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HIGHLIGHTS 
MONGOLIA 
 Increased stake in Mongolian subsidiary Terra Energy to approximately 75% 

 Finalising mining contractor negotiations with preferred contractor for mining 
start-up on South Gobi Project with contract signing expected in early August 
2012.  

 Confirmed start up schedule for commencement of  mining in September 2012 
with management reaching one of their key objectives of transitioning from 
explorer to miner, delivering positive cash flow and allowing the Guildford 
Board the opportunity to consider potential dividend flow to shareholders in 
this financial year 

 Formal Tenders received from short listed offtake partners with final agreement 
to be negotiated and finalised mid August 2012. Tender submissions in line with 
expectations for raw sales at mine gate 

 Washability results confirm 2 coking coal products with a Chinese Classification 
Fat Coal (Yr1 mean F1.60 Yield of 72%, 4.1% Ash & CSN 8) and a Gas Coal (Yr1 
mean F1.60 Yield of 61%, 6.1% Ash & CSN 4) 

 Drilling to recommence in August 2012 to prove the coal resources in other 
potential conceptual pits for the South Gobi Project  

QUEENSLAND 
 Maiden JORC Indicated Resource estimated for the Hughenden Project (100% 

Guildford) on EPC1477 in the northern Galilee Basin of 123.63Mt. This is an 
important prerequisite to allow progression of studies for Mining Licence 
application 

 Guildford increased its stake in the White Mountains subsidiary to 
approximately 60% 

 Drilling on White Mountain Project  in the northern Galilee Basin, has continued 
to intersect the target seams and is expected to allow an increase to the 
potential open cut resource late in the September 2012 quarter 

 Studies in support of the IAS and EIS for Hughenden and White Mountain 
Projects have commenced and an application for a Mining Lease is expected to 
be lodged by the end of 2012 which should allow binding arrangements to be 
entered into for rail and port 

 Guildford acquired additional 20% stake in Orion Mining Pty Ltd (Orion) taking 
Guildford ownership to 100%. Orion wholly owns the tenements which form the 
Pentland Project in the north eastern Galilee Basin 

 Drilling recommenced on the Springsure Project (50.52% Guildford) in the 
Bowen Basin, with the target seams intersected. Further drilling is expected to 
result in the estimation of a maiden resource late in the September 2012 
quarter 

 Guildford entered into a Farm-In and JV Agreement with QCI (Coking) Pty Ltd 
(QCI), a wholly owned subsidiary of Hancock Prospecting Pty Ltd (HPPL) at the 
Kolan Project in Queensland. 

QUARTERLY ACTIVITIES REPORT 

QUARTERLY REPORT TO 30 JUNE 2012 

ASX: GUF 

SHARE INFORMATION 

Issued Shares:       476.8m 
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KEY PROJECTS 

HUGHENDEN  
Location:   
Galilee Basin, QLD 

PENTLAND 
Location:   
Galilee Basin, QLD 

WHITE MOUNTAIN 
Location:   
Galilee Basin, QLD 

SPRINGSURE  
Location:   
Bowen Basin, QLD 

SOUTH GOBI 
Location:   
South Gobi Basin, Mongolia 
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MONGOLIAN PROJECTS OVERVIEW 
Guildford’s interests in Mongolia are held through 75% owned subsidiary, Terra Energy. This ownership 

increased from 70% in July 2012 following Guildford’s conversion of a loan facility to equity in Terra Energy. 

Terra Energy and its subsidiaries control a number of tenements contained in two coal projects in 

Mongolia. The coal projects are located in the coal bearing basins of the South Gobi and Mid Gobi which 

contain coking and thermal coals respectively. 

The South Gobi Project consists of 3 exploration licences, one mineral development licence and one mining 

licence located in the South Gobi Province (Umnigovi Aimag) of Mongolia. These licences are situated 

approximately 1,000km south-west of the Mongolian capital of Ulaanbaatar and approximately 60km from 

the Chinese border coal station of Ceke, where coal produced in nearby Mongolian mines is currently 

transported by road through to China.  

The South Gobi Project has a JORC coal resource of 70.4Mt of coking coal consisting of an Indicated 

Resource of 39.7Mt and an Inferred Resource of 30.7Mt. A further Exploration Target# for the South Gobi 

Project of 70Mt to 892Mt of coal has also been estimated by Independent Geologists. 

The Mid Gobi Project consists of two exploration licences located in the Dundgovi Province which is 

approximately 200km south of Ulaanbaatar and just over 200km west of the Mongolian railway grid with a 

logistic route to China via the Erlianhaote border crossing. The Mid Gobi Project has a total JORC coal 

resource of 221.4Mt consisting of an Indicated Resource of 32.3Mt and an Inferred Resource of 189.1Mt. 

A further Exploration Target# for the Mid Gobi Project of 165Mt to 830Mt of coal has also been estimated 

by Independent Geologists. 

 

Map Showing Location of Guildford Projects in Mongolia in relation to Infrastructure  
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SOUTH GOBI COAL PROJECT 
OVERVIEW 
The South Gobi Project consists of one mining licence, one mineral development licence and three 

exploration licences located in the South Gobi Province (Umnigovi Aimag) of Mongolia. These licences are 

situated approximately 1,000km south-west of the Mongolian capital of Ulaanbaatar and approximately 

60km from the Chinese border station of Ceke, where coal from Mongolia is currently transported through 

to China. The project is also strategically located approximately 50km east of Nariin Sukhait which includes 

SouthGobi Resources’ (SGS) Ovoot Tolgoi mine and the MAK mine, which produce and export coking and 

thermal coal to customers in China. The Guildford South Gobi Project is located approximately 50 km east 

of these mines. 

The South Gobi Project has the necessary building blocks to support near term development with the initial 

potential of up to 4 Mtpa as an open-cut coking coal operation. Guildford is targeting commencement of 

mining during the September quarter 2012. The aim is to then progressively expand operations into 

additional pits conceptually identified on the project. These additional conceptual pits to be confirmed by 

drilling this year would be and supported by the centralised infrastructure established for the start up mine. 

COAL RESOURCE 
Independent geological consultants Moultrie Database and Modelling Pty Ltd (MDM) have estimated a 

JORC coal resource of 70.4Mt of coking coal consisting of an Indicated Resource of 39.7Mt and an Inferred 

Resource of 30.7Mt based on the data available and reported to the JORC Code 2004 standard and has 

estimated an overall Exploration Target# for the South Gobi Project of 70MT to 892Mt which is in addition 

to the current mineral resource. 

Further drilling will focus on proving a JORC compliant resource on the conceptual East Pit, conceptual 

Central Pit and conceptual West Pit during the remainder of 2012 with 3-4 drill rigs planned to be 

operational. 

