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- Bounty made the f inal  $5mil l ion defer r ed payment  to CC Pty Ltd (in L iquidat ion) in 

r elat ion to the Cook acquisi t ion 

- Offtake agr eement  for  coking coal extended w ith Xcoal Ener gy &  Resour ces and an 

off take agr eement  for  ther mal coal  enter ed into w ith Flame SA 

- Bounty r eached an agr eement  w ith the Amar oo ent i t ies to secur e a $35mil l ion wor k ing 

capital  faci l i t y 

- Int r oduct ion of new  management  st r uctur e, a r educt ion of mining uni t s and a mor e 

discipl ined maintenance r egime r esul ted in st r onger  per for mance in the second hal f  of the 

year  

- Sumping Cont inuous M iner  uni t  per for ming above expectat ions 

- Bounty commenced tol l  washing for  Car abel la Resour ces Pty Ltd in Q4 

- Second hal f  of FY19 pr oduct ion was up 24% over  f i r st  hal f  FY19 

- The Company pr oduced a r ecor d 538,000 r un-of-mine tonnes in the year  to end June 2019 

- Announced new funding agr eement  w ith Amar oo and extended off take agr eement  w ith 

Xcoal on 3 August  2019 
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RESU LTS FOR AN N OU N CEM EN T TO TH E M ARK ET

 

 
The dir ector s? commentar y on pages 3 to 8 of this f inancial  r epor t  explains the f igur es r epor ted 

above. 

This f inancial  r epor t  is the ful l -year  infor mat ion pr ovided to the Aust r al ian Secur i t ies Exchange 

under  l ist ing r ule 4.3A.   

   

AU D I T  STATU S 

This r epor t  is based on accounts which ar e in the pr ocess of being audited. 
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B ou n t y M i n i n g  L i m i t ed  an d  i t s Con t r o l l ed  En t i t i es 

D I RECTORS'  COM M EN TARY

 

D i r ect or  

 

Ap p oi n t ed  t o  t h e B oar d  

 

Resi g n ed  f r om  t h e B oar d  

 

Rob Stewar t  (Chair ) 

 

17 N ovember  2009 
-

 

Kevin Jiao 

 

18 August  2016 
-

 

Jul ie Gar land M cLel lan  

 

10 N ovember  2017 
 -

-  

Cr aig Gar son 

 

18 October  2018 

 

Gar y Cochr ane  

 

25 N ovember  2007 

 

15 Febr uar y 2019 

 

 
The names of dir ector s who held off ice dur ing or  since the end of the year  ar e: 

 
 

Bounty completed the acquisi t ion of Cook assets fr om CC Pty Ltd (in L iquidat ion) and made 

fur ther  payments to a Glencor e company (Cook Resour ce M ining Pty l td) for  acquisi t ion of the 

r emaining Cook assets. 

The Bounty Gr oup has four  pr ojects:    

- the Cook Col l ier y: oper at ional  since Januar y 2018 w ith i t s CH PP oper at ional  since Apr i l  

2018;  

- the Cook N or th Pr oject : compi led an updated r esour ce est imate and completed concept  

mine planning; 

- the M inyango Pr oject : completed the t r ansfer  of M DL424 explor at ion tenement  fr om 

Blackwater  Coal Pty Ltd after  M DL424 gr ant , and advanced the pr ocessing of the 

M DL465 explor at ion tenement  appl icat ion; and 

- the Wongai Pr oject : In consultat ion w ith the Queensland Off ice of the Coor dinator  

Gener al , r eviewed the Ini t ial  Advice Statement  and pr efeasibi l i t y study in pr epar at ion 

for  appl icat ion for  a Wongai Coking Coal Pr oject  coor dinated pr oject  declar at ion.  

OPERATI ON S U PD ATE
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OPERATI ON  OF COOK  COL L I ERY
 

Cook Col l ier y pr oduced a total  of 538,000 r un-of-mine tonnes dur ing FY19, which is over  300% 

incr ease compar ed to FY18. Oper at ions commenced in Febr uar y 2018 w ith one cont inuous 

miner  f leet . Two addit ional  mining f leets wer e int r oduced by July 2018.   

A four th pr oduct ion panel, a sumping panel, commenced in late October  2018 and in the 

December  hal f , Cook pr oduced 241,000 tonne r un-of-mine. In Januar y 2019 a r est r uctur e of 

the management  team was implemented which r educed over heads. Subsequent ly, the number  

of oper at ing mining uni t s wer e r educed fr om 4 to 3 in mid-Febr uar y 2019 w ith the object ive of 

maintaining for ecast  pr oduct ion but  w ith lower  cost  and higher  r el iabi l i t y.   

