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ASX Release                            29 July 2013 
QUARTERLY ACTIVITIES REPORT 

 June Quarter 2013 
 
Newera Resources Limited (ASX: NRU) is pleased to provide the 
following report on its activities for the previous quarter: 
 
HIGHLIGHTS - Mongolia 
 
 Newera entered into a binding Memorandum of Understanding 

(MOU), and following the end of the quarter, a formal Joint 
Venture Agreement (JVA) covering a single large exploration 
licence (12323X) in the South Gobi region of Mongolia. The 
project was designated the Ulaan Tolgoi Project. 

 
 Newera completed a third phase drilling program at the 

Shanagan East Coal Project (Shanagan Project) in Mongolia, 
comprising of six holes for 593 metres. 

 
 Results from the phase three drilling program showed numerous 

thick, near surface coal intercepts in a new section, in the 
northern part of the licence area where the drilling was carried 
out. These new coal intercepts sit partly outside the current 
Exploration Target area and provide significant upside potential 
in coal tonnage for Newera.  

 
 Newera executed a Works Completion Agreement with a 

reputable Mongolian mining company to complete a declined 
bulk sample access shaft at the Shanagan coal project in 
Mongolia. The shaft will be used to extract approximately three 
tonnes of coal which would be used to undertake definitive 
coal quality and washability testing, under the supervision of 
international coal preparation specialists, Sedgman LLC. 

 
Mining works commenced on 23 June 2013 and have now been 
completed. ALS Laboratories of Ulaanbaatar have commenced 
coal quality and  washability testing of the Shanagan coal bulk 
sample material, under the supervision of Sedgman. 

 
HIGHLIGHTS - Sweden 

 
 During the period Newera commissioned SRK Geology to 

undertake two reconnaissance field sampling exercises over 
Newera’s 100% held Varmland 100 and Varmland 101 
exploration licences in Sweden. 
 

HIGHLIGHTS - Australia 
 

 During the period a work program was constructed for the Jailor 
Bore project. 

F
or

 p
er

so
na

l u
se

 o
nl

y



 
 
THE ULAAN TOLGOI PROJECT, MONGOLIA  
 
South Gobi Coal Project Secured under MOU by Newera 

 
During the period Newera entered into a binding MOU, and following the end of 
the quarter, a formal joint venture agreement covering a single large exploration 
licence (12323X) in the South Gobi region of Mongolia (Ulaan Tolgoi Project). 
 
Background 
 
The Ulaan Tolgoi Project is located in the South Gobi province of Mongolia, 92km 
north of the Chinese Border and 60km south of Dalanzadgad. Dalanzadgad is a 
regional support centre and hosts a major airport. 
 
The Ulaan Tolgoi Licence is a large rectangular licence covering an area of 
43,830 hectares. 
 

 
Figure1: Newera Resources Ltd, Mongolian coal project location plan with transport 
infrastructure and Chinese coal usage facilities. Shanagan East and Ulaan Tolgoi projects 
indicated. 
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In relation to major coal projects in the area, it is located 100km south of the giant 
Tavan Tolgoi coking/thermal coal project, 250 km to the east of the large MAK 
and Ovoot Tolgoi coking/thermal coal deposits, 200km east of the Soumber, 
Biluut, and Guilford Coal’s South Gobi projects and 46km west of the Tsagaan 
Tolgoi coal deposit. 
 

 
Figure 2: Ulaan Tolgoi licence area within South Gobi regional geology plan – Nariin Sukhait 
and Sonduult thrust faults indicated. Relevant major coal projects indicated. 
 
The Ulaan Tolgoi licence is considered by consultants, Nordic Geological 
Solutions to be prospective for coal in concealed extensions of the late Permian 
coal-bearing Tavan Tolgoi Group rocks, the west, south, and north east areas of 
the licence hold potential to for Tavan Togoi Group rocks. 
 
An area of outcropping basement rocks, strikes northwest to south east through 
the centre of the licence. The basement rocks also have a small number of 
isolated rock chip indicators for gold, bismuth and Molybdenum. 
 
