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Directors' Report 

The directors of China Integrated Media Corporation Limited ('"CIMC") present their report 
on the Company for the year ended 3 I December 20 I I. 

Directors 

The names of the directors in office at any time during the year ended 3 1 December 20 II , and 
up to the date of this report are: 

Director 

Con UNERKOV 
Loui KOTSO POULOS 
Bing HE 
J uewen Ll 
LAM Pui Kit 
QIU Min 

Information on Di1·cctors 

Con Uncrlwv 

Appointed 

10 March 20 11 
10 Ma rch 20 11 

Resigned 

Mr. Con Unerkov is the Chairman and CEO of CIMC. Mr. Unerkov is an Australian based 
businessman and investor with experience in the Finance, Media and Telecommunications 
markets in Australia, China and United States. 

Mr. Unerkov is also a Director of China Media Group Corporat ion, a fully repatting c'ompany 
quoted in the United States of America. 

Mr. Unerkov holds a Bachelor of Applied Science in Computer Studies from Un iversi ty of 
South Australia. 

Loui Kotsopoulos 
Mr. Kotsopoulos has over 25 years of experience 111 l'inance and Administration 111 the 
corporate sector of publicly li sted companies. 

Mr Kotsopoulos holds a Bachelor of Business (Accounting) from Victoria Un iversity and he 
is also a member of Certified Practi sing Accountant (CPA) of Australia . 

Bing He 
Mr. I le, a Chinese national , was a Di rector, Treasurer and Chief l'inancial Officer of China 
Digital Ventures Corporation, the former parent company ofCIMC. 

Mr. He has extensive experience in China with previous roles being as General Manager for a 
telecommunication company that is engaged in the business o.f supplying telccom and related 
equipment to businesses and homes in Guangdong province in China. 

Mr. He has a Bachelor of Engineering degree ti·om Hubei TV and Rad io University. 
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Information on Directors (continued) 

Juewen L i 
Mr. Li is a seasoned businessman with over 30 years business experience in the Chinese I 
Hong Kong trade, medica l equipment and real estate industries. lVIr. Li has been the 
chairman and president of 1-hlllan Trad ing Company Limited, Director I Chairman I President 
of lia ng Kong Hunan Sunshine Holdings Limited which under his guidance rapidly 
developed into a multinat ional conglomerate engaging in import and export trading, industrial 
investment, property deve lopment and hotel management. 

Pui Kit LAM 
Dr. Lam is a seasoned businessman with over 40 yenrs business experience in China. 

Dr. Lam is also a Director of Beijing Ren Ren Hea lth Culture Promotion Co. Ltd which has 
undertaken on behalf of the Ch inese Government to manage the project named, "Great \Vall 
of China Proj ect" which has been granted the task of promoting health awareness and health 
education to the Chinese population under the United Nations Millennium Development 
Goa ls Program. 

QIU Min 
Mr. Qiu is a seasoned businessman with over 28 years business experi ence in Chinese 
mining, government, radio communications, television and advertising industries. Mr. Qiu 
is the deputy director of China Radio International ("CRI") Guangzhou office leading the 
deployment of the IPTY project for CRI in China. Mr. Qiu is also the executive director and 
lega l representative of Sichuan JPJD Media Limited and of Hunan JP.ID Media Limited, both 
having dep loyed the CRI IPTY platform in Sichuan and Hunan Provinces, respectively, and is 
currently the general manager of the Guangzhou offi ce of China Rndio International. 

Directors' Meetings 
The following table sets out the number of directors' meeti ngs and committee meetings held 
during the financial year and the num ber of meetings attended by each director (while they 
were a director). During the current financial year 13 board meet ings were held. 

Director 

Con UNERKOY 
Loui KOTSOPOULOS 
Bin HE 
J uewen Ll 
Pui Kit LAM 
QU I Min 

Contracts with Directors 

Elig ible Attended 

14 14 
14 9 
14 13 
13 4 
II 5 
II 4 

The Company has not entered into any contract with a director or a related party of a director 
other than those disclosed under Note 18. Related Party Transact ions on Page 25 of this 20 I I 
Annual Report. 
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Company Secretary 
The name of the company secretary in office at any time during year ended 31 D~cember 
2011 is: 

Director Appointed Resigned 

Con UNERKOV 
Pierre Andre VAN DERMER WE 1 July 20 II 23 January 201 2 
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PIUNCIPAL ACTIVITIES 
The Group's principal activiti es during the course of the financial yea r were the development 
of the television business, the digital media business and the outdoor media business. 

There were no significant changes in the nature of the Group's principal activities during the 
year not otherwise disclosed in the report. 

OPERATING RESULTS 
The conso lidated loss of the economic entity for the financial year alter prov iding for income 
tax amounted to $374,473. 

DIVIDENDS PAID OR RECOMMENDED 
No dividends were paid or declared since the start of the financial year. With respect to the 
20 II fina ncial year, the directors have recommended that no div idend be paid . 

REVIEW OF OPERATIONS 

The Group's main activity during the financial year was the sale of ad vett ising for the outdoor 
media business. The Group's telev ision and digita l media business were still in the 
development stage and did not contribute any revenue to the Group during the year. 

During the financial year the Group has recorded a revenue of A$1 07,005 (20 I 0: nil) and 
recorded a loss of the year of A$374,473 (20 I 0: A$ 173, 734). 

During the year the Company was still developing its IPTV business in Chi na and focused on 
production of education content for the IPTV educational channel incurri ng a cost of 
A$89,357. The Company intends to pursue the IPTV business in channel by investing and 
developing in its own IPTV platform in the coming year, subject to avai lability of resources. 

We have also invested through a capital lease in 400 mini display boards in Ma laysia, located 
in primary and secondary schools and wi ll focus on selling signage on these boards in 20 12. 
These mini boards will give us an entry into the Malaysia outdoor media and advertising 
business. 

The Group also recognised an unrea lized loss of A$47, 140 from its investment in marketable 
securities. 

The Company recognised a loss after tax for the fi nancial year of $ 107,596 (20 I 0: 
A$208,97 1). 

In order for the Company to deve lop its intended business opportunities the Company issued 
a prospectus on the 91

h September 20 I I to raise funding from a minimum of A$2,200,000 to a 
maximum of A$6,000,000 at a price of A$0.20 per share. On 26 August 20 II , the Company 
applied for the Company quoted on the official list on the Austral ia Stock Exchange pursuant 
to the Replacement Prospectus. Pursuant to the Replacement Prospectus, the offer shall be 
open unti I 2 1 October 20 I I. On 3 I October 20 I I, the Company issued a Supplementary 
Prospectus to the Replacement Prospectus to extend the offer opened unti I 14 December 
20 II . Then on 23 January 20 12, the Company issued a Second Supplementary Prospectus to 
extend the offer opened until 30 Ma rch 20 12. Then on 23 April 2012, the Company issued a 
Third Supplementary Prospectus to extend the offer opened until 6 July 2012. As at the date 
of this report the after is still currently open. A copy of the Replacement Prospectus, the 
Supplemental Prospectus, the Second Supplemen tary Prospectus and the Third 
Supplementary Prospectus can be found on the Company's website at 
www .chi named ia .com.au . 
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CHANGES IN THE STATE OF AFFAIRS 
No significant changes in the state of affairs of the Company occurred during the financial 
year. 

SUBSEQUENT EVENTS 
No matters or circumstances, besides those disclosed at Note 21, have ari sen since the end of 
the financial year which significantly affected or may significantly affect the operations of the 
Company, the results of those operations, or the state of aff.1irs or the Company in future 
financial years. 