A combinat ion of r edeployment  of equipment , an int r oduct ion of a new  r igid maintenance 

r egime and changes in mining sequencing r esul ted in impr oved pr oduct ivi t y, ul t imately 

leading to a r ecor d pr oduct ion of 58,500 r un-of-mine tonnes in M ay 2019 and a total  of 

297,000 r un-of-mine tonnes dur ing the second hal f  of the year  (an incr ease of 24% over  the 

f i r st  hal f  of FY19). 

Pr oduct  coal  of 484,000 tonnes for  FY19, w ith the coal handl ing and pr epar at ion plant  (CH PP) 

del iver ing a total  yield of 90%. The pr oduct ion spl i t  was 84% coking coal and 16% ther mal 

coal .  

Tol l  washing for  Car abel la Resour ces Pty Ltd commenced dur ing Q4 w ith over  60,000 tonnes 

washed dur ing June and 75,000 tonnes in July. 

Pr oduct ion stat ist ics for  the 2018 and 2019 f inancial  year  ar e as fol lows:  
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Life of M ine planning and Reser ve studies and Geotechnical  assessments wer e completed in 

August  2019 culminat ing in JORC r eser ve and r esour ce statements which suppor t  this new  

mine plan. The r eser ve and r esour ce statements wer e issued on 21 August  2019. They declar e 

15M t  r esour ces to cover  the next  6 year s of mine l i fe at  Cook Col l ier y and 210M t  in total  

r esour ces for  the combined Cook / Cook N or th. 

These statements suppor t  the t r ansi t ion of the mine to a Bor d and Pi l lar  place change 

oper at ion. The mine is scheduled to commence place change mining w ith a f i r st  uni t  dur ing the 

second quar ter  of FY20 and a second uni t  in the thir d quar ter  of FY20. Place change is expected 

to r esul t  in signi f icant  pr oduct ivi t y impr ovements. Bounty is cur r ent ly modifying exist ing 

equipment  to make i t  sui table for  place change. 

COAL  SAL ES
 

 

Cok i n g  Coal  

Dur ing the f inancial  year  Bounty sold coking coal to two customer s:  

-  88% - XCoal Ener gy &  Resour ces GmBH  (?Xcoal?);  

- 12% - L ido Tr ading Ltd (?Lido?).  

Under  the cur r ent  off take agr eement  w ith Xcoal al l  Bounty coking coal is del iver able to Xcoal. 

Cook coking coal is sold to Xcoal at  a pr ice r elated to the Plat t s H CC64 spot  index. This pr ice to 

date has been set  at  a discount  of 7.5% to the index r ecognising the qual i t y di f fer ent ial  between 

the benchmar k and Cook coking coal. The qual i t y of coking coal pr oduced is monitor ed and 

compar ed to benchmar k each quar ter  at  which t ime the discount  to be set  for  the fol low ing 

quar ter  is r eviewed. A fur ther  pr ice adjustment  is made in r elat ion to moistur e content  at  the 

t ime of ship loading.  

Bounty coking coal pr ices after  the discount  and moistur e adjustment  has r anged fr om US$140 

to US$177 per  tonne dur ing FY19.  

  

Th er m al  Coal  

Dur ing the f inancial  year  Bounty sold ther mal coal  to thr ee customer s:  

- 49% - Flame SA; 

- 34% - Soji t z Coal Sales Pty Ltd;  

- 17% - Glencor e Inter nat ional  AG.  

Bounty coal  pr ices r anged fr om US$73 to US$104 per  tonne. 
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L OSS FROM  OPERATI ON S
 

 
Bounty fai led to meet  i t s pr oduct ion tar gets dur ing FY2019, and as the oper at ion?s costs wer e 

lar gely f ixed dur ing the per iod i t  cont inued to make losses. Since the t r ansi t ion to the 3-uni t  

oper at ion ear ly in 2019 Bounty has seen a r educt ion in i t s oper at ing costs.  

 

The Cook / M inyango Agr eements consist  of the fol low ing: 

  

1  Cook  Cal ed on  Pu r ch ase Ag r eem en t  ( ( w i t h  CC Pt y L t d  ( i n  l i q u i d at i on ) )  

Bounty paid the consider at ion in ful l , w i th the f inal  defer r ed payment  of $5mil l ion on 24 August  

2018. This f inal  payment  has t r igger ed the r elease Bounty fr om al l  obl igat ions under  the Fixed 

and Float ing Char ge.  

