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2018 Annual Report 1

Disclaimer and Cautionary Statements

Disclaimer

This document has been prepared by Enterprise Metals 
Limited (the “Company”). It should not be considered as an 
invitation or offer to subscribe for or purchase any securities 
in the Company or as an inducement to make an invitation 
or offer with respect to those securities. No agreement to 
subscribe for securities in the Company will be entered into on 
the basis of this document. This document is provided on the 
basis that neither the Company nor its officers, shareholders, 
related bodies corporate, partners, affiliates, employees, 
representatives and advisers make any representation or 
warranty (express or implied) as to the accuracy, reliability, 
relevance or completeness of the material contained in the 
document and nothing contained in the document is, or may be 
relied upon as a promise, representation or warranty, whether 
as to the past or the future. The Company hereby excludes all 
warranties that can be excluded by law.

The document may contain forward-looking information and 
prospective financial material, which is predictive in nature and 
may be affected by inaccurate assumptions or by known or 
unknown risks and uncertainties, and may differ materially from 
results ultimately achieved. All references to future production, 
production targets and resource targets and infrastructure 
access are subject to the completion of all necessary feasibility 
studies, permitting, construction, financing arrangements and 
infrastructure-related agreements. Where such a reference 
is made, it should be read subject to this paragraph and in 
conjunction with further information about the Mineral 
Resources and Exploration Results, as well as the Competent 
Persons’ statements. All persons should consider seeking 
appropriate professional advice in reviewing the document 
and all other information with respect to the Company and 
evaluating the business, financial performance and operations 
of the Company. Neither the provision of the document nor 
any information contained in the document or subsequently 
communicated to any person in connection with the document 
is, or should be taken as, constituting the giving of investment 
advice to any person.

Forward-looking statements

This document may contain certain forward-looking 
statements. Such statements are only predictions, based on 
certain assumptions and involve known and unknown risks, 
uncertainties and other factors, many of which are beyond the 
Company’s control. Actual events or results may differ materially 
from the events or results expected or implied in any forward-
looking statement. The inclusion of such statements should 
not be regarded as a representation, warranty or prediction 
with respect to the accuracy of the underlying assumptions or 
that any forward looking statements will be or are likely to be 
fulfilled. The Company undertakes no obligation to update any 
forward-looking statement to reflect events or circumstances 
after the date of this document (subject to securities exchange 
disclosure requirements). The information in this document 
does not take into account the objectives, financial situation 
or particular needs of any person. Nothing contained in this 
document constitutes investment, legal, tax or other advice.
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Enterprise Metals Limited2

Chairman’s Letter

While our existing projects provide excitement, as a board we 
continue to scan the business environment for new exploration 
opportunities, and look to apply new exploration concepts to 
existing leases.  Similarly, we evaluate potential corporate-
level developments that could potentially add value to your 
investment should compelling opportunities for a merger with 
or acquisition of another company present.

Our corporate overheads are among the lowest of exploration 
companies listed on the Australian Stock Exchange, a fact of 
which we remain proud.  I can think of very few companies 
who marry the combination of material upside exposure 
to meaningful exploration activity whilst at the same time 
maintaining a tight capital structure and minimising dilution. 
As a shareholder in Enterprise, I am very happy with the 
potential for the company to be re-rated significantly should 
exploration provide further encouragement in the course of the 
coming year.

Thank you for your support of the company through 2017-
2018.  Finally, I would like to thank fellow board members 
Dermot Ryan and Dr He, the professionals who have conducted 
exploration on behalf of your company through the year and 
not least company secretary Patrick Holywell, past company 
secretary Sam Middlemas and those staff that carry out the 
administrative requirements maintaining a public company.

Yours sincerely,

Dr Allan Trench – Chairman
27 September 2018

In both cases, your company has a free-carried position, 
insulating Enterprise shareholders from the need to raise 
excessive capital that could overly dilute the ownership of your 
company.  Similarly, in both cases, our partners have a very 
strong technical exploration capability and the cash reserves to 
aggressively explore each project.

Indications from Sandfire Resources’ exploration to date 
suggests that Enterprise’s Doolgunna ground remains highly 
prospective for high-grade copper-gold volcanic massive 
sulphide mineralisation.

The Fraser Range Project is covers part of the core of the Fraser 
Range gravity feature, which defines the prospective nickel-
copper belt containing Independence Group NL’s (ASX: IGO) 
Nova deposit.  A renewed focus on nickel sulphide targets 
using deep electromagnetic techniques and gravity have 
identified some high quality exploration targets that may host 
nickel-copper sulphides.

Your company moved to acquire a sizeable 100%-owned 
gold project in the Murchison Region of the Yilgarn Craton in 
Western Australia during the year, raising $500,000 to progress 
early exploration over the area.  The project sits in a highly 
prospective area and is surrounded by a number of significant 
gold deposits.  Historical exploration data also suggest 
prospectivity for copper-zinc-cobalt-gold mineralisation in a 
volcanic massive sulphide setting.

