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DIRECTORS’ REPORT   
 
Kour directors submit t;eir re-ort :or t;e ;al:Jyear e3ded 31 December 200G 
 
DIRECTORS 
 
R;e 3ames o: t;e com-a3y+s directors i3 o::ice duri3A t;e ;al:Jyear a3d u3til t;e date o: t;is re-ort are as beloFS 
Directors Fere i3 o::ice :or t;is e3tire -eriod u3less ot;erFise statedS 
 
7;arles 8c;aus  TNa3aAi3A DirectorU 
Nic;ael 8illcocV  TBxecutive DirectorU 
?eter Wilbe  THo3JBxecutive DirectorU  
X;a3A Yia3ACi3A  THo3JBxecutive DirectorU  
 
REVIEW AND RESULTS OF OPERATIONS 
 
R;e co3solidated 3et loss a:ter i3come tax :or t;e ;al: year Fas Z1[0=3[G03 TDec 200E\ Z1E[=G2[E27US 
 
Duri3A t;e ;al:Jyear t;e eco3omic e3tity ac;ieved several im-orta3t milesto3es a3d made siA3i:ica3t -roAress i3 
relatio3 to its ]est ?ilbara Walla Walla ?ro^ectS  Nost im-orta3tly it com-leted its e3Ai3eeri3A a3d cost study :or t;e 
i3teArated -roductio3 o: iro3 ore[ va3adium a3d tita3ium at its ]est ?ilbara Walla Walla ?ro^ectS  
 
R;e study co3:irms Walla Walla as a Forld class loF cost -roducer Fit; stro3A :i3a3cial retur3s :rom a loF risV[ loF 
cost o-eratio3S  Wased o3 1= year _`R7 `RB Reserves ?;ase 2 o-eratio3s are -la33ed to comme3ce i3 t;e :irst ;al: 
o: 2012 Fit; t;e -roductio3 o: = millio3 to33e -er a33um TNt-aU iro3 T>eU co3ce3trate a3d 2E0[000 t-a o: tita3ium 
TRi`2U co3ce3trateS  R;is Fill be :olloFed by a ?;ase 22 ex-a3sio3 to 10 Nt-a o: iro3 co3ce3trate Fit;i3 a yearsS R;e 
-la33ed ex-a3sio3 i3 ?;ase 22 Fill i3clude t;e co3structio3 o: a :acility ca-able o: -roduci3A 7[000 t-a 
:errova3adium T>ebJE0US  23 additio3[ a3 averaAe o: a70[000 t-a o: tita3ium co3ce3trate Fill be recoveredS 
 
R;e i3teArated -ro^ect -rovides t;e be3e:it o: t;ree -roduct reve3ue streams across iro3 ore[ va3adium a3d 
tita3ium[ Fit; t;e estimated li:e o: mi3e averaAe 3et cas; o-erati3A costs com-ari3A very :avourably to ot;er 
existi3A a3d -ote3tial sources o: iro3 ore :rom ]ester3 AustraliaS 
 
R;e eco3omic e3tity Fas also able to co3:irm t;e sice a3d Cuality o: Walla Walla Fit; ?ro^ect `re Reserves i3creasi3A 
16d :rom 207 to 23E millio3 to33es Fit; 7Gd bei3A classi:ied i3 t;e ?roved `re Reserve cateAoryS R;e `re Reserve 
i3crease is a result o: -it o-timisatio3 a3d desiA3 ForV carried o3 3ear sur:ace mi3eral resources located i3 t;e >ar 
]est Area o: t;e Walla Walla de-ositS  
 
R;e eco3omic e3tity also com-leted t;e ?ilbara ]ater Reuse 23itiative 8co-i3A 8tudy F;ic; ;as resulted i3 a 
3umber o: -ositive outcomes i3cludi3A t;e -ros-ect t;at u- to 6 AiAalitres -er a33um TeL-aU o: loFJe3d Fater ca3 
be delivered to fta; ?oi3t at ?ort Iedla3d at relatively loF ca-ital a3d o-erati3A costsS R;e -ro-osed uses :or t;e 
loFJe3d Fater[ F;ic; is :iltered :rom Walla Walla co3ce3trate slurry[ i3clude dust su--ressio3 a3d eCui-me3t Fas;J
doF3S 2t is 3oF bei3A -ro-osed t;at a detailed de:i3itive :easibility study be co3ducted i3to t;e ?ilbara ]ater 
Reuse 23itiativeS 
 