The following plan shows the location of the South Gobi tenements along with the identified conceptual 

pits and the associated resource and exploration targets estimated for these conceptual pits. 
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PATH TO MINING 
The current start up schedule for commencement of mining in the South Gobi Project is as follows: 

Mine Start Up 
Schedule 

2012 

August September October November 
Wk 
1 

Wk 
2 

Wk 
3 

Wk 
4 

Wk 
5 

Wk 
1 

Wk 
2 

Wk 
3 

Wk 
4 

Wk 
1 

Wk 
2 

Wk 
3 

Wk 
4 

Wk 
1 

Wk 
2 

Wk 
3 

Wk 
4 

Wk 
5 

Finalise Contractor Terms 
and Conditions                                     

Establishment of Critical 
Infrastructure                                     

Mobilisation of Equipment                                     

Mining                                     

Finalise Offtake 
Agreement(s)                                     

Upgrade Coal Transport 
Road                                     

Coal Production                                     

70.4Mt JORC Resource 
14Mt to 73Mt Exploration Target# 

56Mt to 279Mt  
Exploration Target# 

56Mt to 241Mt  
Exploration Target# 

0 to 300Mt  
Exploration Target# 
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MINING METHOD 
The initial mine will be established and operated by a mining contractor. Negotiations have progressed to 

final stages on detailed terms and conditions for engagement of the preferred contractor and the contract 

is expected to be signed early August 2012.  

The initial mining operation will be conventional open cut strip mine utilising hydraulic excavator and truck 

combinations on overburden and coal mining activities. Coal will be crushed and screened to sub 250mm 

size fraction and delivered raw to ROM stockpile ready for sale to offtake partner(s). Equipment required 

for start up is available and ready for mobilisation once contract is signed. 

Mining operations will be carried out year round on a 7 day per week, 24 hour per day basis. Total fleet 

movement capability will ramp up to 1.5 million cubic metres per month yielding over 300,000 tonnes of 

coal per month at peak fleet capacity. 

INITIAL BOX CUT AND STRIP DESIGN 
The design of the Initial Pit is such that it has an approximate strike length (crest to crest) of about 

1.3km and width from lowwall crest to highwall crest of approximately 700m. The nominal strip design 

is for 60m wide strips. 

Initial Pit cross section with Strip Progression 
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Conceptual Infrastructure Layout Plan 

 

Strip Coal (ROM Mt) Waste (M bcm) Stripping Ratio 

(bcm/ROM t) 

Box Cut 3.70 18.30 4.9 

2 1.81 6.60 3.6 

3 1.67 7.60 4.5 

4 1.64 8.29 5.0 

5 1.63 8.80 5.4 

6 1.25 6.90 5.5 

7 0.54 2.70 5.0 

Total 13.28 63.00 4.7 

Initial Pit Volumetrics by Strip 

 

COAL QUALITY 
The raw quality for the initial pit is shown in the table below and demonstrates the variation in quality from 

east to west with the coal in the east potentially being classified under the Chinese System as Coking Coal 

and trending towards 1/3rd Coking Coal classification in the west. 
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Resource Raw Quality Trends (adb) 

Sample 
(East to 
West) 

TM% ASH% VM% FC% KCAL FSI 
Potential Chinese 
Coal Classification 

1 4.3 15.9 24.7 49.8 6755 4.3 Coking Coal 

2 6.4 14.03 24.73 50.69 6844 5.5 Coking Coal 

3 4.3 15.9 24.7 49.8 6755 4.3 Coking Coal 

4 4.3 15.9 24.7 49.8 6755 4.3 Coking Coal 

5 4.6 22.8 31.4 42.9 5830 3.3 1/3rd Coking Coal 

6 4.6 22.8 31.4 42.9 5830 3.3 1/3rd Coking Coal 

 

Analysis of quality variations across the seams shows the following trends with potential product from 

Seams 1,2,4 being classified as a hard coking coal Fat Coal FM 26 whilst potential product from 3,5 being 

classified as a semi soft ½ Medium Caking Coal ½ ZN 23. 

Seam Analysis 

 
Seams Combined Moisture % AD Ash % AD Volatile % AD FSI Total Sulphur % 

Mean 1, 2, 4 0.6 14.3 23.7 8.5 0.23 

Minimum 1, 2, 4 0.3 7.1 20.8 6.7 0.08 

Maximum 1, 2, 4 1.5 24.1 28.5 9.0 0.43 

Mean 3,5 0.4 19.3 18.2 2.8 0.28 

Minimum 3,5 0.3 11.1 16.1 1.5 0.14 

Maximum 3,5 0.6 38.4 24.5 4.7 0.88 

 

Results of the washablity analysis of the large diameter cored holes has confirmed a 2 coking coal product 

potential for the first year of production and are tabulated below: 
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Fat Coal Product Yield 

F 1.40 

Ash %  

F 1.40 

CSN  

F 1.40 

Yield %  

F 1.60 

Ash %  

F 1.60 

CSN  

F 1.60 

Mean 73.77 4.77 8.5 83.34 5.92 8.2 

Minimum 66.81 3.37 8.0 72.00 4.09 8.0 

Maximum 83.35 5.65 9.0 92.42 6.78 8.5 

 

Gas Coal Product Yield  

F 1.40 

Ash %  

F 1.40 

CSN  

F 1.40 

Yield %  

F 1.60 

Ash %  

F 1.60 

CSN  

F 1.60 

Mean 72.82 5.56 7.5 73.26 8.82 6.5 

Minimum 57.43 3.86 4.5 61.12 6.14 4.0 

Maximum 75.92 9.97 8.5 78.44 14.14 8.0 

Notes on results on float sink analysis completed on Large Diameter (PQ) cores covering the first year’s production: 

 Minimum and maximum refer to individual seams as analysed for a single LD core. 

 Mean is the mass weighted average of all the seams over the expected mining area that will be combined to make the product 

 

OFFTAKE AGREEMENT 
Formal Tenders have been received from short listed offtake partners with agreement to be negotiated and 

finalised mid August 2012. Tenders received have been in line with expectations for sales of raw coal at 

mine gate.  
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MID GOBI COAL PROJECT 
OVERVIEW 
The Mid Gobi Project consists of two exploration licences located in the Dundgovi Province, which is 

approximately 200km south of Ulaanbaatar and just over 200km west of the Mongolian railway grid with a 

logistic route to China via the Erlianhaote border crossing. 

The two Mid Gobi Project exploration licences have an approximate area of 36,000 hectares and are 

located in the coal bearing Ongi Gol Basin. 

The primary target is coal due to the regional geology which consists mostly of moderately dipping 

sedimentary basins which potentially provide multiple hard and low rank surface coal targets. The project 

location is within relatively close proximity to infrastructure for potential customers including Mongolian 

and Chinese electricity generators. 