For the year ahead we see continued exploration being 
undertaken by our joint venture partners Sandfire and 
Constellation, and advancement of the Murchison project by 
Enterprise Metals on a 100% basis.  During the year, your board 
will consider whether to continue to progress exploration on 
Murchison or seek a joint venture partner with the resources to 
progress exploration more rapidly.

Enterprise has also maintained it 6% shareholding (12 
million shares) in Alto Metals Ltd (ASX: AME) which controls 
the majority of the Sandstone greenstone belt in the East 
Murchison of WA.  Alto is undertaking a systematic exploration 
program at Sandstone with the goal of discovering a minimum 
of 1 million ounces of gold.   

Dear Fellow Enterprise Metals Shareholder

It has been an exciting year for your company, with exploration efforts progressing apace at 
both the Doolgunna and Fraser Range projects courtesy of our Joint Venture partners Sandfire 
Resources NL (ASX: SFR) and Constellation Resources Ltd (ASX: CR1) respectively.
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2018 Annual Report 3

Review of Operations

The key elements of the Company’s strategy to achieve 
this objective are:

• the identification or acquisition of a number of 
highly prospective gold and/or base metals projects 
with potential to become “Tier 1” resources,

• the application of best practice mineral exploration 
technology (with strong drilling and geophysics 
components) and

• the support of an experienced team of people with 
strong technical, management and leadership skills 
and a proven track record of discovery.

The Company’s main projects at Doolgunna and Fraser 
Range are within a Proterozoic basin and an orogenic 
zone respectively, marginal to the Archaean Yilgarn 
Craton, in non-remote parts of Australia.

The Company’s objective continues to be the “discovery and/or acquisition of large high-grade gold and/
or base metals deposits that can form the basis for one or more major highly profitable mines that can 
provide superior returns to its Shareholders.” 

Figure 1. Project Locations on Western Australian 
Geology Plan
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Enterprise Metals Limited4

Review of Operations

The Ballard Project covers 190km2 of Archaean greenstones 
prospective for orogenic gold and nickel-copper-cobalt, and 
includes approximately 38km strike of mafic and ultramafic 
(komatiitic) rocks sandwiched between the Ida Fault and 
Ballard Shear Zone, both first order structures with potential to 
focus gold mineralisation into proximal subsidiary structures. 

The search for advanced copper/zinc, copper-nickel-cobalt and 
gold exploration opportunities projects is continuing.

DOOLGUNNA PROJECT  
(Enterprise 100%,  Sandfire Resources NL has right to earn 75%) 

In October 2016 Enterprise entered into a farm-in and joint 
venture agreement with ASX listed Sandfire Resources NL 
over all of Enterprise’s Doolgunna Project tenements, which lie 
immediately to the south of Sandfire’s extensive landholdings.

The Doolgunna Project covers an area of ~917km2 and contains 
over 60km strike of the southern boundary of the Bryah Basin 
and the northern part of the Yerrida Basin. The southern Bryah 
Basin contains the Narracoota-Karalundi Formations which host 
Sandfire’s DeGrussa and Monty copper-gold deposits.  Sandfire 
issued $300,000 worth of SFR shares to Enterprise, and Sandfire 
can earn up to a 75% interest in the project by sole funding and 
managing the project and discovering a minimum JORC (2012) 
compliant resource of at least 50,000 tonnes contained copper 
(or equivalent).

During 2018, the Company’s Doolgunna Project was managed 
and wholly funded by Sandfire Resources NL (ASX: SFR) and 
the Fraser Range Project was managed and wholly funded by 
Enterprise’s Orpheus joint venture partner Apollo Minerals Ltd. 
(ASX: AON). 

Post the 30 June 2018, Constellation Resources Ltd (ASX: CR1) 
assumed Apollo Minerals Ltd’s responsibilities following its 
raising of $7 million and listing on the ASX on 30 July 2018. 
Exploration on the Company’s secondary projects at Ballard, 
Darlot and Yalgoo were managed and funded wholly by 
Enterprise Metals Ltd.  

Enterprise also undertook project generation activities, and 
assessed a number of potential copper/zinc, copper-nickel-
cobalt and gold acquisition opportunities.  

On 25 October 2017 the Company completed the purchase of 
100% of the issued capital of Calypso Minerals Pty Ltd, the 
holder of seven “1st in time” Exploration Licence applications 
covering 733km2 of greenstone belt in the Murchison Goldfields 
of Western Australia.  Enterprise issued the vendor 6 million 
fully paid ordinary shares in Enterprise, valued at $120,000 
based on the 5 day VWAP prior to execution of the agreement.  
There is no royalty attached to the acquisition. 

