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QUARTERLY ACTIVITIES REPORT
June Quarter 2012

Newera Resources Limited (ASX: NRU) is pleased to provide the
following report on its activities for the previous quarter;

HIGHLIGHTS - Exploration:

Mongolia

Newera establishes a Mongolian bridgehead through an
option agreement on a Mongolian exploration licence.

A binding agreement was executed for the acquisition of
up to an 80% interest in the Shanagan Project licence -
located in Central Mongolia.

The Licence is ideally located ~ 50km from existing heavy
gauge rail siding which connects to the trans-Siberian
railway servicing China and Russia.

A greenfield exploration opportunity with outcropping Late
Permian coal seams in the north-west of the tenement.

Several historical trenches expose shallow dipping coal
seams of consistent thickness between 1 - 5 metres.

Recent trench sampling by Newera confirms bituminous
coal.

An immediate exploration program was instigated through
contracting local geological consultants to undertake a
1:10,000 scale mapping program over the Shanagan
project licence.

At the end of the period, the mapping exercise was in
progress.

Sweden

Newera received notification from the Swedish Department
that its applications for two large licences covering
copper/gold prospective areas had been received and
were being processed.

Australia

Work programs are planned for Newera’s Jailor Bore (WA),
Cummins Range (WA) and White Lady (NT) projects.
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HIGHLIGHTS - Corporate:

e Newera establishes a Mongolian subsidiary - Newera Resources
Mongolia LLC

e Newera continues a campaign to source new projects in Mongolia.

EXPLORATION
Mongolia

During the period Newera announced that it had executed an option
agreement with a Mongolian company wherein Newera, subject to
exercising the option, will have a right to acquire an 80% interest in the
Shanagan Uul East Project (“Shanagan Project”), located in Cenftral
Mongolia.

The Shanagan Project comprises one exploration license covering an area of
approximately 2,223 hectares in a known coal bearing region, 140km
southeast of Ulaanbaatar. The Shanagan Project is ideally located
approximately 50km from an existing rail siding that services the nearby
Baganuur lignite coal mine, and connects to the trans-Siberian railway that
services China in the South to Russia in the North.

Ei.\bariin Gol

ULAAMBAATAR Choibakan (¥
~ |}
Tsetserkos N\ ,-'f,'““m"' b
(6] A Y //;‘ Shanagan East “1 -Plug\aghﬂtg \
7 T ¢ Bagakhangai Kiwut AMO==U= 0 L)
MONGOLIA & L
Bayankhangor : ¥ QBortndwr # Barsen U
® Arvaikheer Choir ~b Bichigt @

Dalanzadgad 27 ZamiinUst )
) -

Natdio Sekhalt o oA Tav

€K Tavan

Shiveekboren 5% Ak KEadiy %4 Oyu tolgoi

Gashoun subait 7

Figure 1: Location of Newera's Shanagan project.

Limited modern exploration has been undertaken at the Shanagan Project,
although numerous outcropping Late Permian coal seams exist. Trenching
has been completed at several sites within the north-western part of the
project area to increase the understanding of dip, strike and thickness of the
coal seams. Newera believes there is an opportunity fo extend the already
identified coal seams to increase the resource size and possibly the coal
quality.
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“The Shanagan Project acquisition represents months of project review and
time spent in Mongolia, with the assistance of our geological consultants, to
identify a project with known coal occurrences, and ideally located near to
suitable infrastructure in Mongolia. The relatively flat lying coal seams and
outcropping nature gives us further confidence that near surface tonnages
may support an open cut type coal operation” Newera Executive Chairman,
Martin Blakeman commented.

Newera recently conducted a channel sampling program as part of its due
diligence investigations, with lab testing completed by SGS LLC in Mongolia
confirming the bituminous nature of the coal.

The channel sampling within the Shanagan Project area was undertaken
within three historical trenches dug in 2007 into outcropping coal. The
apparent outcropping coal strike and extent of the trenching both within and
external to the Shanagan Project area indicate extensive, untested coal
measures in the locality.

The coal samples tested by Newera within the Shanagan Project were
collected from weathered at surface coal (hence coal quality is negatively
impacted), however, the three samples indicate very low moisture, low
sulphur, relatively high ash and high volatile bituminous coal.

Further commenting on Newera'’s initial sampling at the Shanagan Project, Mr
Blokeman acknowledged that the samples contained high ash levels,
however he stated “it is important fo note that the samples were taken from
surface at the very margin of the coal measures and the opportunity is there
to conduct further exploration with the expectation that the quality and
widths of coal should improve as drilling steps back into the basin. The
opportunity is also there to discover further seams deeper in the Late Permian
coal measures.”

Just as important is the fact that Newera has managed to negofiate a
bridgehead info Mongolia, at the same time establishing important local
contacts which have extensive knowledge of the Mongolian geological
environment and access to information on many other projects in Mongolia
that are potentially available for acquisition. A number of those projects are
currently under close review by Newera.

