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Disclaimer and Competent Persons Statement
2

Certain statements in the presentation are or may be “forward‐looking statements” and represent the Company’s intentions, projections,
expectations or beliefs concerning among other things, future exploration activities. The projections, estimates and beliefs contained in
such forward looking statements necessarily involve known and unknown risks and uncertainties which may cause the Company’s actual
performance in future periods to differ materially from any express or implied estimates or projections.

No representation or warranty, express or implied, is made by the Company that the material contained in this presentation will be achieved
or prove to be correct. Except for statutory liability which cannot be excluded, each of the Company, its officers, employees and advisers
expressly disclaims any responsibility for the accuracy, fairness, sufficiency or completeness of the material contained in this presentation,
or any opinions or beliefs contained in this document, and excludes all liability whatsoever (including in negligence) for any loss or damage
which may be suffered by any person as a consequence of any information in this presentation or any error or omission there from. Any
opinions expressed in the presentation are subject to change without notice. All persons should seek appropriate professional advice in
reviewing or considering the presentation and all other information with respect to the Company. The presentation does not purport to
contain all of the information that may be required to evaluate all of the factors that would be relevant in determining whether to deal in
the Company’s securities, including but not limited to any person’s objectives, financial situation or needs. Each person should make, and
will be taken to have made, its own investigation, assessment and analysis of the information in this presentation and other matters that
may be relevant to it considering whether to deal in the Company’s securities.

Disclaimer

Competent Persons Statement
The information provided in this report that relates to exploration results is based on information provided by Daniel Madre of PT Danmar
Explorindo. Mr Madre is a member of the Australian Institute of Mining and Metallurgy (AusIMM) and has sufficient experience which is
relevant to the style of mineralisation and type of deposit under consideration and to the activities which are being undertaken to qualify as
a Competent Person as defined in the 2004 edition of the “Australian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves”. Mr Madre is an independent consulting coal geologist and consents to the inclusion of the matters based on his information in
the form and context in which it appears. Mr Madre has over 30 years’ experience in exploration and mining of coal.F
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3
Investment Highlights

 625km2 highly prospective, underexplored land holding
 Four licences in South Gobi, four in Ovorhangay province – southern/central Mongolia
 Close proximity to known deposits and existing/proposed infrastructure
 Close proximity to high demand Chinese market

Eight Mongolian 
Coal Licences

 Maiden reportable JORC resource of 75mt (inferred) on Teeg Project following initial drill program
 Significant upside with 25‐100mt exploration target on Teeg1

 Initial coal quality analysis shows potential for semi soft coking coal product that may improve with washing
 Target drill areas identified to further explore licence area, increase JORC tonnes
 JORC results confirm the highly prospective nature of Teeg and the wider Bayanteeg area

75mt Maiden 
JORC Resource 
on Teeg Project 

 Led by MD Mark Earley, who has over 35 years coal industry experience
 Previously Executive Director of Barlow Jonker Pty Ltd, a former leading global coal advisory firm
 Board has significant commercial, financial and corporate governance experience, complemented by Yin Wong

(COO)
 Mongolian office and in‐country geological expertise and management

Highly 
Experienced 
Management 

Team

 Existing Mongolian projects being developed, significant upside potential
 A number of potential acquisitions under review
 Strong cash position to fund exploration and growth
 Assessing metallurgical coal assets in Indonesia and other regions to access seaborne trade

Emerging 
Metallurgical  
Coal Company

1) All references to Exploration Targets in this document are in accordance with the guidelines of the JORC Code (2004). As such it is conceptual in nature and there has been insufficient exploration
drilling to define a coal resource on the licence, it is uncertain if further exploration will result in discovery of a coal resource on the licence. Coal quality ranges for the Teeg Licence are as follows (on
an air dried basis): Moisture 1.8% ‐ 3.4%; Raw Ash 4.3% ‐ 37.5%; Volatile Matter 22.5% ‐ 45.8%; Fixed Carbon 38.4% ‐ 53.2%; Total Sulphur 0.54% ‐ 2.8%; Calorific Value 5,904 ‐ 7,114 kcal/kg (adb).
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Achievements to Date