The Murchison Project covers the northern and north-eastern 
extensions of the same greenstone belts and shear zones 
that host the Big Bell and Cuddingwarra gold deposits and 
extensions of the Chieftain (or “Mt Magnet”) and Emily Well 
shear zones, which also host gold mineralisation

The Cue district contains several major gold mines, including 
Westgold’s Big Bell (2.8 Moz historical production, and 2.5 Moz 
resource), Day Dawn (Great Fingall and Golden Crown mines, 
1.7 Moz historical production and 0.89 Moz resource) and 
Cuddingwarra camp gold mines (Cuddingwarra produced 0.8 
Moz with current resources of 0.55 Moz). [Source: Westgold 
Resources Ltd, Diggers & Dealers presentation August 2017]

On 25 October 2017 Enterprise acquired a 90% interest in 
the Ballard Project, comprising granted Exploration Licences 
30/472 and 29/991, located 150km north-northwest of 
Kalgoorlie, and 60km north of Eastern Goldfields Limited’s 
(“EGF”) Davyhurst operation, in the Eastern Goldfields of 
Western Australia.  Enterprise issued the vendor 3 million fully 
paid ordinary shares in Enterprise (with a deemed value of 
$60,000) for a 90% interest in the tenements.  Enterprise will 
sole fund all activities on the tenements until the date when 
Enterprise delivers a Bankable Feasibility Study.  There is no 
royalty attached to the acquisition. 

Figure 2. Sandfire’s Doolgunna Project Area with the 
Enterprise Farm-In Area Incorporated.F
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2018 Annual Report 5

Review of Operations

Following the announcement by Sandfire on 6 June 2018 that it 
had intersected supergene copper and fresh massive sulphide 
mineralisation (Eg. MWAC0109: 11m at 3.5% Cu from 73m, 
incl. 3m at 9.5% Cu from 81m) in the Auris Minerals Limited 
(ASX: AUR) Morck Well East JV Project area, Sandfire undertook 
RC and DC drilling in the Enterprise Project area, adjacent to the 
Morck Well project area, to test the stratigraphy for additional 
copper sulphide mineralisation. 

Although the follow up drilling failed to discover significant 
copper mineralisation, Sandfire have continued to drill and 
track and defining the prospective Karalundi sediments from 
Homestead through to Vulcan West, with the drilling providing 
downhole DHEM platforms within the most prospective areas. 
This trend has shown abundant evidence of a fertile VMS system, 
with prospectivity generally increasing to the south-west.

FRASER RANGE PROJECT 
(Enterprise 30%, Constellation Resources Ltd 70%)

Enterprise’s Fraser Range Project is located within the Albany-
Fraser Orogen approximately 100km east of Norseman.  The 
Project is considered prospective for copper/nickel and gold 
mineralisation and covers the core of the Fraser Range gravity 
feature, which defines the prospective nickel-copper belt 
containing Independence Group NL’s (ASX: IGO) Nova deposit.

In February 2015 the Company entered into a sale and joint 
venture agreement with ASX listed Apollo Minerals Ltd whereby 
Apollo purchased a 70% interest in several of Enterprise’s 
Fraser Range tenements for a consideration of $200,000 cash, 
and $200,000 worth of Apollo shares. Apollo was to free carry 
Enterprise’s 30% interest to completion of bankable feasibility 
stage on any discovery.  If a bankable feasibility was not 
completed and Apolllo withdrew, it Enterprise would retain a 
1005 interest in the project.  

On 30 July 2018, Constellation Resources Ltd (ASX: CR1) assumed 
Apollo Minerals Ltd’s responsibilities following its raising of $7 
million and listing on the ASX. Enterprise expects the majority 
of Constellations exploration budget to be expended on the 
Orpheus JV tenements.

Throughout the year, Sandfire have continued an agressive 
program of regional aircore drilling along the southern margin 
of the Bryah Basin, intensive ground and geophysical surveys 
focused along the highly prospective VMS corridor southwest 
of the Monty deposit, and significant RC and diamond drilling 
programs to test the Vulcan Gold Anomaly, Vulcan West EM 
Anomaly, the Homestead EM Anomaly and other targets along 
the VMS corridor.

In mid-late 2017, Sandfire flew an airborne electromagnetic 
survey over the Enterprise tenement package and followed up 
with moving loop electromagnetic (MLEM) surveys over the 
prospective Karalundi Formation, which comprises sedimentary 
breccias and conglomerates, siltstone, sandstone, basalts and 
dolerites. 

A second airborne Versatile Time Domain Electromagnetic 
(VTEM) survey was also completed over the Enterprise 
tenements in 2018. This survey used a helicopter-borne VTEM-
MAX system provided by UTS Geophysics. The VTEM survey area 
is displayed below

Figure 3. Airborne VTEM Survey Completed Over ENT Farm-in 
Area - June Quarter2018

Figure 4. Location of Morck Well Massive Sulphide Intersection 
and ENT Farm-in Area

Figure 5. Fraser Range Gravity Image Showing Orpheus JV 
Tenements
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Enterprise Metals Limited6

Review of Operations

At the Plato Prospect, Apollo’s review resulted in the 
identification of a conceptual drill target, hosted in the 
interpreted strike extensions of the host mafic intrusion, and 
located adjacent to the intersection with an east-northeast 
trending structure. There is a coincident broad mid-time ground 
EM response. The EM response is interpreted as potentially 
related to deeper weathering due to lithological contrast and/
or the presence of disseminated sulphides enhancing the 
weathering profile. A traverse of RC drilling with diamond tails 
has been planned to test this target.

