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ASX ANNOUNCEMENT

QUARTERLY ACTIVITIES REPORT — JUNE 2012

HIGHLIGHTS

e Due diligence and field reconnaissance continues on
potential coal exploration interests at Uvs in Mongolia

e Work program scheduled to commence at Khangai Project
in Mongolia during August

¢ Additional tenement area secured in Khangai Fault area
prospective for Copper—Nickel-PGM targets

¢ Field reconnaissance on new WA gold projects completed
in preparation for drilling later in the year

o First stage of capital raising completed to raise
$1,000,000, in conjunction with acquisitions of two new
gold projects in Western Australia.

PROJECTS

Mongolia

Uvs Basin Projects

(Coal exploration, potash & lithium brine exploration - GMM 100% & potentially
earning interest in additional licences)

The Company is continuing its initial due diligence on exploration
licence 15206X and mining licence 11617A (Khuden Coal Deposit)
as outlined in the March quarter with a decision expected by the end
of December. Part of this exercise will involve the completion of a
number of RC drill holes to test for prospective shallow the coal
horizons. Preliminary field reconnaissance to site these holes has
been completed and also identified gold and copper occurrences
within large alteration zones that warrant further follow up.

Additional coal projects are still under consideration in southern
Mongolia closer to the Chinese border that offer a shorter lead time
to develop should they prove of economic interest, with the present
Uvs coal project offering potential for large open cut high quality
coal for the longer term given the planned rail infrastructure
proposed for the region.

It is expected that field activities including RC drill testing will be
completed by the end of the December quarter.
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Figure 1: Company’s project locations in Mongolia
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Figure 2: The Uvs Basin project area:
GMM'’s exploration properties & licence 15206X (being potentially acquired by the
Company); mineral occurrences & deposits including Khuden Coal Deposit
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Figure 3: Carboniferous sedimentary geology and infrastructure around the Khuden Coal Deposit

Khangai Project
(Base metals - GMM 100% or earning 60%)

The Company holds 5 granted exploration licences covering about 1,800 km? in the
northwest of Mongolia along the Khangai Fault that forms the westernmost extension
of the regional scale Mongol-Okhotsk suture zone extending in the east-northeast
direction for over 3,000 km and hosting some major copper-nickel-PGE and copper
porphyry deposits and prospects with the majority of known deposits occurring in
Russia. Field exploration programs have been designed and will commence during
August including geological mapping, re-logging/ assaying historic diamond drill holes
and RC drill testing of various gold and copper targets.

In accordance with new Mongolian Government conditions, the Company has
scheduled Archeological and Paleontological surveys within the existing Uvs and
Khangai tenements with the Archeological survey to be completed during 2012 and
the Paleontological survey to be scheduled for early 2013. The surveys commenced
during June and should be completed by the end of the September quarter.

The Company through its wholly owned Mongolian subsidiary Golden Cross LLC has

secured a joint venture on the Oyut Tolgoi (not to be confused with Oyu Tolgoi in the

south of Mongolia) copper project, this project adjoins licences GMM presently holds

and now gives a total holding of 154,610 hectares along the Khangai / Bulnay Fault,

in north western Mongolia. Surface exploration and diamond drilling in the mid -
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1970's at Oyut Tolgoi outlined extensive copper mineralisation hosted in gabbroic
rocks with several of the historic holes returning mineralised intervals over tens of
metres down hole.

The exploration included geological mapping, trenching and diamond drilling resulting
in the discovery of a sizeable copper system. Mineralisation consists of chalcopyrite
and bornite with secondary covellite and chalcocite, hosted within gabbroic intrusive
rocks associated with a major regional fault system.

Golden Cross LLC can earn a 60% interest in the Oyut Tolgoi Licence of 587 hectares
by meeting expenditure obligations of $300,000 before February 2013 in respect of
the tenement.

Australia

Mt Success Project
(Gold - GMM 100% or option to purchase 100%o)

The Company has acquired an option to purchase the Mt Success gold project located
15 km north of Mt Magnet in Western Australia (Project).

The Project comprises two granted mining leases, M58/72 (expiring 8/12/2029) and
M58/356 (expiring 24/10/2032) which cover an aggregate area of 58.40 hectares.

The option has been granted by Mr Clive Humberston for an initial payment of
$20,000. The Option gives the Company an initial six month period to complete a
minimum of six RC drill holes with a minimum aggregate of 300m of drilling.

The Company can extend the Option period by a further six months on payment of
$20,000 and a further extension of 18 months by paying an additional $30,000.
Should the Company exercise the option it will receive 100% of the Project by
payment of $900,000. The Project has been continuously held by the Mr Humberston
since 1987 and has a small gold mining operation on it that is currently dormant.

Field reconnaissance surveying and mapping has been completed along resulting in a
drilling program proposal that has been submitted in a Program of Work (POW) to the
Department of Mines and Petroleum. The drill program will commence immediately
once all necessary approvals have been obtained.

