Holder. An
Application Fee of A$1,000 will be payable for each Application and that fee will be used to pay costs and expenses
related to the issue of the Metal Security.

1.5 ASX Quotation

The Metal Securities are presently quoted on the ASX. The ASX takes no responsibility for the contents of this
Prospectus.

ASX quotation of the Metal Securities will be pursuant to the AQUA Rules. The Company and its ordinary shares
will not be listed on the ASX pursuant to the ASX Listing Rules. The Metal Securities are quoted under the AQUA
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Rules because the value (or price) of the Metal Securities is dependent upon the performance of the underlying
Bullion rather than the financial performance of the Company itself. Accordingly, a great deal of the disclosure,
corporate governance and corporate control rules in the ASX Market Rules for the shares of listed companies do
not apply to the Metal Securities.

More information about the AQUA Rules is available from the ASX's website: www.asx.com.au and, in particular,
the ASX brochure available at www.asx.com.au/about/pdf/aqua_overview.pdf.

1.6 CHESS

The Company participates in the Clearing House Electronic Sub register System (“CHESS”). The Company will
not issue certificates for Metal Securities to Authorised Participants who are issued Metal Securities. The Registrar,
on behalf of the Company, will provide each Holder with an uncertificated securities holding statement which will
set out the Metal Securities issued to the Holder. If applicable, the holding statement will inform each Holder of
their “Holder Identification Number” and the “Sponsoring Issuer Number” as used by CHESS.

1.7  Register

Computershare Investor Services Pty Limited will maintain a register of the Metal Securities in Sydney.

1.8 Transaction Documents

The documents which, in addition to this Prospectus, set out the terms and conditions relating to the Metal
Securities and the holding of the Bullion comprise:

e the Constitution;

e the Trust Deed;

e the Custodian Agreements;
e the Service Agreement; and

e the Metal Sale Counterparty Agreement.

Details are set out in Section 6 (Constitution), Section 7 (Trust Deed) and Section 8 (Summary of Other Transaction
Documents).

1.9 Investment Considerations

Past performance is not an indication of expected performance and the investment performance of Metal Securities
could be volatile. An investment in Metal Securities involves a significant degree of risk. The following are just
some of the risk factors which should be carefully considered by prospective investors before deciding whether to
invest in Metal Securities:

e Bullion prices, and therefore the value of Metal Securities, may fluctuate widely in both US dollars and
Australian dollars.

e Bullion markets have the potential to suffer from market disruption or volatility caused by shortages of
physical Bullion.

e Atany time, the price at which the Metal Securities trade on the ASX may show some “tracking error”, due to
the prices and/or spreads quoted by market-makers, and thus may not reflect accurately the price of Bullion
represented by such Metal Securities.

e Access to the vault premises of the Custodian could be restricted by natural events, such as flooding, or human
actions, such as a terrorist attack. The Custodian has no obligation to insure the Bullion held in the Metal
Accounts against any risk (including the risk of theft, loss, damage, destruction or mis-delivery) and neither
the Company nor the Trustee intends to insure against such risks. Accordingly, there is a risk that some or all
of the Bullion could be lost, stolen, destroyed, mis-delivered or damaged and the Company would not be able
to satisfy its obligations in respect of the Metal Securities. However, the Custodian has agreed that it shall
make such insurance arrangements as it considers appropriate in connection with its obligations arising under
the Allocated Accounts Agreement.

e Any Bullion held in the Unallocated Account will be an unsecured credit risk against the Custodian.

e There are certain circumstances in which an early redemption of Metal Securities may be imposed on
investors, which may result in an investment in Metal Securities being redeemed earlier than desired.

Further details are set out in Section 5 (Risk Factors).
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2 DESCRIPTION OF A METAL SECURITY

Metal Securities, which comprise a Metal Share and a Metal Entitlement, are constituted by the Constitution of the Company,
the Trust Deed and by the terms, provisions and statements contained in this Prospectus. A description of some of the key
provisions of these documents is set out in this Section 2 and further details are set out in Section 6 (Constitution) and Section
7 (Trust Deed). These are important documents and they should all be read by investors when making an assessment of
whether to buy Metal Securities.

21  Components of a Metal Security

A Metal Security is comprised of a Metal Share of nominal value plus a Beneficial Interest in the relevant amount
of Bullion (the Metal Entitlement), which Bullion is held in a Separate Trust for each Holder.

A Metal Share is a redeemable preference share with a nominal value of 1/1000th of 1 cent which carries with it a
right to the Metal Entitlement applicable to that class of share. Although a Metal Share in itself has no economic
value, it exists in order to provide a class of “share” which is tradeable on the ASX.

The economic value of each Metal Security lies in the Metal Entitlement which is carried around with each Metal
Share. Whenever there is a transfer in ownership of a Metal Share, there is a corresponding transfer in the
ownership of the Metal Entitlement applicable to that Metal Share.

Pursuant to the Trust Deed, a Separate Trust is established for each Holder of a Metal Share and the Metal
Entitlement is held by the Trustee on trust for each such Holder. Each Holder will therefore hold:

e aMetal Share issued by the Company; and

e  abeneficial interest in a Separate Trust that owns the relevant amount of Bullion (being the Metal Entitlement).