A number of other conceptual targets showing strong features 
analogous to significant known magmatic nickel-copper 
sulphide deposits were identified and require further work. 
Of these, a large magnetic feature on E28/2403 is considered 
a high priority target. The target is a large zone of magnetic 
complexity that is running at a high angle to the regional 
geological fabric suggesting a cross cutting or intruding 
lithology which lies adjacent to a major northeast trending 
structural boundary. 

On 26 October 2017, Enterprise announced that Apollo’s recent 
field exploration programs had defined two priority ground 
gravity targets, and anomalous rock chip samples over a recently 
identified HeliTEM target. Apollo completed a 400m by 400m 
ground gravity survey over conceptual magnetic targets within 
E28/2403, with an infill 200m by 200m gravity survey completed 
over two areas.  The surveys defined two targets, designated A1 
and A2, with gravity responses consistent with that expected for 
potentially nickel-copper sulphide mineralised ultramafic/mafic 
intrusives, similar to that hosting the Nova deposit.

The gravity targets are considered to represent deeper 
features, located below Tertiary and Cretaceous sedimentary 
cover potentially 50-100m thick.  Apollo has indicated that 
ground-based electromagnetic (“EM”) surveys are planned 
over targets A1 and A2.

Apollo also completed a field assessment of two airborne 
electromagnetic (“HeliTEM”) anomalies that were identified 
from Apollo’s comprehensive review of past exploration 
data. Field geological mapping over target ‘1281-HeliTEM’, 
identified outcrops of meta-gabbro, quartzite, intermediate to 
felsic gneiss, ironstone and very leached sub-crop.  Rock chip 
samples were collected with two rock chip samples reporting 
>1,000 ppm Ni.

The Fraser Range Project consists of three granted tenements 
and one tenement application covering over 600km² in a highly 
prospective portion of the world class Fraser Range exploration 
district, The Project is considered highly prospective for copper/
nickel and gold mineralisation and covers the core of the Fraser 
Range gravity feature, which defines the prospective nickel-
copper belt containing Independence Group NL’s (ASX: IGO) 
Nova deposit. 

The majority of the Project is strategically located along strike 
and mid-way between the Nova deposit to the northeast and 
Independence Group’s Crux nickel prospect to the southwest.  
In mid-2014, the Company’s maiden drilling program at Plato 
intersected disseminated and “blebby” nickel-copper sulphide 
mineralisation over significant widths within rocks which were 
originally cumulate mafic rocks. The presence of magmatic 
nickel-copper sulphides demonstrate the fertility of the mafic 
intrusives within the Company’s tenement package.

Apollo’s comprehensive review of all available data has 
identified a number of priority targets, both empirical and 
conceptual, that require ground follow-up. These include 
two airborne electromagnetic (“HeliTEM”) anomalies that 
had not been previously identified and a conceptual drill 
target at the Plato Prospect.  The HeliTEM anomaly is located 
approximately10km to the northeast of the known magmatic 
nickel-copper sulphide mineralisation at the Plato Prospect.  
A ground based electromagnetic (“EM”) survey is planned to 
follow-up this target after field verification.

A further HeliTEM anomaly was identified, coincident with the 
intersection of the Fraser Range metamorphic complex and the 
Snowy Dam formation. This HeliTEM anomaly will also be field 
checked and followed-up with ground based EM.

Figure 6. Tenement E28/2403, Residual Bouguer Anomaly 
map. Contour interval is 0.2 mGal.
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2018 Annual Report 7

Review of Operations

Recent geochemical work by the GSWA indicates felsic volcanics 
in both the Wattagee horizon and the Emily Well horizon have 
geochemical characters consistent with VMS fertile packages 
across the Yilgarn and Canadian Abitibi Provinces.

Competitor Landholdings Showing Gold Endowment (Moz 
produced + Moz current resource)

Several priority gold systems have been identified for follow 
up work, based on compilation of historical drilling and 
other exploration results reported by previous explorers. The 
compilation work is ongoing, with further prospective gold 
prospects to be defined. In addition, the Company controls 
approximately 30km of VMS Cu-Zn prospective stratigraphy 
within the tenement package.

The Company has planned a detailed 4,352 line km airborne 
magnetic and radiometric survey, which is now scheduled 
to be flown in early October 2018. The line spacing will be 
50m and the flying height will be 30m. The survey will cover 
the southwest quadrant of Enterprise’s Murchison project 
area, including the Big Bell Shear Zone, where alluvial cover 
has traditionally impeded effective exploration, and there is 
currently a lack of good quality magnetic data. Following the 
airborne survey, the Company will interpret the data to identify 
“buried” litho-structural targets for drill testing for gold. 

MURCHISON PROJECT 
(Enterprise 100%)

On 25 October 2017 Enterprise completed the purchase of 
100% of the issued capital of Calypso Minerals Pty Ltd, the 
holder of seven “1st in time” Exploration Licence applications 
covering 733km2 of greenstone belt in the Murchison Goldfields 
of Western Australia.  Enterprise’s Murchison landholdings are 
centered 30km north of Cue and 35km north-east of the Big 
Bell Gold Mine, and form a contiguous block with the tenure 
Enterprise acquired from Zelda Therapeutics Ltd.  Enterprise’ 
landholdings near Cue now total approximately 820 km2.  