  

2  Cook  Gl en cor e Pu r ch ase Ag r eem en t  ( w i t h  Cook  Resou r ce M i n i n g  Pt y L t d )   

On 30 July 2019 Bounty announced that  the par t ies have agr eed to delay f inal  payment  and 

complet ion under  the Asset  Sale Agr eement  to Bounty Cook on 30 September  2019. At  30 June 

2019 a balance of $4.5mil l ion r emained fr om the pur chase pr ice of $10mil l ion. As at  the date of 

this r epor t  a fur ther  $2.65mil l ion has been r epaid w ith the balance expected to be r epaid by 30 

September  2019. The r eplacement  bank guar antee for  $10.8mil l ion to be given by Bounty to 

Glencor e is also due on 30 September  2019.  

  

Ther e exists a potent ial  l iabi l i t y for  r oyal t ies due fr om the holder  of the Cook M ining Leases 

(cur r ent ly Glencor e) in r elat ion to coal  mined at  Bounty?s Cook Col l ier y since Bounty took over  

oper at ions. To offset  this potent ial  l iabi l i t y Bounty has agr eed to deposi t , by no later  than 30 

September  2019, $13mil l ion into an escr ow  account  to be avai lable for  any potent ial  addi t ional  

r oyal t y payments that  become due to the Queensland Off ice of State Revenue (OSR). In late 

2018 OSR advised Glencor e of the methodology to be appl ied in calculat ing r oyal t ies due for  

coal  mined at  Cook under  the sublease. In Apr i l  2019 OSR advised that  i t  was r eview ing the 

method for  calculat ing r oyal t ies payable under  the sublease ar r angement  at  Cook Col l ier y. 

Addit ional  r oyal t y payments may become payable i f  the OSR deter mines that  an al ter nat ive 

calculat ion method under  the cir cumstances at  Cook is appl icable. I f  any Royalt ies ar e payable, 

payment  w i l l  only be made in the event  a decision is made by the OSR as to the exact  r oyal t y 

amount  due and payable.   

  

See also N ote 1i  below. 

COOK  ACQU I SI T I ON
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EQU I TY
 

 

Dur ing the f inancial  year  the Company issued 34.5m or dinar y secur i t ies: 

- 34.4m secur i t ies wer e issued at  30cps to r aise $10.3mil l ion; 

- 0.1m secur i t ies wer e issued at  38.4cps to cur r ent  and past  employees at  no 

consider at ion.    

M ovements in equity dur ing the f inancial  year  30 June 2019: 

 

 
N o dividends wer e paid or  declar ed dur ing or  in r elat ion to the f inancial  year  to 30 June 2019. 

Fur ther  detai ls on the issue of secur i t ies and opt ions ar e shown under  notes 1 l  and 1 m . 

FI N AN CI N G

 

 

Am ar oo  

On 27 December  2018, Bounty enter ed into a $20mil l ion wor k ing capital  faci l i t y agr eement  

w ith Amar oo Blackdown Investments Pte Ltd and Amar oo Blackdown Investments LLC 

(?Am ar oo?). Amar oo is Bounty?s lar gest  shar eholder  w ith a combined vot ing power  of 17.51%. 

The Or iginal  Amar oo Faci l i t y was subsequent ly amended on 19 M ar ch 2019 to incr ease the 

avai lable faci l i t y commitment  fr om $20mil l ion to $35mil l ion.  

Amar oo is associated w ith Xcoal Ener gy &  Resour ces GmbH  (Xcoal ), a key customer  for  

Bounty?s coal and w ith whom Bounty has enter ed into a pr epaid coal  sales agr eement .   

Shar eholder  appr oval was obtained for  the or iginal  and the amended faci l i t y and for  the gr ant  

of secur i t y to Amar oo to Xcoal.    

At  30 June 2019 $25mil l ion of the faci l i t y had been dr awn down. At  the date of this document  a 

fur ther  $8mil l ion has been dr awn down. 
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On 3 August  2019 Bounty announced that  i t  had executed documentat ion to faci l i t ate a 

r ecapital isat ion and new funding package w ith Amar oo. In addit ion, subject  to cer tain 

condit ions being sat isf ied, Bounty has also agr eed to amend and r estate the exist ing coal 

off take agr eement  w ith Xcoal. Shar eholder  appr oval of these t r ansact ions w i l l  be sought  at  a 

Gener al  M eet ing to be held on 30 September  2019. A N ot ice of M eet ing incor por at ing an 

Explanator y Statement  and Independent  Exper t  Repor t  in r elat ion to the Amar oo t r ansact ion 

was dist r ibuted to shar eholder s on 29 August  2019. 

