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HIGHLIGHTS

Key milestone for Hughenden Project with maiden JORC Resource
Statement on EPC1477 with a JORC Inferred Resource of 925.8 Mt of
thermal coal within nine seams (AU to F) in the Permian Betts Creek
Beds, at depths ranging from 350m

This JORC resource confirms the previously published Exploration
Target” of 0.58 to 5.72Bt for the Hughenden Project

Moved from 80% to 100% ownership of subsidiary company FTB (Qld)
Pty Ltd with the acquisition of a 20% stake from Carpentaria Exploration
Limited. FTB controls a 100% interest in a number of tenements which
makes up approximately 60% of the Hughenden Coal Project by area

Increased stake to 56% in EPC1260 tenement which is strategically
located adjacent to Guildford's existing EPC1250 facilitating an
expanded Hughenden - White Mountains Project. An Exploration
Target# of 40 to 815 Mt has been calculated for this project with
potential for open pit and underground mineral resources

The Sierra Tenement - EPC1822, which is a hard coking coal prospect in
the Bowen Basin, was granted and drilling is scheduled to commence in
the coming weeks

Independent consulting geologists increased the South Gobi Coal Project
Exploration Target” to 0 to 700Mt (up from 0 to 582Mt)

The South Gobi Project is progressing to a maiden JORC resource and a
Mining Licence application is being prepared

The South Gobi Project preliminary quality demonstrates potential for
high quality low sulphur coking coal

Independent consulting geologists increased the Middle Gobi
Exploration Target” to 30Mt to 680Mt (up from 29 to 149Mt)

The Middle Gobi Coal Project is also progressing to a maiden JORC
resource

Total Exploration Target” range estimated for Guildford’s Mongolian
Projects is 30Mt to 1.38Bt (up from 29Mt to 0.731Bt)

Developed an interim JORC Inferred Resource of 925.8Mt on the
Hughenden Project

Developed an interim total Exploration Target * for all Projects managed
by Guildford totaling 0.65Bt to 7.915Bt




HUGHENDEN COAL PROJECT OVERVIEW

The Hughenden Project is located in the northern end of the coal bearing Galilee Basin in Queensland,
Australia. The Project covers approximately 16,500 square kilometres of exploration permit applications for
coal of which an estimated 11,500 square kilometres has been granted.

The Project is located in close proximity to infrastructure with the Mt Isa to Townsville rail line running
across the project area.

Guildford signed an MOU with ARG, the QR National subsidiary in November 2010; ARG is the primary rail
operator on the Mt Isa to Townsville rail line that traverses the Hughenden Project. Guildford also signed
an MOU with the Port of Townsville Limited to conduct a feasibility study on the logistics of exporting coal
through Townsville Port via the Eastern Rail Access Corridor.

A Tripartite Group (ARG, POTL and GUF) are meeting regularly to finalise the feasibility for a 10Mtpa
transport solution for the Hughenden Project with a view to move to binding contracts by the end of 2011
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HUGHENDEN EXPLORATION TARGET AND MAIDEN JORC

Independent Geologists - Moultrie Database and Modelling (MDM) completed a comprehensive
compilation and assessment of recent and historical geological and exploration data in September 2011
and developed an Exploration Target” for the Hughenden Project.

The Exploration Target” was estimated between 0.58 billion tonnes to 5.72 billion tonnes, across 20 EPC’s
and EPCA’s and involved coal seams within four (4) formations within the Cretaceous to Jurassic Eromanga
Basin (Ronlow Beds, Mackunda Formation, Birkhead Formation, Blantyre Sandstone) and two within the
Triassic to Carboniferous Galilee Basin (Warang Sandstone and Betts Creek Beds). Additional very large
tonnages of low rank lignite within the overlying Tertiary Glendower Formation or Claraville beds may be
proven economic in the future, but considerable additional exploration is required to delineate more of
these intersections.

MDM noted following this analysis that there is potential for this target to increase with further definition
of the Permian Betts Creeks seams supported by positive results from the current exploration program.