Visible in satellite imagery, striking east to west through the south of the licence is 
the Sonduult thrust fault. The Sonduult thrust fault is postulated to be a potential 
extension of the Nariin Sukhait thrust fault. A host to large coal deposits c. 150 - 
250km further to the west of Ulaan Tolgoi.   

 
Minor coal outcrops along the Nariin Sukhait Thrust Fault led to the discovery of 
the large MAK and Ovoot Tolgoi coking/thermal coal deposits as well as the 
Soumber, Biluut, and Guilford Coal’s South Gobi coking coal deposits.  
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In terms of coal, the South Gobi province of Mongolia is known as the epicentre 
of recent exploration and mining developments, particularly for coking coal and 
high energy thermal coal within southern Mongolia. 
 
Advanced plans exist for the expansion of the Mongolian rail network to connect 
Tavan Tolgoi to the Chinese rail network.  The new rail line will greatly assist the 
economics of any new coal discovery within Ulaan Tolgoi. 
 

 
Figure 3. Ulaan Tolgoi Licence area including geology, over satellite image – the strike of the 
Sonduult thrust fault indicated. 

 
The South Gobi Basin – a commentary: 
 
The South Gobi Basin is approximately 600 km long and 100 km wide (Figure 4). 
Significantly, the basinal fill includes the up to 1370 m thick Late Permian coal-
bearing Tavan Tolgoi Group. The basin is characterised by the largest 
concentration of major black Permian coal deposits in Mongolia, which includes 
the world class coking / high yield thermal coal deposit at Tavan Tolgoi (coal 
resources of > 6 billion tonnes), as well as substantial  deposits at Baruun Naran, 
Ukhaa Khudag, MAK, Ovoot Tolgoi, Tsagaan Tolgoi and Tsant Uul.  
 
Only minor systematic exploration work has been conducted within the South 
Gobi Basin, and the basinal architecture is not well defined (partly due to 
extensive post-Permian cover sequences), and therefore the Permian coal-
bearing part of the basinal fill is still poorly documented. Nordic Geological 
Solutions consider the potential for further discovery of major, high rank coal 
deposits in the South Gobi Basin to be very high.  
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Significantly, Banpu’s Tsant Uul project is located c. 40 km northeast of Ulaan 
Tolgoi. The combined seam thickness is approximately 30 metres, with a > 20 m 
thick seam developed at the base of a relatively simple synclinal structure. 
However, the thickness of this seam varies significantly. The coal seams are semi-
continuous over more than eight kilometres of strike length.  
 
South Gobi Resources Tsagaan Tolgoi project is located c. 46 km to the east of 
Ulaan Tolgoi and 90 km south of Tavan Tolgoi. The coal-bearing deposits occur 
within a c. 20 km long and 2-4 km wide synclinal structure. A total of 19 seams are 
preserved within eight coal zones. Four of the seams are > 20 m in thickness (in 
places), with a maximum development of 39.79 m.  
 

 
Figure 4: Schematized Location Map of Mongolian Coal Basins and Major coal deposits. South 
Gobi Basin (SGB) indicated. 

 
In terms of coal deposits in the South Gobi Basin, over the past ten years, 
significant discoveries and mine developments have taken place within the 
basin, including the giant Tavan Tolgoi coal deposit, the large MAK, Ovoot Tolgoi 
Soumber, Biluut coal deposits , and Guilford Coal’s South Gobi projects.  
 
The giant Oyu Tolgoi copper mine development is also located within the 
province. 
 
Demand from the Chinese market for coking coal (steel manufacturing) and high 
energy thermal coal (power generation) demonstrates an existing market and 
provides a key driver for the progression and development of these Mongolian 
coal projects. 
 
A key ingredient in the economic models underpinning the rapid development to 
production of Tavan Tolgoi, MAK, Ovoot Tolgoi and Ukhaa Khudaa has been their 
proximity and access to the Chinese border and internal Chinese transport 
infrastructure. 
 