FUTURE DEVELOPMENTS 
The focus of the Group is to continue to develop its television, digital media and gaming & 
entertainment acti vities, and the boa rd will be reviewing potent ia l acquisit ions that have the 
potential to add va lue to the Group. The future deve lopments is dependent on the ability of 
the Group to raise additional funds from the cap ital markets and also depends on the success 
of the funds raised from the prospectus currently outstanding and the listing on the Austra lia 
Stock Exchange. 

REVIEW OF FINANCIAL POSITION 
The net equity of the Group is $766,667 at 31 December 20 II . 

ENVIRONMENTAL REGULATIONS 
The Company aims to ensure the appropriate standard of environmental care is achieved, and 
in doing so, that it is aware or and is in compliance with all environmental legislation. The 
directors of the Company are not aware of any breach of environmental legislation for the 
fina ncial year under review. 

SHARES UNDER OPTION 
The Company has no share opt ions outstanding during or at the end of the fina ncia l year. 
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RENUMERA TION REPORT 
Thi s remuneration report. which forms part of the directors' report, sets out in format ion about 
the remuneration of each of CIMC's directors and senior management for the year ended 3 1 
December 20 I I. The Company's po licy for determining the nature and amoun t of 
emoluments of board members and senior executives of the Compa ny is set out below. 

The directors review the remunerat ion package of a ll directors and executive officers on an 
ongoing basis. Remunerntion packages are rev iewed with due regard to performance and 
other relevant factors. The objecti ve of the reward schemes is to both reintorce the short and 
long-term goals of the Company and to provide common interests between manngement and 
shareholders. 

Remuneration packages contai n the fo llowing key elements: 
• Sn lnries or for directors, fees; 
• For snles staft: commissions; 
• Bonus payments relating to performance; 
• Benefits- including provision or superannuation; and 
• Options, once avn ilable. 

All staff members are employed on standnrd employment contracts with normal notice and 
terminntions provisions. · 

The emoluments of the directors of the parent entity and ench of the executive offi cers 
receiving the highest emoluments for the pnrent and economic ent ity arc as ta llows: 

Performance 
Non Exec Directors rees Super Opt ions Totnl Component 
Loui Kotsopoulos 
J uewen Li 
Pui Kit Lam 
Min Qiu 

Pertonnnnce 
Exec Directors Sa lar~' Super Bonus Options Tota l COil1QOncnt 
Con Unerkov 
Bing He 5,004 5,004 ' 

There were no share options issued to any or th e Directors or senior mnnagement during the 
year. 

DIRECTORS' SUPERANNUATION AND RETIREMENT BENEFITS 
There were no amounts paid or payable by the parent entity or a related party to directors or 
to any prescribed bene tit superannuation fund in respect of the retirement of nny d if·ector. 

SHARE TRANSACTIONS OF DIRECTORS 
The interests of the Directors in the securit ies of CIMC, whether held directly, indirectly, 
beneficially or non-benefici a lly arc set out in Note 20 of the financial statements . 
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JMDEMNIFICATION OF OFFICERS AND AUD ITORS 
During the financial year the Company did not have a contract insuring the di rectors of the 
Company, the company secretaries and a ll executi ve offi cers of the Company and of any 
related body corporate against a liability incurred as such a director, secretary or executive 
officer to the extent permitted by the Corporations Act 200 I. 

The Company has entered into a Deed of Indemnity, In surance and Access with each 
Director. In summary the Deed provides lor: 

Access to corporate records for each Director for a period alter ceasing to hold 
office in the Company, 

The provision of Directors and Offi cers Liability Insurance, and 

Indemnity for legal costs incurred by Directors in carrying out the business affa irs of 
the Company. 

Except tor the above the Company has not otherwise, during or since the year end, except to 
the amount permitted by law, indemnified or agreed to indemnify an officer or auditor of the 
Company or of any related body corporate against a liability incurred as such an officer or 
auditor. 

PROCEEDINGS ON BEHALF OF THE COMPANY 
The economic entity is not involved in any legal proceedings at thi s time and no person has 
applied for leave of Court to bring proceedings on behalf of the Company or intervene in any 
proceedings to which the Company is a party for the purpose of taking responsibili ty on 
behalf of the Company for all or any part of those proceedings. 

NON-AUD IT SERVICES 
The Group did not engage the auditor for non-audit services provided during the fi nancia l 
year. 

AUDITOR'S INDEPENDENCE DECLARATION 
The Auditor's Independence Dec laration is included on page 32 of the fi nancial report. 

Con Unerkov 
Director 

Adelaide, 25 May 201 2 
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Income Statement 
Por the year ended 3 I December 20 I I 

Group Com pany 
Year ended Year ended Year ended Yenr ended 

3 I December 3 I December 3 I December 3 I December 
20 11 20 10 201 1 20 10 

Notes A $ A$ A$ A$ 

REVENUE 
Revenue from operat ing activities 107,005 
Management services income 5,000 
Interest income 200 6 
Total revenue 107,205 5,006 

EXPENDITURES 
Audit tee 2,800 2,500 2,800 2,500 

Consultancy lee 105,56 1 25,888 62,000 3,355 
Cost of revenue 10,5 13 
Employee costs 25,874 12,82 1 
Occupancy costs 13,027 4,191 2,827 
TV Production costs 89,357 96,844 
Loss on investment 184,247 184,247 

Professional fee 20, 178 18,404 
Other expenses 20,72 1 7,352 6,912 4,433 
Registration lee 5,273 1,665 4,614 1,029 
Travel and accommodation expenses 19,703 14,389 1,325 
Written off goodwi II expenses 4, 194 
Total expenditure costs 313,007 354,091 94,730 199,7 16 

EBITA (205,802) (349,085) (94,730) ( 199,716) 

Deprecintion and amort izntion (94,633) (6,620) 
Exchange gain 5,597 10,468 
Finance costs ( 12,866) (9,255) ( 12,866) (9,255) 
Unrealized (loss)/gain on marketnb le 

securities (47, 140) 179,063 

LOSS BEFORE INCOME TAX (354,844) ( 175,429) ( I 07,596) (208,971) 

Taxation expense 3 

Loss for the yenr (354,844) ( 175.429) ( I 07,596) (208,97 1) 

Prolit att ributable to minority equity 
interests (19,629) 1,695 

Loss for the year attributable to 
members of the Company (374,4 73) ( 173,734) ( 107,596) (208,97 1) 

Loss per share 5 
Basic 0.0 11 0.006 0.003 0.007 
Diluted 0.011 0.006 0.003 0.007 

The accompanying notes form part of these financial statements. 
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Balance Sheet 
1\s at 31 December 20 II 

Croup Com pany 
20 11 20 10 20 11 2010 

Notes A$ A$ A$ A$ 

CURRENT ASSETS 
Cash and cash equivalents 20,367 1,532 17, 140 755 
Marketable securities 536,485 584,434 
Other receivables and deposits 3 13,268 36,472 87,360 32, 172 
Deposits for I PTV 6 202,725 193,768 
Inventory 7,322 
Account receivables 127 
Due from a director 67,873 67,873 
Due from subsidiaries 10 1.436,688 I ,229,483 
Due fi·orn related parties 7 17,66 1 18,281 
Total current assets I, 165,828 834 ,487 I ,609,06 1 1,262,4 10 

NON CURRENT ASSETS 
Property and equipment, net 8 1,486,957 526,2 13 
Investment in subsidiaries 9 136, 153 136, 153 
Total non current assets I ,486,957 526,2 13 136, 153 136, 153 