To fur ther  assist  w i th Bounty?s funding of wor k to int r oduce place change mining, Xcoal has 

agr eed that  r epayment  of pr epayments due in the months July to October  2019 inclusive ar e 

defer r ed and w i l l  be appl ied to shipments fr om N ovember  2019. 

VETL  

In 2009 Bounty M ining L imited (? Bounty?) enter ed into an ar m?s length loan agr eement  w ith 

VETL Pty Ltd as t r ustee for  the Cochr ane Tr easur y Tr ust  (?VETL?), an ent i t y associated w ith 

Bounty?s for mer  Chair man and Chief Execut ive Off icer , Gar y Cochr ane. Detai ls of the loan 

have been descr ibed in detai l  in Bounty?s Annual Repor ts and H alf  Year  Financial  Repor ts 

since 2009 and in the 2018 Pr ospectus.   

At  30 June 2019 the outstanding balance on the loan was $930,302. 

Bounty has been not i f ied that  the loan and al l  r elated secur i t y have been assigned by VETL to 

Amar oo. The ter ms and condit ions of the loan r emain unchanged. The obl igat ions pr eviously 

owed by Bounty to VETL ar e now owed to Amar oo. 

OTH ER SU B SEQU EN T EVEN TS

  
Signed in accor dance w ith a r esolut ion of the Dir ector s. 

  

  

  

  

Rob Stewar t , Chair man, 30 August  2019 F
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Con sol i d at ed  st at em en t  o f  com p r eh en si ve i n com e f or  t h e year  en d ed  
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B ou n t y M i n i n g  L i m i t ed  an d  i t s Con t r o l l ed  En t i t i es 

Con sol i d at ed  st at em en t  o f  f i n an ci al  p osi t i on  as at
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B ou n t y M i n i n g  L i m i t ed  an d  i t s Con t r o l l ed  En t i t i es 

Con sol i d at ed  st at em en t  o f  ch an g es i n  eq u i t y f or  t h e year  en d ed
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B ou n t y M i n i n g  L i m i t ed  an d  i t s Con t r o l l ed  En t i t i es 

Con sol i d at ed  st at em en t  o f  cash  f l ows f or  t h e year  en d ed
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1  St at em en t  o f  Si g n i f i can t  Accou n t i n g  Pol i c i es 

GOI N G CON CERN  

These f inancial  statements have been pr epar ed on a Going Concer n basis. The Gr oup incur r ed a 

loss after  tax at t r ibutable to member s of $34.4mil l ion (2018: $24.9mil l ion) and incur r ed 

negat ive cash f lows fr om oper at ions of $27.7mil l ion (2018: $15.5mil l ion). At  30 June 2019 

cur r ent  l iabi l i t ies exceeded cur r ent  assets by $35mil l ion (2018: $11.6mil l ion).  

These mat ter s give r ise to a mater ial  uncer tainty that  casts signi f icant  doubt  upon the Gr oup?s 

abi l i t y to cont inue as a going concer n.  

Bounty has negot iated a r ecapital isat ion and new funding package w ith i t s major  shar eholder  

Amar oo. This is subject  to obtaining shar eholder  appr oval at  a Gener al  M eet ing to be held on 

30 September  2019. In addit ion, Bounty has secur ed the defer r al  of the r equir ement  to 

complete the r emaining payment  for  the Cook acquisi t ion and to issue a bank guar antee to 

Cook Resour ce M ining Pty Ltd under  the Cook acquisi t ion to 30 September  2019.    

Bounty is also invest igat ing addit ional  sour ces of capi tal  including f inancing ar r angements for  

bank guar antees and a placement  under  the 15% al lowed annual ly. 

The abi l i t y of the Gr oup to cont inue as a going concer n is dependent  obtaining shar eholder  

appr oval for  the new funding faci l i t y and ther eafter  on the gener at ion of posi t ive cashflows 

fr om oper at ions dur ing the f inancial  year.    

M anagement  has pr epar ed a cash f low  pr oject ion for  the per iod to 30 June 2021 that  suppor ts 

the abi l i t y of the Consol idated Ent i t y to cont inue as a going concer n subject  to the events 

descr ibed above. H owever , for ecast  events fr equent ly do not  occur  as expected as many 

exter nal  and inter nal  factor s impact  on futur e events.   