As at 8 January 2020 the number of Metal Securities on issue was:

Class of Security Metal Securities on issue (8 January 2020)

ETFS Physical Gold 5,515,145
ETFS Physical Silver 3,976,689
ETFS Physical Platinum 43,780
ETFS Physical Palladium 14,993
ETFS Physical PM Basket 56,511

2.2 Metal Entitlement

There will be a separate Metal Entitlement for each class of Metal Security, which as at 8 January 2020 was:

Class of Security Metal Entitlement (8 January 2020)
ETFS Physical Gold 0.0938809 fine troy oz

ETFS Physical Silver 0.947312361 troy oz

ETFS Physical Platinum 0.09473125 troy oz

ETFS Physical Palladium 0.09473125 troy oz

ETFS Physical PM Basket 0.038272529 fine troy oz gold,

1.136774833 troy oz silver,
0.009473108 troy oz platinum and
0.018946301 troy oz palladium

The ETFS Physical Gold securities (previously called Gold Bullion Securities) started in early 2003 with an initial
Metal Entitlement of 0.10 fine troy ounces. The ETFS Physical Silver securities started on 1 January 2009 with an
initial Metal Entitlement of 1.00 troy ounces. The ETFS Physical Platinum securities started on 1 January 2009 with
an initial Metal Entitlement of 0.10 troy ounces. The ETFS Physical Palladium securities started on 1 January 2009
with an initial Metal Entitlement of 0.10 troy ounces. The ETFS Physical PM Basket securities started on 1 January
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2009 with an initial Metal Entitlement of 0.04 fine troy ounces of gold, 1.20 troy ounces of silver, 0.01 troy ounces
of platinum and 0.02 troy ounces of palladium.

The Metal Entitlement on all Metal Securities will be reduced daily by the Management Fee Rate shown in the table
below. Whenever new securities are issued or existing securities redeemed, this will be done at the then prevailing
Metal Entitlement, thereby ensuring that all securities of the same class have the same Metal Entitlement and are
fully fungible.
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The Management Fee Rate for each class of Metal Security will be:

Security Management Fee Rate

ETFS Physical Gold 40 basis points per annum
ETFS Physical Silver 49 basis points per annum
ETFS Physical Platinum 49 basis points per annum

ETFS Physical Palladium 49 basis points per annum

ETFS Physical PM Basket 40 basis points per annum on the gold component and

49 basis points per annum on all other components

The Management Fee will reduce the Metal Entitlement each day using the following formula:

ME(i,t)

where:

i
t
ME,y
MF

N

= MEg1) x (1 - MEgg)/N ;

refers to the relevant class of Metal Security;
refers to the applicable day (with t-1 being the previous day);
is the Metal Entitlement for Metal Securities of class i for day t;

is the per annum Management Fee Rate applicable on day t, expressed as a decimal (so that 49
basis points per annum is expressed as 0.0049);

is 365 (or 366 in a leap year).

The Metal Entitlement for each class of Metal Security will be calculated daily by the Company, to nine places of
decimals with 0.0000000005 troy ounces (or fine troy ounces in the case of gold) rounded upwards, and will be
published on the parent company's website www.etfsecurities.com.au and will also be available through the ASX
electronic news announcement system.

The Management Fee may be varied by the Company at any time, but in the case of an increase, such variation
may only be made after giving 30 days’ prior notice to all Holders (to be released through the CAP).

2.3 Structure of Metal Securities

The following diagram shows the key aspects of the structure of a Metal Security. The diagram shows the
movements of metal and securities for an Application; the same flows occur in the opposite direction for a

Redemption.
Issuer Trustee
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'
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As shown in the diagram:
e new securities can be created by an Authorised Participant depositing metal with the Custodian;

e the metal is deposited in unallocated form and, at that stage, such Authorised Participant has a credit risk
against the Custodian;

e the metal is then allocated (set aside as separately identifiable Good Delivery bars) and, at this point, such
Authorised Participant does not have a credit risk against the Custodian and the metal is owned beneficially
by Holders of Metal Securities;

e investors buy (and generally sell) Metal Securities through Authorised Participants (market makers);
e each Separate Trust is a bare trust so the Holder is absolutely entitled to the allocated Bullion; and

e each time a Holder transfers a Metal Share to a new holder, the beneficial interest in the Bullion automatically
transfers to the new holder.

HSBC Bank USA, N.A,, acted as the custodian from the date that ETFS Physical Gold securities were first listed on
the ASX and continued to act as the custodian up to and including 28 December 2014. The Company, HSBC Bank
USA, N.A. and the Trustee entered into the HSBC Novation Agreement with HSBC Bank plc pursuant to which
on 29 December 2014, HSBC Bank plc assumed the obligations of HSBC Bank USA, N.A. and became the custodian.
JPMorgan Chase Bank, N.A. entered into the Custodian Agreements on 16 September 2019 and became the
Custodian on 8 January 2020.

Further details on how the metal is held are set out in Section 3 (The Metal) and Section 8.1 (Summary of the Custodian
Agreements).

The Trustee is Gold Bullion Nominees Pty Ltd - a special purpose company established to facilitate the offer of
Metal Securities.

24  Applications and Redemptions
241  Business Days

Application Forms and Redemption Notices may only be lodged on a day which is both an ASX Business Day and
a London Business Day. The date on which Metal Securities are issued or cancelled is referred to as the Settlement
Date. Due to the time difference between Australia and London, payment for Applications must be made prior to
the Settlement Date. Payments for Redemptions will be on the Settlement Date. Payments of Bullion can only be
made if it is a “value date” in the Relevant Market. If the Settlement Date would otherwise be a day which is not
a “value date” in the Relevant Market, the Settlement Date will be postponed to the next day which is such a “value
date” and the Management Fee will accrue to such date.

24.2  Applications

Metal Securities may be created at any time during the term of this Prospectus. There is no maximum or minimum
number of Metal Securities that may be applied for. Only Authorised Participants may lodge an Application Form.

Payment for new Metal Securities must be made by the Authorised Participant depositing in the Unallocated
Account by close of business London time on the day prior to the Settlement Date an amount of Bullion equal to
the aggregate Metal Entitlement of the Metal Securities applied for (such deposit also constituting payment of the
nominal value of the Metal Shares which carry such Metal Entitlement), calculated as at the Settlement Date
(rounded up to the nearest 0.001 troy ounce, or fine troy ounce in the case of gold).

An Application received by the Registrar by 4.30 p.m. AEST (day T) will generally enable the Applicant to receive
the new Metal Securities in their CHESS account two ASX Business Days later (T+2), provided the Applicant has
deposited the Bullion into the Unallocated Account (before day T+2).