TOTAL ASSETS 2,652,785 I ,360,700 1,74),2 14 1,398,563 

CURRENT LIABILITI ES 
Other payablcs 1,5 11 ,447 298,383 270,938 2 17,58 1 
Accrued I iabi lit ics 106,369 34 ,689 8,690 4,000 
Customer deposit 2,475 
Deposit subscription 7,000 7,000 
Due to subsidiaries 10 11 9,156 119, 156 
Due to directors 122,802 11 2,343 4,33 1 5,33 1 
Convertible loans II 87,100 87, 100 87, 100 87, 100 
Loan from a related party 12 48,925 45,725 48,925 45,725 
Total current liabil ities 1,886, 11 8 578,240 546, 140 478,893 

NET ASSETS 766,667 782,460 I, 199,074 9 19,670 

EQUITY 
Issued capital 13 I ,552.475 1, 165,475 I ,552,475 1, 165,475 
Accumulated losses 14 (698,484) (324,0 II ) (353,401) (245,805) 
Comprehensive income ( 11 8,293) (70,344) 
Non-controlling minority interests 30,969 11 ,340 
TOTAL EQU ITY 766,667 782,460 I, 199,074 9 19,670 

The accompany ing notes form part of these financial statements. 
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Statement of Changes in Shareholders' Equity 
Por the year ended 31 December 20 II 

GROUP 

I January 20 I 0 

Issue of shares for 
acquisition of 
subsidiaries 

Acquisition of subsidiary 
Issue of shares for 

acquisition of assets 
Loss for the year 
Comprehensive income 
Loss for the year minority 

interests 

3 I December 20 I 0 and 
I January 20 I I 

Issue of shares for cash 
Issue of shares for services 
Loss for the year 
Comprehensive income 
Loss for the year minority 

interests 

3 I December 20 I I 

COMPANY 

I January 20 I 0 

Issue of shares for 
acquisition of 
subsidiaries 

Issue of shares for 
acquisition of assets 

Loss for the year 

3 I December 20 I 0 and 
I January 20 I I 

Issue of shares for cash 
Issue of shares fo r services 
Loss for the year 

3 I December 20 I I 

Issued 
Capital 

A£ 

9 1,300 

203,295 

870,880 

I, 165,475 
350,000 

37,000 

I ,552,475 

Issued 
Capital 

A$ 

9 1,300 

203,295 

870,880 

I, 165,475 

350,000 
37,000 

I ,552,475 

Accumulated 
Losses 

A$ 

( 150,277) 

( 173,734) 

(324,0 I I) 

(374 ,473) 

(698,484) 

Accumulated 
Losses 

AS 

(36,834) 

(208,97 1) 

(245,805) 

( 107,596) 

(353,40 I ) 

Comprehensive 
Income 

A$ 

2,29 1 

(72,635) 

(70,344) 

(47,949) 

( I 18,293) 

Comprehensive 
Income 

A$ 

T he accompanying notes form part of these fi nancial stateme nts. 

- II -

Minority 
interests 

A$ 

13,035 

( 1,695) 

11 ,340 

19,629 

30,969 

Minority 
Interests 

AS 

Total 
A$ 

(56,686) 

203,295 
13,035 

870,880 
( 173,734) 
(72,635) 

( I ,695) 

782,460 
350,000 
37,000 

(374,473) 
(47,949) 

19,629 

766,667 

Total 
A$ 

54,466 

203,295 

870,880 
(208,97 1) 

9 19,670 

350,000 
37,000 

( I 07,596) 

I , 199,074 
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Cash Flow Statement 
for the yea r ended 31 December 20 I I 

Group Company 
Ye<~r ended Year ended 3 I Ye<~r ended 3 1 Year ended 31 

3 1 December December December December 
20 11 20 10 20 11 2010 

Notes A$ A$ A$ A$ 

CASI-IFLOWS FROM OPERATING 
ACTIVITIES 

Net loss (374,473) ( 173,734) (107,596) (208,971) 
Adjustment to reconcile net loss to net 

cash used in operating activities: 
Depreciation 94,633 6,620 
Write-off goodwill 4,194 
Unrealized loss (gain) on marketable 
securities 47,140 ( 179,063) 
Loss on investment 184,247 184,247 
Protlt attributable to minority interest 19,629 (I ,695) 
Net cashflows fl·om changes in working 

capital 19 948,232 205,545 (263,019) 7,166 

NET CASH INFLOWS FROM 
OPERATING ACTIVITIES 735, 161 46,114 (370,6 15) ( 17,558) 

CAS H INFLOWS FROM INVESTING 
ACTIVITIES 

Purchase of property and equipment (I ,055,377) (17,635) 
Investment in subsidiaries (4 , 194) (16,996) 

NET CASH OUTFLOWS FROM 
INVESTING ACTIVITIES (I ,055,377) (21 ,829) (16,996) 

NET CASH FROM FINANCING 
ACTIVITIES 

Minority interest upon acquisition of 
subsidiary 13,035 

Proceeds fl·om disposal of investment 19,048 19,048 
Proceeds fi·om disposal of property and 

equipment 679 
Proceeds fi·om issuance of shares 387,000 387,000 
NET CASH INFLOWS FROM 

FINANCING ACTIVITIES 387,000 32,762 387,000 19,048 

NET INCREASE IN CASH AND 
CASH EQU IVALENTS 66,784 57,047 16,385 ( 15,506) 

Effect of exchange rate changes on cash 
and cash eq uivalents (47,949) (72,635) 

Cash and cash equivalents at the 
beginning of the financial year I ,532 17,120 755 16,26 1 

CASH AND CASH EQUIVALENT AT 
END OF FINANCIAL YEAR 20,367 1,532 17, 140 755 

The accompanying notes form part of these financial statements. 
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Notes to the Financial Statements 
For the year ended 3 I December 20 I I 

I. STATEMENT OF SIGN ifiCANT ACCOUNTING POLICIES 

The financial report is a general purpose financial report that has been prepared in accordance 
with Austral ian Accounting Standards, including A ustra I ian Accou nting Interpretations, other 
authoritative pronouncements of the Australian Accounting Standards Board Stnd the 
Corporations Act 200 I. 

The financial repott covers the entity of Ch ina Integrated Media Corporation Limited 
('CIMC'') and controlled entities and CIMC as an individual entity. CIMC is a public 
company limited by shares, incorporated and domiciled in Australia. CIMC is an investment 
holding company and its subsidiaries carry out the business of the Group in Australia, 
Malaysia, Hong Kong and China. 

The financial report ofCIMC and controlled entities and CIMC as an individual parent entity 
comply with all Australian equivalents to Internati ona l Financial Report Standards (AIFIRS) 
in their entirety. 

The following is a summary of the material accounting policies adopted by the economic 
entity in the preparation of the financial report. The accounting policies have been 
consistently applied, unless otherwise stated. 

(a) Basis of Preparation 

The financial statements have been prepared on the accrual basis and are based on historical 
costs modified by the revaluation of selected non-current assets, financial assets and financial 
liabilities for which the fair va lue basis of accounting has been applied. 

(b) Principles of Conso lidation 

A controlled entity is any entity controlled by CIMC. Control exists where CIMC has the 
capacity to dominate the decision making in relation to the financial and operating policies of 
another entity so that the other ent ity operates with CIMC to achieve the objectives of CIMC. 
A list of controlled entities is contained in Note 9 to the financial statements. All controlled 
enti ties have a 31 December financial year end. 

All inter-company balances and transactions between enttttes within the economic entity, 
includ ing any unrealized profits or losses, have been eliminated upon consolidation. 

Where controlled entities have entered or left the econom ic entity during the year, the 
operating results have been included form the date control was obtained or until the date 
control ceased. 

