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DIRECTORS’ REPORT
The Directors of Wolf Petroleum Limited (“Wolf” or “the Company”) submit the financial report of the consolidated entity for 
the half-year ended 31 December 2015.  In order to comply with the provisions of the Corporations Act 2001, the Directors
report as follows:

DIRECTORS
The names of Directors who held office during or since the end of the half-year and until the date of this report are as below. 
Directors were in office for this entire period unless otherwise stated.

Mr. Matthew Wood Executive Chairman
Mr. Bataa Tumur-Ochir CEO, Director
Mr. Brian McMaster Non-Executive Director
Mr. Jargalsaikhan Dambadarjaa Non-Executive Director
Mr. Daniel Crennan Non-Executive Director (resigned 31 March 2016)
Mr. George Tumur Joint Chairman (resigned 6 July 2015)

RESULTS
The loss after tax for the half year ended 31 December 2015 was $570,683 (2014: $789,369).

REVIEW OF OPERATIONS

Sukhbaatar Block (100%) - 23,047km2

The Sukhbaatar (SB) Block is the Company’s flagship project and one of the first identified petroleum blocks in Mongolia. 
Ground geological and geophysical programs on the Block have identified the large sub-basins, Toson Tolgoi and Talbulag,
with an area covering over 3,500 square kilometres.  The Company holds a Production Sharing Contract (PSC) with the 
Government of Mongolia to explore and produce oil for over 35 years in relation to the SB Block.

The Company has previously completed the acquisition of 450km of 2D seismic on the highly prospective Toson Tolgoi and 
Talbulag basins on the SB Block. Seismic interpretation has identified a large scale number of structural and stratigraphic 
traps with the potential for significant oil reservoirs. 

An independent resource assessment completed on the SB Block has estimated a substantial oil resource with the potentially 
recoverable oil on seven drill ready targets having a low estimate of 462.3 million barrels of oil and a high estimate of 2.2 
billion barrels of oil as noted in the table below. These results are compelling evidence of the significant potential of the Toson 
Tolgoi and Talbulag basins.

Targets High Estimate Best Estimate Low Estimate

UU #1,2,3 914.6 million 431.3 million 178.5 million

TV #1,2 710.3 million 329.2 million 112.1 million

TB #1,2 607.6 million 332.2 million 171.7 million

Total 2.232 billion 1.092 billion 462.3 million

Prospective Resource Assessment was estimated following Petroleum Resource Management System Guidelines. 
Estimates are for primary recovery from identified leads only and potential stratigraphic and additional leads are not included
in this calculation. Refer to ASX announcement ‘Oil Resources Estimates Increased’ released on 5 May 2014 for further 
detail in relation to the determination of the estimated resources values including control procedures.

During the half-year the Company continued to focused on farming out the SB block to potential strategic partners. As 
previously reported the Company is in advanced discussions to complete a comprehensive arrangement.

Baruun Urt Block (100%) - 10,287km2

The Baruun Urt (BU) Block is located in a region with proven and producing petroleum systems and is adjoining the Company’s
SB Block. The block is proximal to Petro China’s multi-billion barrel oil fields in Mongolia. Previously, the Company completed 
ground geological and geophysical programmes and acquired 330 km’s of 2D seismic data focusing on six sub basins 
identified. The seismic interpretation revealed 22 lead targets and prospective resources are being estimated.

During the half-year the Company continued communications with the Petroleum Authority of Mongolia to work towards 
signing a Production Sharing Contract.

Jinst Block (100%) - 41,000km2

The Jinst Block is the largest petroleum exploration block in Mongolia and is proximal to one of the largest oil producing basins 
in China. Previously, the Company completed the largest ground geological and geophysical programmes in Mongolia and 
identified twelve sub basins. 

During the half-year the Company continued communications with the Petroleum Authority of Mongolia to work towards 
signing a Production Sharing Contract.
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Corporate
During the half-year Mr. George Tumur resigned from his position as Joint Chairman of the Company on 6 July 2015.