Chesterfield Project
(Gold - GMM 100%)

Field reconnaissance has been completed along with input of all historic data into a
validated database. A drill program and POW is being prepared prior to RC and/or
diamond drill testing of targets in the next few months.

Formal completion of the acquisition is anticipated shortly.



Mercury Hill Project
(Gold - GMM 100%)

Field reconnaissance will be undertaken this quarter. Input of all historic data into a
validated database is underway and will result in new geological and resource models
being completed. A drill program and POW is being prepared prior to RC and/or
diamond drill testing for extensions to and infill of existing mineralisation in the next
few months.

Shoemaker Project
(Iron ore & manganese exploration - GMM 80% and Galaxy Resources Limited 20%o)

Field reconnaissance of prospective gold targets on the east side of the project area
will be completed prior to further assessment by soil geochemical sampling and RC
drill testing.

Black Hill Project
(Base metals - GMM 100%)

A field sampling program is planned for the current quarter.

Eyre Project
(Targeting 10CG/carbonatite related mineralisation - GMM 100%o)

The search for a joint venture partner is in progress to continue the Company’s
drilling program aimed at reaching the geophysical target previously identified at
depth.

Corporate

An EGM was held on 15 June 2012 to approve the placement to InvestMet (and/or its
nominees) and acquire the Chesterfield and Mercury Hill gold projects and all
resolutions were passed.

Tranche 1 of the placement, being 10,000,000 fully paid shares at $0.05 per share
(with 10,000,000 free attaching options) was completed on 29 June 2012. Tranche 2
being a further 10,000,000 fully paid shares at $0.05 per share (with 10,000,000 free
attaching options) was completed on 13 July 2012 for total funds raised from
tranches 1 and 2 of $1,000,000. InvestMet Limited subscribed for a total of
18,200,000 shares, Delta Resource Management Pty Ltd 500,000 shares and The
Michael Fotios Family Trust 1,300,000 shares respectively.

On 27 July 2012, General Mining Corporation Limited lodged a prospectus for a non-
renounceable pro rata Rights Issue of one (1) fully paid ordinary share for every five
(5) fully paid ordinary shares held as at 5:00pm WST on 8 August 2012 and one (1)
free attaching listed option for every one (1) New Share subscribed for, to
shareholders with a registered address in Australia or New Zealand (Eligible
Shareholders).



Pursuant to the Rights Issue, the Company may issue approximately 17,406,925 New
Shares at an issue price of $0.05 each (with 17,406,925 attaching New Options for no
further consideration), to raise a maximum of approximately $0.87 million (before
issue costs). The new options are to be granted in three tranches as follows:
(a) the first tranche, comprising approximately 5,802,309 New Options,
exercisable at $0.075 expiring 3 September 2013;
(b) the second tranche, comprising approximately 5,802,308 New Options,
exercisable at $0.10 expiring 3 September 2014; and
(c) the third tranche, comprising approximately 5,802,308 New Options,
exercisable at $0.125 expiring 3 September 2015.

The Rights Issue is being fully underwritten by Investmet Limited. Investmet will
receive a fee comprising the greater of $50,000 and 5% of the funds raised.

The proceeds of the proposed raisings will be used for the further exploration of the
Company’s existing projects, exploration of proposed new acquisitions and for general
working capital.

Michael Fotios was also elected to the board at the EGM. Michael is a Geologist
specialising in Economic Geology with 27 years extensive experience in exploration
throughout Australia for gold, base metals, tantalum, tin and nickel and taking
projects from exploration to feasibility.

He previously held positions with Homestake Australia Limited and Sons of Gwalia
Limited. He was Managing Director and a Director with Tantalum Australia NL (now
ABM Resources Ltd) from September 1999 to October 2005. His last position was as
Managing Director of Galaxy Resources Limited. Michael Fotios is founder and current
Executive Chairman of Investmet and regarded as having control of Investmet for the
purposes of the Corporations Act. He is also currently a director of listed Northern
Star Resources Ltd and Pegasus Metals Ltd.

About General Mining Corporation Ltd (ASX: GMM)

General Mining Corporation Ltd is a Western Australian company with a substantial portfolio
of exploration properties in Mongolia and Western Australia. The Company is focused on
bulk commaodities, namely coal and potash at the Uvs Basin project in Mongolia, and iron
ore at the Shoemaker project in Western Australia.

The Company also has some base metal and I0CG exploration properties in those
countries.

Competent Person Statement

The information in this report that relates to Exploration Results, Mineral Resources or Ore Reserves is based on
information compiled by Mr Michael Fotios, who is a Member of The Australian Institute of Geoscientists. Mr Fotios is a
director of General Mining Corporation Ltd and has sufficient experience which is relevant to the style of
mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a
Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves’. Mr Fotios consents to the inclusion in the report of the matters based on his
information in the form and context in which it appears.
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