Formal 
agreement 
to acquire 
Mongolian 
licences

2Q2011 3Q2011 4Q2011

Option to 
acquire 8 
Mongolian 
licences

Significant coal seams 
intercepted during 
DD exploration

‐$17m capital 
raising
‐ASX re‐compliance

Geophysics on
Teeg Licence

COO 
appointed

Drilling 
commences 
on Teeg 
licence

‐Drilling on Teeg 
completed
‐Mongolian 
office 
established

75mt Maiden 
JORC Resource
on Teeg Project

1Q2012 2Q2012

1st Project Acquisition Phase I Exploration

Opportunity Review & Growth

4
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Corporate Overview
5

ASX Code DRG

Ordinary Shares 65.5m

Unlisted Options2
($0.20 – $0.75, 15 Sept 13 – 1 Feb 15)

5.7m

Performance Rights3 0.5m

Share Price  (25 Jul 2012) $0.17

Market Cap  (25 Jul 2012) $11.1m (undiluted) / 
$11.2m (fully diluted)

Cash (31 Mar 2012) $6.7m

Enterprise Value (25 Jul 2012) $4.4m (undiluted) / 
$4.5m (fully diluted)
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1. As at 25 July 2012
2. 2.95m options escrowed until December 2012
3. Vest into ordinary shares subject to the satisfaction of certain performance criteria within 3 years from the date of issue (escrowed until December 2012)

Share price / volume history (A$; millions)Capital Structure1
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6
Mongolian Licence Portfolio

South Gobi Licences

Ovorhangay Licences

Licences

Ovorhangay Province
• Teeg (75mt resource)
• Nariin Teeg
• Khongor
• Ergen Usny Khudag‐2

South Gobi Province
• Gurvantes
• Shavan 
• Olomgui 
• Zamt Uul 
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Ovorhangay Province Overview
Location of Draig Coal Exploration Licences

7
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Ovorhangay Province Overview

 Draig’s 4 Ovorhangay licences are located within the Bayanteeg district, Ongi River Basin (ORB) in central‐southern 
Mongolia

 ORB has similar architecture to the South Gobi Basin, but only estimated to be ~70% of the size1

 Infrastructure in the Bayanteeg district is very favourable
– Highway AO302 is located approximately ~30km NW of Bayanteeg
– Electricity in the township is sourced from a 110 kV line from the Central Electricity System 
– Telecommunications and water are available
– Mongolian Govt master plan to construct a railway from the Chinese border Shivee Khuren/Ceke, which will head north 

through Shinejinst and Altai towards northern Mongolia, would assist increased production levels 
– Licences ~ 340kms to Chinese border but only 250kms from South Gobi licences

 Key infrastructure (rail) would benefit potential coal producers with an ORB licence
 Gobi Coal & Energy (Shinejinst licence 229mt resource) is building a 300km haul road to Ceke

1 .The total coal resources of the ORB are estimated to be in the order of 1.5Bt, of which 42.6 Mt are identified reserves1

8

April 2012 Drilling – “Teeg”
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Teeg Project  ‐Maiden JORC Resource
9

• Maiden JORC reportable coal resource of 75 million tonnes

• Teeg exploration target of up to a further 25‐100 million tonnes1

• Evidence for a significant deposit of high grade coal with metallurgical potential

• Resource defined following initial exploration drilling program

• Target drill areas identified to further explore licence area

• JORC Report compiled by PT Danmar Explorindo, geological consulting company with extensive experience in 

coal geology DEPTH RANGE COAL RESOURCES INSITU (Million Mt)