SUBSEQUENT EVENTS
On 14 March 2016 the Company announced that it had been served an Originating Process by Ngaanyatjarra Council 
(Aboriginal Corporation) (‘NCAC’) for winding up on the grounds of insolvency. The amount claimed by NCAC was 
$104,880.91. The First Defendant to the Originating Process is Palgrave Resources Limited (‘First Defendant’). The Company 
has an indemnity from the First Defendant in respect of the claim by NCAC however should the First Defendant be unable to 
maintain the indemnity the Company may be liable. The hearing of the matter has been adjourned until 21 April 2016 by 
mutual consent.

On 31 March 2016 Mr. Daniel Crennan resigned from his position as a Non-Executive Director of the Company.

On 11 April 2016 the Company announced it had secured a loan facility of $60,000 from Celtic Capital Pty Ltd. The loan facility 
is due to be paid on or before 30 June 2016 with an interest rate of 20% per annum, with a minimum interest amount of 
$15,000.

There have been no other significant events subsequent to the half-year to the date of this report.

AUDITOR’S INDEPENDENCE DECLARATION
Section 307C of the Corporations Act 2001 requires our auditors, BDO, to provide the Directors of the Company with an 
Independence Declaration in relation to the review of the half-year financial report. This Independence Declaration is set out 
on page 3 and forms part of this Directors’ Report for the half-year ended 31 December 2015.

This report is signed in accordance with a resolution of the Board of Directors made pursuant to s.306(3)(a) of the Corporations 
Act 2001.

Matthew Wood
Executive Chairman

Perth, Western Australia
15 April 2016

Competent Person Statement
The prospective resource information in this report, as disclosed in the 5 May 2014 ASX release titled ‘Oil Resources Estimates Increased’,  
in relation to the SB Block is based on, and fairly represents, information and supporting documentation prepared by MHA under the 
supervision of Debra Gomez. Debra Gomez holds a B.Sc degree in Geology, masters of Science in Geology, is a certified professional 
geologist and petroleum geologist and has over twenty-five years’ experience in the sector. Debra Gomez is a professional member of the 
American Association of Petroleum Geologists, Rocky Mountain Association of Geologists and Rocky Mountain Section of SEPM – Society 
for Sedimentary Geology. Debra Gomez is not an employee of the Company and consented in writing to the inclusion of the prospective 
resources information in the form and context in which it appears. 
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38 Station Street
Subiaco, WA 6008
PO Box 700 West Perth WA 6872
Australia

Tel: +61 8 6382 4600
Fax: +61 8 6382 4601
www.bdo.com.au

BDO Audit (WA) Pty Ltd ABN 79 112 284 787 is a member of a national association of independent entities which are all members of BDO Australia Ltd ABN
77 050 110 275, an Australian company limited by guarantee. BDO Audit (WA) Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a UK
company limited by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a scheme approved under
Professional Standards Legislation, other than for the acts or omissions of financial services licensees.

DECLARATION OF INDEPENDENCE BY DEAN JUST TO THE DIRECTORS OF WOLF PETROLEUM LIMITED

As lead auditor for the review of Wolf Petroleum Limited for the half-year ended 31 December 2015, I
declare that, to the best of my knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

2. No contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Wolf Petroleum Limited and the entities it controlled during the
period.

Dean Just

Director

BDO Audit (WA) Pty Ltd

Perth, 15 April 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive Income 
for the half-year ended 31 December 2015

Notes

31 December 2015

$

31 December 2014

$
Continuing Operations
Interest received 1,444 5,043
Other income - 88,655

1,444 93,698

Corporate advisory fee (30,000) (30,000)
Employee benefits expense (112,679) (67,278)
Foreign exchange loss (200) (4,536)
Other expenses (115,653) (165,878)
Professional and consulting fees 3 (227,707) (293,021)
Rental expenses (20,934) (109,896)
Service administration fee (60,000) (94,466)
Travel expenses (4,954) (117,992)
Loss from continuing operations before income tax (570,683) (789,369)

Income tax benefit - -
Loss from continuing operations after income tax (570,683) (789,369)

Other comprehensive loss
Items that may be reclassified to profit and loss
Exchange differences arising on translation of foreign operations 141,469 651,013
Other comprehensive loss for the half-year, net of tax 141,469 651,013
Total comprehensive loss for the half-year (429,214) (138,356)

Basic and diluted loss per share for the half-year attributable to 
the members of Wolf Petroleum Ltd
Basic and diluted loss per share (cents per share) (0.19) (0.30)