There are two potential coal deposits located in the Mid Gobi Project 

• Tsagaan Ovoo Deposit (Exploration Licence 15466X) 

• Tsakhiurt Gobi Deposit (Exploration Licence 12929X) 

 

 

Map Showing Location of Guildford Middle Gobi Projects  

LOCATION of 221.4 Mt 
JORC COAL RESOURCE 

LOCATION of FLUORITE 
MINERALISATION 
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MID GOBI PROJECT – COAL RESOURCE 
MDM have estimated an Exploration Target# for the Mid Gobi Project to 165Mt to 830Mt through 

interrogating the exploration data available within the project area, comprising both company and public 

domain data, and calculating in-situ volumes based on conservative cumulative coal seam thickness 

contours. 

In addition to the Exploration Target# outlined above, a total JORC Resource of 221.4Mt consisting of an 

Indicated Resource of 32.3Mt and an Inferred Resource of 189.1Mt was previously announced (ASX 7 

December 2011) based on the data available and reported to the JORC Code 2004 standard. 

Preliminary assessment indicates that the coal from 12929X will be low rank thermal coal and 15466X could 

contain higher rank sub-bituminous coal. The potential for the Middle Gobi Project is for a large scale open 

cut operation supplying thermal coal to Mongolian and Chinese electricity generators.  

MID GOBI PROJECT – FLUORITE DISCOVERY EVALUATION 
A magnetic survey has been completed on 12929X by Logantek LLC. Preliminary magnetic (TMI) results are 

shown in the follow figure. The image shows a magnetic feature in close proximity to the area of outcrop 

and sampling with an orientation approximately north east to south west.  

Commencing in September 2012, a geochemical soil sampling and trenching program has been designed to 

evaluate the extent and quality of the Fluorite deposit and to evaluate whether there are any other 

valuable minerals which are often found associated with fluorite deposits such as galena, barite and 

sphalerite.  

 
Photo of Grab Sample taken from outcrop on 12929X 
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MAGNETIC FEATURE 

COAL RESOURCE 

SAMPLE LOCATION 
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QUEENSLAND 
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NORTHERN GALILEE COAL PROJECT  
OVERVIEW 
The Hughenden, Pentland and White Mountain Projects which comprise the Northern Galilee Coal Projects 

and are located in the northern end of the coal bearing Galilee Basin in Qld, Australia. The Projects cover 

approximately 16,500 square kilometres of exploration permits for coal, all of which have been granted. 

The Hughenden Project has a 1.619Bt JORC inferred resource of thermal coal in the Permian Betts Creek 

Beds in northern Galilee Basin at depths suitable for underground mining. There is a further Exploration 

Target# of 285Mt to 2.83Bt across this project. 

The White Mountain Project has a 262Mt JORC inferred resource of thermal coal in Permian Betts Creek 

Beds in northern Galilee Basin at depths suitable for open cut mining. There is a further Exploration Target# 

of 40Mt to 815Mt across this project. 

The Pentland Project has an independent geologist’s estimated Exploration Target# of 295Mt to 2.89Bt of 

coal with thermal potential from north eastern Galilee and Eromanga Basins 

The Projects have the scale and potential to support multiple open cut and underground mining operations 

producing substantial export thermal coal tonnages which are located in close proximity to infrastructure, 

with the Mt Isa to Townsville rail line running across the project area. There is currently a combined 

1.881Bt JORC inferred resource and a further Exploration Target# declared of 0.62 Bt to 6.535 Bt estimated 

by independent geologists across the combined Northern Galilee Projects. 

  

HUGHENDEN PROJECT 

WHITE MOUNTAIN PROJECT 

PENTLAND PROJECT F
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HUGHENDEN COAL PROJECT  
OVERVIEW 
Guildford wholly owns the subsidiary FTB (Qld) Pty Ltd which holds the following tenements EPCs 1394, 

1477, 1478, 1479, 1480, 1573, 1574, 1576, 2046, 2047, 2048, 2049 and 2105 contained in the northern end 

of the Galilee Basin, Queensland Australia and which form the Hughenden Project. 

In February 2012, independent geologists Moultrie Database and Modelling (MDM) had previously 

estimated a JORC Inferred Resource of 1.619Bt of thermal coal on EPC1477 and EPC1478 at depths suitable 

for underground mining. Importantly this resource domain represented less than 2% of the Hughenden 

Project total tenement area.  

MDM had also previously completed a comprehensive compilation and assessment of recent and historical 

geological and exploration data in September 2011 and developed an Exploration Target# of 0.285 Bt to 

2.83 Bt for the Hughenden Project. 

HUGHENDEN MAIDEN JORC INDICATED RESOURCE 
Since the February 2012 report, another four (4) cored holes, with detailed ply-by-ply coal quality sampling 

has been completed, bringing the total to twelve (12) partially cored boreholes sampling the Betts Creek 

Beds across the lease, and enabling the calculation of a maiden Indicated Resource on EPC1477. The 

Minescape model was revised, and new tonnages estimated. The total Indicated Resource is 123.63 Mt and 

is tabulated below.  

Formation Seam Group Indicated Resource (Mt) 1 

Betts Creek Beds 

BC1 20.54 

BC2 21.06 

BC3 9.84 

BC3L 10.91 

BC4 44.76 

BC5 14.45 

F 1.4 

G 0.67 

TOTAL  123.63 

 
1
 Constraints on the Indicated Resources are as follows: 

 Coal seams not intruded or not outside the tenure boundaries; 

 Coal thicknesses <0.3m excluded; 

 The depth range of calculation was from the base of weathering to 650m below natural topography; 

 Coal seams >50% adb from coal quality or estimated from downhole density logs (in g/cc) were excluded from the calculations; 

 A discount factor varying from 5-20% has been subtracted from the initial calculation for unexpected geological losses. This accounts 
for unexpected conditions such as seam thinning, splitting, or seams missing in barren zones around faults.  

 The mine planning package used was Minescape and seam structure and thickness contours were generated using standard 
modelling algorithms and methodologies. Indicated Resource masks were generated from base circles drawn 1,200m between 
Points of Observation; 
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 Points of observation were defined as those boreholes that had known surveyed positions, detailed lithological logs coverage of the 
target coal seams with a suite of downhole geophysical logs that must include density in units of Kg/m3, had >90% sample recovery; 
and where the seams were HQ diamond cored and had coal sampled and analyses for a suite of raw and washed, simulated product 
analyses; 

The associated coal quality model for the Indicated Resources is awaiting some final analyses to be 

returned and validated from the NATA-accredited coal laboratory, Bureau Veritas Mackay, and once 

finalised, the results will be released to the market. Analyses on hand indicate a low to moderate-ash 

thermal product.  

As support for the calculation of Indicated Resources, a detailed statistical and geostatistical analysis of 

both the coal seam thicknesses and raw coal quality results was initiated, that investigated both the 

downhole and spatial continuity of the data distributions. This study was conducted by experienced  MDM 

personnel, led by Suresh Tripathi.  Apart from defining geological domains within the Indicated mask, the 

study provided strong evidence that the study distance between Points of Observation for the Indicated 

Resource could be reset to 1,200m diameter without any loss of confidence. This distance is consistent with 

figures being reported by other Galilee Basin explorers, most notably Hancock Coal.  