MDM have also just completed a maiden mineral resource statement on EPC1477 based on analysis of
exploration results to date and in compliance with the Australian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves (The JORC Code) 2004 Edition. Borehole collars and seam picks
interpreted by MDM personnel were collated into a Mincom GDB Database and then transferred to the
Minescape mine planning system to enable seam correlation and resource modelling.

Constraining factors for defining Points of Observation (POI) for the Inferred Resource were as follows:

e Boreholes were surveyed, with either downhole geophysical logging (with density in grams/cc) or
raw ply coal quality sampling covering the coal seams of interest;

e Coal seams modelled >0.3m thick and <600m depth;

e Coal seams were not weathered or intruded;

e An appropriate unexpected geological loss factor to be applied to the Inferred Resource to account
for seam splitting and thinning;

e Resource mask based on Points of Observation just <4,000m from each other, with coal
extrapolated no more than 2,000m from the last POI

The maiden JORC inferred resource estimated by MDM for EPC1477 is 925.8Mt of thermal coal. The
preliminary indicative coal quality is for a moderate ash, moderate energy, low sulphur thermal coal
suitable for both domestic and export thermal markets. Further quality analysis needs to be done to
determine working sections and washabilities and hence confirm product specifications.

The stratigraphy of the coal reported in this resource correlates well with regional stratigraphy that has
been previously published for the Galilee Basin, with the Betts Creek Coal Sequence proving similar to that
defined at the Adani — Carmichael Deposit and the Hancock — Alpha Deposit. The breakdown of the
resource by seam name is tabulated on the following page.

An additional intersection of the Betts Creek Coal Seams was recorded last week on EPC1477 and will be
included into the JORC Resource Model if confirmed, which should enable a further increase of this maiden
JORC Resource in the coming weeks.

The plan on page 5 shows the location of the EPC1477 maiden Resource domain in relation to the overall
Hughenden Project and the recent additional intersections of the Betts Creek Sequence to the north on
EPC1478 and to the north east on EPC1260.




EPC1477 - Resource Table (21/10/2011)

Tonnage Depth 'Fo Cumulative Wet, Insitu Unexpected JORC Exploration
Tenure Type L Mask for ) Sea | Top of First . Relative GIS Tonnage ) Inferred Target Range
Classification . Formation Thickness Geological
& Number Calculation m Coal Seam Density (tonnes) 0 Resource (Mt)
(m) Loss (%vol)
(m2) (m) (g/cc) (tonnes)
EPC 1477 EXFT’L"r:‘:t'O” 20,000,000 Ronlow 15 9 1.55 279,000,000 35 181,350,000 | 20- 180
Exploration
EPC 1477 Target 20,000,000 Blantyre 150 2 1.55 62,000,000 25 46,500,000 0-45
EPC 1477 Inferred 51,835,700 BettBseﬁgeek AU 350 1.20 1.45 90,194,118 20 72,155,294
EPC 1477 Inferred 51,835,700 BettBSeﬁgeek AL 1.30 1.45 97,710,295 20 78,168,236
EPC 1477 Inferred 51,835,700 BettBseggeek B 2.70 1.45 202,936,766 20 162,349,412
EPC 1477 Inferred 51,835,700 Bet;‘;eggeek C 2.30 1.45 172,872,060 20 138,297,648
EPC 1477 Inferred 51,835,700 BettBseggeek DU 1.40 1.40 101,597,972 15 86,358,276
EPC 1477 Inferred 51,835,700 BettBseﬁzeek DM 1.80 1.40 130,625,964 15 111,032,069
EPC 1477 Inferred 51,835,700 BettBsegzeek DL 2.45 1.40 177,796,451 15 151,126,983
EPC 1477 Inferred 51,835,700 Be“BsegZEEk E 1.10 1.45 82,677,942 15 70,276,250
EPC 1477 Inferred 51,835,700 BettBseggeek F 0.90 1.50 69,978,195 20 55,982,556
TOTAL 925,746,725




Plan of Guildford - Hughenden Project Highlighting Maiden JORC Resource on EPC1477
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QU EENSLAND - SIERRA PROJECT

Hard coking coal target in the Fair Hill, Burngrove and Crocker Formations of Bowen Basin Queensland,
Australia