The above Consolidated Statement of Profit or Loss and other Comprehensive Income should be read in conjunction with the accompanying notes.
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Consolidated Statement of Financial Position 
as at 31 December 2015

Notes

31 December 2015

$

30 June 2015

$
Current Assets
Cash and cash equivalents 116,642 340,979
Other receivables 151,967 161,067
Other current assets 76,695 75,071
Total Current Assets 345,304 577,117

Non-Current Assets
Plant and equipment 130,300 197,330
Deferred exploration and evaluation expenditure 4 11,047,566 10,280,282
Total Non-Current Assets 11,177,866 10,477,612

Total Assets 11,523,170 11,054,729

Current Liabilities
Trade and other payables 5 2,095,892 1,198,237
Total Current Liabilities 2,095,892 1,198,237

Total Liabilities 2,095,892 1,198,237

Net Assets 9,427,278 9,856,492

Equity
Issued capital 6 22,362,451 22,362,451
Reserves 2,655,080 2,513,611
Accumulated losses (15,590,253) (15,019,570)
Total Equity 9,427,278 9,856,492

The above Consolidated Statement of Financial Position should be read in conjunction with the accompanying notes.

F
or

 p
er

so
na

l u
se

 o
nl

y



Wolf Petroleum Limited

Wolf Petroleum Limited 6 2015 Half-Year Financial Report

Consolidated Statement of Cash Flows 
for the half-year ended 31 December 2015

31 December 2015

$

31 December 2014

$
Cash flows from operating activities
Payments to suppliers and employees (162,601) (560,345)

Interest received 1,444 6,200

Net cash flows used in operating activities (161,157) (554,145)

Cash flows from investing activities
Payments for exploration expenditure and acquisition costs (63,180) (577,953)

Net cash used in investing activities (63,180) (577,953)

Cash flows from financing activities
Proceeds from issue of shares - 1,590,989

Payments for share issue costs - (12,770)

Net cash provided by financing activities - 1,578,219

Net (decrease) / increase in cash held (224,337) 446,121

Cash and cash equivalents at beginning of period 340,979 661,511

Cash and cash equivalents at the end of the period 116,642 1,107,632

The above Consolidated Statement of Cash Flows should be read in conjunction with the accompanying notes.
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1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
The consolidated financial statements of Wolf Petroleum Limited for the half-year ended 31 December 2015 were authorised 
for issue in accordance with a resolution of the Directors on 15 April 2016. Wolf Petroleum Limited is a company limited by 
shares incorporated in Australia whose shares are publicly traded on the Australian Securities Exchange. The nature of the 
operations and principal activities of the Company are described in the Directors’ Report.

Basis of Preparation
These general purpose financial statements for the half-year reporting period ended 31 December 2015 have been prepared 
in accordance with Australian Accounting Standard 134 Interim Financial Reporting and the Corporations Act 2001.

These half-year financial statements do not include all the notes of the type normally included in annual financial statements 
and therefore cannot be expected to provide as full an understanding of the financial performance, financial position and 
financing and investing activities of the consolidated entity as the full financial statements. Accordingly, these half-year 
financial statements are to be read in conjunction with any public announcements made by Wolf Petroleum Limited during the 
half-year reporting period in accordance with the continuous disclosure requirements of the Corporations Act 2001.

The half-year report has been prepared on an accruals basis and is based on historical costs. The accounting policies and 
methods of computation are the same as those adopted in the most recent annual financial statements. 

Going Concern
This report has been prepared on the going concern basis, which contemplates the continuity of normal business activity and 
the realisation of assets and settlement of liabilities in the normal course of business.

The Group incurred a net loss after tax for the half year ended 31 December 2015 of $570,683 and experienced net cash 
outflows from operating activities of $161,157 and net cash outflows from investing activities of $63,180. At 31 December 
2015, the Group had a net current liability position of $1,750,588. At the date of this report the majority of the current liabilities 
are overdue.