The project covers the northern and north-eastern extensions 
of the same greenstone belts and shear zones that host the 
Big Bell and Cuddingwarra gold deposits and extensions of the 
Chieftain (or “Mt Magnet”) and Emily Well shear zones, which 
also host gold mineralisation (Figure 8).

The Cue district contains several major gold mines, including 
Westgold’s Big Bell (2.8 Moz historical production, and 2.5 Moz 
resource), Day Dawn (Great Fingall and Golden Crown mines, 
1.7 Moz historical production and 0.89 Moz resource) and 
Cuddingwarra camp gold mines (Cuddingwarra produced 0.8 
Moz with current resources of 0.55 Moz). [Source: Westgold 
Resources Ltd, Diggers & Dealers presentation August 2017]

In addition to the gold potential, the new tenement 
package contains two stratigraphic horizons with VMS style 
mineralisation identified by previous explorers. 

The tenements contain 21km of strike of the Wattagee horizon, 
containing the AM14, Wattagee Hill and Metals Ex gossans or 
prospects, and 16km of strike of the Emily Well horizon, with 
VMS mineralisation and gossans located at or near Emily Well.  

Figure 7. Tenement E63/1281, HeliTEM anomaly ‘Target 
1281_HeliTEM’ and rock chip sample locations on TMI_RTP 
magnetic image.

Figure 8. Murchison Project over Interpreted Bedrock Geology
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Enterprise Metals Limited8

Review of Operations

DARLOT PROJECT    
(Enterprise 100%)

Enterprise’s Darlot Project is centered in the Archaean Yandal 
Greenstone Belt in Western Australia approximately 15km west 
of the Darlot gold mine.  The Project is considered prospective 
for gold and copper-zinc mineralisation and lies at the boundary 
between mafic and felsic volcanic suites. Following a number 
of attempts to farm out the entire Darlot Project in 2016-2017, 
the majority of the tenements were surrendered close to their 
expiry date due to lack of expenditure, with the exception of 
E37/1031. 

YALGOO PROJECT    
(Enterprise 100%)

The Yalgoo Project covers the north western portion of the 
Yalgoo Greenstone Belt and is comprised of granted Exploration 
Licence 59/2076, which covers the western half of the 
Archaean Yalgoo Greenstone Belt, immediately north of Yalgoo 
township. The tenement is prospective for gold and base 
metals, and komatiite hosted nickel sulphides and to a lesser 
extent pegmatite hosted lithium deposits.  The greenstone belt 
hosts small historical gold mines at Yalgoo together with the 
Golden Grove base metal mine to the southeast.

The Golden Grove portion of the belt has been the subject of 
intense exploration for gold and base metals, however the area 
around the town of Yalgoo has had little modern systematic 
exploration. This project is at an early stage, but the tenement 
is prospective for Archaean orogenic gold deposits under cover, 
Archaean copper/zinc VHMS style deposits like Deflector and 
Golden Grove, and lithium deposit

REDUCTION IN LANDHOLDINGS

During the year, the Company substantially reduced its granted 
landholdings by the surrender of non-core tenements and 
projects, which had the effect of reducing its annual exploration 
expenditure commitment, its shire rates and its tenement rents

Competent Persons Statement

The information in this report that relates to Exploration Results 
and Mineral Resources is based on information compiled by Mr 
Dermot Ryan, who is an employee of XServ Pty Ltd and a Director 
and security holder of the Company.  Mr Ryan is a Fellow of the 
Australasian Institute of Mining and Metallurgy and a Fellow 
of the Australian Institute of Geoscientists and has sufficient 
experience of relevance to the styles of mineralisation and 
the types of deposits under consideration, and to the activities 
undertaken, to qualify as a Competent Person as defined in 
the 2012 Edition of the Joint Ore Reserves Committee (JORC) 
Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves.  Mr Ryan consents to the inclusion 
in this report of the matters based on information in the form 
and context in which it appears.

BALLARD PROJECT    
(Enterprise 90% managing and funding, Legendre 10%)

On 25 October 2017 Enterprise acquired a 90% interest in 
the Ballard Project, comprising granted Exploration Licences 
30/472 and 29/991, located 150km NNW of Kalgoorlie, and 
60km north of Eastern Goldfields Limited’s (“EGF”) Davyhurst 
operation, in the Eastern Goldfields of Western Australia.

The Ballard Project covers 190km2 of Archaean greenstones 
prospective for orogenic gold and nickel-copper-cobalt 
sulphides and includes approximately 38km strike of 
greenstone sandwiched between the Ida Fault and Ballard 
Shear Zone, both first order structures with potential to focus 
gold mineralisation into proximal subsidiary structures. 