8i3ce t;e e3d o: t;e ;al: year t;e eco3omic e3tity a33ou3ced t;at it ;ad e3tered i3to a bi3di3A Ieads o: 
AAreeme3t TAgreementU Fit; 7;i3a+s N77 i3 relatio3 to -ro-osed arra3Aeme3ts :or t;e -rovisio3 o: B?7 services 
a3d assista3ce Fit; t;e -rovisio3 o: debt :i3a3ce :or t;e develo-me3t o: t;e Walla Walla -ro^ectS   
 
As -art o: t;e AAreeme3t[ N77 Fill assist t;e eco3omic e3tity i3 -rocuri3A suitable debt :i3a3ce :rom a 7;i3ese 
ba3Vi3A i3stitutio3 to su--ort t;e develo-me3t o: t;e ?ro^ectS  R;e eco3omic e3tity ;as already bee3 -rovided Fit; 
a :ormal i3dicatio3 o: i3terest :rom a leadi3A 7;i3ese ba3Vi3A i3stitutio3S  N77 a3d t;e 7om-a3y ;ave aAreed t;at 
Walla Walla must be :i3a3ced i3 suc; a Fay as to ;ave a su-erior lo3AJterm com-etitive adva3taAe i3 order to meet 
its Aoal o: becomi3A o3e o: t;e most cost com-etitive su--liers o: iro3 ore to 7;i3aS  R;e -rocureme3t o: :i3a3ce is 
a co3ditio3 -recede3t to t;e -rovisio3 o: t;e B?7 services by N77S 
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DIRECTORS’ REPORT (CONT’D) 
 
As described i3 3ote 11 Bve3ts a:ter bala3ce s;eet date t;e eco3omic e3tity e3tered i3to t;e :olloFi3A tFo 
aAreeme3ts\ 
 

•  R;e eco3omic e3tity e3tered i3to t;e fta; ?oi3t 7oo-eratio3 AAreeme3t Fit; Atlas 2ro3 Limited TAtlasUS  
?ursua3t to t;e terms o: a3 earlier aAreeme3t Fit; t;e ?ort Iedla3d ?ort Aut;ority TPHPAU t;e :i3al 
i3stalme3t o: t;e eco3omic e3tities user co3tributio3[ bei3A a3 amou3t o: Z13SE=m Ti3clusive o: e8RU[ Fas 
due to be -aid by 31 Narc; 2010S  R;e ?I?A -ayme3t Fas made o3 2 Narc; 2010 :olloFi3A recei-t o: 
:u3ds adva3ced by Atlas -ursua3t to t;e terms o: t;e 7oo-eratio3 AAreeme3tS  

 
• R;e eco3omic e3tity e3tered i3to a 8c;eme 2m-leme3tatio3 AAreeme3t Tg82AhU :or t;e -ur-ose o: 

bri3Ai3A i3to a::ect a -ro-osed merAer Fit; AtlasS  As a33ou3ced[ t;e terms o: t;e merAer im-ly a -rice 
-er Aurox s;are o: Z0S7a based o3 t;e Atlas closi3A -rice immediately -rior to e3teri3A i3to t;e 82A o: 
Z2S21[ re-rese3ti3A a -remium o: 173dS  f-o3 success:ul im-leme3tatio3 o: t;e merAer[ t;e 7om-a3y 
a3d its subsidiary Fill come become F;olly oF3ed e3tities o: AtlasS  As ?art o: t;e 82A[ Atlas ;as aAreed to 
exte3d a3 u3secured[ i3terestJbeari3A loa3 o: u- Z7[700[000 to Aurox Resources :or t;e -ur-ose o: 
redeemi3A outsta3di3A co3vertible 3otes maturi3A o3 t;e 30 _u3e 2010[ i: reCuired[  R;e Woard o: Aurox 
;as u3a3imously recomme3ded t;at[ i3 t;e abse3ce o: a su-erior -ro-osal[ all Aurox security ;olders 
vote i3 :avour o: t;e 8c;emeS 
 