 

The Inferred Resource will be re-estimated shortly after the completion of a basement modeling exercise 

and review of the correlation of the Jurassic-aged coal seams. This Inferred Resource classification will 

include some reclassification of seams and lithology and a more conservative approach to geophysical log 

interpretation. It is expected that this further work will provide increased integrity to the resource and 

create more geological confidence regarding the tonnage estimation, by reducing the level of discount 
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applied for the “unexpected geological loss” factor.  However, this re-evaluation could ultimately lead to an 

as yet un-quantified reduction in the size of the Inferred Resource, possibly offset by additional Points of 

Observation increasing the domain size (i.e. through additional drilling that is ongoing). 

The stratigraphy of the coal reported in this resource correlates well with regional stratigraphy that has 

been previously published for the Galilee Basin, with the Betts Creek Beds Coal Sequence proving similar to 

that defined at the Adani – Carmichael Deposit and the Hancock – Alpha Deposit.  

 

Source: Modified after Blackwood Corporation Limited 
.   
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WHITE MOUNTAIN COAL PROJECT  
OVERVIEW 
Guildford holds an approximate 60% stake in White Mountain Pty Ltd which owns the contiguous EPC1250 

and EPC1260 which are located on the north eastern edge of the Galilee Basin in Queensland where the 

Permian coal seams are known to outcrop and where they were previously mined in the old Oxley Creek 

Coal Mine (located entirely within EPC1250). 

The White Mountain Project is a potential early stage development opportunity in the northern Galilee 

Basin and is well located to utilise existing rail and port capacity. The south eastern boundary of EPC1260 is 

approximately 15 kilometres from a potential rail siding at Pentland.  

WHITE MOUNTAIN PROJECT MAIDEN JORC RESOURCE 
As announced to the market on 5th March 2012, Moultrie Database and Modelling (MDM) completed a 

compilation and assessment of exploration data and calculated an initial JORC resource estimate for 

EPC1250 and EPC1260 in the White Mountain Project of 262 Mt of Inferred Resources of thermal coal. 

The stratigraphy of the coal reported in this resource correlates well with regional stratigraphy that has 

been previously published for the Galilee Basin, with the Betts Creek Beds Coal Sequence proving similar to 

that defined at the Adani – Carmichael Deposit and the Hancock – Alpha Deposit.  

Included in this resource was the previous drilling managed by Guildford on EPC1260 which had intersected 

significant coal seams with an interpreted thickness ranging from 12.53m to 15.88m of net coal from the 

Permian Betts Creek Beds across 3 main seams (A, B and C). When combined with historical drill 

information and re-interpreted the average grid net seam thicknesses modeled is 9.75m across 4 seams (A, 

B, C and D) of the Permian Betts Creek Beds Coal sequence. 

 

Interpreted Betts Creek Beds Seam Average Grid Thickness (m) 

Seam A 1.02 

Seam B 2.39 

Seam C 1.78 

Seam D 4.56 

TOTAL 9.75 

 

Importantly, the Inferred Resource included coal that could be amenable to open cut mining methods as 

indicated by the following table: 
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SEAM NAME Depth (m) AREA (Ha) RESIDUAL MASS (Mt) 

A 25-300 1,800 18.5 

B1 25-300 2,350 40.9 

B2 25-300 2,350 26.0 

C 25-300 2,350 55.1 

D1 40 - 300 2,350 17.6 

D2 40 - 300 2,170 14.2 

D3 40 - 300 2,170 14.1 

D4 60 - 300 2,350 42.7 

D5 60 - 300 2,350 33.2 

TOTAL   262.1 

 

The target product quality for the White Mountain Project is to be confirmed by further analysis, including 

analysis of working sections and washability testing. Based on results to date, an export thermal coal with 

moderate ash (initial estimate 15% adb), moderate calorific value (initial estimate 5,800 kcal/kg adb) and 

low sulphur (initial estimate 0.5% adb) appears achievable. 
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FURTHER SIGNIFICANT INTERSECTIONS UP DIP 
Drilling has continued up dip towards the interpreted sub crop of the Betts Creek Beds to expand and 

upgrade the open cut resource. Further intersections of the Betts Creek Beds have been recorded from this 

drilling that confirms the existence of thick shallow coal seams.  

The following plan shows the location of the drill holes and the JORC resource domain along with further 

drilling completed since the JORC resource was estimated and the planned future drilling. 

 

Additional Drilling Up 
Dip of Maiden Resource 

JORC Resource 

Schematic Location of 
262Mt JORC Resource 
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Of significance is the recently completed hole GCWRDH006 which based on interpretation of down hole 

geophysical logging showed the following lithology: 

Roof RL (m) Floor RL (m) Coal Thickness (m) 

47.1 47.44 0.34 
47.7 48.9 1.2 

48.9 49.28 0.38 

57.66 58.14 0.48 

59.9 60.12 0.22 

60.36 60.54 0.18 

61.8 62.1 0.3 

62.34 62.64 0.3 

63.5 64.16 0.66 

64.4 64.64 0.24 

65.04 65.24 0.2 

65.78 66.56 0.78 

67.24 67.74 0.5 

67.74 68.32 0.58 

68.76 69.08 0.32 

69.08 69.36 0.28 

69.68 70.76 1.08 

71.4 72.68 1.28 

72.68 73.04 0.36 

73.36 74.7 1.34 

74.7 75.04 0.34 

78.18 78.36 0.18 

78.56 78.9 0.34 

Nett Coal Thickness 11.88 

Table prepared by Guildford Exploration Manager based on Geophysical Log of Hole GCWRDH006 

Further intersections have been recorded on GCWDDH001, GCWDDH002, GCWRDH001, GCWRDH002, 

GCWRDH003, GCWRDH004 and GCWRDH005. These results combined with further planned drilling should 

enable the JORC resource to be upgraded and increased in the September quarter 2012. 
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PENTLAND COAL PROJECT 
OVERVIEW 
Guildford owns 100% of the subsidiary Orion Mining Pty Ltd which in turn wholly owns the Pentland 

Project. The Pentland Project contains the following tenements EPCs 1890, 1892, 1893, 1962, 1963 and 

1964 which are located in the northern eastern end of the coal bearing Galilee Basin in Queensland, 

Australia.  

The Project is approximately 25km west of the town of Pentland and approximately 240km from the Port of 

Townsville. The Pentland Project covers 4,774 square kilometres of the North Eastern Galilee Basin with a 

variety of coal targets from the Permian Coal bearing Betts Creek Beds, the Triassic Warrang Sandstone, the 

Jurassic coal bearing Wallumbilla, the Blantyre Sandstone and the sub-bituminous coals belonging to the 

Upper Jurassic-Cretaceous Ronlow Beds. These targets offer the opportunity for potential open cut and 

underground mining. MDM had previously completed a comprehensive compilation and assessment of 

recent and historical geological and exploration data in September 2011 and developed an Exploration 

Target# of 0.295Bt to 2.89Bt being for all the Pentland Project coal targets. 