The Company‘s immediate focus will be to capture the 
historical soil sampling and drilling in digital form (the bulk 
of the historical work is presented as plans and sections in 
historical reports, and not in digital databases) and confirm the 
historical work, both in location and tenor of mineralisation, 
before planning extension and/or infill sampling and RAB/
aircore drilling.

Figure 9. Location Plan – Ballard Project and Nearby 
Historical and Current mines

F
or

 p
er

so
na

l u
se

 o
nl

y



2018 Annual Report 9

Review of Operations

Exploration Risk 

Mineral exploration and development are high-risk 
undertakings, and there is no assurance that exploration of the 
Tenements will result in the discovery of an economic deposit. 
Even if an apparently viable deposit is identified there is no 
guarantee that it can be economically exploited. 

The future exploration activities of the Company may be 
affected by a range of factors including geological conditions, 
limitations on activities due to permitting requirements, 
availability of appropriate exploration equipment, exploration 
costs, seasonal weather patterns, unanticipated operational and 
technical difficulties, industrial and environmental accidents 
and many other factors beyond the control of the Company.

Exploration and Resource Targets

Any discussion in relation to the potential quantity and grade 
of Exploration Targets is only conceptual in nature.  There has 
been insufficient exploration to date to define any mineral 
resources and it is uncertain if further exploration will result 
in the determination of any JORC compliant Mineral Resources.

Future Developments, Prospects and Business Strategies

Over the next 12 months, it is expected that Sandfire Resources 
NL and Constellation Resources Ltd will continue to manage 
and fund exploration of the Company’s Doolgunna and Fraser 
Range Project tenements respectively.

The Company is solely funding it projects at Ballard (90% 
interest) and Murchison (100% interest) at the present time, 
but would consider joint venture partner funding should 
suitable agreements be offered   

The Company will also continue to seek to acquire a more 
advanced Cu/Zn/Au and/or Ni/Cu/Co projects in Australia or 
overseas in the coming year. 
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Directors’ Report 

Corporations Act 2001

Corporations Act 2001

Code of Ethics for Professional Accountants

F
or

 p
er

so
na

l u
se

 o
nl

y



Enterprise Metals Limited14

Directors’ Report 
F

or
 p

er
so

na
l u

se
 o

nl
y



2018 Annual Report 15

Directors’ Report 

(1) All fees paid to Dr Allan Trench are paid to his private company Judicial Holdings Pty Ltd of which he is a shareholder. 
(2) All fees paid to Dermot Ryan are paid to his private company XServ Pty Ltd of which he is a director and shareholder. 
(3) Dr Zhijun He was appointed on 12 October 2017. 
(4) Dr Jingbin Wang resigned on 12 October 2017.  
(5) Sam Middlemas was appointed as Company Secretary on 15 July 2016. All fees paid to Sam Middlemas are paid through 

his private company Sparkling Investments Pty Ltd of which he is a director and shareholder Sam Middlemas resigned 28 
February 2018. 

(6) Susan Hunter resigned as Company Secretary on 15 July 2016. All fees paid to Susan Hunter are paid to her private company 
Hunter Corporate Pty Ltd of which she is a director and shareholder. 

(7) Represents the issuance of shares in lieu of cash for directors’ services provided. 
(8) Patrick Holywell was appointed 28 February 2018. All fees are paid to his private company PWT Corporate Pty Ltd. 
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Directors’ Report 

(i) Option holdings 

(ii) Shareholdings 

KMP 

KMP 

(1) Appointed 28 February 2018. 
(2) Appointed 15 July 2016 and resigned 28 February 2018. 
(3) Appointed 12 October 2017. 
(4) Resigned 12 October 2017. 
(5) Resigned 15 July 2016. 
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Grant Thornton Audit Pty Ltd ACN 130 913 594 
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389 
 
‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients 
and/or refers to one or more member firms, as the context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International 
Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are 
delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one 
another and are not liable for one another’s acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to 
Grant Thornton Australia Limited ABN 41 127 556 389 and its Australian subsidiaries and related entities. GTIL is not an Australian related entity to 
Grant Thornton Australia Limited. 
 
Liability limited by a scheme approved under Professional Standards Legislation.  

www.grantthornton.com.au

Central Park, Level 43 
152-158 St Georges Terrace 
Perth WA 6000 
 
Correspondence to:  
PO Box 7757 
Cloisters Square 
Perth WA 6850 
 
T +61 8 9480 2000 
F +61 8 9480 2050 
E info.wa@au.gt.com  
W www.grantthornton.com.au  
 

Auditor’s Independence Declaration 

To the Directors of Enterprise Metals Limited   

 

 

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead auditor for the audit of Enterprise 
Metals Limited for the year ended 30 June 2018, I declare that, to the best of my knowledge and belief, there have been: 

a no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 

b no contraventions of any applicable code of professional conduct in relation to the audit. 