MEASURED INDICATED INFERRED

0‐50m ‐ ‐ 2.8

50‐100m ‐ ‐ 4.7

100‐150m ‐ ‐ 4.8

150‐200m ‐ 9.3

200‐250m ‐ ‐ 27.3

250‐300m ‐ ‐ 25.8

TOTAL ‐ ‐ 74.7

Figure 1. Teeg Licence coal 
resource summary 

1) All references to Exploration Targets in this document are in accordance with the guidelines of the JORC Code (2004). As such it is conceptual in nature and there has been insufficient exploration
drilling to define a coal resource on the licence, it is uncertain if further exploration will result in discovery of a coal resource on the licence. Coal quality ranges for the Teeg Licence are as follows (on
an air dried basis): Moisture 1.8% ‐ 3.4%; Raw Ash 4.3% ‐ 37.5%; Volatile Matter 22.5% ‐ 45.8%; Fixed Carbon 38.4% ‐ 53.2%; Total Sulphur 0.54% ‐ 2.8%; Calorific Value 5,904 ‐ 7,114 kcal/kg (adb).
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Teeg Seam Structure Interpretation
10

Modelling shows the current extent of the Teeg coal seam and its change in dip away from the contact 
with the basalt intrusion
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Teeg  ‐ JORC Report Interpretation
11

• Single coal seam discovered in the Teeg area consisting of multiple plies of coal (~70%) averaging 24.12m 
cumulative true thickness, separated by thin non‐coal partings (~30%).

• Most of the intercepts made during Draig’s drill program on Teeg were relatively shallow but were in the most 
complex part of the deposit due to the geological forces pushing the seam close to the surface.

• The more expansive resource to the north east is less affected by these forces.

• Most of the exploration drilling to date has concentrated on the shallowest part of the deposit where the coal has 
steep dip and the geological structure is complex

• Results of interpretation indicate the coal deposit extends down dip as series of alternating syncline and anticlines 
and is open‐ended in that direction.
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Teeg Cross Sections
12

The cross sections show the complex nature of the geology in the north being closer to the basalt intrusion, 
whilst the southern section reflects more the shallower north easterly nature of the deposit
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Energy – kcal/kg (db) 6,462

Energy – kcal/kg (daf) 7,605

Ash (ar) 12.96%

Sulphur (ar) 1.17%

Carbon (db) 67.3%

INITIAL COAL SAMPLE RESULTS

Coal Quality – Teeg Licence
13

METALLURGICAL PROPERTIES
CSN 1‐5

Vitrinite Reflectance  0.6

Initial coal quality analysis shows potential for
producing semi soft coking coal product that
may improve with washing
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South Gobi Province Overview
Location of Draig Coal Exploration Licences

14

F
or

 p
er

so
na

l u
se

 o
nl

y



15
South Gobi Province Overview

 Draig’s licences located in South Gobi Basin (SGB)
 Gurvantes situated ~15km north of South Gobi’s major
Ovoot Tolgoi Coal Mine

 Zamt Uul situated proximal to the NE of South Gobi’s
Soumber deposit

 Gurvantes and Zamt Uul located near to Guildford Coal’s
South Gobi Project

 Close to proposed rail infrastructure and existing haul roads
to the Chinese border

 SGB characterised by the largest concentration of major
black coal deposits in Mongolia and is well known for its vast
energy resources including:

– Tavan Tolgoi (coal resources of 5.6 Bt)1

– Baruun Nuran and Ovoot Tolgoi (>200 Mt)1

 Total coal resources of the SGB are calculated to be 13.0 Bt1

 SGB licences will be focus of H2 2012 exploration
program

1. Obtained from the Independent Technical Report prepared by Nordic Geological Solutions LLC dated  21 October 2011 contained in the C @ Ltd Prospectus dated 9 November 2011.F
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South Gobi Exploration Overview

 Coal bearing strata outcropping south of the licence area believed to run through the licence
 DD drilling (3 holes total 487m) in June 2011 produced no coal intercepts but showed moderate bedding dips of 

30‐ 40 degrees 
 Very underexplored licence with a total width of more than 30kms

All data obtained from the Independent Technical Report prepared by Nordic Geological Solutions LLC dated  21 October 2011 contained in the C @ Ltd Prospectus dated 9 November 2011.