The Pentland Project is a potential early stage development opportunity south east of the Hughenden 

Project in the north eastern portion of the Galilee Basin and is well located to utilise existing rail and port 

capacity. The north east boundary of EPC1893 is approximately 25 kilometres from a potential rail siding at 

Pentland 

 

Guildford Coal has prepared a scout drilling program for the Pentland Project that will identify target zones 

for more detailed and structured exploration. One drill rig has been forecast to operate on the Orion 

tenements for at least the next twelve months, leveraging off the significant effort under way to explore 

the Hughenden and White Mountain Project areas.  
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SPRINGSURE COAL PROJECT 
OVERVIEW 
Guildford announced the acquisition of 50.52% of Springsure Pty Ltd from Resco Projects Pty Ltd on 2nd 

April 2012. Springsure Pty Ltd owns 100% of the Springsure Project (EPC1674) where it plans to develop 

Queensland’s first Training Mine. Guildford has 100% marketing rights for all coal sold from the project and 

will receive a fee of 5.25% of the coal sales price. 

The Springsure Project is situated in the Central‐Western Bowen Basin Coal Mining District of Queensland. 

The area is approximately 60km south of the town of Emerald and approximately 420km from the port of 

Gladstone. The tenement comprises 11 sub‐blocks with a total surface area of approximately 37km2. Both 

the Springsure‐Emerald rail link and the Gregory Highway traverse the south‐eastern edge of the tenement, 

linking it directly to the port of Gladstone. The northern boundary of the Minerva Hills National Park 

intersects the south‐western corner of the tenement. 

The Minerva spur line crosses the south east corner of EPC 1674. Springsure has been included in the 

recent planning processes commenced by QR National in relation to future upgrades of the coal chain rail 

system. Springsure is an applicant to export 2.5Mtpa from the 3TL port development at the Yarwun 

Precinct in Gladstone Harbour.  

 

Springsure Project in Relation to Infrastructure 
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EXPLORATION TARGET 
Coal seams have been correlated across the majority of the project area. In addition to these six main 

seams is seam ‘RD’ which was investigated and found to be 80 to 200m above the start of the main package 

of seams at open cut mineable depths but has only been identified in three holes to date. Initial gross in 

situ tonnage estimates estimated by independent consultants MDM for two masked zones of the Reid 

Dome Beds, give an exploration target of 10 – 45Mt and 50 – 190Mt respectively. 

EPC 1674 Estimated 
Cumulative 

Thickness (m) 

Gross Tonnage 
(Mt) 

Exploration Target 
(Mt) 

Mask Area 1 12.85 43 10 – 45 

Mask Area 2 8.10 197 50 - 190 

TOTAL   60 - 235 

COAL QUALITY DATA ASSESSMENT 
Coal quality data was available from several historical bore holes, a summary of which is presented below. 

The qualifying ranges for coking and PCI coal used in this table are based on A Guide to Coal Utilisation by 

the Australian Coal Association (1994). 

Product 
Specification 

Pf 
Specification 

Range 

PCI 
Specification 

Range 

Hole 
SU001B 
Section 

B 
P8-9 

Hole 
SU001B 
Section 

B 
P13-15 

Hole 
SU001B 
Section 

DB 
P20-22 

Hole 
SU002 
Section 
A01-5 

Hole 
SU002 
Section 
A08-9 

Hole 
SU002 
Section 
A010-

13 

Seam 
Thickness (m) 

  2.16 4.26 3.61 2.46 1.34 5.11 

Volatile Matter 24 to 39 19 to 44 32.02 15.56 32.54 33.42 32.66 38.4 

Ash 9 to 22 6 to 10 6.32 8.87 9.58 11.15 10.87 12.55 

CSN 0 to 3 2 to 6 1.92 1.42 1.43 1.66 2.54 1.72 

Total Sulphur 0.4 to 1.2 0.3 to 0.8 0.25 1.02 0.29 0.25 0.26 0.33 

SE (Mj/Kg) 21 to 32 29 to 32 31.07 30.22 29.47 27.65 28.69 28.31 

NOTE: Qualifiers are based on Quinn and Callcott, Australian Coal Association, 1994 
Pf – Firing Pulverised fuel power 

PCI – Pulverised coal injection into blast furnaces 

EXPLORATION RESULTS 
Drilling recommenced during the quarter on the Springsure Project with 4 coal seams from the Reids Dome 

Beds intersected in the first hole. Further drilling on this project is expected to result in the estimation of a 

maiden resource in the September quarter.  
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KOLAN COAL PROJECT 
OVERVIEW 
Guildford entered into a Farm-in and Joint Venture Agreement with QCI (Coking) Pty Ltd (QCI), a wholly 

owned subsidiary of Hancock Prospecting Pty Ltd (HPPL) at its Kolan Coal Project in Queensland. 

The Kolan Coal Project is located in the hard coking coal-bearing Maryborough Basin in Queensland, 

Australia and includes an estimated 23,700 hectares of coal exploration permit in two tenements which are 

100% Guildford owned – EPC1872 and EPC2003.  

The Exploration Target for the Burrum Coal Measures calculated by MDM is for a high value, modest 

tonnage, coking product with high CSN, low ash and low moisture. The Maryborough Formation is known 

to contain thicker seams of coal, underlying the Burrum Coal Measures. 

The Kolan Coal Project is connected to the Port of Gladstone via the Maryborough North Coast Rail System 

which runs adjacent to the Project. The Kolan Project is a proponent for 1Mtpa of capacity in the Wiggins 

Island Coal Expansion Terminal Stage 2 at Gladstone.  

The tenements are located in the Maryborough Basin, in which the Colton ‘Maryborough’ Hard Coking Coal 

Project ((ML50280, 50273 and 50274) is being developed. The Maryborough Project has estimated 

resources of approximately 200 Mt within the Early Cretaceous Burrum Coal Measures (Northern Energy 

Company Ltd, 2012), which also underlie the Kolan Project area. 

Drilling to date on the Kolan Project has only intersected thin sections of Burrum Coal Measures but 

confirms extension of the seams on the Project area. Further holes are planned following the completion of 

the wet season at locations that could potentially contain thicker extensions of these Burrum Coal 

Measures. 

EXPLORATION TARGET 
The stratigraphic succession of the Maryborough Basin is summarised in the following figure showing the 

relative location of the target formations, being the Burrum Coal Measures and the underlying 

Maryborough Formation. 

The Exploration Target areas for this project take into consideration the geology of the local area, the 

quality and depth of the coal intersections achieved, and the location of the resulting points of observation. 