Investments in subsid iaries are accounted for at cost in the individual financial statements of 
CIMC. 
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I. STATEMENT OF SIGN IFICANT ACCOUNTING POLICIES (Cont inued) 

(c) Income Tax 

The charge for current income tax is based on the profit for the year adjusted for any 
non-assessable or disallowed items. It is ca lculated using the tax rates that have been 
enacted or are substantially enacted by the balance sheet date. 

Deferred tax is accounted for using the balance sheet liability method in respect of temporary 
differences arising between the tax bases of assets and liabilities an their ca rryi ng amounts in 
the financial statements. No deferred income tax will be recognized from the initial 
recognition of an asset or liability, excluding a business combinat ion, where there is no effect 
on accou nting or taxable profit or loss. 

Deferred tax is calculated at the tax rates that are expected to apply to the period when the 
asset is realized or liability is settled. Deferred tax is cred ited in the income statement except 
where it relates to items that may be credited directly to equity, in which case the deferred tax 
is adjusted directly against equity. 

Deferred income tax assets are recognized to the extent that it is probable that future tax 
protits will be available against which deductible temporary differences can be used. 

The amount of benefits brought to account or which may be realized in the future is based on 
the assumption that no adverse change will occur in income taxation legislation and the 
anticipation that the economic entity will derive sufficient future assessable income to enab le 
the benefit to be realized and comply with the conditions of deductibility imposed by the law. 

(d) Intangibles 

Goodwill and goodwill on consolidation are initially recorded at the amount by which the 
purchase price for a business or for an ownership interest in a controlled entity exceeds the 
fair va lue attributed to its net assets at the date of acquisition. Goodwi ll is tested annually 
for im pairment and carried at costs less accumulated impairment losses. 

(f) Leases 

Leases of fi xed assets where substantially all the ri sks and benefit s incidental to the 
ownership of the asset, but not the lega l ownership that are transferred to the entities in the 
economic entity are classified as finance leases. 

Finance leases are capitalized by recording an asset and a liabilities at the lowei· of the 
amounts equal to the fair value of the leased property or the present va lue of the minimum 
lease payments, including any guaranteed residual va lues. Lease payments are allocated 
between the reduction of the lease liability and the lease interest expense for the period. 

Lease assets are depreciated on a straight-line basis over their estimated useful li ves where it 
is likely that the economic entity wi ll obtain ownership of the assets or over the tem of the 
lease. 

Lease payments for operating lease, where substantially all the ri sk and benefi ts remain with 
the lessor, are charged as expenses on a straight line basis unl ess another method is more 
representative of the pattern if the users benefit. 

Lease incentive under operating lease are recognized as a li abi lity and amortized on a 
straight-line basis over the life of the lease term. 
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I. ST/\ TEMENT OF SIGN IFICANT ACCOUNTING POLICIES (Continued) 

(g) Impairment of Assets 

At each report ing date, the Group reviews the carrying values of its tangible and intangible 
assets to determine whether there is any indication that those assets have been im paired. If 
such an indication exists, the recoverable amount of the assets, being the higher of the asset's 
fa ir va lue less costs to sell and value in use, is compnred to the asset's carrying value. Any 
excess of the asset' s carrying va lue over its recoverable amount is ex pensed to the income 
statement. 

Impairment testing is perto rmed annually for goodwill and intangible assets with indefi nite 
lives. 

Where it is not possible to estimate the recoverable amount of an individual asset, the Group 
estimates the recoverable amount of the cash-generating unit to which the assets belongs. 

(h) Investments and Other Financial Assets 

i) Recognition 
f-inancial instruments are initially measured at costs on trade date, which includes transaction 
costs, when the related contractual rights or obligations ex ist. Subsequent to initial 
recognition these instruments are measured as set out below. 

ii) Financial assets at fair value through profit and loss 
1\ financial asset is c lassified in thi s category if acquired principnlly for the purpose of selling 
·in the short term or if so designed by management and within the requ irements of AASB 139: 
Recognition and Measurement of Financin l Instruments. Derivatives are also categorized as 
held tor trading unless they are designated as hedges. Realized and unrealized gains nnd 
losses arising from changes in the fa ir va lue of these assets are included in the income 
statement in the period in which they arise. 

iii) Loans and receivables 
Loans and receivables are non-derivative financial assets with fi xed or determined payments 
that are not quoted in an active market and are stated at amortized costs using the effective 
interest rate methods. 

iv) Financialliabilities 
Non-derivative financial liabilities are recognized at amortized costs, comprising original debt 
less principal payments and amorti zation. 

v) Fair va lue 
Fair va lue is determined based on current bid prices for all quoted investments. Valuation 
techniques nre applied to determ inc the fa ir va lue for nil unlisted securities, including recent 
nnn 's length trnnsnctions, reference to similar instruments and options pricing models. 

vi) I mpninnent 
At each reporting date the Group assesses whether there is any objective evidence that a 
financial instrument has been impaired. Impairment losses are recognized in the income 
statement. 
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I. STA rEMENT OF SIGN IFICANT ACCOUNTING POLICIES (Con tinued) 

(i) Plant and Equipment 

Plant and equipment are measured on the cost basis. 

The carrying amount of plant and equipment is rev iewed annually by the directors to ensure it 
is not in excess of the recoverable amount from those assets. The recoverable amount is 
assessed on the basis of the expected net cash nows that will be rece ived from the asset's 
employment and subsequent disposa l. The ex pected net cash nows have not been 
discounted to their present values in determining recoverable amounts. 

The depreciable amount of all fixed assets includ ing buildings and capitalized leased assets, 
but excluding freehold land, are deprec iated over their estimated useful lives to the economic 
entity commencing from the time the assets is held ready for usc. Leasehold improvement s 
are amorti zed over the shorter of either the unexpired period of the lease or the estimated 
useful lives of the improvements. 

The depreciation rates used for each class of depreciable assets s are generally as follows: 

Class of fi xed assets 

Plant and equipment 
Software 
Mini advertising boa rds 

Depreciation rate 

3-5 years 
3-5 years 
6 years 

Gains and losses on disposal are determined by deducting the net book va lue of the assets 
from the proceeds of sa le and are booked to the profit and loss account in the year of disposa l. 

U) Foreign Currency Transactions and Balance 

The functional currency of each of the group 's entity is measured using th e currency of the 
primary economic environment in which that entity operates. The consolidated finnncial 
stntements nre presented in Australian dollars which is the parent entity's functional and 
presentation currency. 

Foreign currency transactions arc translated into functional currency using the exchange rates 
prevailing at the date of the transaction. Amount receivable and payable in foreign currencies 
at balance sheet elate are converted at the rates of exchange ruling at that date. 

The gains and losses from conversion of short term nssets and liabilities, whether realized or 
unrea lized, are included in profit from ordinary acti vities as they ari se. 

(k) Segment Reporting 

A business segment is identified for a group of assets and operations engaged in providing 
products or services that are subj ect to risks and returns that are different to those of other 
business segments. A geographical segment is identifi ed when products or services nre 
provided within a particular economic environment subject to risks and returns that are 
di fferen t from those of segments operating in other economic environments. 
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I. STATEMENT OF SIGNJrlC/\NT ACCOUN riNG POLI CIES (Cont inued) 

(I) Trade and others receivables 

Receivables are recognised and carried at original invoice amount less a provision, for any 
uncollecti ble debts. An estimate for doubtful debts is made when collection of the full amount 
is no longer probable. Bad debts are written-off as incurred. 

(m) Trade and other payables 

These amounts represent liabilities for goods and services provided to the Group prior to the 
end of the financial year which are unpaid . The amounts are unsecured and are paid on 
normal commercial terms. 