Ulaan Tolgoi is ideally located near the centre of the South Gobi province, being 
close to the Chinese border and surrounded by major operating coal mines, 
developing coal projects and new coal discoveries.  
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The fact that the Ulaan Tolgoi licence area has had very little modern exploration 
completed over the potential late Permian coal bearing sequences which we 
consider may be masked by extensive colluvium cover, will give Newera the 
opportunity to quite quickly run seismic or EM surveys over the basin sequences to 
determine if coal drilling targets exist under the cover. 
 
Particular attention will be paid to investigating the Sunduult thrust fault margins, 
seeking MAK and Ovoot Tolgoi deposit lookalikes. We also understand that the 
giant Tavan Tolgoi deposit was discovered in a greenfields area with no coal 
outcrop whilst drilling for water. The opportunity always exists for the discovery of 
another Tavan Tolgoi. 

 
 
THE SHANAGAN EAST COAL PROJECT, MONGOLIA  
 
Newera completes a phase three drilling program at Shanagan East 
 
During the period, Newera commenced and completed a third phase drilling 
program at the Shanagan coal project in Mongolia, comprising six holes for 593 
metres drilled.  
 
The phase three drilling program was designed as an exploratory program and as 
such a combination of hq coring and open hole (PCD) drilling (non-core) was 
undertaken. Down hole intercepts quoted have been determined by down hole 
geophysical surveying. 
 
Drill hole SHDH29 was designed and located to test for previously unknown coal 
seams in the northernmost “potential new coal zone” where the previously 
undertaken Dipole Dipole survey had indicated an anomaly likely to contain 
coal. SHDH29 intercepted coal indicators (e.g. common organic debris and 
rootlets) but no coal seams as such.  
 
Drill holes SHDH30 through to SHDH33 were a combination of hq3 core and (PCD) 
open holes located on new surface coal indicators at the northern extremity of 
the projected known coal seam within the Shanagan Licence. These holes were 
designed to try and locate the projected seams, test for thickness and potential 
coking coal properties as research on public information had indicated that 
previous explorers had located coal seams containing coking coal abutting the 
Shanagan licence border on the other side.  
 
SHDH30 and SHDH32 were designed to explore the stratigraphically lowermost 
inferred mapped coal seam I in the northeast sector. This inferred lower seam was 
not specifically targeted during phase one and two drilling programs due to the 
lack of outcrop information. 
 
Drill hole SHDH34 was located at a site on Dipole Dipole Line C recommended by 
Professor Arvisbaatar to try and test the depo centre of the sedimentary syncline 
with a deeper hole (200m).  SHDH34 intersected 8.40 metres of net coal between 
57.2 metres and 144.8 metres. 
 
Drill hole SHDH35 was a hole designed to twin SHDH31 which intersected 14.5 
metres of net coal between 8 and 37 metres. The purpose of twinning SHDH31 
was to use core drilling through the coal to collect sufficient sample material to 
have the coal analysed for general coal attributes, plus coking coal properties. 
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Figure 5: Drilling of DH29 underway in a potential new coal zone in the north of the Shanagan 
License 
 
Phase three drill hole intercepts 
 
 14.50 metres of net coal intersected between 8.00 metres and 37.00 

metres depth in Drill hole SHDH31; 

 7.60 metres of net coal intersected between 11.70 metres and 22.80 
metres depth in Drill hole SHDH32; 

 7.20 metres of net coal intersected between 5.70 metres and 44.50 metres 
depth in Drill hole SHDH33;  

 5.60 metres of net coal intersected between 5.70 metres and 44.50 metres 
depth in Drill hole SHDH35; and 

 Sufficient core sample material was collected from SHD34 and SHDH35 
(twin of SHDH31) to undertake general and coking coal analysis testing 
through a qualified analytical laboratory. 
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Table 1. Newera Resources Ltd – Shanagan East Project – drill hole summary table including 
geologically logged coal intercepts and net coal intercepts. 
 