Deposits should be made as unallocated Bullion. New Metal Securities will only be issued after the Bullion is
deposited in the Unallocated Account. Once in the Unallocated Account, the Custodian will then allocate all of the
Bullion (rounded up to the next Good Delivery bar) by transferring such Bullion to the Allocated Account;
allocation is generally expected to be completed on the same day where a deposit is made prior to 2:00 p.m.
(London time) (although in exceptional circumstances platinum and palladium may take a day or two longer to
allocate).
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24.3 Redemptions

A Holder may, at any time, by lodging a valid Redemption Notice with the Registrar, require the redemption of
all or any of its Metal Securities. A Holder may elect payment on Redemption to be in metal (the Metal Delivery
Method) or cash (the Metal Sale Method) but may only elect the former if they have an unallocated metal account
with a bullion dealer in London or Zurich, who is a member of the LBMA or LPPM, to which such metal is to be
transferred. Redemptions will be effected on the Settlement Date or such later date as requested by the Holder.

A Holder who is not an Authorised Participant may only require the redemption of any or all of its Metal Securities
if they lodge a valid Redemption Notice and deliver the Metal Securities being redeemed to the Company by
depositing them into an appropriate CHESS account in the name of the Company or the Registrar and giving
correct delivery free of payment instructions in CHESS (or otherwise deliver such Metal Securities to the Company
by agreement with the Company). Redemption Notices will not be treated as having been lodged until the Metal
Securities have been so delivered to the Company.

Redemptions using the Metal Delivery Method shall be made by the Custodian, on approval of the Trustee, by
withdrawing Bullion from the Metal Accounts in an amount equal to the aggregate Metal Entitlement of the Metal
Securities being redeemed, calculated as at the Settlement Date (rounded down to the nearest 0.001 troy ounce, or
fine troy ounce in the case of gold), and delivering the same to the unallocated metal account of the redeeming
Holder. To the extent required, Bullion will be de-allocated from the Allocated Account to the Unallocated Account
before being transferred to the Holder’s account on the Settlement Date and such transfer shall settle the Delivery
Obligations in respect of such Metal Security (including the redemption of the Metal Share). For platinum and
palladium being delivered loco Zurich, the Custodian will only be able to effect the transfer after the Bullion has
been credited to the Custodian's account with its Zurich clearing bank and this may take a day or two longer to
occur. If so, the Settlement Date will be postponed to such later date. A Holder who is an Authorised Participant
must deposit the Metal Securities being Redeemed with the Registrar by not later than 4.00 p.m. AEST on the
Settlement Date and payment for redemption will only be made after the Registrar has confirmed to the Custodian
receipt of the Metal Securities. Redemption Notices lodged with the Registrar by 5.00 p.m. AEST (day T) with the
Metal Securities deposited by 4.00 p.m. AEST on the Settlement Date (that is, by T+2) will generally enable an
Authorised Participant to receive their Bullion the same day during London business hours. Redemption
Notices lodged after 5.00 p.m. (AEST time) on a Business Day will be treated as having been lodged on the next
Business Day. Where the Bullion is required to be physically withdrawn, rather than withdrawn through procuring
a book entry transfer, the Custodian may require notice of up to 5 Business Days' prior to the date of collection.

Redemptions using the Metal Sale Method will follow the same procedures as the Metal Delivery Method except
that the Trustee will sell Bullion to the Metal Sale Counterparty pursuant to the Metal Sale Counterparty
Agreement in an amount equal to the aggregate Metal Entitlement of the Metal Securities being redeemed,
calculated as at the Settlement Date (rounded down to the nearest 0.001 troy ounce, or fine troy ounce in the case
of gold). The Bullion will be sold in US dollars at the Fixing Price for such type of Bullion on the Redemption
Notice Date. Once the proceeds are received, they will be paid in US dollars (or in Australian dollars if through
CHESS), less any Redemption Fee, on the Settlement Date, that is, on a T+2 basis.

Neither the Trustee nor the Company shall be responsible or liable for any failure by the Custodian (or the Metal
Sale Counterparty) to effect a payment of Bullion (or dollars) in accordance with the instructions of the Trustee
and/or the Company. However, in the event of such failure, the Trustee shall, with the consent of the Custodian
and to the extent practicable, assign to the redeeming Holder its claims in relation to such Bullion (or dollars) in
satisfaction of all claims of such Holder in respect of the Metal Securities to be redeemed and the Holder shall have
no further claims against the Company or the Trustee.

25  Authorised Participants

Only Authorised Participants may deal with the Company in applying for Metal Securities - all other persons must
buy Metal Securities through trading on the ASX. It is generally expected that only Authorised Participants will
redeem Metal Securities and that other persons will realise their investment by trading on the ASX rather than
redeeming directly with the Company.

A person can only be an Authorised Participant if: (a) it is a bank, securities house or other market professional
approved by the Company (in its absolute discretion); and (b) it is an authorised person, being a person who holds
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an AFS Licence as authorised by ASIC for the purposes of the Corporations Act. An Authorised Participant must
also have been approved by the Company and may be subject to certain terms dealing with, amongst other things,
the rights and obligations of the Authorised Participant in relation to applying for and redeeming Metal Securities.
Please contact the Company at primarymarkets@etfsecurities.com.au to obtain a list of the names of all Authorised
Participants at any time.

The Company will use its reasonable endeavours to ensure that at all times there are at least two Authorised
Participants.

2.6  Trading Metal Securities on the ASX

The application and redemption processes described above are intended to ensure that Metal Securities will have
sufficient liquidity and that the price at which they trade on the ASX will track the relevant Bullion price. Further,
the parent company of the Company intends to have agreements with one or more market-makers requiring them
to continually make a market on the ASX in all of the Metal Securities.