Zamt Uul – 13600x

 DD drilling (2 holes total 156m) in June 2011 produced 2 intercepts – upper seam 2.1m & lower seam 1.4m in the 
north of the licence

 Coal bearing strata outcropping in the north east of the licence with bedding dips of 40 degrees

Gurvantes – 10566x

 Sooty coal outcropping in south east of the licence
 Drilling in 2009 (6 holes total 720m) in northern and central part of licence intersected 2 seams (0.5m and 1m 

thick) in one hole. DD drilling in June 2011 intersected no coal sequences

Ologui – 12789x

 Coal bearing strata outcropping within a 4km2 area in the south western section of the licence
 Previous (Logantek 2010) seismic data suggest potential coal bearing targets 

Shavan – 12000x

16
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Coal Quality Comparison
Company Key Project Coal Quality Resource 

(Mt)1
Energy – kcal/kg 

(adb)
Inherent 
Moisture 
(% adb)

Ash 
(% adb)

Sulphur 
(% adb)

CSN

Draig6  Teeg
(Unwashed)

Possible Coking & 
Thermal

74.7  6,462 2.2% 12.9% 1.17% 1‐5

Aspire Mining2 Ovoot Hard Coking 252 6,668 0.6% 19.5% 1.2% 7.7

Hunnu Coal 
(now owned by 
Banpu)

Unst Khudag3 Thermal 541 3,995 18.3% 21.3% 1.3% –

Altai Nuurs4 Hard Coking – 7,460 (washed) 1.6% 10.7% 0.5% 8.5

Tsant Uul5 Possible Coking 150 7,000 – 7,455 
(DAF)

4.0 – 6.5% 17.5 – 39.0% 0.3 – 0.6% –

Modun7

Nuurst
(primary seam)

Thermal 489 4,113 25.4% 13.0% 0.9% –

South Gobi Thermal 45 4,841 – 5,537 – – – –

South Gobi8 Ovoot Tolgoi Sem‐Soft Coking 388 6,000 – 7,300 7 – 8% 8.0 – 19.0% 1.0 – 1.7% 2.5 – 5.5

Gobi Coal9 Shinejinst Semi‐Soft Coking 229 7,530 (washed) – 8.1% 0.5% 5.8

Xanadu Mines10
Khar Tarvaga Thermal 327 3,742 – 12.0% 1.0% –

Galshar Thermal 170 3,833 – – – –

Initial 
unwashed  
coal 
quality 
results 
from Teeg 
compare 
well 
against 
peers

1. Equity share of total measured, indicated and inferred JORC resource
2. Aspire Mining Ltd ASX Announcements (6 April 2011 & 28 May 2012)
3. Hunnu Mining Ltd ASX Announcement (1 July 2011)
4. Hunnu Coal Target Statement (4 October 2011)
5. Hunnu Coal Investor Presentation (24 May 2011)
6. Results from coal analysis 2012, Teeg licence (ALS Laboratories)
7. Modun Resources Investor Presentation (13 March 2012)

8. South Gobi Resources Ltd Investor Presentation (September 2011) & TSX Announcement (19 March 2012)
9. Gobi Coal website (www.gobicoal.com)
10. Xanadu Mines Investor Presentation (June 2010) & ASX Announcement (6 December 2011)

17
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Peer Group Comparison

1. Equity share of total measured, indicated and inferred JORC resource
2. Assumes 45% of current value attributable to Guildford's Mongolian assets (based on Foster Stockbroking)
3. Assumes 20% of current value attributable to Xanadu’s thermal coal assets

Company  Projects Location Coal quality Area (ha) Distance to border Infrastructure Resources 
(Mt)1

Mcap 
(US$mn)

EV 
(US$mn)

EV/Resource 
(US$/t)

Draig
Ongi River Ovorhangay Possible Coking & 

Thermal 18,106  340km to Chinese border Could connect into planned road/rail infrastructure
74.7 11.1 4.4 0.058

South Gobi South Gobi NA 44,393  80km to Chinese border Could connect into existing South Gobi road to border

Hunnu Coal 
(now owned 
by Banpu)

Altai Nuurs Gobi Altai Hard Coking 46,212 250km to Chinese border Possible dirt road connection to existing iron ore mine 0(1)
477.0 
(Banpu 
offer 
value)