Two (2) exploration target areas have been identified. These areas were selected on the basis of 

intersected seams belonging to the Burrum Coal Measures, with cumulative thicknesses of greater than 

0.3m.  
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Maryborough Basin Stratigraphic Section 

An Exploration Target tonnage was estimated for the Burrum Coal Measures and Maryborough Formation 

and these are shown in the tables below. Geological evidence for coal in the Maryborough Formation 

comes from several Petroleum exploration wells (e.g. Cherwell #1) to the south, where several seams , one 

being upwards of 9m of coal, were intersected. A thinner, more conservative cumulative thickness of 3m 

has been used for the current Exploration Target, which is also in line with estimations made by other 

publically-listed coal explorers nearby. Future drilling by Guildford plans to include some boreholes drilled 

deeper to also target this formation, as the majority of exploration to date has been focused on the 

shallower Burrum Coal Measures occurrences. There is currently insufficient information available to 

quantify coal in the deeper Grahams Creek Formation, and the Tiaro Coal Measures within the project area. 

The Exploration Target areas were calculated from spatial data derived from the Geological Survey of 

Queensland 1:250,000 scale ‘Bundaberg’ geological map (sheet SG56-2), as well as the locations and 

findings of the Points of Observation in the area. Estimated average cumulative coal thicknesses for the 

Burrum Coal Measures were based on coal intersections in verified coal exploration holes. 
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No density testing has been carried out on recent or historical coal samples in the Kolan Project area. Thus, 

a standard assumed relative density of 1.45 g/cc has been assumed for the Burrum Coal Measures in the 

target areas. 

The Burrum Coal Measures are known for being lenticular, so a geological loss factor was applied to take 

into consideration all the uncertainties in continuity and quality of coal intervals. An unexpected geological 

loss of 20% was factored in to the Exploration Target tonnage estimates for the Burrum Coal Measures in 

the Kolan Project area, and 30% for the coal expected in the Maryborough Formation. 

EPC Depth 
Range 

(m) 

Estimated 
Cumulative 

Thickness (m) 

Gross Tonnage (Mt Exploration 
Target² (Mt) 

EPC 1872 45-150 1.0 56.9 10 – 50 

EPC 2003 20 -120 1.3 43.4 10 – 30 

Kolan Project - Burrum Coal Measures Exploration Target 

EPC Depth 
Range 

(m) 

Estimated 
Cumulative 

Thickness (m) 

Gross Tonnage (Mt Exploration 
Target² (Mt) 

EPC 1872 250 -400 3.0 313.2 30 – 240 

EPC 2003 350 – 450 3.0 117.5 10 – 80 

Kolan Project - Maryborough Formation Exploration Target 

COAL QUALITY DATA ASSESSMENT 
Coal quality data was available from twelve (12) holes in the Kolan Project area, including eleven (11) 

historical exploration holes and one (1) recent. A summary of the results of the historical exploration coal 

quality analyses along with the recent results (from Guildford’s M008) are shown in the following table. The 

qualifying ranges for coking and PCI coal used in this table are based on A Guide to Coal Utilisation by the 

Australian Coal Association (1994). 
 

Product  Coking 
Specification 

Range 

Raw Results    
from M008 

Range of Results 
from historical 

data 

Volatile Matter %  18 – 34 23.1 25.9 – 32.2 

Ash %  6 – 10 32.5 5 – 15.8 

Crucible Swell Number  6 – 9 6.5 7 – 9 

Total Sulphur %  0.3 – 1.1 0.50 0.43 – 0.78 

Specific Energy (MJ/kg)  30 – 34 22.28 28.98 – 34.45 

Coal Quality Assessment 
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SIERRA COAL PROJECT 
The Sierra Coal Project is a hard coking coal target in the Fair Hill, Burngrove and Crocker Formations of 
Bowen Basin Queensland, Australia. The open cut mineral resource target has an estimated 20km of strike 
of the Fair Hill Formation sub-crop running north-south across the 100% owned EPC1822. The Sierra Coal 
Project is close to rail with the Blackwater rail system cutting across the northern edge of the tenement. 

Drilling commenced on the Sierra Project to confirm this coking coal target in late 2011 but progress was 
hampered by wet weather and site access problems and drilling has been abandoned until later in 2012. 

 
 

  

SIERRA PROJECT 
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ABOUT GUILDFORD COAL 
Guildford Coal has established a portfolio of coal exploration tenement areas in Queensland, Australia and 

more recently in Mongolia with a combined JORC resource of 2.172 billion tonnes across the Hughenden 

and Pentland Projects (Qld), South Gobi Project (Mongolia) and Middle Gobi Project (Mongolia). In addition 

to these resources, Exploration Targets# have been prepared for Projects managed by Guildford in 

Queensland and Mongolia of 0.975Bt to 8.893Bt of thermal, PCI and coking coal. Please see the Resource 

Table provided over the page for more detail. 

Guildford Coal’s Queensland tenements cover an estimated area of 20,000 square kilometres and are 

defined within project areas as follows:  

 Hughenden Project (Galilee / Eromanga Basins): 

• FTB (Qld) Pty Ltd (Guildford 100%) 

 Pentland Project (Galilee / Eromanga Basins): 

• Orion Mining Pty Ltd (Guildford 100%) 

 White Mountain Project (Guildford 60%) 

 Springsure Project (Bowen Basin, Reids Dome Beds) (Guildford 50.52%)  

 Sierra Project (Bowen Basin); 

 Kolan Project (Maryborough Basin);  

 Sunrise Project (Surat/Bowen Basin);  

 Monto Project (Nagoorin Graben) 

Guildford Coal also has an equity share in 7 tenements contained in two projects in Mongolia through its 

70% shareholding in Terra Energy. The coal projects are located in the South Gobi and Middle Gobi coal 

bearing basins which contain coking and thermal coals respectively. 

 

For and on behalf of Guildford Coal Limited. 
 

 
 

MICK AVERY 
Managing Director 
T:  +61(2) 4914 5910  F

or
 p

er
so

na
l u

se
 o

nl
y



 

 
 30 

Guildford Coal 

JORC Resources  
(Mt) Exploration Target# (Mt) 

Potential Coal Type Independent Geologist 

Measured Indicated  Inferred Total Lower Upper 

Hughenden*   123.6 1,495.4 1,619 285 2830 Thermal MDM 

Pentland% 

White Mountain@   - 262 262 

295 

40 

2890 

815 

Thermal 

Thermal 

MDM 

MDM/Palaris/Xstract  

Kolan - - - - 60 400 Coking MDM 

Springsure     60 235 Thermal/PCI MDM 

AUSTRALIAN TOTAL 0 123.6 1,757.4 1,881 740 7,170     

North   39.7 30.7 70.4 14 73 Coking MDM 

Central   

 

  

 

56 279 Coking MDM 

East   

 

  

 

0 241 Coking/Thermal Palaris 

West   

 

  

 

0 300 Coking/Thermal Palaris 

South Gobi Total 0 39.7 30.7 70.4 70 893 

 

  

Mid Gobi Total 0 32.3 189.1 221.4 165 830 Thermal  MDM 

MONGOLIAN TOTAL 0 72.0 219.8 291.8 235 1,723     

TOTAL 0 195.6 1,977.2 2,172.8 975 8,893     

* The Hughenden Project consists of numerous tenements, and the Exploration Target
#
 relates to the group of tenements. The Inferred Resource relates to EPC1477 and EPC1478. The Inferred Resource is 

currently under review as per ASX announcement on 9
th

 July 2012. 