The market value of the Metal Securities trading on the ASX may be affected by:
o the price of the underlying Bullion for the class of Metal Security, expressed in Australian dollar terms;

o the bid/offer spread on the ASX for Metal Securities, which may be impacted by the bid/offer spreads in the
underlying Bullion markets and the A$/US$ foreign exchange market;

¢ the Management Fee Rate;
o the Application Fee and Redemption Fee payable on Metal Securities;
¢ the volatility and liquidity of the Metal Securities in trading; and

o the degree of comfort investors have with all the contractual arrangements underlying the Metal Securities.

2.7  Rights of Metal Security Holders

Holders of Metal Securities have the right to:
e redeem Metal Securities;

e vote on any proposal that affects rights attached to a Metal Security (except the issue of new Metal Securities
or the redemption of Metal Securities in issue); and

e vote on any proposal to wind up the Company and vote during the winding up of the Company.

Holders of Metal Securities have no other rights and in particular are not entitled to:
e any right to the payment of any dividends;
e any rights of participation in any surplus assets and profits of the Company; or

e priority of payment of capital in relation to other classes of shares, except on the winding up of the Company.

Holders of Metal Securities do not have any direct rights against the Custodian and must rely on the Trustee to
enforce the obligations of the Custodian under the Custodian Agreements.

2.8 Liabilities and Obligations of Metal Security Holders

Holders of Metal Securities are:

e bound by terms and conditions of the Constitution (set out in Section 6 (Constitution)), any Prospectus issued
in relation to the Metal Securities and the Trust Deed;

¢ responsible for immediately notifying the Company of any change to its Registered Address details;

¢ responsible for ensuring that any Redemption Notice submitted is valid and specifies the Delivery Method;
and

¢ immediately responsible for the Bullion (including all costs, expenses and liabilities in relation to the Bullion)
once the legal interest in the Bullion transfers to the Holder on the Delivery or Redemption Date.
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3 THE METAL

3.1 Where is the Metal?

All gold, silver, platinum and palladium will be held by the Custodian at vaults in London. Bullion may be held
elsewhere by the Custodian or a Sub-Custodian on a temporary basis prior to Bullion being transported to such
vault premises or as part of a creation or redemption process.

As at the date of this Prospectus the Sub-Custodians directly appointed by the Custodian are the Bank of England
(with respect to gold only), The Bank of Nova Scotia (ScotiaMocatta), HSBC Bank plc, UBS AG, , Brink's Global
Services Inc., Malca-Amit Commodities Limited (with respect to silver only) and Loomis International.

All Bullion for the Metal Securities will be held in allocated form pursuant to the terms of the Custodian
Agreements except that some Bullion may be held in unallocated form on a short term basis when Bullion is in the
process of being allocated or de-allocated in connection with creations and redemptions of Metal Securities. Where
the quantity of Bullion cannot be allocated in a whole number of Good Delivery bars, the number of allocated Good
Delivery bars will be rounded up to the nearest whole number and the difference between the rounded up quantity
and the quantity intended to be allocated will be debited to the Unallocated Account balance. The Unallocated
Account may therefore be in overdraft by less than one Good Delivery bar.

Bullion held in allocated form is not a credit risk against the Custodian but represents direct beneficial ownership
of the metal, whereas Bullion held in unallocated form is an unsecured credit risk against the Custodian.

See Sections 3.5.4 and 3.5.5 for the meaning of allocated and unallocated Bullion.

3.2  Storage and Insurance of Metal

The Custodian has, pursuant to the Allocated Accounts Agreement, agreed to make such insurance arrangements
from time to time in connection with its custodial obligations with respect to Bullion held in allocated form as it
considers appropriate. The Custodian has no specific obligation to insure such Bullion against any risk including
the risk of loss, damage, destruction or mis-delivery and the Company does not intend to insure against such risks.
In addition, the Trustee is not responsible for ensuring that adequate insurance arrangements have been made, or
for insuring the Bullion held in the Metal Accounts and shall not be required to make any enquiry regarding such
matters.

The Custodian will be responsible for the safekeeping of the Bullion held in the Metal Accounts. The primary
business activity of the Custodian in respect of its role to the Company and the Trustee is to act as custodian of
Bullion. The Custodian will maintain custody of the assets on both a book-entry or unallocated basis and an
allocated basis.

The Custodian Agreements contain provisions limiting the liability of the Custodian and a broad indemnity in
favour of the Custodian which are restricted to exclude costs, expenses, damages, liabilities and losses arising by
reason of fraud, negligence, wilful default or material breach by the Custodian in the performance of its duties.
The Custodian may make use of sub-custodians and depositories in the exercise of its functions.

The Custodian will charge a fee for its services under the Custodian Agreements based on the aggregate US dollar
value of Bullion held in the Allocated Account (with no minimum fee), calculated daily.

The Custodian Agreements will continue unless either the Company or Custodian gives notice in accordance with
the terms of the agreements or the Custodian Agreement terminates otherwise in accordance with its terms. In the
event of termination of the Custodian Agreements or if it considers it necessary, the Company will use reasonable
endeavours to negotiate any alternative custodian agreements required or it considers are appropriate on
substantially similar terms as the Custodian Agreements. Upon entry into any new custodian agreements, the
Company will publish details of the new arrangements on its website at www.etfsecurities.com.au.

See Section 8.1 for more details on the Custodian Agreements.

3.3 Details of the Custodian
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The Custodian is a company incorporated in the United States of America, whose principal place of business in
England is at 25 Bank Street, Canary Wharf, London EC14 5]P and provides custody and transfer facilities from
time to time pursuant to the Custodian Agreements.

The Custodian is authorised by the Prudential Regulation Authority and regulated by the Prudential Regulation
Authority and the Financial Conduct Authority in the UK and had total assets of USS$2,765 billion as at 30
September 2019.

The Custodian and any of its affiliates may from time to time purchase or sell Metal Securities for their own
account, as agent for their customers and for accounts over which they exercise investment discretion.

The Custodian does not warrant the contents of this Prospectus, nor are they involved in the management,
administration or net asset value calculation of the Metal Securities.