441.3 0.6Unst Khudag Middle Gobi Thermal 59,000
610km to Chinese border 
760km to Russian border

Would require 180km rail spur to the existing Trans‐
Mongolian railway 540.8

Tsant Uul South Gobi Possible Coking 69,000 140km to Chinese border 40km to planned railway near Tavan Tolgoi project 150.4

Aspire 
Mining Ovoot  Northern 

Mongolia Hard Coking 50,000 852km to Russian border Proposed 552km rail to the existing Trans‐Mongolian 
railway  251.8 74.4 45.8 0.2

Guildford 
Coal

South Gobi South Gobi Coking & Thermal 82,600  60km to Chinese border Could connect into existing South Gobi infrastructure 70.4

64.32 52.12 0.2
Middle Gobi Middle Gobi NA 36,000 600km to Chinese border Would require 200km railway to connect to the existing 

Trans‐Mongolian railway 221.4

Modun
Nuurst Eastern 

Mongolia Thermal 3,451
610km to Chinese border 
470km to Russian border 6km to the existing Trans‐Mongolian railway  489

11.8 7.6 0.01

South Gobi South Gobi Thermal 41,231 95km to Chinese border 100km to planned railway near Tavan Tolgoi project 45

Xanadu 
Mines

Khar Tarvaga Central 
Mongolia Thermal 5,370  497km to Chinese border Would require 37km railway to the existing Trans‐

Mongolian railway  327.0
8.33 5.23 0.01

Galshar South Eastern
Mongolia Thermal 13,152 200kmto Chinese border 60km from Trans Mongolian railway link at Bor‐Ondur 170.0

Gobi Coal
Shinejinst  Bayankhongor Semi‐soft Coking 230,000 278km to Chinese border On proposed Phase 3 gov railway unlikely before 2017, 

plan to truck in interim 229.0
400‐6004 400‐6004 NA

Zeegt  Gobi Altai Semi‐soft Coking 97,000 255km to Chinese border On proposed Phase 3 gov railway unlikely before 2017 93.0

4. Estimation based on public speculation of IPO/sale

18

F
or

 p
er

so
na

l u
se

 o
nl

y



Board & Management
 Masters degree in mining engineering from Nottingham University, UK
 +35 years experience in the coal industry including commercial, operations, project development and mine management roles
 Experience leading teams on significant coal projects throughout the world including greenfield mine developments in both

Australia and Indonesia as well as advising on several successful start‐up projects
 Previously Executive Director of Barlow Jonker Pty Ltd where he led the global advisory services on due diligence and asset

screening, and the company's coal pricing and market review work for its client base including mining companies, banks and
institutional investors

 Other roles included senior positions with Oakbridge Pty Ltd including the role of Head of Business Development, General
Manager of the Clarence Colliery (NSW) and Manager of the Baal Bone open cut mine

Mark Earley
Managing Director

 Bachelor of Commerce from Curtin University, Chartered Accountant, Chartered Secretary
 +12 years' experience in commerce, finance administration and corporate advisory of numerous listed companies
 Previously held roles for Anaconda Nickel Limited, Gillette International SARL, Empyrean Energy Plc, Lefroy Resources Limited,

Torrens Energy Limited and Peninsula Minerals Limited

Jade Styants
Director / 

Company Secretary

 Bachelor of Commerce (Honours) in Marketing and Commercial Law from Curtin University in Western Australia
 Previously held senior positions in a number of major organizations including Brambles Industries Limited, and has played leading

roles in strategy, management, and business development across a number of sectors
 Former founding managing director of Capitol Health Limited (currently non‐executive director) and Neptune Marine Services

Limited

Andrew Harrison
Director

Yin Wong
Chief Operating 

Officer

 25 years experience in the resources industry, largely in the coal sector, covering mine planning, mine monitoring, project
development, coal trading, business development and technical advisory roles. Last 8 years spent living and working in Asia.