Of the $2,095,892 trade and other payables outstanding at reporting date, $1,541,169 are owed to related parties and internal 
creditors and $554,723 are owed to external creditors. The related parties and internal creditors have indicated they will 
continue to support the Group and the Directors are in communications with the Group’s major creditors and have their 
continued support to defer repayment terms and entitlements until such time that the Group has the financial capacity to 
compensate them. In considering the above, the Directors have reviewed the Group’s financial position and are of the opinion 
that the use of the going concern basis of accounting is appropriate as they believe the Group has the ability to successfully
raise necessary funding through equity to meet existing and future commitments and to continue to actively explore its
Mongolian assets. 

However, the Directors acknowledge that without the continued support of its related parties and major creditors until such 
time as the Group can repay them and the raising of funding through equity, there is material uncertainty which may cast 
significant doubt about whether the Group will continue as a going concern and therefore whether it will realise its assets and
extinguish its liabilities in the normal course of business and at the amounts stated in the financial report.

The financial report does not contain any adjustments relating to the recoverability and classification of recorded assets or to 
the amounts or classification of recorded assets or liabilities that might be necessary should the Group not be able to continue 
as a going concern.

New and Amending Accounting Standards and Interpretations
In the half-year ended 31 December 2015, the Directors have reviewed all of the new and revised Standards and 
Interpretations issued by the AASB that are relevant to the Group’s operations and effective for the current reporting period.

It has been determined by the Directors that there is no impact, material or otherwise, of the new and revised Standards and 
Interpretations on the Group’s business and, therefore, no change is necessary to the Group accounting policies.

The Directors have also reviewed all new Standards and Interpretations that have been issued but are not yet effective for the 
half-year ended 31 December 2015.  As a result of this review the Directors have determined that there is no impact, material 
or otherwise, of the new and revised Standards and Interpretations on the Group’s business and, therefore, no is change 
necessary to the Group accounting policies.

New and amended accounting standards and interpretations have been published but are not mandatory. The Group has 
decided against early adoptions of these standards, and has determined the potential impact on the financial statements from 
the adoption of these standards and interpretations is not material to the Group.

New or revised requirement Application date of 
standard

Application date 
for Group

AASB 9: Financial Instruments
AASB 9 includes requirements for the classification and measurement of financial 
assets. It was further amended by AASB 2010-7 to reflect amendments to the 
accounting for financial liabilities.
These requirements improve and simplify the approach for classification and 
measurement of financial assets compared with the requirements of AASB 139.

1 January 2018 1 July 2018
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There are no other standards that are not yet effective that would be expected to have a material impact on the entity in the 
current of future reporting periods and on foreseeable future transactions.

2. SEGMENT REPORTING
Management has determined the operating segments based on the reports reviewed by the Board of Directors that are used 
to make strategic decisions.  The entity does not have any operating segments with discrete financial information. The Board 
of Directors review internal management reports on a monthly basis that are consistent with the information provided in the 
statement of profit or loss and other comprehensive income, statement of financial position and statement of cash flows.  As 
a result no reconciliation is required because the information as presented is what is used by the Board to make strategic 
decisions.

3. EXPENSES
Professional and consulting fees
Accounting, audit and taxation fees (25,817) (41,657)
Consultants (180,000) (201,943)
Director fees (20,000) (45,000)
Legal fees (1,890) (4,421)

(227,707) (293,021)

4. DEFERRED EXPLORATION & EVALUATION EXPENDITURE

Exploration and evaluation expenditure is recorded at historical cost on an area of interest basis. Recovery of these costs is
dependent upon the commercial success of future exploration and development or realisation by disposal of the interests 
therein.

5. TRADE AND OTHER PAYABLES

6. ISSUED CAPITAL
Issued and paid up capital
Ordinary shares fully paid 22,362,451 22,362,451

31 December 2015     30 June 2015
No. $      No.        $

Movements in issued capital
Opening balance 307,225,811 22,362,451 261,857,377 20,455,508
Shares issued in lieu of debt - - 2,000,000 136,000
Shares issued through placement - - 5,040,000 252,000
Shares issued through rights issue - - 30,328,434 1,516,423
Shares issued as share based payment - - 8,000,000 170,055
Costs of rights issue - - - (167,535)
Closing balance 307,225,811 22,362,451 307,225,811 22,362,451

7. CONTINGENT LIABILITIES
There has been no change in contingent liabilities or contingent assets since the last annual reporting date.