3.4 Value Added Tax

Silver, platinum and palladium are subject to UK value added tax (“VAT”) of 20 per cent. when imported into the
United Kingdom (except those arrivals from within the EU which are not subject to such import VAT). The VAT
can be reclaimed as long as the importer is a member of the LBMA (in the case of silver) and the LPPM (in the case
of platinum and palladium) and the metals are kept within the London “black box” clearing system. Investment
gold is zero rated.

The Custodian is a member of both the LBMA and the LPPM and thus any VAT charged to the Custodian under
the Programme is reclaimable. The processes designed by the Custodian for the benefit of the Company means
that Metal Securities should not accrue any future irrecoverable VAT charges, although if the rules for irrecoverable
VAT or importation were changed, it is possible that Metal Securities could be liable for VAT when the Bullion is
imported into the UK. However, under current rules, if upon redemption the Holder requires physical delivery
outside of the “black box” system then they will be liable for VAT.

In respect of metals coming in from outside the EU, they can be brought straight into the bonded warehouse which
will mean that as they are not in free circulation no import VAT charge arises. They can be traded whilst remaining
in bond, without a VAT charge arising. Storage charges for metals in bond do not attract a VAT charge, whereas
storage charges for metals that are outside the bond but fall within the reliefs of the London “black box” clearing
system are subject to VAT.

Pursuant to the Custodian Agreements, the Company (and not the Custodian) is liable for any VAT.

3.5 Precious Metal Markets Overview

The underlying of the Metal Securities are physical precious metals: platinum, palladium, silver and gold.
Descriptions of those physical precious metals and the markets in them are set out below.

3.5.1 Market Overview

The Company believes that two factors set precious metals apart from other commodities: precious metals can be
stored in a vault at low cost without deteriorating and, whether as coins, jewellery or bullion, precious metals can
be used as a store of value. While silver and gold have a history, which is thousands of years old, platinum and
palladium have a much shorter history. The primary source of these four precious metals is mining, but all can be
recycled. Their main uses are industrial and jewellery applications.

Platinum Group Metals

Platinum and palladium are the two best known metals of the six platinum group metals (PGMs). Platinum and
palladium have the greatest economic importance and are found in the largest quantities. The other four iridium,
rhodium, ruthenium and osmium —are produced only as co-products of platinum and palladium.

PGMs are found primarily in South Africa and Russia. South Africa is the world’s leading platinum producer and
the second largest palladium producer. Russia is the largest producer of palladium and most production is
concentrated in the Norilsk region. All of South Africa’s production is sourced from the Bushveld Igneous
Complex, which hosts the world’s largest resource of PGMs. Together, South Africa and Russia accounted for over
80% of total platinum and palladium supply at the end of 2018.

e Platinum
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The following table displays the breakdown of supply and demand for the platinum market for the period from
2009 to 2018 and is based on information reported from Johnson Matthey PGM Market Report, May 2019.

Platinum Supply and Demand

'000 oz 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Supply

South Africa 4635 4635 4860 4110 4208 3546 4572 4392 4450 @ 4467
Russia 785 825 835 801 736 700 670 714 720 687
North America 260 200 350 306 318 339 314 337 329 332
Zimbabwe 230 280 340 337 410 401 400 489 466 474
Others 115 110 100 126 163 167 151 162 158 153
Total Supply 6025 6050 6485 5680 5835 5153 6107 6094 6123 6113
Autocatalyst 2185 3075 3185 3158 3000 3063 3263 3344 3248 3051
Chemical 290 440 470 452 528 576 502 476 463 540
Electrical 190 230 230 176 218 225 228 232 233 266
Glass 10 385 515 153 100 143 227 247 366 478
Investment 660 655 460 450 871 277 451 620 361 67
Jewellery 2810 2420 2475 2783 3028 2839 2746 2412 2400 2269
Medical & Biomedical 250 230 230 223 214 214 215 216 218 221
Petroleum 210 170 210 112 159 172 140 175 230 372
Other 190 300 320 395 433 434 480 568 607 582
Total Gross Demand 6795 7905 8095 7902 8551 7943 8252 8290 8126 7846
Recycling

Autocatalyst -830 -1085 -1240 -1120 -1206 -1272 -1109 -1164 -1267 -1338
Electrical -10 -10 -10 -22 -24 -27 -29 -32 -34 -36
Jewellery -565 -735 -810 -895 -790 -762 -574 -738 -746 -731
Total Recycling -1405 -1830 -2060 -2037 -2020 -2061 -1712 -1934 -2047 -2105
Total Net Demand 5390 6075 6035 5865 6531 5882 6540 6356 6079 5741
Movements in Stocks 635 -25 450 -185 -696 -729 -433 -262 44 372

(Source: Johnson Matthey PGM Market Report, May 2019)

Suppliers of Platinum

The main supplier of platinum is South Africa, providing over 70 per cent. of total mine supply. Russia is the
second largest supplier of platinum. Its share of world mine production has fallen slightly to 11 per cent over the
past three years. Recovery of platinum from autocatalysts is the other main source of supply and provided
around 22 per cent. of total supply in 2018. This source of supply increases along with autocatalyst production.

Demand for Platinum

Over the past decade, jewellery demand for platinum peaked at 41 per cent. of total demand in 2009. Jewellery
demand has since declined to 29 per cent. total demand in 2018. Autocatalyst demand for platinum accounted for
around 39 per cent. of total demand at the end of 2018, just above its 10-year average. Investment demand
accounted for just 1 per cent. of the total in 2018 down sharply from 7 per cent. in 2016.

ETFS METAL SECURITIES AUSTRALIA LIMITED Page 16

ME_167566450_1



e Palladium

The following table sets forth a summary of the world palladium supply and demand for the period from 2009 to
2018 and is based on information reported from Johnson Matthey PGM Market Report, May 2019.