 
 
 
 
 
GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 
 
 
 
 
 
 
M P Hingeley  
Partner – Audit & Assurance 
 
Perth, 27 September 2018 
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Consolidated Statement Of Financial Position 
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Consolidated Statement Of Changes In Equity 
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Consolidated Statement Of Cash Flows 
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Notes To The Financial Statements 
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Notes To The Financial Statements 

Acquired intangible assets 

Subsequent measurement 
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Notes To The Financial Statements 

At reporting date

At reporting date
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Notes To The Financial Statements 
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Notes To The Financial Statements 

(i) Fair value measurement hierarchy 

Credit risk exposures  F
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Notes To The Financial Statements 

(i) Interest rate risk 

(ii) Sensitivity Analysis 
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Directors’ Declaration

In accordance with a resolution of the Board of Directors of Enterprise Metals Limited, I state that: 
 
In the opinion of the Directors: 
 

! the financial statements and notes set out on pages 19 to 45 are in accordance with the Corporations Act 2001, 
including: 

- complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory 
professional reporting requirements;  

- giving a true and fair view of the Group’s financial position as at 30 June 2018 and of its performance for 
the financial year ended on that date;  

- the audited remuneration disclosures set out on pages 13 to 17 of the Directors’ report comply with 
Accounting Standards AASB 124 Related Party Disclosures and the Corporations Regulations 2001; and 

- the financial statements and notes also comply with International Financial Reporting Standards. 
 

! there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become 
due and payable; and 
 

! this declaration has been made after receiving the declarations required to be made to the Directors in 
accordance with section 295A of the Corporations Act 2001 for the financial year ended 30 June 2018. 

 
On behalf of the Board 
 
 

 
 
Allan Trench 
Chairman 
 
27 September 2018 
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Grant Thornton Audit Pty Ltd ACN 130 913 594 
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389 
 
‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients 
and/or refers to one or more member firms, as the context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International 
Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are 
delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one 
another and are not liable for one another’s acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to 
Grant Thornton Australia Limited ABN 41 127 556 389 and its Australian subsidiaries and related entities. GTIL is not an Australian related entity to 
Grant Thornton Australia Limited. 
 
Liability limited by a scheme approved under Professional Standards Legislation.  

www.grantthornton.com.au

Central Park, Level 43 
152-158 St Georges Terrace 
Perth WA 6000 
 
Correspondence to:  
PO Box 7757 
Cloisters Square 
Perth WA 6850 
 
T +61 8 9480 2000 
F +61 8 9480 2050 
E info.wa@au.gt.com  
W www.grantthornton.com.au  
 

Independent Auditor’s Report 

To the Members of Enterprise Metals Limited   

Report on the audit of the financial report 

 

Opinion 

We have audited the financial report of Enterprise Metals Limited (the Company) and its subsidiaries (the Group), which 
comprises the consolidated statement of financial position as at 30 June 2018, the consolidated statement of profit or loss 
and other comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows 
for the year then ended, and notes to the consolidated financial statements, including a summary of significant accounting 
policies, and the Directors’ declaration.  

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations Act 2001, including: 

a giving a true and fair view of the Group’s financial position as at 30 June 2018 and of its performance for the year 
ended on that date; and  

b complying with Australian Accounting Standards and the Corporations Regulations 2001. 

 

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are 
independent of the Group in accordance with the auditor independence requirements of the Corporations Act 2001 and 
the ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled 
our other ethical responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

 

F
or

 p
er

so
na

l u
se

 o
nl

y



 

 
 

 

 

Material uncertainty related to going concern 
We draw attention to Note 1 in the financial statements, which indicates that the Group incurred a net loss of $862,616 during 
the year ended 30 June 2018. As stated in Note 1, these events or conditions, along with other matters as set forth in Note 1, 
indicate that a material uncertainty exists that may cast doubt on the Group’s ability to continue as a going concern. Our 
opinion is not modified in respect of this matter. 
 
Key audit matters  
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial 
report of the current period. These matters were addressed in the context of our audit of the financial report as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters.  
 
In addition to the matter described in the Material uncertainty related to going concern section, we have determined the 
matters described below to be the key audit matters to be communicated in our report. 
 

Key audit matter How our audit addressed the key audit matter 

Exploration and Evaluation Assets 

Note 1(e) & 13 

 

At 30 June 2018 the carrying value of exploration and 
evaluation assets was $6,464,661.   
 
In accordance with AASB 6 Exploration for and Evaluation of 
Mineral Resources, the Group is required to assess at each 
reporting date if there are any triggers for impairment which 
may suggest the carrying value is in excess of the recoverable 
value. 
 
The process undertaken by management to assess whether 
there are any impairment triggers in each area of interest 
involves an element of management judgement.  
 
This area is a key audit matter due to the significant 
judgement involved in determining the existence of 
impairment triggers.   