% The Pentland Project was previously reported as part of the Hughenden Project above. 

@ 
The White Mountain Project consists of 262Mt JORC Inferred Resource developed by MDM on EPC1250 and EPC1260, an Exploration Target of 40Mt to 70Mt on EPC1250 estimated by Xstract and an 

Exploration Target of 0 to 745Mt estimated by Palaris on EPC1260.
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# Exploration Target 

References to Exploration Targets in this document are in accordance with the guidelines of the JORC Code 

(2004). As such it is important to note that in relation to reported Exploration Targets any references to 

quality and quantity are conceptual in nature. Exploration carried out to date is insufficient to be able to 

estimate and report coal resources in accordance with the JORC Code (2004). It is uncertain if further 

exploration will result in the determination of a Coal Resource. 

Competent Persons Statement 

Technical information in this report in relation to washability analysis of South Gobi Project and fluorite 

mineralisation on Mid Gobi Project has been compiled by Mr Peter Goodman, who is a Member of the 

Australasian Institute of Mining and Metallurgy (Member #307830) and has had sufficient experience which 

is relevant to the style of mineralisation under consideration and to the activities which are being 

undertaken to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for 

Reporting of Exploration Results, Mineral Resources and Ore Reserves’ . Mr. Goodman is employed by Terra 

Energy LLC (Guildford Coal Ltd subsidiary) and consents to the inclusion of the matters based on his 

information in the form and context in which it appears. Mr Goodman has over 10 years experience in the 

processing of fluorite type deposits and over 20 years experience in the design and construction of coal 

processing facilities. 

JORC Resource Competent Persons Statement 

Technical information in this report in relation to the exploration targets and JORC Resources for South 

Gobi, Middle Gobi, White Mountains and Hughenden Projects has been compiled by Mr Mark Biggs, 

Principal Geologist of Moultrie Database and Modelling. Mr Biggs is a member of the Australasian Institute 

of Mining and Metallurgy (Member #107188) and has over 25 years of experience relevant to the style and 

type of coal deposit under consideration and to the activity which is being undertaken to qualify as a 

Competent Person as defined by the Australasian Code for Reporting of Minerals Resources and Reserves 

(JORC) 2004. The resource information in this report is being released to the Australian Securities Exchange. 

Mark Biggs consents to the inclusion in the report of the matters based on this information in the form and 

context in which it appears. 

The estimates of the Coal Resources presented in this Report are considered to be a true reflection of the 

Coal Resources as at 30st June 2012 and have been carried out in accordance with the principles and 

guidelines of the Australian Code for Reporting of Coal Resources and Coal Reserves published in September 

2004 (JORC Code). 

Forward Looking Statements 

This Announcement contains certain "forward‐looking statements". The words "anticipate", "believe", 
"expect", "project", "forecast", "estimate", "likely", "intend", "should", "could", "may", "target", "plan", 
"consider", "foresee", "aim", "will" and other similar expressions are intended to identify forward-looking 
statements. Indications of, and guidance on, future production, resources, reserves, sales, capital 
expenditure, earnings and financial position and performance are also forward‐looking statements. Such 
forward‐looking statements are not guarantees of future performance and involve known and unknown 
risks, uncertainties and other factors, many of which are outside the control of Guildford. 
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Rule 5.3 

Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001, 01/06/10. 
 

 
Name of entity 

Guildford Coal Ltd 

 
ABN  Quarter ended (“current quarter”) 

35 143 533 537  30/06/2012 

 

Consolidated statement of cash flows 

 
Cash flows related to operating activities 
 

Current quarter 
$A 000s 

Year to date 
$A 000s 

1.1 Receipts from product sales and related debtors 
 

  

1.2 Payments for (a) exploration & evaluation @ 
 (b) development 
 (c) production 
 (d) administration # 

(7,239) 
Nil 
Nil 

(2,911) 

(25,027) 
Nil 
Nil 

(9,317) 
1.3 Dividends received   
1.4 Interest and other items of a similar nature 

received 
285 1,258 

1.5 Interest and other costs of finance paid  (13) 
1.6 Income taxes paid   
1.7 Other (provide details if material)   

  
Net Operating Cash Flows 

 
(9,865) 

 
(33,099) 

  
Cash flows related to investing activities 

  

1.8 Payment for purchases of:  
                             (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 
                             (d)  formation expenses 

 
Nil 

(1,081) 
(29) 

(7) 

 
(13) 

(11,480) 
(738) 

(36) 
1.9 Proceeds from sale of:  

                             (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 

  

1.10 Loans to other entities * (2,314) (7,606) 
1.11 Loans repaid by other entities 22 (131) 
1.12 Other (provide details if material)   

  
Net investing cash flows 

 
(3,409) 

 
(20,004) 

1.13 Total operating and investing cash flows (carried 
forward) 

(13,274) (53,103) 
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1.13 Total operating and investing cash flows (brought  

forward) 
(13,274) (53,103) 

  
Cash flows related to financing activities 

  

1.14 Proceeds from issues of shares, options, etc.  33,220 
1.15 Proceeds from sale of forfeited shares   
1.16 Proceeds from borrowings   
1.17 Repayment of borrowings   
1.18 Dividends paid   
1.19 Other (provide details if material)   

 
Net financing cash flows 

 33,220 

  
Net increase (decrease) in cash held 
 

 
(13,274) 

 
(19,883) 

1.20 Cash at beginning of quarter/year to date 27,238 33,847 
1.21 Exchange rate adjustments to item 1.20 n/a n/a 

1.22 Cash at end of quarter 
13,964 13,964 

@ Item 1.2 (a) Exploration and Evaluation includes an allocation of the Management Fee paid to 
TheChairmen1 Pty Ltd as set out in the IPO prospectus, an allocation of executive/management salaries 
and applicable on-costs. 

# Item 1.2 (d) Administration includes an allocation of the Management Fee paid to TheChairmen1 Pty 
Ltd as set out in the IPO prospectus, an allocation of executive/management salaries and applicable on-
costs 

* Item 1.10 Loans to other entities includes funds loaned to Mongolian subsidiary for exploration and 
mine development 

Payments to directors of the entity and associates of the directors 
Payments to related entities of the entity and associates of the related entities 
 Current quarter 

$A 000s 

 
1.2

3 

 
Aggregate amount of payments to the parties included in item 1.2 

815 

 
1.2

4 

 
Aggregate amount of loans to the parties included in item 1.10 

Nil 

 
1.2

5 

 
Explanation necessary for an understanding of the transactions 
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Current quarter 
Item 1.2 includes directors’ fees, net wages of directors and the Management Fee paid to The 
Chairmen1 Pty Ltd as set out in the IPO prospectus.  Item 1.8 b) includes $1.0 million as part 
consideration for the acquisition of 20% and achievement of 100% equity share in Orion Mining Pty 
Ltd.   
 