» Open cut mineral resource target with an estimated 20km of strike of the Fair Hill Formation sub crop
running north-south across the 100%-owned EPC1822

Close to rail with the Blackwater rail system cutting across the northern edge of the tenement

Y V

Recent drilling to the immediate south by Newlands Resources Limited in their Comet Ridge Project has
confirmed the concept for the Sierra Project with multiple thick intersections of up to 14m thickness of
the Fair Hill formation near surface. The coal is reported to have raw CSN values of up to 8.5

> Based on this drilling Newlands has reported an inferred resource of 150 million tonnes in its project
based on 5km of strike extensions of the Fair Hill formation whilst the Guildford Sierra Project has an
interpreted 20km of strike extension of the Fair Hill formation running north-south across the project

» Drilling with two rigs is scheduled to commence on the Sierra Project to confirm this coking coal target
prior to the end of 2011
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Guildford Sierra Project Schematic Cross Section (East — West Section Looking North)
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QU EENSLAND - KOLAN PROJECT

Located in the hard coking coal bearing Maryborough Basin in Queensland, Australia

Estimated 23,700 hectares of coal exploration permit in two tenements which are 100% GUF owned —
EPC1872 and EPC2003

The Burrum Coal measures exploration target is for a high value, modest tonnage, coking product with
high CSN, low ash and low moisture

Connected to the Port of Gladstone via the Maryborough North Coast Rail System which runs adjacent
to the Project

The Kolan Project is a proponent for 1Mtpa of capacity in the Wiggins Island Coal Expansion Terminal
Stage 2 at Gladstone

Drilling to date has intersected thin sections of Burrum Coal Measures confirming extension of the
seams onto the Kolan Project

Further holes are planned following the wet season at locations that could potentially contain thicker
extensions of these Burrum Coal Measures
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» Historical drilling located between EPC1872 and EPC2003 showed the following characteristics:

Washability Results for Floats at Fluid Density of 1.40g/cc in Boreholes BO0O1C (Reported on Air-Dried Basis)

Depth
From (m)

34.08
36.28
49.82
50.07
50.5
50.85
51.07
5197
52.18
524
53.1

Depth To  Thickness
(m) (m)
3467 0.59
36.78 05
50.07 0.25
50.5 043
50.85 0.35
51.07 0.22
51.97 0.9
52.18 021
524 0.22
53.1 0.7
542 11

Yeld@ Ash@ VM@ TS@FC CSN@ Fluidity@
FC140 FC140 FC140 140 CF140  CF140
89 73 322 072 9 18,000
472 123 292 066 8 2,000
514 15 296 0.66 7 2,000
457 91 29 065 8 350
237 106 285 0.6 8 500
74 8 307 075 8 4,000
138 73 284 061 8 80
798 53 27 072 8 150
56.5 54 28 0.66 7 100
269 12 284 068 8 300
2 65 292 078 8 800




MONGOLIA — PROJECT/CORPORATE OVERVIEW

Guildford announced that following further drilling it has upgraded its Exploration Targets” at its Mongolian
coal projects to 30Mt to 1.380Bt, comprising Exploration Targets” at:
e South Gobi Project- 0 to 700Mt (previously OMt to 582MT), and
e Middle Gobi Project - 30Mt to 680Mt (previously 29MT to 149MT).
Guildford’s interests in Mongolia are held through Guildford’s 70% owned subsidiary, Terra Energy.
Guildford recently announced that it has appointed financial advisers, UBS AG Australia to investigate and
advise on an Initial Public Offering of Terra Energy. Upon any potential listing, Guildford would expect to
remain a significant shareholder in Terra Energy. The Board of Guildford and the other shareholders in
Terra Energy have decided to consider a potential separate listing for Terra Energy to:
e Enable investors to invest directly in this high quality portfolio of Mongolian Coal Projects with
relatively low forecast development costs, access to infrastructure and near term production;
e Provide Terra Energy with a separate management team and greater flexibility to pursue its own
funding and growth strategies; and
e Allow Guildford to focus on the commercialisation of its Queensland Coal Projects supported by its
equity share of the strong cashflow expected to be generated by Terra Energy