The Dir ector s ar e confident  that  Bounty?s shar eholder s w i l l  appr ove the funding package that  

has been negot iated and ther efor e can r aise capital  by the issue of debt  in the for m of 

conver t ible notes.    

The Cook l i fe of mine planning and f inancial  assessment , and now Bounty Cook's maiden Coal 

Reser ve est imate, have been r eviewed by independent  exter nal  par t ies and suppor t  Bounty's 

place change mining st r ategy for  Cook Col l ier y. 

The Dir ector s have appr oved place change mining and i t  has been demonst r ated at  other  

oper at ions to signi f icant ly incr ease pr oduct ivi t y. Financial  model l ing, r eviewed by independent  

exter nal  par t ies, has demonst r ated that  place change (once ful ly implemented) w i l l  del iver  

posi t ive cash f lows that  w i l l  cont r ibute to pr epayment  and should give debt  pr ovider s 

confidence in pr oviding a loan faci l i t y to r eplace the exist ing Amar oo f inance faci l i t y in July 

2020. 

B ou n t y M i n i n g  L i m i t ed  an d  i t s Con t r o l l ed  En t i t i es 

N ot es t o  t h e Fi n an ci al  St at em en t s f or  t h e year  en d ed
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The Dir ector s ar e confident  that  Bounty w i l l  pr ogr essively implement  place change mining 

dur ing the per iod to M ar ch 2020. 

In the event  that  the Gr oup is unable to achieve the mat ter s detai led above, i t  may not  be able 

to cont inue as a going concer n and ther efor e the gr oup may not  be able to r eal ise i t s assets and 

ext inguish i t s l iabi l i t ies in the or dinar y cour se of oper at ions and at  the amounts stated in the 

f inancial  statements.

N o adjustments have been made to the r ecover abi l i t y and classi f icat ion of r ecor ded asset  values 

and the amount  and classi f icat ion of l iabi l i t ies that  might  be necessar y should the Consol idated 

Ent i t y and the Company not  cont inue as going concer ns.   

This pr el iminar y f inancial  r epor t  cover s the consol idated ent i t y of Bounty M ining L imited and 

cont r ol led ent i t ies.   

The company has adopted al l  of the new and r evised Standar ds and Inter pr etat ions issued by 

the Aust r al ian Account ing Standar ds Boar d (the AASB) that  ar e r elevant  to their  oper at ions and 

effect ive for  the cur r ent  r epor t ing per iod.    

In accor dance w ith ASIC Cor por at ions Inst r ument  2016/91 the r epor t  is pr esented in Aust r al ian 

dol lar s r ounded to the near est  thousand dol lar s ($?000).  

This pr el iminar y f inancial  r epor t  has been pr epar ed in accor dance w ith the r equir ements of the 

Aust r al ian Secur i t ies Exchange l ist ing r ules. 

1  St at em en t  o f  Si g n i f i can t  Accou n t i n g  Pol i c i es ( con t i n u ed )

 

 
1 a Reven u e 

Recog n i t i on  of  Reven u e 

Dur ing FY19 Bounty adopted AASB 15 Revenue fr om Cont r acts w ith Customer s. Adopt ion of the 

standar d had no mater ial  effect  on Bounty?s f inancial  statements. Coal sales ar e r ecognised 

when t i t le to the coal is legal ly t r ansfer r ed to the buyer  under  the r elevant  agr eement .  

Under  Bounty?s pr epaid sales agr eement  w ith Xcoal Ener gy and Resour ces GmbH  (?Xcoal?) the 

company is ent i t led to pr ogr ess payments when the coal is loaded onto the t r ain at  Bounty?s 

CH PP to be placed on the stockpi le at  Gladstone. Ti t le to the coal is t r ansfer r ed when the coal is 

placed on that  stockpi le. Under  the Company?s r evenue r ecognit ion pol icy, the pr ogr ess 

payments ar e r ecognised as r evenue at  that  t ime. The balance of the sale is r ecognised as 

r evenue when Bounty loads the coal onto the ship. 
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1  St at em en t  o f  Si g n i f i can t  Accou n t i n g  Pol i c i es ( con t i n u ed )  

Under  Bounty?s pr epaid sales agr eement  w ith Flame S.A. ("Flame") the company is paid in ful l  

when the coal is loaded onto the t r ain. Bounty r ecognises i t s r evenue at  that  t ime. 

As is customar y w ith ?fr ee on boar d? cont r acts, par ameter s such as coal qual i t y and mass ar e 

tested using independent  exper ts and weight  meter s as the vessel is being loaded. The bi l l  of 

lading is only issued upon ver i f icat ions and confi r mat ion fr om sever al  par t ies involved w ith the 

logist ics and handl ing pr ocess.  