 Previous role at commodities trading house Noble Group ‐ responsible for coal trading and business development in the Central
Kalimantan, Indonesia in capacity Vice President. Previously part of Asset Development Team responsible for the assessment of
potential coal assets within Asia, including Mongolia and southern Africa

19
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20
Draig Development Plan

EXPLORATION
 Next stage exploration to commence H2 2012
 Program to focus on South Gobi licences
 Review of previous South Gobi exploration data ongoing
 Field mapping and planning targets for trenching and drilling 
 Planning underway for future Ovorhangay drilling
 JORC report identified 4 coal drilling targets for Teeg

ACQUISITIONS
 Review of new opportunities continues in:

Mongolia
 Indonesia
Other regions
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Mongolian Licence Structure

 Draig in JV with Mongolian company Trinity Mongolia 
 Draig owns 90% of JV, Trinity 10%
 Dec 2011: JV acquired 8 coal licences from Peabody 
Winsway via acquisition of BDBL LLC

 The consideration for the licences was:
– US$7.87m in cash
– 1% royalty on future production based on the FOB  

mine site price 
 Trinity’s 10% interest in place up to determination of 
200Mt JORC resource

 Trinity exercised option to acquire additional 15% 
participating interest JV, US$1.35m payment currently 
being finalised

 BDBL LLC is the operator of the joint venture
 Draig Resources LLC (Mongolia) now assessing growth 
opportunities independently

Draig Resources 
Limited 

(ASX:DRG)

75%*25%

BDBL LLC

Draig 
Investments 
(Singapore) PL

8 Mongolian 
JV Licences

Trinity
Group

Draig Resources 
LLC (Mongolia)

Current & Future 
Opportunities

21
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Contact Details

Mark Earley – Managing Director

Tel: +61 2 9238 2797
Email: marke@draigresources.com 

Andrew Harrison –Director

Tel: +61 8 6102 4140
Mobile:  +61 415 324 359

Email  andrewh@draigresources.com 

Jane Grieve – FTI Consulting

Tel: +61 8 9485 8888
Mobile:  +61 488 400 248

Email  jane.grieve@fticonsulting.com
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Mongolia: Attractive Mining Jurisdiction

 Mongolia has had a successful transition to a 
parliamentary republic 

– A successive government being chosen through 
elections reflecting the will of the people

 Mongolia’s extensive mineral deposits have recently 
attracted foreign investors and accounts for a large part 
of foreign direct investment and government revenues 

– Mongolia has significant copper, gold, coal, 
molybdenum, fluorspar, uranium, tin and 
tungsten deposits

– Major planned mining investments include Oyu 
Tolgoi (Ivanhoe Mines, Rio Tinto) and Tavan 
Tolgoi

 Mongolia’s economy is heavily influenced by its 
neighbours

– 95% of petroleum purchases and a substantial 
amount of electric power is sourced from Russia

– Trade with China represents more than 50% of 
total external trade – China receives about 65% 
of Mongolia’s exports

Government Parliamentary Republic

President Tsakhia Elbegdorj

Area 1,564,116 km2

Population 3,041,142 

GDP US$4.2 billion
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Mongolia: Emerging Coal Province

 Mongolia’s extensive mineral deposits have recently attracted foreign investors and accounts for a large 
part of foreign direct investment and government revenues 
– Mongolia has significant copper, gold, coal, molybdenum, fluorspar, uranium, tin and tungsten deposits
– Major planned mining investments include Oyu Tolgoi (Ivanhoe Mines, Rio Tinto) and Tavan Tolgoi

 Mongolia is estimated to have ~162Bt of coal resources & ~9.8Bt of recoverable reserves1 contained in 
>300 deposits
– Only at the very early stages of exploiting these resources
– Production expected to increase from ~23Mt in 2010 to ~60Mt by 2015 (22% CAGR)2

– In response Mongolian government plans to construct ~5,700km of railways over the next decade

 China is the world’s largest consumer and second largest importer of coal
– In 2010 China imported 129Mt of thermal coal and 48Mt of coking coal3

– Majority of imports came from Australia … Mongolia has a significant freight advantage over Australia

1. Mineral Resources Authority of Mongolia
2. Mongolian National Mining Association
3. www.worldcoal.org 
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