(Grid co-ordinates refer to UTM Zone 49 North. * core loss. ** Hole Re-drilled) 
 
 
 
 
 
 
 
 
 

Hole # Total Depth
Total Net Coal   

(m)
Within Width   

(m)
Easting Northing RL (m) Dip

Geophysically 
logged

SHDH01 114.0 0.10 0.00 299255 5229880 1406 -90 No

SHDH02 300.0 14.70 33.73 to 263.50 299189 5230915 1428 -90 Yes

SHDH03 103.0 0.00 0.00 298895 5227435 1462 -90 No

SHDH04 164.5 6.67 77.23 to 140.51 297102 5228183 1442 -90 Yes

SHDH05 39.0 2.20 19.40 to 20.80 299313 5231721 1416 -90 Yes

SHDH06 40.0 1.80 7.10 to 13.80 299310 5231740 1439 -90 Yes

SHDH07 57.2 0.00 0.00 298739 5229489 1438 -90 Yes

SHDH08 46.0 0.24 0.00 296690 5228137 1458 -90 Yes

SHDH09 40.0 12.00* 6.20 to 27.50 296770 5227207 1405 -90 Yes

SHDH10 54.0 0.57 0.00 296821 5227648 1413 -90 Yes

SHDH09R 56.0 19.45 27.5 to 49.30 297069 5227712 1454 -90 Yes

SHDH11 32.5 8.00 5.80 to 28.30 298461 5227876 1447 -90 Yes

SHDH12 42.5 0.00 0.00 297476 5227810 1443 -90 No

SHDH13 46.0 6.40 19.90 to 37.30 298297 5228053 1420 -90 Yes

SHDH14 44.0 12.80 9.10 to 25.40 296697 5227802 1418 -90 Yes

SHDH15 35.0 2.50 3.10 to 26.90 297650 5229100 1435 -90 Yes

SHDH16 30.0 2.00 13.40 to 16.20 297147 5228384 1455 -90 Yes

SHDH17 50.0 7.50 16.00 to 43.30 298877 5230651 1419 -90 Yes

SHDH06R** 50.0 7.10 16.80 to 42.40 299254 5231552 1405 -90 Yes

SHDH18 62.0 2.70 8.40 to 55.80 297016 5228007 1431 -90 Yes

SHDH19 38.0 4.30 3.90 to 22.60 297205 5228718 1439 -90 Yes

SHDH20 26.0 2.80 9.60 to 20.90 298135 5229116 1450 -90 Yes

SHDH21 23.0 0.30 21.80 to 22.10 298336 5227995 1416 -90 Yes

SHDH22 17.0 2.00 9.10 to 11.10 298695 5228305 1441 -90 Yes

SHDH23 28.0 1.60 6.30 to 22.20 298719 5228564 1430 -90 Yes

SHDH24 44.0 3.63 16.38 to 40.12 297395 5227726 1430 -90 Yes

SHDH25 100.0 21.98 4.22 to  52.69 297092 5227711 1422 -90 Yes

SHDH26 150.0 18.55 21.46 to 106.58 297089 5228013 1427 -90 Yes

SHDH27 160.0 18.34 3.46 to 129.59 296984 5227569 1410 -90 Yes

SHDH28 110.0 5.77 8.19 to 77.82 296735 5228000 1429 -90 Yes

SHDH29 150.0 0.00 0.00 297720 5231800 1510 -90 Yes

SHDH30 50.0 6.10 16.00 to 39.70 299238 5231939 1426 -90 Yes

SHDH31 50.0 14.50 8.00 to 37.00 299324 5231787 1420 -90 Yes

SHDH32 58.0 7.60 11.70 to 22.80 299081 5231623 1404 -90 Yes

SHDH33 50.0 7.20 5.70 to 44.50 299246 5231313 1410 -90 Yes

SHDH34 200.0 8.40 57.20 to 144.80 297520 5228525 1432 -90 Yes

SHDH35 35.0 5.60 10.90 to 27.60 299332 5231796 1419 -90 Yes

Phase 3 Drilling Results

Phase 1 Drilling Results

Phase 2 Drilling Results
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Figure 6: New coal intercepts highlighted in dark yellow (DH 30, 31, 32, 33, 4 and 35) 
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Bulk Sampling for Wash-Testing Underway at Shanagan Coal 
 
During the period, Newera executed a Works Completion Agreement with a 
reputable Mongolian mining company to complete a declined bulk sample 
access shaft at the Shanagan Project.   
 