Our procedures included, amongst others: 
 

• obtaining the management reconciliation of capitalised 
exploration and evaluation expenditure and agreeing to 
the general ledger; 

• reviewing management’s area of interest 
considerations against AASB 6; 

• conducting a detailed review of management’s 
assessment of trigger events prepared in accordance 
with AASB 6 including;  

o tracing projects to statutory registers, 
exploration licenses and third party 
confirmations to determine whether a right 
of tenure existed; 

o enquiry of management regarding their 
intentions to carry out exploration and 
evaluation activity in the relevant exploration 
area, including review of management’s 
budgeted expenditure; 

o understanding whether any data exists to 
suggest that the carrying value of these 
exploration and evaluation assets are 
unlikely to be recovered through 
development or sale; 

• assessing the accuracy of impairment recorded for the 
year as it pertained to exploration interests; 

• evaluating the competence, capabilities and objectivity 
of management’s experts in the evaluation of potential 
impairment triggers; and 

• assessing the appropriateness of the related financial 
statement disclosures. 
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Information other than the financial report and auditor’s report thereon 
The Directors are responsible for the other information. The other information comprises the information included in the 
Group’s annual report for the year ended 30 June 2018, but does not include the financial report and our auditor’s report 
thereon.  
 
Our opinion on the financial report does not cover the other information and we do not express any form of assurance 
conclusion thereon.  
 
In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider 
whether the other information is materially inconsistent with the financial report or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard.   
 
Responsibilities of the Directors’ for the financial report  
The Directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in 
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the Directors 
determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free from material 
misstatement, whether due to fraud or error.  
 
In preparing the financial report, the Directors are responsible for assessing the Group’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the 
Directors either intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so.  
 
Auditor’s responsibilities for the audit of the financial report  
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing 
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of this financial report.  
 
A further description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance 
Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar2.pdf. This description forms part of our 
auditor’s report. 

Report on the remuneration report 

Opinion on the remuneration report 

We have audited the Remuneration Report included in pages 13 to 17 of the Directors’ report for the year ended 30 June 
2018.  

In our opinion, the Remuneration Report of Enterprise Metals Limited, for the year ended 30 June 2018 complies with 
section 300A of the Corporations Act 2001.  
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Responsibilities 
The Directors of the Company are responsible for the preparation and presentation of the Remuneration Report in accordance 
with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the Remuneration Report, 
based on our audit conducted in accordance with Australian Auditing Standards.  
 
 
 
 
 
GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 
 
 
 
 
 
 
M P Hingeley  
Partner – Audit & Assurance 
 
Perth, 27 September 2018 
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Additional Information

Name Number %
1 SINOTECH (HONG KONG) CORPORATION LIMITED 88,305,556 23.02
2 WINDSONG VALLEY PTY LTD <WHEELER FAMILY A/C> 13,330,822 3.47
3 RHB SECURITIES SINGAPORE PTE LTD <CLIENTS A/C> 10,148,807 2.65
4 MR DERMOT RYAN & MRS VIVIENNE RYAN <RF SUPER FUND A/C> 8,705,555 2.27
5 MISS JIE LIU <YU FAMILY A/C> 8,310,000 2.17
6 MRS JINGHUA ZHANG 8,300,000 2.16
7 MR WILLIAM ROBERTSON & MRS JUNE ROBERTSON 5,989,656 1.56
8 MR DERMOT RYAN & MRS VIVIENNE RYAN <THE ENTERPRISE A/C> 5,898,204 1.54
9 HARDROCK CAPITAL PTY LTD 4,555,555 1.19
10 PRANCER SUPER PTY LTD <ALFIERI SUPER FUND A/C> 4,501,567 1.17
11 MR XIN JIANG 4,500,000 1.17
12 MOTTE & BAILEY PTY LTD <BAILEY SUPER FUND A/C> 4,225,207 1.10
13 DR ALLAN TRENCH & MRS SUZANNE TRENCH 4,173,675 1.09
14 OSSART HOLDINGS PTY LTD <THE OT FAMILY A/C> 4,000,000 1.04
15 MS LOIS DEBORAH BLACKWOOD 4,000,000 1.04
16 MR ZHANJUN FEI 3,980,000 1.04
17 MR BRUCE ROBERT LEGENDRE 3,734,579 0.97
18 GOLDFIRE ENTERPRISES PTY LTD 3,611,111 0.94
19 CITICORP NOMINEES PTY LIMITED 3,575,631 0.93
20 HSBC CUSTODY NOMINEES (AUSTRALIA) LIMITED 3,259,226 0.85

Total 197,105,151 51.37

Substantial Shareholder Number %
SINOTECH (HONG KONG) CORPORATION LIMITED 88,305,556 23.02

Number of security holders by size of holding: Holders Total Units
1-1,000 93 11,512
1,001 - 5,000 156 492,563
5,001 - 10,000 199 1,696,045
10,001 - 100,000 580 22,637,550
100,001 and over 314 358,820,321
Total 1,342 383,657,991
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Tenement Report

ENT registered holder of 100% interest, with Sandfire Resources NL (SFR) managing and funding 
to earn a 75% in the Doolgunna Project tenements subject to discovery of a resource of 50,000t 
contained copper or equivalent. 

***ENT registered holder of 30% interest, with Constellation Resources (CR1) managing and solely 
funding to completion of any Bankable Feasibility Study. 

**** ENT registered holder of 90% interest, with Bruce Legendre jointl holding a 10% free carried 
inte
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