(n) Borrowings 

Borrowings are initially recognised at fair value, net of transaction costs incurred. 
Borrowings are subsequently measured at amortised cost. Any difference between the 
proceeds (net of transaction costs) and the redempt ion amount is recognised in the income 
statement over the period of the borrowings using the effective interest method. Fess pnid on 
the establishment of loan facilities. which are not an incremental cost relating to the actual 
draw-down of the facility, are recognised as prepayments and amortised on a straight-line 
basis over the term of the tacility. 

Borrowings arc removed from the balance sheet when the obligation specified in the contract 
is discharged, cancelled or expired. The difference between the carrying amount of the 
financial liability that has been extinguished or transferred to another party and the 
consideration paid, including any non-cash assets transferred or liabilities assu'med, is 
recogni sed in other income or other expenses. 

Borrowings are classified as current liabilities unless the Group has an unconditional right to 
defer settlement of the liability for at least 12 months after the reporting date. 

( o) Borrowing costs 

Borrowing costs incurred for the construction of a quali f),ing asset are capitalised during the 
period of time that is required to complete and prepare the asset for its intended use or sa le. 
Other borrowing costs are expensed. 

(p) Employee Benefits 

Provision is made tor the Company's liability for employee benefits ari sing from ser vices 
rendered by employees to balance sheet date. Employee benefit s that are expected to be 
settled within one year together with entitlements arising from wages and sa laries, annual 
leave which will be settled after one year, have been measured at their nominal amount plus 
related on-costs. 

(q) Cash and Cash Equivalents 

Cash and cash equivalents include cnsh on hand and n call deposits with banks or financial 
institutions, investments in money mnrket instruments maturing within less than three months 
and net of bank overdrafts. 
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I. STATEMENT or: SIGNIFICANT ACCOUNTING POLICIES (Continued) 

(r) Revenue 

Revenue is recognised to the extent that it is probable that the economic benctit will llow to 
the entity and the revenue can be re liably measured. 

(s) Goods and Services Tax 

Revenues, expenses and assets are recogni zed net of the amount of GST, except where the 
amount of GST incurred is not recoverable from the Australian Taxation Office. In these 
circumstance the GST is recognized as part of the cost of acquisition of t he assets or as part of 
an item of expense. Receivab les and payablcs in the Balance Sheet are shown inclusive of 
GST. 

(t) Earn ings per share 

(i) Basic earnings per share 

Basic earnings per share is ca lculated by di viding the proti t attributab le to equity holders of 
the company, exc luding any costs of servicing equity other than ordinary shares, by the 
weighted average number of ordinary shares outstand ing during the financial year, adjusted 
for bonus elements in ordinary shares issued du ring the year. 

(ii) Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per 
share to take into account the after income tax effect of interest and other financing costs 
associated with dilutivc potential ordinary shares and the weighted average number of shares 
assumed to have been issued for no consideration in relation to dilutive potential ordinary 
shares. 

(u) Issued Capital 

Ordinary shares are classified as equity. 

Incremental costs directly attributable to the issue of new shares or options are shown in 
equity as a deduction, net of tax , from the proceeds. Incremental costs directly attributable to 
the issue of new shares or options for the acquisition of a business arc not included in the cost 
of the acquisition as part of the purchase consideration. 

(v) Share based payments 

Equity-settled share-based payments are measured at la ir value at the date of grant. f-'a ir value 
is measured by use of the Black & Scholes option pricing model. The expected li fe used in 
the model has been adjusted, based on management's best estimate, for the effects of 
non-transferability, exercise restrict ions, and behavioural considerations. 

The la ir value determined at the grant date of the equity-settled share-based payments is 
expensed on a straight-line basis over the vesti ng period, based on the conso lidated ent ity 's 
estimate of shares that will eventually vest. 

For cash-settl ed share based payments, a I iabi lity equal to the portion of the goods or services 
received is recognised at the current fair value determined at each reporting date. 
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I. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Con tinued) 

(w) New Accounting Standards and Interpretations 

Certain new accounting standards and interpretations have been published that arc not 
mandatory for the 31 December 20 II reporting elate, of which none have been early adopted. 
None of these are expected to materially affect the entity's financial statements. 

2. LOSS FROM ORDINARY ACTIVITIES 

Finance Costs: 
- Related party 
- Loan fee 
- Convertible notes 
Total finance costs 
Depreciation of non-current assets: 
- Computers 
- Mini Sign Boards 
- Furniture, llxtures and equipment 
Total depreciation 
Rental expense on operating lease 
Income tax expense I (benefit) 
Auditor remuneration for: 
- Audi t services 
- Other services 
Total aud itor remuneration 

3. INCOME TAX 

Year 
ended 31 

Group 
Year 

ended 3 1 
December December 

2010 
AS 

2011 
AS 

3,199 3,200 
1,600 
8,067 6,055 

12,866 9,255 

6,545 6,546 
85,833 
2,255 74 

94,633 6,620 
3,200 4, 191 

2,800 2,500 

2,800 2,500 

Company 
Year Year 

ended 3 1 ended 31 
December 

2011 
A£ 

December 
2010 

A$ 

3,199 3,200 
1,600 
8,067 6,055 

12,866 9,255 

2,827 

2,800 2,500 

2,800 2,500 

(a) The prima-facie tax on loss before income tax is reconciled to the income tax expenses 
as fo llows: 

I nco me tax benefit on loss be fore 
income tax at 16.5%-30% 

/\dd/(less) the tax effect of: 
Permanent ditTerences 
Timing difference not brought to 

account 
Tax losses not brought to account 
Income tax expense I (benefit) 

Year 
Group 

Year 
ended 3 I 

December 
ended 31 

December 
2010 

A$ 
20 11 

A£ 

85,98 1 99,361 

(85,98 1) (99,36 1) 
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Co mpany 
Year Year 

ended 31 ended 31 
December 

2011 
AS 

32,279 

(32,279) 

December 
2010 

AS 

62,691 

(62,69 1) 
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3. INCOME TAX (Continued) 

(b) Deferred tax assets not brought to account as an asset: 

Income tax 
Capital loss 
Total 

Group 
Year 

ended 31 
December 

20 11 
A$ 

85,98 1 

85,981 

Year 
ended 31 

December 
20 10 

A.$ 

99,361 

99,361 

Company 
Year Year 

ended 31 ended 31 
December December 

20 11 2010 
AS A$ 

32,279 62,69 1 

32,279 62,69 1 

The taxation benefit of tax losses and timing differences not brought to account will only by 
obtained if: 

i) Assessable income is derived of a nature and amount sufficient to ena ble the 
benefit from the deductions to be reali zed; 

ii) Conditions for deductib ility imposed by the law are complied with, and 
iii) No changes in tax legislation adversely affect the rea lization of the benelit from 

the deductions. 

4. DIVIDENDS 

No dividends were declared and paid during the financial year. 

5. LOSS PER SHARE 

The loss per share was calculated based on the weighted average of 34,316,367 shares 
outstanding during the financial yea r. 

6. DEPOSIT FOR IPTV 

The deposit for IPTV is to r the three IPTV channels to be deployed by the Group and for 
content production. 