Once confi r med, the measur ed par ameter s for m the basis for  the calculat ion of f inal  pr icing and 

qual i t y adjustments on the commer cial  invoice. Al l  customer  cont r acts speci fy a known pr icing 

methodology and toler ance r ange for  qual i t y par ameter s pr ior  to Bounty Cook Pty Ltd (?Bounty 

Cook?) commit t ing to the supply of coal  to the customer. 

Pr i c i n g  D et er m i n at i on  

Coal sales cont r acts w ith Bounty customer s contain speci f ic pr icing mechanisms as is 

customar y in har d coking coal mar kets. Coal sales cont r acts ar e l inked to the H CC64 (Plat t s) 

index, w ith an agr eed discount  appl ied, in accor dance w ith cont r actual  ter ms. Typical ly, this 

based on H CC64 (Plat t s) aver age pr icing for  a speci f ic per iod pr ior  to t r ain unloading date, for  

coal  sale sold on stockpi le basis, or  bi l l  of lading date. 

1 b  Cost  o f  Sal es an d  Pr e-p r od u ct i on  m i n i n g  exp en ses 

- Cost  of Sales r epr esents costs r elat ing to the pr oduct ion, pr ocessing, t r anspor t  and sale 

of coal  sold dur ing the per iod, and does not  include the cost  of pr oduct ion of coal  

r emaining on the stockpi le at  30 June 2019, which is classi f ied as inventor y. 
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1  St at em en t  o f  Si g n i f i can t  Accou n t i n g  Pol i c i es ( con t i n u ed )  

1 c Ot h er  Exp en ses 

Other  expenses include depr eciat ion, non-pr oduct ion employee expenses and cor por ate 

over heads.  

1 d  I n ven t or y  

Inventor y includes Spar e Par ts and Consumables inventor y of $4.7mil l ion (FY18: $3.3mil l ion) as 

wel l  as Coal Inventor y (Stockpi les) of $2.4mil l ion (FY18 $6.3mil l ion).   

Coal Inventor y is valued using costs for  the cur r ent  per iod, as the coal tur nover  is monthly (i .e. 

coal  pr oduced in cur r ent  per iod is usual ly sold dur ing the next  per iod). Dur ing FY18 and unt i l  

December  2018 this base calculat ion was then adjusted for  ?nor mal capaci t y? to account  for  the 

fact  that  the Cook Col l ier y was in a ?r amp up? stage moving towar ds expected ?nor mal capaci t y? 

pr oduct ion r ates dur ing the 2018/19 f inancial  year. Fr om 1 Januar y 2019 Bounty no longer  

makes this adjustment  as pr oduct ion is appr oaching nor mal r ates. Final  coal  inventor y 

valuat ion is at  the lower  of cost  or  N et  Real isable Value (?N RV?). N RV is the est imated sel l ing 

pr ice in the or dinar y cour se of business less the est imated costs of complet ion and the 

est imated cost  necessar y to make the sale.

Under  Bounty?s sales agr eements w ith i t s ther mal coal  customer s, t i t le to the coal is t r ansfer r ed 

when coal is loaded onto a t r ain.   

Under  Bounty?s or iginal  pr epaid sales agr eement  w ith Xcoal, t i t le to the coal t r ansfer r ed when 

the coal was loaded onto the ship. Ther efor e, Bounty?s coal inventor y at  30 June 2018 included 

coal inventor y at  Por t . Under  a July 2018 amendment  to that  sales agr eement  t i t le to the coal is 

t r ansfer r ed when the coal is placed on the stockpi le at  the Por t . Ther efor e, at  30 June 2019 

coking coal at  Por t  is no longer  included in coal  inventor y.   

Coal inventor y at  30 June 2019 consists of ROM  coal at  the mine and ROM  coal, coking coal and 

ther mal coal  at  the CH PP.    

1 e Ot h er  cu r r en t  asset s 

This includes pr epayments and deposi t s. 

1 f  Ot h er  n on -cu r r en t  asset s 

This r epr esents a 5-year  cash backed Secur i t y Deposit  guar antee in favour  of Queensland M ines 

Rescue Ser vice L imited. 
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1  St at em en t  o f  Si g n i f i can t  Accou n t i n g  Pol i c i es ( con t i n u ed )  

1 g  Tr ad e an d  ot h er  p ayab l es 

This includes t r ade payables and accr ued expenses. $1.7mil l ion of the balance r elates to 

insur ance pr emium funding amounts payable over  the per iod to M ar ch 2019. Other  t r ade 

payables ar e set t led w ithin 14-30 days. 