31 December 2015
$

31 December 2014
$

31 December 2015
$

30 June 2015
$

Opening balance 10,280,282 8,389,836
Exploration expenditure incurred during the period 637,561 990,801
Net exchange differences on translation 129,723 899,645
Closing balance 11,047,566 10,280,282

31 December 2015
$

30 June 2015
$

Related parties and internal creditors 1,389,147 1,061,495
External creditors 545,723 111,742
Accruals 161,022 25,000
Closing balance 2,095,892 1,198,237

31 December 2015
$

30 June 2015
$
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8. SUBSEQUENT EVENTS
On 14 March 2016 the Company announced that it had been served an Originating Process by Ngaanyatjarra Council 
(Aboriginal Corporation) (‘NCAC’) for winding up on the grounds of insolvency. The amount claimed by NCAC was 
$104,880.91. The First Defendant to the Originating Process is Palgrave Resources Limited (‘First Defendant’). The Company 
has an indemnity from the First Defendant in respect of the claim by NCAC however should the First Defendant be unable to 
maintain the indemnity the Company may be liable. The hearing of the matter has been adjourned until 21 April 2016 by 
mutual consent.

On 31 March 2016 Mr. Daniel Crennan resigned from his position as a Non-Executive Director of the Company.

On 11 April 2016 the Company announced it had secured a loan facility of $60,000 from Celtic Capital Pty Ltd. The loan facility 
is due to be paid on or before 30 June 2016 with an interest rate of 20% per annum, with a minimum interest amount of 
$15,000.

There have been no other significant events subsequent to the half-year to the date of this report.

9. DIVIDENDS
No dividends have been paid or provided for during the half-year.
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In the opinion of the Directors of Wolf Petroleum Limited (‘the Company’):

1. The financial statements and notes thereto, as set out on pages 4 to 10, are in accordance with the Corporations Act 
2001 including:

a. complying with Accounting Standard AASB 134: Interim Financial Reporting Corporations Regulations 2001
and other mandatory professional reporting requirements; and

b. giving a true and fair view of the consolidated entity’s financial position as at 31 December 2015 and of its 
performance for the half-year then ended on that date; and

2. There are reasonable grounds to believe that the Company will be able to pay its debts as and when they become 
due and payable.

This declaration is signed in accordance with a resolution of the Board of Directors made pursuant to s.303(5)(a) of the 
Corporations Act 2001.

Matthew Wood
Executive Chairman

Perth, Western Australia
15 April 2016
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Wolf Petroleum Limited

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Wolf Petroleum Limited, which
comprises the  consolidated statement of financial position as at 31 December 2015, the consolidated
statement of profit or loss and other comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the half-year ended on that date, notes
comprising a statement of accounting policies and other explanatory information, and the directors’
declaration of the consolidated entity comprising the company and the entities it controlled at the
half-year’s end or from time to time during the half-year.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation of
the half-year financial report that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review
of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether,
on the basis of the procedures described, we have become aware of any matter that makes us believe
that the half-year financial report is not in accordance with the Corporations Act 2001 including: giving
a true and fair view of the consolidated entity’s financial position as at 31 December 2015 and its
performance for the half-year ended on that date; and complying with Accounting Standard AASB 134
Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of Wolf Petroleum
Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the
annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which
has been given to the directors of Wolf Petroleum Limited, would be in the same terms if given to the
directors as at the time of this auditor’s review report.
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Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Wolf Petroleum Limited is not in accordance with the
Corporations Act 2001 including:

(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December
2015 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations
Regulations 2001

Emphasis of matter

Without modifying our conclusion, we draw attention to Note 1 in the half-year financial report, which
indicates that the ability of the consolidated entity to continue as a going concern is dependent upon
the continued support of its related parties and major creditors and the future successful raising of
necessary funding through equity and/or successful exploration and subsequent exploitation of the
consolidated entity’s tenements. These conditions, along with other matters as set out in Note 1,
indicate the existence of a material uncertainty that may cast significant doubt about the consolidated
entity’s ability to continue as a going concern and therefore, the consolidated entity may be unable to
realise its assets and discharge its liabilities in the normal course of business.

BDO Audit (WA) Pty Ltd

Dean Just

Director

Perth, 15 April 2016
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