7. DUE rROM IIOLDING COMPANY AND SUBSIDIARY COMPANIES 

Due from directors or subsidiary company 

Group 
20 11 

A$ 

17,661 

20 10 
A$ 

18,28 1 

Company 
20 11 

AS 

The amount due from the directors of the subsidiary company are unsecured, non-interest 
bearing and repayable on demand. 
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8. PLANT AND EQUIPMENT 

Beginning of the financial year 
Purchase during the year 
Disposal during the year 
Accumulated depreciation 
Total plant and equipment 

9. CONTROLLED ENTITIES 

Parent Entity- China Integrated Media 
Corporation Limited 

Subsidiaries of China Integrated Media 
Corporation Limited 

CIMC Marketing Pty. Limited 
China Media Limited 
Premium Multimedia Sdn Bhd 
Guangzhou Hwahe Culture Media Limited* 

* held through declaration oftrust 

10. DUE FROM /TO SUI3SIDIARY COM PA NY 

Group 
2011 2010 

AS AS 

526,2 13 
I ,055.377 

15,877 
5 17,635 

(679) 
(6,620) (94,633) 

I ,486,957 526,2 13 

Country of 
Incorporation 

Australia 

Australia 
Hong Kong 

Malaysia 
China 

Percentage 
Owned 

2011 2010 

100% 
100% 
51% 
100% 

100% 
100% 
51% 
100% 

The amount due from and due to subsidiary companies are unsecured, non-interest bearing 
and repayable on demand. 

II. CONVERTII3LE LOANS 

Jn 20 I 0, the Company has issued two convertible loans. In February 20 I 0, the Company 
issued A$20,000 convertible notes to I 0 noteholclers; these convertible notes are non­
interests bearing, redeemable by August 201 2 and convertible at the same terms as the 
Company's JPO when the Company has submit1ccl its shares for initial public offering on the 
Australian Stock Exchange ("I PO"). In March 20 I 0, the Company issued A$67, I 00 
convertible notes to 32 noteholders and the terms or these convertible notes were an annual 
interest rate of 12%, redeemable at two year anni vers<~ ry or the note by March - April 201 2 
and convertible on the same terms as the Company's IPO. AI the d <~ te of this ref)Ort, the 
noteholders have agreed to convert these con vertible loans totaling A$87,000 into shares o f 
the Company at the same price and terms as set out in the Replacement Prospectus issued on 
9 September 20 I I and subsequent Supplementary Prospectuses .. 
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12. LOAN FROM A REL/\ TED PAR I Y 

This is an A$40,000 loan, plus accrued interests of A$8,925 as at the balance sheet date, ti·01n 
a company owned and controlled by our di rector. This lonn is unsecured, bears interest at 
8% per annum and payable on 3 1 December 20 12. At the date of this report , the loan giver 
has agreed to convert this loan into shares of the Company at the smne price and terms as set 
out in the Replacement Prospectus issued on 9 September 20 II and subsequent 
Supplementary Prospectuses. 

13 ISSUED CAPITAL 

(a) Share capital 

G roup and Company 
3 I December 20 I I 

Ord innt) ' Shares fully paid 

Num ber of 
shares 

35,0 12,833 

(b) Movements in ord inary share capital 

I January 20 I 0 

Issue of shares during the year 

3 I December 20 I 0 & I January 20 I I 

Issue of shares during the year 
3 1 December 20 II 

Movements in the share cap ital of the Company 

A$ 

1,552,475 

31 December 20 I 0 

Number of 
sha res 

31,327,833 

Number of 
Shares 

25,000,000 

6,327,833 

31,327,833 

3,685,000 
35,0 12,833 

A$ 

I, I 65,475 

A$ 

91,300 

1,074, 175 

1,165,475 

387,000 
I ,552,475 

On II March 20 I 0, the Company issued 2,472,533 shares at an issue price of A$0.15 for a 
total issue price of A$370,880 as part of the consideration for the acqui sition of marketable 
securities. 

On 5 November 20 I 0, the Company issued I ,355,300 shares at an issue price of A$0.15 for a 
total issue price of A$203,295 for the acqu isition of a subsidiary. 

On 22 December 20 I 0, the Company issued 2,500,000 at an issue price of A$0.20 tor a total 
issue price of A$500,000 as part of the consideration for the acquisition of mini advertising 
boards in Malaysia. 

In March and May 20 II, the Company issued a tota l of 3,500,000 shares in the Company at 
A$0. 1 0 for each share ra ising a total of A$350,000 to be used as working capital for the 
Company. 

In June 20 11 , the Company paid consulting services tota ling A$37,000 by the issuance of 
185,000 shares at a price of A$0.20 per share. 
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13. ISSUED CA PITA L (Con tinued) 

On 9 September 20 II , the Company issued a Replacement Prospectus to raise fundi ng from a 
minimum of A$2,200,000 to a max imum of A$6,000,000 at a price of A$0.20 per share. On 
26 August 20 II , the Company app lied for the Company quoted on the official list on the 
Australia Stock Exchange pursuant to the Replacement Prospectus. Pursuant to the 
Replacement Prospectus, the offer shall be open until 2 1 October 20 II . On 31 October 20 II , 
the Company issued a Supplementary Prospectus to the Replacement Prospectu s to ex tend the 
offer opened unti I 14 December 20 II . Then on 23 January 20 12, the Company issued a 
Second Supplementary Prospectus to extend the offer opened until 30 March 20 12. Then on 
23 April 20 12, the Company issued a Third Supplementary Prospectus to extend the offer 
opened until 6 July 20 12. As at the date of this report the offer is still currently open. A 
copy of the Replacement Prospectus, the Supplementa l Prospectus, the Second 
Supplementary Prospectus and the Third Supplementary Prospectus can be found on the 
Company's website at "\\" .chinamc~l ia.com.au. 

There is only one c lass of share on issue being ordinary full y paid shares. I fo lders of 
Ordinary shares are treated equally in all respects regarding voting rights and with respect to 
the participation in dividends and in the distribution of surplus assets upon a windi ng up. 

(c) Options on issue 

There were no share options issued and outstanding during and at the end of the financia l 
year. 

14. ACCUMU LATED LOSSES 

Balance at beginning of financial year 
Net loss for the year 

Balance at the end of financial year 

15. COMMITMENTS 

G roup 
31 December 

20 11 2010 
A$ A$ 

324,0 11 
374,473 

698,484 

150,277 
173,734 

324,0 11 

The Group has the following commitments: -

Company 
31 December 

2011 20 10 
A$ A$ 

245,805 
I 07,596 

353,40 I 

36,834 
208,97 1 

245,805 

a) The Group has entered into two agreements for exclusive program production right 
acquisition from Sichuan Jin Peng Jin Ding Media Limited and for program production 
service from Hunan Education Television Station expiring in March 2019 and May, 2012 
respectively. Total deposit paid as at 3 1 December 20 I I amounted to A$202, 725. 

b) On 19 January 2011 , the Group entered into an agreement to acquire up to 520,500 
shares (representing 50%) of Tat Ming Asia Limited ("Tat Ming") at a price of A$0.58 per 
share and exercisable tl·om the date of the agreement to the termination date which is the 
earlier of i) the date on which the one year anniversmy of the date the Company is li sted on 
the recogni zed exchange and ii) 19 July 20 12. Tat Ming beneficially owns a company 
incorporated in Haikou, China named, Winbar Enterta inment Co., Limited which is engaged 
in the business of cGame in 1-laikou , China. 
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c) In June 20 II, the Group has agreed to purchase equipment ti·om our China IPTV 
Platform partner totaling A$ 1 ,049,5 15. The consideration is to be paid by slwres in the 
Company that are to be quoted on the Australian Securities Exchange and at a price 
equivalent to the price and terms in the Prospectus or by cash on or before 3 I March 201 2. 
Interests on the consideration amount shall be accrued at a rate of 5.83% per annum 
commencing from 5 months from the date of the agreement. 

d) The Group has received confirmation from convertible loan givers, other creditors under 
other payables, loans from directors and due to directors to convert A$87,000, A$ 1 ,349,000, 
/\$46,000, and A$ 113,000 respectively for a total amount of A$ 1 ,595,000 into 7,975,000 
shares in the Company upon the successful listing of its shares on the Australian Securities 
Exchange under the same terms and conditions in the Replacement Prospectus dated 9 
September 20 II. 

c) The Group also has minimum lease payment for an office rental for A$3,992, which is 
due in 2012. 