Palladium Supply and Demand

'000 oz 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Supply
South Africa 2370 2640 2560 2359 2465 2126 2683 2570 2547 2543

Russia

Primary 2675 2720 2705 2627 2528 2589 2434 2781 2,452 2,976
Stock Sales 960 1000 775 260 100 0 0 0 0 0
North 755 590 900 811 831 912 874 913 890 936
America
Zimbabwe 180 220 265 266 322 327 320 396 386 393
Others 160 185 155 162 152 160 144 129 133 129

Total Supply 7100 7355 7360 6485 6398 6114 6455 6789 6,408 6,977

Autocatalyst 4050 5580 6155 6673 7061 7523 7696 7986 8,532 8,721

Chemical 325 370 440 524 440 315 452 418 449 565
Dental 635 595 540 510 457 464 468 429 391 364
Electrical 1370 1410 1375 1190 1070 970 903 872 843 807
Investment 625 1095 -565 467 -8 943 -659 -646 -386 -574
Jewellery 775 595 505 442 354 272 220 189 173 157
Other 70 90 110 104 109 111 134 155 144 182
Total Gross 7850 9735 8560 9910 9483 10598 9214 9403 10,146 10,222
Demand

Recycling

Autocatalyst -965  -1310 -1695  -1675  -1905 -2159  -1882  -1990 -2,363 -2,633
Electrical -395 -440 -480 -443 -463 -474 -475 -481 -479 -478
Jewellery -70 -100 -210 -194 -157 -89 -46 -21 -21 -13
Total -1430  -1850 -2385  -2312  -2525 -2722  -2403  -2492 -2,863 -3,124
Recycling

Total Net 6420 7885 6175 7598 6958 7876 6811 6911 7283 7098
Demand

Movements 680 -530 1185  -1113 -560 -1762 -356 -122 -875 -121
in stocks

(Source: Johnson Matthey PGM Market Report, May 2019)

Suppliers of Palladium

Russia has traditionally been the largest producer of palladium, providing on average 44 per cent. of supply over
the past 10 years. However, its production has declined, and sales of state-held stock has dwindled down to zero.
In 2018, Russia provided 43 per cent. of mine supplies while South Africa produced 29 per cent. South Africa has
on average supplied 33 per cent. of production over the past 10 years. North America contributes approximately
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13 per cent. of mine supply. Recovery of palladium has more than doubled over the past 10 years to account for 45
per cent. of overall supply at the end of 2018.

Demand for Palladium

Autocatalysts are the largest component of palladium demand, representing close to 85 per cent. of total demand
in 2018. Palladium investment demand has been negative since 2015, as users have turned to investment stocks to
satisfy excess demand. Jewellery demand for palladium contributed 2 per cent. of total demand in 2018, down
from 10 per cent. in 2009. Other industrial demand (electronics, dentistry and chemical) has fallen from 30 per cent.
of total demand in 2009 to 17 per cent. of total demand in 2018.

e Gold

The following table sets forth a summary of the world gold supply and demand for the period from 2009 to 2018
and is based on information reported by the GFMS Gold Survey, 2019.

Gold Supply and Demand
(tonnes) 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Supply
Mine production 2651 2,771 2,868 2,882 3076 3,180 3,222 3252 3,259 3,332
Scrap 1,765 1,743 1,698 1,700 1303 1,159 1,180 1,306 1,210 1,178
Net Hedging Supply -234 -106 18 -40 -39 108 21 32 -41 8
Total Supply 4182 4,407 4584 4543 4340 4446 4422 4590 4,428 4518
Demand
Jewellery Fabrication 1,879 2,09 2,109 2,075 2,737 2569 2474 1,962 2,222 2,129
Industrial Fabrication 426 480 470 432 428 411 376 366 380 391
...of which Electronics 295 346 342 310 306 297 267 264 277 288
...of which Dental & 53 48 43 39 36 34 32 30 29 29
Medical
...of which Other 79 86 85 84 85 80 76 71 73 74
Industrial
Net Official Sector -34 77 457 544 409 466 443 253 366 536
Retail Investment 86 1263 1617 1407 1,871 1,165 1,172 1,061 1,031 1,097
...of which Bars 562 946 1,248 1,057 1,444 886 875 785 771 800
...of which Coins 304 317 369 350 426 279 296 266 261 297
Physical Demand 3,138 3915 4,652 4,458 5445 4,611 4464 3,631 3,999 4,154
Physical 1,044 492 -69 85 -1105 -164 -42 959 429 365
Surplus/Deficit
ETF Inventory Build 623 384 189 279 -879 -155 -117 539 177 59
Exchange Inventory 39 54 -6 -10 -98 1 -48 86 0 -21
Build
Net Balance 382 54 -251 -185 -129 -10 124 334 252 327

(Source: GEMS Gold Survey, 2019)
The following are some of the main characteristics of the gold market illustrated by the table:

One factor which separates gold from other precious metals is that there are large above-ground stocks which can
be quickly mobilised. As a result of gold’s liquidity, gold often acts more like a currency than a commodity.

Over the past ten years, (new) mine production of gold has experienced a modest rise of an average of 3.1 per cent.
per annum. Of the three sources of supply, mine production accounts for 74 per cent. of total supply in 2018.
Recycled gold volumes have ranged from 1,159 to 1,765 tonnes over the past 10 years.

On the demand side, jewellery is clearly the greatest source of demand however jewellery’s contribution to demand
has fallen from 60 per cent. in 2009 to 51 per cent. of demand in 2018. Industrial demand has been relatively
constant, contributing between 8 per cent. to 14 per cent. to total demand.
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Exchange traded product inventory build had seen strong growth until 2009, more than doubling between 2006
and 2009, before tapering and eventually seeing outflows between 2013 and 2015 as the price of gold fell by 36 per
cent. in that time frame. Gold ETF inventory build resumed strong growth in 2016, continuing into 2017and 2018.
During the 2013 price crash, retail coin and bar demand rose to a 10-year high as retail investors, especially from
China, were enticed by the falling prices.

e Silver

The following table sets forth a summary of the world silver supply and demand for the period from 2009 to 2018
and is based on information reported in the World Silver Survey 2019, published for The Silver Institute by the
GFMS team at Refinitiv.