Year to Date 
Item 1.8 b) includes payments of $1.5 million as part consideration for the acquisition of 20% and 
achievement of 100% equity share in FTB (Queensland) Pty Ltd and $1.0 million as part 
consideration for the acquisition of 20% and achievement of 100% equity share in Orion Mining Pty 
Ltd.  Item 1.14 is the net proceeds of the issue on 1 December 2011 to Regal Funds Management of 
10.9 million GUF ordinary fully paid shares at $0.92 as announced to ASX on 11 November 2011 and 
the net proceeds of the Institutional Placement issue on 20 March 2012 of 35.7 million GUF 
ordinary fully paid shares at $0.70 as announced to ASX on 20 March 2012.  
 

 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated 
assets and liabilities but did not involve cash flows 

 Year to Date 
On 20 July 2011, 3,937,008 ordinary fully paid shares at a nominal price of $1.27 to a total value of 
$5 million were issued as part consideration for the acquisition of 50% of Mongolian based Terra 
Energy LLC.  On 15 September 2011, 2,184,551 ordinary fully paid shares at a nominal price of 
1.1444 to a total value of $2,500,000 were issued to Carpentaria Exploration Limited as part 
consideration for the acquisition of 20% and achievement of 100% equity share in FTB 
(Queensland) Pty Ltd.  On 24 January 2012, 9,125,752 ordinary fully paid shares were issued in 
payment of bonuses and special contingent directors’ fee due to certain directors and senior 
management of the company as set out in the company’s Notice of Extraordinary General Meeting 
for the meeting held on 20 January 2012. This issue comprised 4,468,464 ordinary fully paid shares 
at a nominal price of $0.9830 to a total value of $4,392,500 and 4,657,288 ordinary fully paid shares 
at a nominal price of $0.9206 to a total value of $4,287,499.  On 30 April 2012, 1,503,759 ordinary 
fully paid shares at a nominal price of $0.6650 to a total value of $1,000,000 were issued to Spinifex 
Rural Management Pty Ltd as part consideration for the acquisition of 20% and achievement of 
100% equity share in Orion Mining Pty Ltd.  
 

 
 

2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 
reporting entity has an interest 

  
 
 

 

F
or

 p
er

so
na

l u
se

 o
nl

y



Appendix 5B 
Mining exploration entity quarterly report 
 

 

 

+ See chapter 19 for defined terms. 
 
Appendix 5B  Page 4 30/6/2001 

Financing facilities available 
Add notes as necessary for an understanding of the position. 

 

  Amount available 
$A 000s 

Amount used 
$A 000s 

3.1 Loan facilities 
 

Nil Nil 

3.2 Credit standby arrangements 
 

Nil Nil 

 
Estimated cash outflows for next quarter 
  $A 000s 

4.1 Exploration and evaluation 
@

 
 

3,500 

4.2 Development  
 

 

4.3 Production  
 

 

4.4 Administration 
#
 

 
1,000 

  
Total 

4,500 

@ Item 4.1 Exploration and Evaluation includes 59.6% of costs for White Mountain Pty Ltd (Guildford 
Coal Ltd’s share allocation), 50.52% of costs for Springsure Mining Pty Ltd (Guildford Coal Ltd’s share 
allocation), 100% of costs of fully owned Guildford Coal Ltd subsidiaries, an allocation of the 
Management Fee paid to TheChairmen1 Pty Ltd as set out in the IPO prospectus, and an allocation of 
executive/management salaries and applicable on-costs. Estimated cash flows are net of forecast 
receivables expected during the period. 
# Item 4.4 Administration includes an allocation of the Management Fee paid to TheChairmen1 Pty Ltd  
as set out in the IPO prospectus, and an allocation of executive/management salaries and applicable on-
costs . 
^ Production costs for Mongolian operations have not been included in the next quarter forecast costs 
due to the Mongolian operations moving from exploration to mining in the next quarter. 

 

Reconciliation of cash 

Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter 
$A 000s 

Previous quarter 
$A 000s 

5.1 Cash on hand and at bank 7,446 7,238 

5.2 Deposits at call 
6,518 20,000 

5.3 Bank overdraft 
  

5.4 Other (provide details) 
  

 
Total: cash at end of quarter (item 1.22) 

13,964 27,238 
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Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements relinquished, 
reduced or lapsed 
 
 

    

6.2 Interests in mining 
tenements acquired or 
increased 
 
 

EPC 1890 
EPC 1892 
EPC 1893 
EPC 1962 
EPC 1963 
EPC 1964 

The company acquired 
the remaining 20% equity 
interest in Orion Mining 
Pty Ltd holder of these 
EPC’s. 

80% 100% 

 
Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 

 Total number  Number quoted Issue price per 
security (see note 
3) (cents) 

Amount paid up per 
security (see note 3) 
(cents) 

7.1 Preference 
+securities  
(description)  

Nil Nil Nil Nil 

7.2 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs, 
redemptions 

Nil Nil Nil Nil 

7.3 +Ordinary 
securities 
 

476,867,530          276,867,530 Fully paid Fully paid 

7.4 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs 

1,503,759            1,503,759 $0.6650 Fully paid 

7.5 +Convertible 
debt securities 
(description)  

N/A N/A N/A N/A F
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 Total number  Number quoted Issue price per 
security (see note 
3) (cents) 

Amount paid up per 
security (see note 3) 
(cents) 

7.6 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through 
securities 
matured, 
converted 

N/A N/A N/A N/A 

7.7 Options  
(description and 
conversion 
factor) 

Nil 
 

Nil 
 

Exercise price Expiry date 

7.8 Issued during 
quarter 

Nil Nil N/A N/A 

7.9 Exercised during 
quarter 

Nil Nil N/A N/A 

7.10 Expired during 
quarter 

Nil Nil N/A N/A 

7.11 Debentures 
(totals only) 

Nil Nil   

7.12 Unsecured 
notes (totals 
only) 
 

Nil Nil   
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards 
acceptable to ASX (see note 4).  

 
2 This statement does give a true and fair view of the matters disclosed. 

 

       31.07.2012 
Sign here:  ............................................................   Date: ............................ 

Managing Director 
 
 
 
Print name:  Michael Ross Avery 
 
 
 

Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash position.  
An entity wanting to disclose additional information is encouraged to do so, in a note 
or notes attached to this report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 

mining tenements acquired, exercised or lapsed during the reporting period.  If the 
entity is involved in a joint venture agreement and there are conditions precedent 
which will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 
6.1 and 6.2. 

 
3   Issued and quoted securities The issue price and amount paid up is not required in 

items 7.1 and 7.3 for fully paid securities. 

 
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries 

and AASB 1026: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities.  If the standards used do not address a 
topic, the Australian standard on that topic (if any) must be complied with. 
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