AUDITOR’S INDEPENDENCE DECLARATION 
 
R;e lead auditor+s i3de-e3de3ce declaratio3 u3der sectio3 3077 o: t;e Corporations Act 2001 is set out o3 -aAe 6 
:or t;e ;al: year e3ded 31 December 200GS 
 
 
 
8iA3ed i3 accorda3ce Fit; a resolutio3 o: t;e directorsS 
 
 

 
7;arles 8c;aus 
Na3aAi3A Director 
 
?ert;[ 16 Narc; 2010 
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Tel: 61 8 9278 2222  |  Fax: 61 8 9278 2200  |  www.pkf.com.au 

West Australian Partnership  |  ABN 39 542 778 278 

Level 7, BGC Centre  |  28 The Esplanade  |  Perth  |  Western Australia 6000  |  Australia 

PO Box Z5066  |  St Georges Terrace  |  Perth  |  Western Australia 6831   

 

PKF Perth is a member of the PKF International Limited network of legally independent member firms. PKF Perth is also a member 

of PKF Australia Limited, a national network of legally independent firms each trading as PKF. PKF Perth does not accept 

responsibility or liability for the actions or inactions on the part of any other individual member firm or firms. 

 

Liability limited by a scheme approved under Professional Standards Legislation.                  5 

 

AUDITOR'S INDEPENDENCE DECLARATION 

 

 

As lead auditor for the review of Aurox Resources Limited for the half year ended 31 December 2009, I 

declare that, to the best of my knowledge and belief, there have been: 

 

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation 

to the review; and 

 

(b) no contraventions of any applicable code of professional conduct in relation to the review. 

 

This declaration is in respect of Aurox Resources Limited and the entities it controlled during the half 

year. 

 

 

 

 

 

 

PKF  

Chartered Accountants 

 

 

 

 

 

Chris Nicoloff 

Partner 

 

 

 

 

Dated at Perth, Western Australia on this 15
th
 day of March 2010. 
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME 
FOR THE HALF‐YEAR ENDED 31 DECEMBER 2009 
 
    Consolidated 

    31 Dec 2009  31 Dec 2008 

   Notes  $  $ 

     

23terest i3come  1aE[6=2 1[2a=[17E 

>oreiA3 exc;a3Ae Aai3  3E1[622 J 

>i3a3ce i3come – ad^ustme3t o3 recoA3itio3 to amortised cost  1[37=[a23 J 

Revenue    1[G0=[607 1[2a=[17E 

    

2m-airme3t o: -ro-erty[ -la3t a3d eCui-me3t  J T16[700[000U 

`t;er ex-e3ses 2 T2[203[==7U T1[=63[0E3U 

>i3a3ce costs 2 T7==[7a3U T2[6E6[G22U 

Loss  be:ore i3come tax  T1[0=3[G03U T1E[=G2[E27U 

23come tax Tex-e3seUjbe3e:it  J J 

Loss from continuing operations    T1[0=3[G03U  T1E[=G2[E27U 

Loss :rom disco3ti3ued o-eratio3s  J J 

Loss for the period    T1[0=3[G03U T1E[=G2[E27U 

`t;er com-re;e3sive i3come   ‐  J 

Total comprehensive income for the period    T1[0=3[G03U T1E[=G2[E27U 

       

      

Loss a3d total com-re;e3sive i3come attributable to oF3ers o: t;e    

-are3t  T1[0=3[G03U T1E[=G2[E27U 

    

    

Wasic loss -er s;are :or -eriod Tce3ts -er s;areU   T0S66U T12S3=U 

    
R;e eco3omic e3tity does 3ot ;ave a3y -ote3tially dilutive securities o3 issue a3d t;ere:ore ;as 3ot disclosed t;e diluted loss 
-er s;areS 
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CONDENSED STATEMENT OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2009 
 
    Consolidated 

    31 Dec 2009  30 Jun 2009 
   Notes  $  $ 

     

Assets     

Current assets     

7as; a3d cas; eCuivale3ts  =[07=[21a G[6=1[63= 

Rrade a3d ot;er receivables  1E1[aGE =10[111 

`t;er assets  a00[303 2EE[1=E 

Total current assets   =[=6E[016 10[a6G[E16 

Non‐current assets     

Rrade a3d ot;er receivables  2G0[G=3 J 

?ro-erty[ -la3t a3d eCui-me3t  2G[=20[022 30[=12[a1a 

De:erred ex-loratio3[ evaluatio3 a3d develo-me3t ex-e3diture  a6[=EG[a73 a3[6==[=07 