Newera plans to immediately commence a geological surface mapping
program on the Shanagan Project, to be followed by a five hole diamond
drilling program which will assist in the understanding of coal emplacement
and look for potential repeats — at depth, of the known at surface coal
seams.

The successful capital raising earlier in the year strengthened Newera’s
balance sheet so that it is sufficiently funded for the acquisition and the
immediate exploration program. In addition fo the exploration program,
Newera is adequately funded to aggressively review additional coal
opportunities in Mongolia.
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Figure 2: Newera's Executive Chairman, Martin Bla
the Shanagan Project licence.

Terms of the Acquisition

Newera executed a binding agreement for an opfion to acquire an 80%
interest in the Shanagan Project on the following terms:

e A fee of AU$50,000 as re-imbursement of past expenditure will be
paid for 6 months exclusivity on the Shanagan Project, Newera will
have the right to conduct further due diligence on the Shanagan
Project within the same six month period, including any geological
mapping and diamond hole drilling;

e Should Newera wish to contfinue with the agreement after
completing the due diligence, Newera will be required to pay a
further $50,000 option fee for a twelve month option to acquire an
80% interest in the Shanagan Project licence;

e If Newera exercises the option at any fime within the twelve month
option period, it must pay a further $1,000,000.

The Shanagan Project provides a strategic base for Newera to build and
develop a portfolio of licenses in Mongolia. This acquisition is exciting for the
future and growth of Newera as it has a clear development path forward.
The Mongolian coal sector is widely seen as a rapidly growing sector. The vast
reserves of high quality coal and its close proximity to China, the world’s
largest consumer of coal, have contributed to making Mongolia a growing
conftributor in the global coal market.
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Newera acknowledges the recent changes to Mongolian Law and
transactions involving foreign ownership, however the Company is of the
opinion that these laws will not materially impact on its projects, nor its ability
to explore and operate in the country.

Figure 3: A historical french and sampling site within the Shanagan project licence.

Sweden - Licence applications

During the course of Newera's world wide search for projects, an area in
southern Sweden was identified as having potential for sulphidic bodies
carrying copper and gold.

Two large scale applications were made by Newera covering the areas
considered most prospective for potential copper/gold ore bodies.

The initial intent in making the applications was to secure the ground whilst
Newera could review its prospectivity.

During the period, the Swedish Department notified Newera that it had
received Newera's applications and would commence processing those
applications.
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Australia: 2012 Programs of Work

Planning is well advanced on the following 2012 Programs of Work:

1) Newera is to acquire high resolution aerial photographs of the Jailor
Bore area and will engage a consultant to commence detailed
interpretation of those photos. The target commodity at Jailor Bore is
uranium.

2) A Heli - borne field reconnaissance and sampling program is planned
for Newera's two Cummins Range tenements E80/4308 and E80/4632.
The target commodities are rare earths and phosphate.

3) A confined to target area, land based, mapping and sampling
program is planned for Newera’s White Lady project ( E25169) in the
Northern Territory. The target commodities are copper and gold.
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CORPORATE
Newera establishes a Mongolian subsidiary company

As part of Newera's move to establish itself in Mongolia, Newera has
established a Mongolian subsidiary — Newera Resources Mongolia LLC.

It should be noted, that it is a requirement under the Mongolian Mining Act
that minerals exploration and mining licences can only be held in a company
name.

Newera continues a campaign to source new projects

Newera’s corporate strategy for growing the Company is to continue to
advance its own projects within Australia through judicious exploration, while
simultaneously searching out new projects both within Australia and overseas.

Newera has identified Mongolia as a priority target country with high level of
mineral endowment, a very workable Mining Act, and a level of political
stability that should ensure a safe investment climate.

Newera has, and will confinue to, aggressively pursue contacts and project
leads within Mongolia.

The Company will contfinue to review projects both on and offshore, and will
pursue in more detail those projects identified as having potential to add
value to Newera.

Further Information;
Martin Blakeman
Executive Chairman
Ph: (08) 9382 3100

Competent Person Statement

The information in this report that relates to Exploration Results, Mineral Resources or Ore
Reserves is based on information compiled by Dr Per Michaelsen, and Mr Peter Anderton
acting as Consultant Geologists to Newera Resources Ltd, who are members of the
Australasian Institute of Mining and Metallurgy (MAusIMM). Both have sufficient experience,
which is relevant to the style of mineralisation and the type of deposit under consideration and
fo the activity which they are undertaking to qualify as Competent persons as defined in the
2004 Edition of the "Australasian Code for reporting of Exploration Results, Mineral Resources
and Ore Reserves”. Dr Michaelsen (for Coal) and Mr Anderton (for Minerals), consent to the
inclusion in the report of the matters based on their information in the form and context in
which it appears.



