L L A4 rm —=2 1
. L]
Sgte 0
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ASX Announcement 31 July 2013

JUNE QUARTERLY REPORT

HIGHLIGHTS FOR THE QUARTER

Mongolian Resources Limited (“MRL” or “the Company”, ASX:MRF) is pleased to
report its activities for the June 2013 Quarter on the Company’s projects in Sri Lanka
and Mongolia.

e Technical and Legal due diligence completed on Sri Lankan graphite project.
e Share Sale Deed executed on Sri Lankan grahite licenses.

¢ Significant progress towards commencing operations in Sri Lanka.

Sri Lankan Graphite acquisition

MRL has made significant progress towards the commencement of operations in Sri Lanka.

MRL has in excess of 100 historical workings on the license areas. In consultation with the
Geological Survey and Mines Department (GSMB) two initial sites were chosen at Pandeniya
and Wallagala to begin operations.

Quotations for detailed surveying, geological mapping and the progressive clean out of
existing workings on two sites have been received, reviewed and await execution.
Transportable headframe designs are in the final stages and hoist winches have been
sourced. Land access negotiations with local land owners at Pandeniya and Wallagala are
nearing completion and expected to be executed following final shareholder approval on
the transaction.

MRL have identified a number of employees and contractors with significant experience in
geological work and mining in the graphite industry to assist in the safe establishment of
operations within Sri Lanka. OHS policies and procedures are being developed to ensure safe
operations in country.

MRL intends to apply for further licenses with GSMB to expand the significant graphite
potential on the licenses held.
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Background on Sri Lankan Graphite

Sri Lanka is perhaps one of the most promising new frontiers in the graphite sector. The Asian
nation currently produces a very small amount of graphite - approximately 4,000 metric
tonnes (MT) yearly, according to the US Geological Survey (USGS). Sri Lanka has a long
history in mining graphite and has the unique position of being the only producer of
crystalline vein graphite. In 1916, 35% of the world’s graphite consumption (33,411 metric
tonnes) was exported from Sri Lanka.

Vein & flake graphite are the highest-value natural graphite products found globally, the
USGS notes. In 2012, prices for Sri Lankan vein and flake graphite averaged between
US$1,900 to US$3,500 per tonne, significantly higher than prices reported for other graphite
products, such as amorphous graphite. Industrial Minerals recently reported that they believe
Flake Graphite prices have bottomed out and we can expect improvement in pricing over
coming years.

Sri Lanka is a vibrant fast growing economy following from the 26 year conflict which ended
in May 2009. The country’s GDP has grown consistently at a rate of 6.5% - 8% from 2010 - 12.
Infrastructure in the areas of interest is excellent with suitable power, water, communications
and a ready work force available.

Sri Lanka has favourable investment and tax regimes for the import of capital equipment and
foreign investment in natural resources including the potential for a tax free holiday period of
up to 10 years upon an investment agreement being approved by the Board of Investment
(BOI). The legal system is based on the British common law system.

The country has a population of approximately 20 million people and a high literacy rate
approaching 92%. As a Member of the Commonwealth English is taught and spoken as a
second language.

Through a subsidiary company MRL holds exploration licences totalling 45km2 in what has
been described by the Sri Lankan Geological Survey and Mining Bureau (GSMB) as the best
graphite areas. All grid areas have numerous old workings dating back as far as the 1880s
and have not been worked since the 1930s. Mining techniques were rudimentary and mining
ceased at the water table (approx 25m). The use of modern mining equipment, pumps and
ventilation may allow deeper portions of the vein structures to be mined.

This transaction provides a significant opportunity MRL to reopen areas of the Sri Lankan
graphite industry and provide future upside through the development of multiple sites. The
potential also exists for small scale production to begin in the medium term following the
refurbishment of existing underground workings at certain locations following conversion from
exploration to mining. The Company will be actively applying for further license areas
adjacent to those held.
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What is Graphite

Graphite is a low density allotrope of the element carbon. This naturally occurring element is
soft to touch, has a melting point of 3,600 degrees Celsius and is a black colour. In its innate
form it is used as a dry lubricant. The electric conductivity of graphite makes it a popular
choice for electrodes. Natural graphite comes in several forms: amorphous, flake and lump
or vein graphite. Vein graphite is the purest and most expensive form of natural graphite. Sri
Lanka is the only country producing vein graphite.

Graphite Applications

m  Steelmaking / Refractories

= Graphite in Lithium lon Batteries & Fuel Cells
= Brake Linings

= Lubricants

= Pebble Bed Nuclear Reactors (PBNR)

= Pencils

World natural graphite production is approximately 1.6 million tonnes per year, and is a similar
guantity to the annual production of nickel.

MRL’s Strategy

= MRL’s projects are expected to have a low opex, capex and discovery cost.
= Near term production potential.
= Great in country infrastructure with low operating costs

= High grade graphite, such as that at MRL’s projects is a premium product with a
premium price tag.

= Graphite demand is increasing with uses in re-chargable technologies being
significant.

= | arge unexplored regional potential, ability to grow footprint.
= High volume news flow will include;

=  opening up existing artisanal workings

m  detailed mapping of graphite vein structure

m  jdentification of all historical workings (to date in excess of 100 shafts / adits
located)

= diamond drilling results

= securing additional licences
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Mongolian Update

MRL’s intention at this time is to continue to maintain the licenses in good order for the
foreseeable future. There are no obligations for expenditure until mid December 2013.

For further information:

Craig McGuckin Peter Youd
Managing Director Executive Director
Mongolian Resources Ltd Mongolian Resources Ltd
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Pandeniya and Wallagala planned initial work locations
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