Silver Supply and Demand
(in millions of ounces) 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Supply

Mine Production 7173  753.0 7583 7917 8233 8678 8937 8934 8769 855.7

Net Government Sales 15.6 442 12.0 7.4 7.9 - - - - -

Scrap 200.6 2272 2612 2538 1912 1674 1502 151.8 1538 151.3

Net Hedging Supply -17.4 50.4 122 471 -34.8 16.8 78 -194 1.9 -2.8

Total Supply 916.1 1074. 1043. 1005.8 987.6  1052. 1051. 1025. 1032.6 1004.3
8 8 0 8 8

Demand

Jewellery 1769 190.0 1915 186.7 219.7 2273 2233 2027 2045 2125

Coins & Bars 796 1741 211.7 1612 240.7 2336 2936 2087 1504 181.2

Silverware 53.2 51.9 47.5 43.8 59.3 61.2 63.2 524 57.6 61.1

Industrial Fabrication 5282 6338 653.0 600.1 6046 5963 582.6 5664 5858 578.6

...of which Electrical & 2274 301.2 290.8 266.7 266.0 2639 246.0 2339 2431 2485
Electronics

...of which Brazing 53.8 61.2 63.2 61.1 63.7 66.7 61.5 55.3 57.5 58.0

Alloys & Solders

...of which 76.4 67.5 61.2 54.2 50.5 485 46.1 447 40.9 39.3

Photography

...of which - - 67.4 64.4 54.8 53.9 64.5 74.9 88.9 80.5

Photovoltaic

...of which Ethylene 4.8 8.7 6.2 4.7 7.7 5.0 10.2 10.2 6.9 5.4

Oxide

...of which Other 165.8 1952 1642 1489 162.0 1585 1544 1473 1484 1469

Industrial

ETP Inventory Build 1569 1295 -24.0 55.3 2.5 14 -17.8 49.8 24  -20.3

Exchange Inventory -15.3 -74 12.2 62.2 8.8 -5.3 12.6 79.8 51.5 71.2

Build

Total Demand 979.5 1171. 1091. 11093 1135. 1114. 1157. 1159. 10522 1084.3
9 9 6 5 5 8

Net Balance -634  -97.1 -481 -103.5 -148.0 -625 -105.7 -1340 -19.6 -80.0

(Source: World Silver Survey, 2019)
The following are some of the main characteristics of the silver market illustrated by the table:

Like gold, silver has also been used as a currency in the past. However, the main differences between gold and
silver is that 51 per cent. of gold is used for jewellery while 53 per cent. silver fabrication demand is industrial uses.
New mine production accounts for approximately 85 per cent. of total silver supply. Recycled silver accounts for
around 15 per cent. of total supply. Recycled silver totalled 151 million ounces in 2018, marking the sixth
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consecutive time recycling has fallen below 200 million ounces in 10 years. The total of producer hedging,
government sales and implied “net disinvestment” has been in decline but together account for the balance of total
supply. Industrial applications and jewellery demand accounted for 77 per cent. of total demand in 2018.
Photography has been taking a lower share of overall silver demand falling from 9 per cent. in 2009 to below 4 per
cent. in 2018, while all other industrial applications have remained in the range of 45 per cent. to 51 per cent. over
the past 10 years. Jewellery and silverware have remained relatively constant at 230 to 290 million ounces per
annum. Investment in coins and bars grew more than three-fold in 7 years to 2015 before falling 38% to 181 million
ounces in 2018.

3.5.2 The LBMA and LPPM

Clearing in the physical precious metals market is primarily centred in London for silver and gold and in Zurich
and London for platinum and palladium. There are two trade associations which act as the coordinator for
activities conducted in these markets - the London Bullion Market Association (LBMA) and the London Platinum
and Palladium Market (LPPM). The roles of both these associations include maintaining a “Good Delivery” list
and ensuring that the physical bars meet the minimum standard of quality, coordinating market clearing and
vaulting, promoting good trading practices and developing standard documentation.

3.5.3 Good Delivery

“Good Delivery” is the list of specifications to which a bar/ingot must adhere to be accepted for trading physical
metal in the London precious metal markets. The standards required for gold and silver bars to be included in the
“Good Delivery Lists” are set out in “The Good Delivery Rules for Gold and Silver Bars” published by the LBMA.
The standards required for platinum and palladium ingots to be included in the “London/Zurich Good Delivery
List” are set out on the LPPM website.

A summary of these appear in the table below:

Gold Silver Platinum Palladium
Form bar bar Plate or ingot Plate or ingot
Minimum 99.5% 99.9% 99.95% 99.95%
fineness/ purity
Weight 3500z to 4300z 7500z to 1,1000z 1kg to 6kg 1kg to 6kg
(32 t0 192 oz) (32 t0 192 oz)
Measure fine troy oz troy oz troy oz troy oz

The actual quantity of pure gold in a bar is expressed to three decimal places and is calculated by multiplying the
gross weight (in ounces, to three decimal places) by the fineness (in per cent., to two decimal places). For example,
a gold bar with a gross weight of 404.075 troy ounces and a fineness of 99.58 per cent. would be recorded as having
a fine gold content of 402.377 fine troy ounces (there is no rounding up unless the fourth decimal is a nine).

Even though a variety of smaller and exact weight bars are available in the market, the Company will only issue
securities which are backed by Good Delivery bars.

3.5.4 Location

Gold and silver traded in the London market is generally on a loco London basis, meaning the metal is physically
held in vaults in London or is transferred into accounts established in London. The basis for settlement and
delivery of a loco London spot trade is payment (generally in US dollars) two business days after the trade date
against delivery. Delivery of the metal can either be by physical delivery or through the clearing systems to an
unallocated account.