The shaft is being sunk to extract approximately three tonnes of coal which will be 
used to undertake definitive coal quality and washability testing under the 
supervision of international coal preparation specialists, Sedgman LLC. 
 
The bulk sample access shaft will be sunk at a location proximal to Newera's drill 
hole SHDH14 (which intersected 12.8 metres of net coal between 9.10 metres and 
25.40 metres) and sunk to a vertical depth of approximately 26 metres. 
 
The access shaft is designed to cut through the known coal seam and allow the 
miners to access three tonnes of representative coal sample material. The coal 
sample material will be delivered into three one tonne bulk bags ready for 
transport to Ulaanbaatar. One bulk sample bag will be delivered to ALS 
Laboratories complex for ALS to undertake definitive coal washability testing, 
under supervision from Sedgman. By extracting three separate bulk samples, it 
affords Newera the opportunity to export (under licence - if granted), a bulk 
sample to a Chinese testing facility if required, particularly from a marketing 
perspective. 
 
Mining works commenced on 23 June 2013. The Mining contractors have now 
reported that they have now completed the coal bulk sample extraction shaft, 
had completed the coal bulk sample extraction, had completed site 
rehabilitation and have transported the Coal bulk samples to ALS Laboratories in 
Ulaanbaatar. 
 
ALS Laboratories of Ulaanbaatar have commenced coal quality and  washability 
testing of the Shanagan coal bulk sample material, under the supervision of 
Sedgman. 
 
 
 

 
Figure 7: Shanagan Project showing the bulk sample inclined shaft entrance and stockpiled 
coal. 
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Figure 8: Showing a miner working within the bulk sample decline shaft with lighting and air 
ventilation. 
 

 
Figure 9: Showing a mid ply cutting within the main coal seam. 
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Shanagan Project Background 
 
Since entering into an option agreement over the Shanagan coal project licence 
in late May 2012, Newera has rapidly and systematic progressed the project 
through several phases of exploration; an initial desk top study, field mapping, a 
phase one drilling program (drill holes SHDH1 to SHDH24), a geophysical program 
(a Dipole Dipole resistivity survey), analysis and modelling of the geophysical 
survey results, a phase two drilling program (drill holes SHDH25 to SHDH28) and 
following the phase one and two drilling, a determination that an Exploration 
Target of 64 to 111 million tonnes of coal (as announced on 18 March 2013) can 
currently be attributed to Newera’s Shanagan coal project, based on phase one 
and two exploration to 31 December 2012. 
 
The two previous drilling programs had confirmed a near surface deposit of high 
calorific value black coal at Shanagan, and reports of coking coal from other 
explorers to the north of our permit area warranted Newera undertaking a short 
phase three drilling program seeking to identify new coal zones in the far north of 
the permit. 
 
 
SWEDEN 

 
During the period Newera commissioned SRK Geology to undertake two 
reconnaissance field sampling exercises over Newera’s 100% held Swedish, 
Varmland 100 and Varmland 101 exploration licences. 
 
The intent of the sampling exercises was to, in the first instance, using geophysics 
and historical sampling as a guide; sample a cross section of prospective rock 
types within both V100 and V101. Target minerals being Copper, Gold, 
Molybdenum and Platinum Group Elements (PGE’s). 

 
In the second a defined geological setting was to be tested by surface sampling 
for all elements, but with an emphasis on PGE’s. 

The field reconnaissance program has been completed and the Company now 
awaits the results of the laboratory testing of the till and rock chip samples. 