Total non‐current assets   76[=00[a6E 7a[17G[021 

Total assets   E2[26E[a73 Ea[=3E[E3= 

Current liabilities     

Rrade a3d ot;er -ayables a E=6[7GG ==3[=11 

23terest beari3A borroFi3As 3 7[6a1[10a 7[a0=[=G7 

?rovisio3s  23a[217 220[36G 

Total current liabilities   E[=a1[120 E[2G0[==7 

Non‐current liabilities     

Rrade a3d ot;er -ayables a a[2EG[6a3 =[262[a66 

23terest beari3A borroFi3As 3 7a[206 7a[206 

?rovisio3s  37[G01 37[G02 

Total non‐current liabilities   a[a01[=aG =[3=a[6=2 

Total liabilities   13[0a2[7=G 1a[=66[22G 

Net assets   =G[216[70a =G[GE3[=07 

Equity     

2ssued ca-ital 6 11=[EGG[7=0 11=[EGG[7=0 

Reserves  6[331[E72 6[036[E72 

Accumulated losses  T63[016[G2EU T61[G62[026U 

Total equity   =G[216[70a =G[GE3[=07 
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CONDENSED STATEMENT OF CHANGES IN EQUITY 
FOR THE HALF‐YEAR ENDED 31 DECEMBER 2009 
 

 
Issued 
capital 

Accumulated 
losses 

Other 
reserves 

Attributable 
to owners of 

parent   Total 

Consolidated $  $  $  $  $ 

     
 

Wala3ce at 1 _ul 200E TRestatedU 7G[077[312  T21[3aE[761U 6[036[E72  =2[7=a[a33  =2[7=a[a33  

Loss :or t;e -eriod J T1E[=G2[E27U J T1E[=G2[E27U T1E[=G2[E27U 

`t;er com-re;e3sive i3come 
:or t;e -eriod 

J J J J J 

Rotal com-re;e3sive i3come :or 
t;e -eriod 

J T1E[=G2[E27U J T1E[=G2[E27U T1E[=G2[E27U 

Balance at 31 Dec 2008  7G[077[312 Ta0[0a1[67EU 6[036[E72 aa[071[=0= aa[071[=0= 

       

       

Wala3ce at 1 _ul 200G 11=[EGG[7=0 T61[G62[026U 6[036[E72 =G[GE3[=07 =G[GE3[=07 

Loss :or t;e -eriod J T1[0=3[G03U J T1[0=3[G03U T1[0=3[G03U 

`t;er com-re;e3sive i3come 
:or t;e -eriod 

J J J J J 

Rotal com-re;e3sive i3come :or 
t;e -eriod 

J T1[0=3[G03U J T1[0=3[G03U T1[0=3[G03U 

8;are based -ayme3ts J J 2G=[000 2G=[000 2G=[000 

Balance at 31 Dec 2009  11=[EGG[7=0 T63[016[G2EU 6[331[E72 =G[216[70a =G[216[70a 
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CONDENSED STATEMENT OF CASH FLOWS 
FOR THE HALF‐YEAR ENDED 31 DECEMBER 2009 
 
    Consolidated 

    31 Dec 2009  31 Dec 2008 

   Notes  $  $ 

     

Cash flows from operating activities     

?ayme3ts to su--liers a3d em-loyees   T1[EG6[66=U TEa=[=26U 

23terest received  1aG[2aG 1[3E=[a21 

Recei-t :rom researc; a3d develo-me3t tax o::set  3G7[660 J 

>i3a3ce costs  T6[a17U T1[=7G[767U 

Net cash flows used in operating activities   T1[36a[17aU T1[13G[G=1U 

    

Cash flows from investing activities     

?ayme3ts :or ex-loratio3[ evaluatio3 a3d develo-me3t ex-e3diture   T2[0G7[2=0U TG[a66[=6GU 

?ayme3ts :or -ro-erty[ -la3t a3d eCui-me3t  T=[3=7U T137[aEGU 

?ayme3ts :or co3structio3 i3 -roAress  T13[661U T16[716[37GU 

Net cash flows used in investing activities   T2[117[17EU T26[30E[627U 

    