The Group's commitments for minimum payments under these contracts for the next five 
years and thereafter are as fo llows: 

Year ending 3 1 December, 

201 2 

16. CONTINGENCIES 

Contracts 
A$ 

70, 174 

Rental 
A$ 

3,992 

Tota l 
A$ 

74, 166 

There are no material contingent liabi lities or contingent assets of the Group at balance sheet 
date. 

17. FINANCIAL RISK INSTRUMENTS 

(a) financial risk management objectives: 
The Group and the Parent are exposed to financial risk through the normal. course of their 
business operations. The key risks impacting the Group and the Parent's financial 
instruments are considered to be interest rate risk and credit risk. The Group' s financia l 
instruments exposed to these risks arc cash and short term deposits, receivables and trade 
payables. 

The consol idated ent ity's managing director and chief financial officer monitor the Group 's 
and the Company's risks on an ongoing basis and report to the Board. 

(b) Interest rate risk management 
The Group and the Parent are exposed to interest rate risk as entities in the Group deposit 
funds at both short-term fixed and fl oating rates of interest and have fi xed interest rate 
borrowings. 

The sensitivity analyses below have been determined based on the exposure to interest rates at 
the reporting date and the stipulated change tak ing place at the beginning or the financial year 
and held constant throughout the reporting period. A 50 basis point increase or decrease 
represents management' s assessment of the possible change in interest rates . 
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At reporting date, had interest rates been 50 basis points higher or lower and ~II other 
variables were held constant, the Group 's net loss would not materially change since the 
Group had immaterial cash funds/deposits against a fixed interest rate on borrowings. 

(c) Liquidity risk management 
Prudent liquidity risk management implies maintaining sufficient cash and term deposits, the 
availability of funding through an adequate amount of committed credit facilities and the 
ability to close out market positions. The Group manages liquidity risk by continuously 
monitoring forecast and actual cash flows and matching the maturity profiles of financial 
assets and liabilities. 

(d) Credit risk 
Credit risk refers to the risk that a counter-party will det~wlt on its contractual obligations 
resulting in a financial loss to the Company or the Group. The Group's potential 
concentration of credit risk consists mainly of cash deposits with banks. The Group' s short 
term cash surpluses are placed with banks that have investment grade ratings. The maximum 
credit risk exposure relating to the financial assets is represented by the carrying value as at 
the balance sheet date. The Company and the Group considers the credit standing of 
counterparties when making deposits to manage the credit risk. Considering the nature of the 
business at current. the Group believes thnt the credit risk is not mnterial to the Group' s or 
Company's operations. 

The maximum exposure to credit ri sk, excluding the value of any collateral or other security, 
at balance sheet date to recognized financial assets, is the carry ing amount of those assets, net 
of any provisions for doubtful debts, as disclosed in bnlance sheet date and notes to the 
accounts. 

The economic entity does not have any material credit risk exposure to any single debtor or 
group of debtors under financial instruments entered into by the economic entity. 

18. RELATED PARTY TRANSACTIONS 

Transactions with related parties include the tollowing: 

(a) 

(b) 

Loan Facilities 
As set out in Note 12, an A$40,000 loan was provided by lntek Solutions Pty. Limited, 
a company owned and controlled by a Director, Mr. Con Unerkov. The loan is 
unsecured, bears interests at 8% per annum and is repaya ble on or betore 31 December 
201 2. At the date of thi s report , the loan giver has agreed to convert this loan into shares 
of the Company at the same price and terms as set out in the Replacement Prospectus 
issued on 9 September 20 II and subsequent Supplementary Prospectuses. 

Lottery Rights Agreement 
In June 20 II , the Company entered into a Loncry Ri ghts Agreement with Tidewell 
Limited, a company owned and controlled by Messrs. Con Unerkov and Bing He, both 
directors of the Company. This Lottery Rights Agreement transfers the right to 
manage and operate lottery outlets in one province I municipality in China, and the 
Company shall pay Tidewell certain share considerat ion based on the number of outlets 
opened and earnings achieved in three years. 
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(c) Equipment Purchase Agreement 
In June 20 I I, the Company entered into an Equipment Purchase Agreement to 
purchase IPTV equipment totalling $ 1,049,5 15 with Hunan Jin Peng Jiu Ding Media 
Limited, a company in which our Director Mr. QIU Min is a director and has equity 
interests. Pursuant to the terms of the agreement, the Company will issue 5,245,000 
Shares at $0.20 per share for a total amount of $ 1 ,049,000 as part of the consideration 
under the same price and terms as set out in the Replacement Prospectus issued on 9 
September 20 I I and subsequent Supplementary Prospect uses. 

19. CAS I-I FLOW INFORMATION 

Group Com prmy 
Year ended Year ended Year ended Year ended 

3 1 3 1 3 1 3 1 
December December December December 

2011 20 10 20 11 20 10 
Notes A$ AS A$ AS 

CASHFLO\VS FROM CHANGES IN 
WORKING CA PITAL 

(Increase )/decrease in assets: 
tvlarketable securities 809 (34,491 ) 
Other receivable and deposit (276,796) (35,226) (55 , 188) (3 1, 142) 
Amount clue from subsidiaries (207 ,205) ( 157,230) 
Amount clue from related parties 620 ( 15,23 1) (67,873) 2 1,9 16 
Deposit for IPTV (8,957) (55,4 18) 
Inventory (7 ,322) 2, 109 425 
Account receivables ( 127) 
Due tl·om a director (67,873) 

Increase I (Decrease) in liabilities: 
Other payables I ,2 13,064 107,049 53,357 73,765 
Accrued expenses 7 1,680 34,309 4,690 4,000 
Customer deposits 2,475 
Deposit subscription 7,000 7,000 
Loan from a related party 3,200 3,201 3,200 3,201 
Convertible loans 87,100 87,100 
Amount due to directors I 0,459 11 2, 143 (I ,000) 5, 13 1 

NET CASHFLO\VS FROM CHANGES 
WORKING CAPITAL 948,232 205,545 (263,019) 7, 166 
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20. KEY MANAGEMENT PERSONNEL DISCLOSURES 

Personnel 
Con Unerkov 
Bing HE 
Loui Kotsopoulos 
Juewen Li 
Pui Kit Lam 
Qiu Min 

(a) Remuneration 

Position 
Chairman, CEO, Director 
Director/ VP Telecom 
Non-executive Direclor 
Non-executive Director 
Non-executi ve Director 
Non-executi ve Director 

Appointed . Resigned 

10 Mar 20 11 
10 Mar 2011 

Remuneration of directors and key executives are set out on page 7 of the Di rectors' 
Report. 

The total remuneration paid or payable to the management of the Company during the 
period are as fo llows: 

Short term benefits 
Post employment benefits 
Other long term benefits 
Termination benefits 
Share based payments 
Total 

(b) Shares- number of shares held by management 

Personnel 

Con Unerkoy 
Bing He 
Loui Kotsopoulos 
Pui Kit Lam 
Juewen Li 
Qiu Min 

NOTE: 

1 January 
2011 

220 000(2) 
' 200,000111 

I 0,000<3
> 

Bought Sold 

3 I December 20 I I 
5,004 

5,004 

31 Decem!Jet· 
2011 

220,000 
200,000 
10,000 

( I) As at J I Decem her 20 I I. 1vlr. Bing He directly held 200.000 shares in the Company. 

