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ASX Release 18 September 2013

Newera Commences Seismic Survey Seeking Coal
Bed Markers within the Ulaan Tolgoi Project
Area in Mongolia

Newera Resources Limited (ASX: NRU) is pleased to advise that it
has commenced a seismic survey seeking coal bed markers
under cover, within the Ulaan Tolgoi joint venture area in the
South Gobi region of Mongolia.

HIGHLIGHTS:

¢ An Australian owned seismic contracting business with
previous experience in conducting such surveys in
Mongolia has been selected to carry out the survey.

e On site supervision of data collection and day end
modelling will be carried out by the contractor principal.

e Day end modelling of data will allow rapid interpretation
of structure and allow modification to the program if
required.

¢ An initial 15 Line kilometres of survey to be conducted,
with an estimated completion date of 10t October 2013.

o The interpreted Sonduult thrust fault zone will be tested by
two lines crossing the interpreted fault structure.
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Background

In March of 2013, Newera entered into a Binding Memorandum of
Understanding (“MOU”) with CNMN Co Ltd of Ulaanbaatar Mongolia to work
towards completing a formal Joint Venture agreement covering Exploration
Licence 12323X in the South Gobi region of Mongolia.

The project was designated the “Ulaan Tolgoi Project”.

Newera had for some time been searching for a second prospective
Mongolian coal exploration project where geology, coal prospectivity,
distance to markets (China), proximity to transport pathways and the quality
of coals already known to exist in the South Gobi basins are seen as the major
attractants.

On the 18" of June 2013, the parties entered into a formal Joint Venture
agreement involving a Stage 1, earn in whereby Newera could earn a 51%
interest in CNMN Co Ltd (a single project company holding licence 12323X),
by reimbursing the holder of CNMN Co Ltd US$64,500 for past expenditure,
paying US$30,000 as a Licence roll over fee and spending US$200,000 on
exploration before June 30th 2014. The US$64,500 re-imbursement figure is to
be deducted from the US$200,000 exploration expenditure.

Should Newera complete the Stage 1, earn in, Newera to have the option to
commence a Stage 2, earn in to take Newera to a 70% holding in CMNM Co
Ltd.

Project Highlights:

e The Ulaan Tolgoi project is located in the South Gobi province of
Mongolia ~ 100 kilometres from the Chinese Border.

¢ In terms of coal, the South Gobi province of Mongolia is known as the
epi-centre of recent exploration and mining developments particularly
for coking coal and high energy thermal coal within southern
Mongolia.

¢ The Ulaan Tolgoi Licence is a large licence covering 43,000 hectares in
area.

o The Ulaan Tolgoi licence is characterized by outcropping basement
rocks in the central sector, striking North West to south east.

e The basement rocks have a small number of isolated rock chip
indicators for gold, bismuth and Molybdenum.

¢ Visible in satellite imagery, Striking east to west through the south of the
licence is the Sonduult thrust fault. The Sonduult thrust fault is
interpreted to be an eastern extension of the Nariin Sukhait thrust fault
which is very well developed further to the west.
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e Minor coal outcrops along the Nariin Sukhait thrust fault 300km to the
west of Ulaan Tolgoi led to the discovery of the large MAK and Ovoot
Togoi coking/thermal coal deposits as well as smaller deposits.
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Figure 1. Newera Resources Ltd, Mongolian coal project location plan with transport
infrastructure and Chinese coal usage facilities. Shanagan East and Ulaan Tolgoi

projects indicated.
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Figure 2: Ulaan Tolgoi licence area within South Gobi regional geology plan — Nariin Sukhait
and Sonduult thrust faults indicated. Relevant major coal projects indicated.
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Figure 3: Ulaan Tolgoi Licence area including geology, over satellite image - the strike of the
Sonduult thrust fault indicated.
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Figure 4: Outline of Mongolian Exploration Licence 12323X “ Ulaan Tolgoi” over regional
geology with Seismic survey lines Line A, Line B and Line C indicated.

Executive Chairman’s Comments:

Executive Chairman Mr Martin Blakeman commented, “the commencement
of exploration within Newera’s Ulaan Tolgoi project joint venture area in the
south Gobi region of Mongolia is an important step in Newera’s strategy of
seeking to establish viable, high quality coal resources within easy transport
distance to China.

This initial seismic survey is designed to, on a broad scale, highlight whether
and where coal bed markers may exist within the basinal geology underlying
the Ulaan Tolgoi project area.

Dependent upon results of this initial survey, scope exist to expand the
number of survey lines and provide more detail for potential future drill hole
location planning.

A recent report by the World Resources Institute identified twelve hundred
coal fired power plants in planning worldwide, with three hundred and sixty
three of those being planned in China. Recent Chinese demand and pricing
of Iron ore suggests there is a continuing, strong demand for steel in China
and hence a ready market for good quality coking coal.
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There would also appear to be a looming shortage of power generating
capacity in South Korea.

As with any green field's exploration, we understand that there is a risk that
the program may prove to be unsuccessful however the potential reward for
success, particularly within the south Gobi region, is very significant.

We are looking forward to the results of this survey.”

Further Information;
Martin Blakeman
Executive Chairman
Ph: (08) 9382 3100

Competent Person Statement

The information in this report that relates to Exploration Results, Mineral Resources or Ore
Reserves is based on information compiled by Dr Per Michaelsen, Consultant Geologist to
Newera Resources Ltd who is a member of the Australasian Institute of Mining and Metallurgy
(MAusIMM). Dr Michaelsen has sufficient experience, which is relevant to the style of
mineralisation and the type of deposit under consideration and to the activity which he is
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the
“Australasian Code for reporting of Exploration Results, Mineral Resources and Ore Reserves”.
Dr Michaelsen consents to the inclusion in the report of the matters based on their information
in the form and context in which it appears.