These results are expected to be available and ready for release in mid-August. 

Newera also commissioned Southern Geoscience Consultants to undertake a 
Structural interpretation of the Swedish Government provided geophysics 
covering V100 and V101.  
 
 
AUSTRALIA 

 
During the period a work program was constructed for the Jailor Bore project. The 
program plan included: 
 
a) An extension drilling program to test for extension of Uranium mineralisation 

both north and south of the previously identified mineralisation at the Giant 
prospect;  
 

b) two holes designed to test the interpreted palaeo-channels identified through 
previous gravity surveys; and 
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c) a number of scout drill holes to test for Uranium mineralisation in the northern 

block of Newera’s exploration licence E09/1298. 
 
 
CORPORATE STRATEGY 
 
Newera continues its corporate strategy of growth by exploration of its existing 
projects and review of potential new acquisitions in Australia and overseas across 
a wide range of commodities.  
 
Option Issue 
 
The Company has elected not to proceed with the proposed priority offer of 
options to the holders of existing 30 June 2013 options as announced on 21 
March 2013   
 
 
Further Information; 
Martin Blakeman 
Executive Chairman 
Ph: (08) 9382 3100 
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Competent Person Statement 
The information in this report that relates to Exploration Results, Mineral Resources or Ore 
Reserves is based on information compiled by Dr Per Michaelsen, Consultant Geologist to 
Newera Resources Ltd who is a member of the Australasian Institute of Mining and Metallurgy 
(MAusIMM). Dr Michaelsen has sufficient experience, which is relevant to the style of 
mineralisation and the type of deposit under consideration and to the activity which he is 
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the 
“Australasian Code for reporting of Exploration Results, Mineral Resources and Ore Reserves”. 
Dr Michaelsen consents to the inclusion in the report of the matters based on their information 
in the form and context in which it appears. 
 
Exploration Target 
* Newera Resources Ltd cautions that the Exploration Target quantity and quality is conceptual 
in nature. There has been insufficient exploration at Shanagan East to define a mineral 
resource and it is uncertain if further exploration will result in the Exploration Target being 
delineated as a mineral resource. 
 
Competent Person Statement 
Zhijun Liang, MSc, Principal Coal and CBM Consultant, MAusIMM, is a senior coal resource 
geologist and competent person (CP) currently based in Beijing. Mr Liang acquired his 
bachelor degree in 1996 at Taiyuan University of Science and Technology on geology, and 
acquired his master degree in 2007 at China University of Mining Technology (Beijing) on 
mineral survey and exploration. He has >16 years experience in resource estimation, mine 
geology, mine planning and scheduling, and has researched sedimentary process of many 
Chinese basins such as Shanxi Qinshui Basin, Ordos Basin, and the basins of South China. He is 
specialized in resource management, resource modeling and grade control. Mr. Liang has 
worked on a large number of projects in Mongolia, Indonesia, Chile and China for companies 
such as BHP Billiton, Mitchell Drilling, Valley Longwall Drilling, Arrow Energy Global, and Greka 
Energy. Most recently Mr Liang was working as a senior resource geologist with SRK and JT Boyd 
before joining Nordic Geological Solutions as a CP and Resource Geologist.  
 
The information in this report that relates to Exploration Results, Mineral Resources or Ore 
Reserves is based on information compiled by Zhijun Liang, Consultant Geologist to Newera 
Resources Ltd who is a member of the Australasian Institute of Mining and Metallurgy 
(MAusIMM). Zhijun Liang has sufficient experience, which is relevant to the style of 
mineralisation and the type of deposit under consideration and to the activity which he is 
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the 
“Australasian Code for reporting of Exploration Results, Mineral Resources and Ore Reserves”. 
Zhijun Liang consents to the inclusion in the report of the matters based on their information in 
the form and context in which it appears. 
 
Zhijun Liang M.Sc MAusIMM                                             
Principal Consultant – Operation Officer                        
Nordic Geological Solutions LLC   
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