Guildford plans to continue the current drilling program at its South Gobi Project and Middle Gobi Project
with a view to defining JORC compliant resources at each of these projects in the coming weeks.
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SOUTH GOBI PROJECT

The South Gobi Project area consists of five exploration licences located in the South Gobi Province
(Umnigovi Aimag) of Mongolia. These licences are situated approximately 1,000km south-west of the
Mongolian capital of Ulaanbaatar and approximately 60km from the Chinese border station of Ceke, where
coal from Mongolia is currently transported through to China. The project is also strategically located
approximately 50km east of Nariin Sukhait which includes SouthGobi Resources Ovoot Tolgoi mine and the
MAK mine, which currently produce and export coking and thermal coal to customers in China. The
Guildford South Gobi Project is located approximately 50 km east of these mines.

These two operating mines and one large coal project are estimated to have a total coal resource in the
order of 750 million tonnes:

e The Nariin Sukait Mine is owned and operated by MAK-Qin Hua (a Mongolian and Chinese Joint
Venture) and is otherwise known as MAK Mine

e The Ovoot Tolgoi mine is located adjacent to the south of the MAK Mine and is owned and
operated by SouthGobi Resources (SGS) which is listed on the Hong Kong Stock Exchange

e SGS is also developing a new deposit called Soumber which is approximately 20 km east of its
current operation and 30km west of the Guildford‘s South Gobi Project

These current mines produce in excess of 5 Mtpa of high volatile bituminous coals which are marketed as
separate thermal coal and coking coal products.

e The coal is currently sold ROM (unwashed) at the mine gate to Chinese traders who transport the
coal by truck to a Chinese border coal stockpile at Ceke where it is then transferred by rail to
Chinese power stations and steel mills.

e The target customers are the growing Chinese markets in Gansu province, Inner Mongolia and
Shanxi province.

The near surface coal geology of the South Gobi region and competitive labour rates allow for low-cost
production, with average ROM cash costs estimated at US$20/t. Selling prices for unwashed ROM coal are
estimated to average between US$40/t and USS50/t purchased at mine gate.

The South Gobi Project is located in the South Gobi Basin which is known to host premium thermal and
coking coal deposits of Permian age. This Project is currently Guildford’s key priority in Mongolia and covers
large open cut coking coal and thermal coal prospects located on 5 exploration licences.

At the South Gobi Project, geologists have mapped approximately 1.5km of coal seam outcrop and
exploration drilling has returned multiple shallow intersections of thick coal seams.

The South Gobi Project has the potential for near term development into a 1 to 2 Mtpa open-cut coking
and thermal coal mine upon establishing a maiden mineral resource and receipt of a Mining Licence.
Guildford is currently targeting first coal production in the first half of 2012.

Independent mining consultants have completed a compilation and assessment of recent and historical
geological and exploration data and have developed an updated Exploration Target” for the South Gobi
Project.

The Exploration Target" has been calculated as 0 to 700 million tonnes (up from 0 to 582Mt)

Drilling has progressed on this Project to facilitate the calculation of a maiden JORC resource for
exploration licence 13780X. Preliminary quality results from EL13780X appear very promising with coal plies
showing raw calorific values of up to 7,700 kcal/kg (arb) and raw CSN values of up to 6. Total sulphur
contents of ply by ply samples to date typically appear to be less than 0.6%.
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MIDDLE GOBI PROJECT

The Middle Gobi Project consists of two exploration licences located in the Dundgovi Province which is
approximately 200km south of Ulaanbaatar and just over 200km west of the Mongolian railway grid with a
logistic route to China via the Erlianhaote border crossing.

The two Middle Gobi Project exploration licences have an approximate area of 36,000 hectares and are
located in the coal bearing Ongi Gol Basin.

he regional geology is moderately dipping which potentially provides multiple hard and low rank surface
coal targets, and the project location is within close proximity to potential customers including Mongolian
and Chinese electricity generators.