1 h  Pr ep ai d  Sal es L i ab i l i t i es   

Pr ep ai d  Sal es Ag r eem en t  - Xcoal  En er g y an d  Resou r ces Gm b H  ( ?Xcoal ?)  

In M ar ch 2018 Bounty and Xcoal executed a US$5.5mil l ion pr epaid coal  sales agr eement  

(?PSA?) in M ar ch 2018 for  the sale of 275,000 met r ic tonnes (plus or  minus 10% at  the buyer ?s 

opt ion) of Cook Col l ier y mid volat i le har d coking coal. Bounty?s obl igat ions under  this or iginal  

agr eement  wer e sat isf ied dur ing the f inancial  year. 

Dur ing the f inancial  year  Bounty and Xcoal amended the or iginal  PSA as fol lows:  

- In July 2018 Xcoal made a pr epayment  of US$3.75mil l ion w ith r espect  to 550,000 tonnes 

of coking coal to be del iver ed by 31 December  2019; 

- In December  2018 Xcoal made a pr epayment  of US$2.0mil l ion w ith r espect  to 750,000 

tonnes of coking coal to be del iver ed by 31 December  2020.   

Pr ep ai d  Sal es Ag r eem en t  ? Fl am e S.A. ( Fl am e)  

In N ovember  2018 Bounty executed a pr epaid sales agr eement  w ith Flame for  the del iver y of 

100,000 tonnes of ther mal coal  to be del iver ed by 30 October  2019.

  

Pr ep ai d  Sal es Ag r eem en t  ? L i d o Tr ad i n g  L i m i t ed  ( ?L i d o?)  

Bounty enter ed into a pr epaid sales agr eement  w ith L ido Tr ading L imited in Apr i l  2018. Under  

the ter ms of the agr eement , in r etur n for  a pr epayment  of US$2.5mil l ion Bounty del iver ed an 

ini t ial  shipment  of appr oximately 65,000 tonnes of blended coal w i th an opt ion to supply up to a 

fur ther  235,000 tonnes of blended coal subject  to the ini t ial  shipment  meet ing the tar get  coal  

qual i t y. In late December  2018 L ido not i f ied Bounty that  they would not  exer cise their  futur e 

off take opt ion for  del iver y of addit ional  coal .  Xcoal agr eed to take up the r emaining coal 

al located to L ido. 
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1  St at em en t  o f  Si g n i f i can t  Accou n t i n g  Pol i c i es ( con t i n u ed )  

Bounty subsequent ly enter ed into an agr eement  w ith L ido to r epay the outstanding pr epayment  

of US$2.5mil l ion in two t r anches, w ith the f i r st  t r anche of US$1mil l ion paid on 28 December  

2018 and the balance of US$1.5mil l ion paid on 1 Febr uar y 2019.  

A summar y of the outstanding coal del iver ies and pr epaid sales obl igat ions ar e shown in the 

table below : 

 

 
Fl am e 

Subsequent  to 30 June 2019 coal del iver ies of 16t  of Ther mal Coal have been made to Flame, 

and US$123k of the l iabi l i t y r epaid.  

Xcoal  

Subsequent  to 30 June 2019 a let ter  was pr ovided fr om Xcoal Ener gy &  Resour ces GmbH  to 

Bounty M ining L imited dated 31 July 2019 ?Condit ional  for bear ance of r ecover y of Tr anche 2 

and 3 pr epayments? ?. Under  this let ter  Xcoal condit ional ly agr ees to for bear  i t s r ight  to 

r eceive the US$25/M T cr edi t  for  coal  loaded in July, August , September  and October  2019. The 

condit ions ar e as fol lows: 

- Amar oo and Bounty execute the subscr ipt ion agr eement  for  the Conver t ible Bond 

(Subscr ipt ion Agr eement ) and the Offtake Amendment  on or  befor e 5pm on 2 August  

2019. This condit ion has been met . 

- Bounty?s shar eholder s appr ove the issue of the Conver t ible Bond, the gr ant  of secur i t y 

for  the Conver t ible Bond, the issue of shar es on conver sion of the Conver t ible Bond and 

the Offtake Amendment  by no later  than the ?Cut  Off Date? which is 30 October  2019. 