(2) 1\s at 3 1 December 201 1, ivlr. Con Unerkov direcl ly held 200.000 shares in the Company and 
indi rectly owns I 0.000 shares in the Company each through. lntek Solutions Pty. Limited and 
Unerkov Enterprises l'ty. Limited, hoth companies wholly owned by him. 

(J) As at J I December 20 II . Mr. Loui Kotsopoulos directly held I 0.000 shares in the Company. 

(c) Share Options- number of share options held by management 

There were no share options held outstanding held by the management. 
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21. EVENTS OCCURRING AI· IER TilE 13/\L/\NCE SHEET DArE 

The following significant events have occurred subsequent to the ba lance sheet date: 

a) On 23 April 201 2, the Company issued a Third Supplementary Prospectus to the 
Second Supplementary Prospectus, the Supplementary Prospectus and the 
Replacement Prospectus lodged with ASIC on 23 January 201 2, 3 I October 20 I I and 
9 September 20 II , respectively. Purswmt to the Third Supplementary Prospectus, 
the offer is open until 6 July 201 2. As at the date of this report the a fter is still 
currently open. A copy of the Third Supplementary Prospectus can be found on the 
Company's website at \\ "" .ch innmcd ia.com.au 

No other matter or circumstance hns ari sen since 3 1 December 20 II , whi ch has significantly 
affected, or may significantly affect the operations of the Group, the result of those 
operations, or the state of affairs of the Group in subsequent financial years. 

2 1. COMPARATIVE FIGURES 

Certain comparative figures have been changed to conform to current year's presentation. 
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DIRECTORS' DECLARATION 

In the directors' opinion: 

(a) the financial statements and notes set out on pages 9 to 28 are in accordance with the 
Corporations Act 200 I, including: 

(i) complying with Accounting Standards, the Corporations Regulations 200 I and 
other mandatory professional reporting requirements; and 

(ii) giving a true and fair view of the Company' s and the consolidated entity's 
financial position as at 3 I December 20 I I; and 

(i ii) of their performance for the financial year ended on that date; and 

(b) there are reasonable grounds to believe that the Company wi II be able to pay its debts as 
and when they become due and payable; and 

(c) the financial report also complies with International Financial Reporting Standards as 
disclosed in Note I; · 

(d) the audited remuneration disclosures set out on pages 7 of the directors' report comply 
with Accounting Standards· AASB 124 Related Party Disc losures and the Corporations 
Regulations 200 I. 

The directors have been given the dec larations by the chief executi ve officer and chief 
financial officer required by section 295A of the Corporat ions Act 200 I. 

Thi s declaration is made in accordance with a resolut ion of the directors. 

Con lJ nerkov 
Director 

Ade laide, 25 May 201 2 
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CHARTERED ACCOUNTANTS AND BUSINESS ADVISORS 

INDEPENDENT AUDITOR'S REPORT 

DFI< Gray Perry Pty ltd 
1st Floor 89-92 South Terrace 
Adelaide South Australia 5000 

TELEPHONE +61 8 8212 2366 

FACSIMILE +61 8 8 231 5035 

grayperrydfk@dfkadel.com 
www.dfkadel.com 

DIRECTORS 

James \'I Perry 

Michael D Gray 

Brendon Skates 

TO THE MEMBERS OF CHINA INTEGRATED MED IA CORPORATION LIMITED 

Report on the Financial Report 

We have audited the accompanying financial report of China Integrated Media Corporation 
Limited, which comprises the balance sheet as at 31 December 20 I I, and the income statement, 
statement of changes in equity and cash flow statement for the year ended 31 December 20 II a 
summary of significant accounting policies and other explanatory notes and the directors' 
declaration for both China Integrated Media Corporation Limited and of the consolidated entity. 
The consolidated entity comprises the entity and the entities it controlled at the year's end or from 
time to time during the financia l year. 

Directors' Responsibility for the Financial Report 

The directors of the company are responsible for the preparation and fair presentation of the 
financial report in accordance with Australian Accounting Standards (including the Australian 
Accounting Interpretations) and the Cmvorations Act 2001. This responsibility includes 
establishing and maintaining internal controls relevant to the preparat ion and fair presentation of 
the financial report that is free from material misstatement, whether due to fraud or en·or; 
selecting and applying appropriate accounting policies; and making accounting est imates that are 
reasonable in the circumstances. In Note I, the directors also state, in accordance with 
Accounting Standard AASB 101 Presentation of Financial Statements, that compliance with 
Australian Accounting Standards ensmes that the financial report, comprising the financial 
statements and notes, complies with International Financial Reporting Standards. 

Auditor's Responsibility 

Our responsibility is to express an opm10n on the financial report based on our audit. We 
conducted om audit in accordance with Australian Auditing Standards. These Auditing Standards 
require that we comply with relevant ethical requirements relating to audit engagements and plan 
and perform the audit to obtain reasonable assurance whether the financial report is free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial report. The procedures selected depend on the auditor's judgement, 
including the assessment of the risks of material misstatement of the financial report whether due 
to fraud or error. In making those risk assessments, the auditor considers internal control releva nt 
to the entity's preparation and fair presentation of the financial report in order to design audit 
procedures that are appropriate in the circumstances, but not for the pmpose of expressing an 
opinion on the effectiveness of the entity' s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made 
by the directors, as well as evaluating the overall presentation of the financial report. 

We believe that the audit evidence we have obtained is suffic ient and appropriate to provide a 
basis for our audit opinion. 
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Independence 

In conducting our audit, we have complied with the independence requirements of the 
Corporations Act 200 I. 

Auditor's Opinion 

In our opinion: 

(a) the financial report of China Integrated Media Corporation Limited is in accordance with 
the Corporations Act 200 I, including: 

(i) giving a true and fair view of the entity's and consolidated enti ty's fi nancial position as 
at 31 December 20 II and of its performance for the fi nancial year ended on that date; 
and 

(ii) compl ying with Australian Accounting Standards (including the Australian Accounting 
Interpretations) and the Corporations Regulations 200 I; and 

(b) the financial report also complies with International Financial Reporting Standards as 
disclosed in Note I. 

Report on the Remuneration Report 

We have audited the Remuneration Report included in page 7 of the directors' report for the year 
ended 31 December 20 II. The directors of the company are responsible for the preparation and 
presentation of the Remuneration Report in accordance with section 300A of the Corporations 
Act 2001. Our responsibility is to express an opinion on the Remuneration Report, based on our 
audit conducted in accordance with Australian Auditing Standards. 

Auditor's Opinion 

In our opinion the Remuneration Report of China Integrated Media Corporat ion Limited for the 
year ended 31 December 20 II , complies with section 300A of the Corporations Acts 200 I. 
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Auditor's Independence Declaration 

DFI< Gray Perry Pty ltd 
1st Floor 89-92 South Terrace 
Adelaide South Australia 5000 

TELEPHONE ~61 8 8212 2366 

FACSIMILE ~ 61 8 8231 5035 

grayperrydfk@dfkadel.com 
W\'IW.dn<adel.com 

DIRECTORS 

James \'/ Perry 

Michael D Gray 

Brendon Skates 

As lead auditor for the audit of China Integrated Media Corporation Limited for the year 
ended 31 December 20 II , I declare that to the best of my knowledge and belief, there have 
been: 

(a) no contraventions of the auditor independence requirements of the Corporations Act 
2001 in relation to the audit; and 

(b) no contraventions of any applicable code of professional conduct m relation to the 
audit. 

This declaration is in respect of China Integrated Media Corporation Limited and the entities 
it controlled during the financial year. 

DFK Gray Perry 
Chartered Accountants 

Dated t Adelaide, South Australia this 30 day of May 2012. 
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