There are two potential coal deposits located in the Middle Gobi Project
e Tsagaan Ovoo Deposit (Exploration Licence 15466X)
e Tsakhiurt Gobi Deposit (Exploration Licence 12929X)

In the Middle Gobi Project, geologists have mapped approximately 4km of coal seam outcrop on
Guildford’s 12929X tenement and multiple exploration holes have intersected thick coal seams potentially
suitable for open cut mining methods. Coal is currently mined from the Tsagann Ovoo Mine, which is
located adjacent to Guildford’s 15466X tenement, and provides feedstock for the domestic energy market.
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Photo showing sample of coal taken from Tsagann Ovoo Mine (14522X) located adjacent to 15466X

Similar to the South Gobi Project, independent mining consultants have completed a compilation and
assessment of recent and historical geological and exploration data and have developed an updated
Exploration Target* for the Middle Gobi Project.

The Exploration Target” has been calculated as 30 to 680 million tonnes (up from 29 to 149 Mt).

Drilling has also continued on this project to facilitate the completion of a maiden JORC compliant resource
in October 2011 for EL12929X. Preliminary assessment indicates that the coal from EL12929X will be low
rank thermal coal and EL15466X could contain higher rank sub-bituminous coal. The potential for the
Middle Gobi Project is for large scale open cut operations supplying thermal coal to Mongolian and Chinese
electricity generators.




ABOUT GUILDFORD COAL

Guildford Coal has established a portfolio of coal exploration tenement areas in Queensland, Australia and
more recently in Mongolia. Since listing in July 2011, the Company has delineated JORC-complaint inferred
resources of 926Mt at Hughenden.

Guildford Coal’s Queensland tenements cover an estimated area of 20,000 square kilometres and are
defined within project areas as follows:

» Hughenden Project (Galilee / Eromanga Basins):
e FTB(Qld) Pty Ltd (Guildford 100%)
e Orion Mining Pty Ltd (Guildford 80%)
e White Mountain Pty Ltd (Guildford 56%)
> Kolan Project (Maryborough Basin);
> Sierra Project (Bowen Basin);
» Sunrise Project (Surat/Bowen Basin);
» Monto Project (Nagoorin Graben).
Guildford Coal has an equity share in 7 tenements contained in two projects in Mongolia through its 70%

shareholding in Terra Energy LLC. The coal projects are located in the South Gobi and Middle Gobi coal
bearing basins which contain thermal and coking coals.

Guildford Coal’s key objective is to create shareholder value through the identification, securing and
exploration and potential development of coal deposits. In order to achieve this objective, Guildford Coal
intends to:

> Drill and assess existing exploration permits with the aim of establishing coal resources;

» Complement and diversify Guildford Coal’s existing portfolio through application for and acquisition of
additional coal assets;

A\

Undertake project development for high priority targets where economic coal deposits are proven; and

A\

Ultimately produce and sell a variety of coal products into export markets if successful in exploration
objectives.

MICK AVERY
Managing Director
T: +61(2) 4914 5910




# Exploration Target

References to Exploration Targets in this document are in accordance with the guidelines of the JORC Code
(2004). As such it is important to note that in relation to reported Exploration Targets any references to
quality and quantity are conceptual in nature. Exploration carried out to date is insufficient to be able to
estimate and report coal resources in accordance with the JORC Code (2004). It is uncertain if further
exploration will result in the determination of a Coal Resource.

Competent Persons Statement

The information in this report is based on information compiled by Brendan Lloyd, who is a Member of the
Australasian Institute of Mining and Metallurgy (208658) and has had sufficient experience which is
relevant to the style of mineralization and type of deposit under consideration and to the activities which
are being undertaken to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’ . Mr. Lloyd is Exploration
Manager for Guildford Coal Limited engaged under secondment from Palaris Mining Pty Ltd and consents to
the inclusion of the matters based on his information in the form and context in which it appears. Mr Lloyd
has over 10 years experience in exploration and mining of coal deposits.