Since 30 June 2019 ther efor e a fur ther  38kt  of coking coal have been del iver ed to Xcoal but  no 

r epayments have been made against  the l iabi l i t y. 
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1  St at em en t  o f  Si g n i f i can t  Accou n t i n g  Pol i c i es ( con t i n u ed )  

  

1 i  L i ab i l i t i es i n  r el at i on  t o  t h e Cook  acq u i si t i on  

Bounty acquir ed the Cook Col l ier y, Cook N or th and M inyango assets on 8th December  2017. 
The acquisi t ion, consist ing of the Cook &  M inyango Agr eements, was set t led by a ser ies of 
defer r ed payments.   

  

The balance at  30 June 2019 consists of $4.5mil l ion due to Cook Resour ces Pty Ltd in r elat ion to 
the Cook Glencor e Pur chase Agr eement . 

 

 
1 j  Fi n an ci al  l i ab i l i t i es 
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1  St at em en t  o f  Si g n i f i can t  Accou n t i n g  Pol i c i es ( con t i n u ed )  

(a) This loan is owed to a company associated w ith Gar y Cochr ane, the company?s Chair man 

and CEO unt i l  Febr uar y 2019. The loan incur s inter est  at  9.72%. This loan was due for  

r epayment  at  30 June 2019 and by agr eement  the r epayment  date was defer r ed to 31 July 2019. 

The loan is par ty to a f ixed and f loat ing char ge over  some of the assets of the Bounty gr oup. 

This char ge is sub-or dinated to the secur i t y held by Amar oo ? see (b). In July 2019 the loan was 

assigned by VETL to Amar oo. 

(b) Dur ing the f inancial  year  Bounty dr ew  down $25mil l ion of the $35mil l ion Amar oo wor k ing 

capital  faci l i t y (see page 7 for  addit ional  detai ls. The faci l i t y incur s inter est  of 8% and was due 

for  r epayment  on 31 July 2019. Amar oo is Bounty?s senior  secur ed lender  w ith f i r st  r anking 

secur i t y agr eements over  al l  of the assets of Bounty and i t s subsidiar ies as appr oved by 

shar eholder s at  a gener al  meet ing held on 3 June 2019. 

Subsequent  to 30 June 2019: 

- Bounty dr ew  down a fur ther  $8mil l ion of the faci l i t y; and 

- The r epayment  date was defer r ed by agr eement  to 30 September  2019. 

 1 k  Em p l oyee en t i t l em en t  p r ovi si on  

The cur r ent  l iabi l i t y includes the Annual Leave ent i t lement  for  al l  employees and Per sonal 

Leave ent i t lement  for  a smal l  gr oup of speci f ic employees. 

The non-cur r ent  l iabi l i t y includes a pr ovision for  Long-Ser vice leave for  non-mine si te 

employees.  

1 l  Eq u i t y  

Bounty issued or dinar y secur i t ies dur ing the f inancial  year  as fol lows: 
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1 m  Op t i on s  

Dur ing f inancial  year  FY18 Bounty issued opt ions over  or dinar y secur i t ies as fol lows: 

  

 

Dur ing the pr evious f inancial  year , the Company issued or dinar y secur i t ies as fol lows: 

1  St at em en t  o f  Si g n i f i can t  Accou n t i n g  Pol i c i es ( con t i n u ed )  
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1  St at em en t  o f  Si g n i f i can t  Accou n t i n g  Pol i c i es ( con t i n u ed )  

  

The movement  on the Opt ion Reser ve was as fol lows: 

 

N o opt ions wer e issued, cancel led or  lapsed in the f inancial  year  FY19. 

  

Ter m s of  t h e op t i on s 

- Shar es issued on exer cise of opt ions w i l l  r ank par i  passu w ith al l  other  Bounty shar es; 

- Shar es issued on exer cise of opt ions ar e escr owed unt i l  19 June 2020; 

- The opt ions w i l l  not  be quoted on the ASX and ar e not  t r ansfer able. 

  

1 n  Recei p t s f r om  cu st om er s 

Receipts fr om customer s is made up as fol lows: 

 

 

2  Seg m en t  N ot e 

Bounty?s main oper at ion is the management  of the Cook Col l ier y in Queensland, Aust r al ia.  
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2  Seg m en t  N ot e ( con t i n u ed )

Bounty?s investments in Explor at ion and evaluat ion in r elat ion to i t s other  thr ee pr ojects: 

Wongai, M inyango and Cook N or th ar e shown below.

 
 

For  f u r t h er  i n f or m at i on , p l ease con t act :  

Er yl  Bar on, Company Secr etar y, Bounty M ining L imited  

secr etar y@bounty.com.au F
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