Trading of platinum and palladium is similar to that of gold and silver except that the metals are usually traded in
both Zurich and London on either a loco Zurich or loco London basis.

3.5.5 Allocated Accounts

An allocated account is an account held with a dealer in a customer’s name evidencing that uniquely identifiable
bars of metal have been “allocated” to the customer and are segregated from other metal held in the vault of that
dealer. The client has the beneficial title to this metal with the dealer holding it as custodian.
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3.5.6 Unallocated Accounts

Most metal traded in the London and Zurich markets is traded and settled in unallocated form. Metal held in this
form does not entitle the holder to specific bars of metal but gives the holder a right to require the delivery of
certain amounts of metal. Subject to the terms of a client’s account agreement, a client may make exchanges
between allocated and unallocated accounts (provided the client has a sufficient balance).

3.5.7 Trading Unit

The trading unit for gold is one fine troy ounce (“fine” meaning pure metal, i.e. the actual gold content based on
100 per cent. purity) and for silver, platinum and palladium is troy ounces (since the word “fine” is not used, the
weight is irrespective of purity). The conversion factors between troy ounces and metric used by the Associations
are: one troy ounce equals 31.1034768 grams and one kilogram equals 32.1507465 troy ounces.

3.5.8 International Benchmark Prices

The London market provides a metal pricing service whereby the fixing price is intended to represent the matching
of orders from customers throughout the world. Historically the fixings in each of the Relevant Markets took place
by telephone every day on which members are open for dealing in London. In 2014 and 2015, a number of changes
were implemented to the Fixing Price for each type of Bullion to introduce new auction processes.

e LBMA Silver Price

ICE Benchmark Administration (IBA) provide the electronic auction platform on which the price is calculated and
are also responsible for the administration and governance of the LBMA Silver price. The LBMA own the
intellectual property rights. IBA is responsible for the governance and oversight of the LBMA Silver Price. It is
regulated by the Financial Conduct Authority for its role as the benchmark administrator. The LBMA Silver Price
Oversight Committee reviews and maintains the definition, setting, scope and methodology of the benchmark.
The price is set daily at 12:00 (London BST time) in US dollars. Sterling and Euro prices are available, but these are
indicative prices for settlement only.

e LBMA Gold Price

The price is set twice daily (at 10:30 and 15:00 London BST) in US dollars. Sterling and Euro prices are available,
but these are indicative prices for settlement only. The LBMA Gold Price is operated and administered by an
independent third-party provider, ICE Benchmark Administration (IBA). IBA, an independent specialist
benchmark administrator, provide the price platform and methodology, as well as the overall administration and
governance for the LBMA Gold Price. The IBA platform is electronic, auction-based, tradeable, auditable and fully
IOSCO-compliant solution for the London bullion marketplace.

e  The Fixing Price for platinum and palladium

As of 1st December, 2014 the London Platinum and Palladium Fixing Company Limited has ceased to administer
the London Platinum and London Palladium fixing price processes. New benchmarks, the LBMA Platinum Price
and the LBMA Palladium Price, are being administered by the London Metal Exchange (LME) by agreement with
the London Bullion Market Association. The price is independently administered by the London Metal Exchange
(LME).

The auction process is fully compliant with IOSCO Principles for Financial Benchmarks. The prices are set twice
daily at 09:45 and 14:00 (London BST) in US dollars per 0.9995 fine ounces. Sterling and Euro prices are available
but these are indicative prices for settlement only. The intellectual property for both prices is held by 'Precious
Metals Prices Limited', a newly established subsidiary company of the LBMA. Same-day LBMA Platinum and
Palladium prices can be accessed through market data vendors listed on the LME's website. Since 13 July, 2015 the
prices on the LBMA's website are displayed with a delay until midnight following the setting of the prices each
day.

Gold Silver Platinum Palladium
Price setting times (approximate) 10.30 12.00 09.45 09.45
15.00 14.00 14.00
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3.5.9 Vaulting and Clearing

Certain members of the Relevant Associations offer clearing services. They may use their own vaults for storage
of physical metal and/or have the use of storage facilities under security with another company. The present
Custodian is a member of both associations. The Company believes that presently the Custodian and its affiliated
entities are among the largest precious metal clearers in the market. The clearing members of both associations
use a daily clearing system whereby those members utilise the unallocated metal they maintain between each other
for the settlement of all mutual trades and third-party transfers. This system is designed to avoid the security risks
and costs involved in the physical movement of the metals.

3.5.10 Documentation

The Relevant Associations have developed and introduced a number of standard agreements which cover the
terms and conditions for operating allocated and unallocated accounts and for dealing in spot metal transactions.
In all dealings in metal the Company, to the extent possible, will use the standard clearing documentation,
amended as required by the Trustee.

3.5.11 Historic Precious Metal Prices

The charts below show the relative historical price performance (in US dollars) of the five Individual Securities
and the Basket Security (before fees). The historical performance has been broken down into two time periods (i)
Chart 1 shows the past 20 years for which historical data is available for all four metals and (ii) Chart 2 shows the
period beginning in returns over the past five years.

(i) Chart 1

Cumulative Return for Gold, Silver, Platinum, Palladium and PM Basket
Period: December 1999 to December 2019
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(ii) Chart 2

Cumulative Return for Gold, Silver, Platinum, Palladium and PM Basket
Period: December 2014 to December 2019
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The data used to create the above charts has been sourced from Bloomberg LP. The relative returns shown in the above charts
are mostly simulated, cumulative returns based on the spot prices of the underlying four metals excluding fees. Please note
that past performance may not be indicative of future performance.

Each of the LBMA and LME (where relevant) publishes on its website (http:/ /www.Ibma.org.uk/ and
http:/ /www.Ime.com) historic Fixing Prices enabling users to calculate historic performance and volatility.

e Gold

The gold price tends to rise during periods of low real interest rates and high monetary expansion, as they are
often associated with currency debasement and systemic financial failures. T