Technical information relating specifically to the Inferred Resource and Exploration Target for the
Hughenden Project in this report has been compiled by Mr Mark Biggs, Principal Geologist of Moultrie
Database and Modelling. Mr Biggs is a member of the Australasian Institute of Mining and Metallurgy and
has over 25 years of experience relevant to the style and type of coal deposit under consideration and to the
activity which is being undertaken to qualify as a Competent Person as defined by the Australasian Code for
Reporting of Minerals Resources and Reserves (JORC) 2004. The resource information in this report is being
released to the Australian Securities Exchange. Mark Biggs consents to the inclusion in the report of the
matters based on this information in the form and context in which it appears.

The Coal Exploration Target for EPC1250 documented in this report is stated in accordance with the
guidelines set out in the JORC Code, 2004. It is based on information compiled and reviewed by Mr lan de
Klerk who is a Member of the Australasian Institute of Mining and Metallurgy (Member #301019) and is a
full time employee of Xstract Mining Consultants Pty Ltd. He has more than twenty years experience in the
evaluation of coal deposits and the estimation of coal resources. Mr de Klerk has sufficient experience that
is relevant to the style of mineralisation and type of deposit under consideration to qualify him as a
Competent Person as defined in the JORC Code, 2004. Neither Mr de Klerk nor Xstract have any material
interest or entitlement, direct or indirect, in the securities of Guildford Coal or any companies associated
with Guildford Coal. Fees for work undertaken are on a time and materials basis. Mr de Klerk consents to
the inclusion of the Exploration Target (EPC1250) based on his information in the form and context in which
it appears.
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Rule 5.3
Appendix 5B
Mining exploration entity quarterly report
Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001, 01/06/10.
Name of entity
Guildford Coal Ltd
ABN Quarter ended (“current quarter”)
35 143 533 537 30/09/2011
Consolidated statement of cash flows
Current quarter Year to date
Cash flows related to operating activities SA’000 (12 months)
SA’000
1.1 Receipts from product sales and related debtors
1.2 Payments for (a) exploration & evaluation @ (7,450) (7,450)
(b) development Nil Nil
(c) production Nil Nil
(d) administration # (1,611) (1,611)
1.3 Dividends received
1.4 Interest and other items of a similar nature 452 452
received
1.5 Interest and other costs of finance paid
1.6 Income taxes paid
1.7 Other (provide details if material)
Net Operating Cash Flows (8,609) (8,609)
Cash flows related to investing activities
1.8 Payment for purchases of: (a) prospects
(b) equity investments (9,872) (9,872)
(c) other fixed assets (454) (454)
(d) formation expenses (24) (24)
1.9 Proceeds from sale of: (a) prospects
(b) equity investments
(c) other fixed assets
1.10 Loans to other entities (27) (27)
1.11 Loans repaid by other entities 271 271
1.12 Other (provide details if material)
Net investing cash flows (10,096) (10,096)
1.13 Total operating and investing cash flows (carried (18,705) (18,705)
forward)

+ See chapter 19 for defined terms.
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1.13 Total operating and investing cash flows (brought (18,705) (18,705)
forward)
Cash flows related to financing activities
1.14 Proceeds from issues of shares, options, etc.
1.15 Proceeds from sale of forfeited shares
1.16 Proceeds from borrowings
1.17 Repayment of borrowings
1.18 Dividends paid
1.19 Other (provide details if material)
Net financing cash flows Nil Nil
Net increase (decrease) in cash held (18,705) (18,705)
1.20 Cash at beginning of quarter/year to date 33,847 33,847
1.21 Exchange rate adjustments to item 1.20 n/a n/a
1.22 Cash at end of quarter 15,142 15,142
@ Item 1.2 (a) Exploration and Evaluation includes an allocation of the Management Fee paid to

TheChairmen1 Pty Ltd as set out in the IPO prospectus

# Item 1.2 (d) Administration includes an allocation of the Management Fee paid to TheChairmenl Pty
Ltd as set out in the IPO prospectus and also includes S478K which is a timing difference associated with
a working capital decrease in the creditors balance

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Current quarter

SA'000
1.2 Aggregate amount of payments to the parties included in item 1.2 756

Nil
1.2 Aggregate amount of loans to the parties included in item 1.10
1.2  Explanation necessary for an understanding of the transactions

Item 1.23 includes directors fees, net wages of directors and includes the Management Fee paid to
TheChairmen1l Pty Ltd as set out in the IPO prospectus

Non-cash financing and investing activities

2.1

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

On 20 July 2011, the Company issued 3,937,008 ordinary fully paid shares at a nominal issue price
of $1.27 for $5,000,000 value as part consideration for the purchase of 70% of Terra Energy LLC.

