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Wolf Petroleum

THE PARLIAMENT OF MONGOLIA HAS PASSED A NEW PETROLEUM LAW
AIMING TO BOOST FOREIGN INVESTMENT AND MAKE THE PETROLEUM
SECTOR ONE OF THE NATION'S LEADING INDUSTRIES.

Wolf Petroleum is very pleased to announce that the long awaited passing of the new
Petroleum Law has been passed by the Parliament of Mongolia and is effective from
1 July 2014. Wolf Petroleum had an opportunity to review and comment on the new
law with petroleum related associations and other operating companies.

INCENTIVES UNDER THE NEW MONGOLIAN PETROLEUM LAW

The following is a summary of the incentives introduced by the new petroleum law,
which affects Wolf Petroleum operations in Mongolia. The new law will not affect the
terms of previously signed PSCs in Mongolia, including the existing PSC on the SB block.

OIL OPERATIONS:
The exploration period is eight years and can be extended twice by two years.
The production period is 25 years and can be extended twice by five years.

PRODUCTION SHARING CONTRACT (PSC):

Production Sharing Contracts (PSC) can be signed and approved by the Government
upon the Companies’ request within 180 days. The Company must meet the explora-
tion contract commitments and discuss the production sharing terms.

Wolf Petroleum is ahead of its exploration contract commitments on BU and Jinst
blocks and planning to apply for a PSCin 2014.

This is very positive news for Wolf Petroleum.

ROYALTY:
Royalty payments to the Government of Mongolia to be at least 5%.
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TAX EXEMPTION:
The Companies are exempt from customs duty, VAT in first five years, and income taxes
from oil sales.

COST RECOVERY PROGRAMME:
Exploration, operation, development, and production costs can be recovered 100%.
Annual percentage from oil sales to cost recovery programme can be up to 40%.

PIPELINE:
Upon request a Company may be granted a permission to build a pipeline for the pur-
pose of transferring the petroleum that it produces.

The New Petroleum Law simplifies the application for Production Sharing Contract,
minimises bureaucracy, and creates a more competitive and investment friendly
business environment.

The Company believes the new petroleum law will play a significant role in develop-
ment of the industry and further open more investment opportunities in Mongolia.

For more information:
Bataa Tumur-Ochir

CEQ, Director
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bataa@garrisoncapital.net

Wolf Petroleum Limited
Hunting for Mongolia’s Multi Billion Barrel Oil Fields



Wolf Petroleum WOF, WOFO, WOFOA

www.wolfpetroleum.net

About Wolf Petroleum.

Wolf Petroleum is an ASX listed company with the largest petroleum acreage in Mongolia.

Wolf has one production block and two exploration blocks covering over 74,400 kmZ (more than 18 million acres)
proximal to multi-billion barrel oil fields in Mongolia operated by PetroChina.

_ Pipelines
in China

Wolf's Producing rr«y Border _ _ Existing
o blocks n blocks i exits railways —©

Russia

2.25 BBO
PetroChina’s block

=
\

v P,
| ULAANBAATAR '-":___'.? ; —
! "Jf’i : \ II"-. 3 f BU( | :
_‘__“f__.-—-._l b, s . } [ SB ( t { l.
) S § o
& &

B e

oy

[

[ Jinst (
" » r 195 Mmbbl \
1 of . Sinopec’sblock F

Ty

) N L

\’\ . China
) ol peroleum biocs, |

SB block (100%) BU block (100%) Jinst block (100%)
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Wolf Petroleum - The new petroleum law has been passed