On 14 September 2011, the Company issued 2,184,551 ordinary fully paid shares at a nominal issue
price of $1.1444 for $2,500,000 value as part consideration for the purchase of 20% of FTB (Qld) Pty
Ltd.

+ See chapter 19 for defined terms.
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2.2 Details of outlays made by other entities to establish or increase their share in projects in which the

reporting entity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position.

3.1 Loan facilities

3.2 Credit standby arrangements

Amount available

Amount used

SA’000 SA’000
Nil Nil
Nil Nil

Estimated cash outflows for next quarter

SA’000
4.1 Exploration and evaluation e 6,132
4.2 Development & 790
4.3 Production
4.4  Administration * 1,355
8,277
Total

@ Item 4.1 Exploration and Evaluation includes an allocation of the Management Fee paid to

TheChairmen1 Pty Ltd as set out in the IPO prospectus

& Item 4.2 includes acquisition costs and capital expenditure
# Item 4.4 Administration includes an allocation of the Management Fee paid to TheChairmen1 Pty Ltd

as set out in the IPO prospectus

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows) to
the related items in the accounts is as follows.

Current quarter
SA’000

Previous quarter
SA’000

5.1 Cash on hand and at bank 9,142 2,720
5.2 Deposits at call 6,000 31,127
5.3 Bank overdraft
5.4 Other (provide details)

15,142 33,847

Total: cash at end of quarter (item 1.22)

+ See chapter 19 for defined terms.
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Changes in interests in mining tenements

Tenement reference| Nature of interest Interest at | Interest at
(note (2)) beginning end of
of quarter | quarter
6.1 Interests in mining Nil
tenements relinquished,
reduced or lapsed
6.2  Interestsin mining Mongolia
tenements acquired or ELs:
increased 13780X, 14522X,The option to increase the | 20% 70%
5264X, 52929X,Company’s equity interest
13352X, 15466X. |was exercised and
consideration paid.
EL5262X The Company acquired a | 0% 70%
majority equity interest in
this tenement via its
interest in the acquirer,
Terra Energy LLC.
Australia
EPCS: The Company moved to | 80% 100%
1300,1394, full ownership of FTB
1477,1478,1479, |QLD) Pty Ltd.
1480,1641,1573,
1574,1576,2046,
2047,2048,2049,
2105.
+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

Number quoted

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

7.1

7.2

Preference
*securities
(description)
Changes during
quarter

(a) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

7.3

7.4

*Ordinary
securities

Changes during
quarter

(a) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs

419,654,168

219,654,168

Fully paid

Fully paid

6,121,559

6,121,559

N/A

N/A

7.5

7.6

*Convertible
debt securities
(description)
Changes during
quarter

(a) Increases
through issues
(b) Decreases
through
securities
matured,
converted

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

7.7

7.8

7.9

7.10

Options
(description and
conversion
factor)

Issued during
quarter
Exercised during
quarter

Expired during
quarter

Nil

Nil

Exercise price

Expiry date

Nil

Nil

N/A

N/A

Nil

Nil

N/A

N/A

Nil

Nil

N/A

N/A

7.11

Debentures
(totals only)

Nil

Nil

+ See chapter 19 for defined terms.
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Total number Number quoted Issue price per Amount paid up per
security (see note | security (see note 3)
3) (cents) (cents)
7.12 Unsecured Nil Nil
notes (totals
only)

Compliance statement

1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards
acceptable to ASX (see note 4).

2 This statement does give a true and fair view of the matters disclosed.

/ﬁ/a/ 31.10.2011

SINhEre: Date: oo
Managing Director

Print name: Michael Ross Avery
Notes
1 The quarterly report provides a basis for informing the market how the entity’s

activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries
and AASB 1026: Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not address a
topic, the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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