Cash flows from financing activities     

Re-ayme3t o: borroFi3As  T13[G70U T1=[Ea0U 

Net cash flows used in financing activities   T13[G70U T1=[Ea0U 

    

Het decrease i3 cas; a3d cas; eCuivale3ts  T3[aE6[322U T2=[a=6[32EU 

7as; a3d cas; eCuivale3ts at beAi33i3A o: -eriod  G[6=1[63= 6a[aGE[a=6 

Cash and cash equivalents at end of period  7 =[07=[21a 2E[033[137 
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NOTES TO THE HALF‐YEAR FINANCIAL STATEMENTS 
FOR THE HALF‐YEAR ENDED 31 DECEMBER 2009  
 
1. BASIS OF PREPARATION OF THE HALF‐YEAR FINANCIAL REPORT 
 
R;e :i3a3cial re-ort o: Aurox Resources Limited a3d co3solidated e3tities Tgt;e eco3omic e3tityhU :or t;e ;al:Jyear 
e3ded 31 December 200G Fas aut;orised :or issue i3 accorda3ce Fit; a resolutio3 o: t;e directors o3 16 Narc; 
2010S Aurox Resources Limited is a com-a3y i3cor-orated i3 Australia a3d limited by s;ares F;ic; are -ublicly 
traded o3 t;e Australia3 8ecurities Bxc;a3AeS 
 
R;e 3ature o: t;e o-eratio3s a3d -ri3ci-al activities o: t;e eco3omic e3tity are described i3 3ote ES 
 
R;e ;al:Jyear :i3a3cial re-ort does 3ot i3clude all 3otes o: t;e ty-e 3ormally i3cluded Fit;i3 t;e a33ual :i3a3cial 
re-ort a3d t;ere:ore ca33ot be ex-ected to -rovide as :ull a3 u3dersta3di3A o: t;e :i3a3cial -er:orma3ce[ :i3a3cial 
-ositio3 a3d :i3a3ci3A a3d i3vesti3A activities o: t;e co3solidated e3tity as t;e :ull :i3a3cial re-ortS 
 
R;e ;al:Jyear :i3a3cial re-ort s;ould be read i3 co3^u3ctio3 Fit; t;e a33ual >i3a3cial Re-ort o: Aurox Resources 
Limited as at 30 _u3e 200GS 
 
2t is also recomme3ded t;at t;e ;al:Jyear :i3a3cial re-ort be co3sidered toAet;er Fit; a3y -ublic a33ou3ceme3ts 
made by Aurox Resources Limited duri3A t;e ;al:Jyear e3ded 31 December 200G i3 accorda3ce Fit; t;e co3ti3uous 
disclosure obliAatio3s arisi3A u3der t;e 7or-oratio3s Act 2001S 
 
(a) Basis of Preparation 
 
R;e ;al:Jyear :i3a3cial re-ort is a Ae3eralJ-ur-ose :i3a3cial re-ort[ F;ic; ;as bee3 -re-ared i3 accorda3ce Fit; t;e 
reCuireme3ts o: t;e 7or-oratio3s Act 2001[ a--licable Accou3ti3A 8ta3dards i3cludi3A AA8W 13a g23terim >i3a3cial 
Re-orti3Ah a3d ot;er ma3datory -ro:essio3al re-orti3A reCuireme3tsS 
 
R;e ;al:Jyear :i3a3cial re-ort ;as bee3 -re-ared o3 a ;istorical cost basis[ exce-t F;ere statedS 
 
>or t;e -ur-ose o: -re-ari3A t;e ;al:Jyear :i3a3cial re-ort[ t;e ;al:Jyear ;as bee3 treated as a discrete re-orti3A 
-eriodS 
 
(b) Significant accounting policies 
 
R;e ;al:Jyear co3solidated :i3a3cial stateme3ts ;ave bee3 -re-ared usi3A t;e same accou3ti3A -olicies a3d basis o: 
com-utatio3 as t;ose used a3d disclosed i3 t;e 7om-a3y+s 200G a33ual :i3a3cial re-ort :or t;e :i3a3cial year e3ded 
30 _u3e 200G ot;er t;a3 as described beloF\ 
 
Accounting Standards not previously applied  
 
R;e eco3omic e3tity ;as ado-ted t;e :olloFi3A 3eF a3d revised Australia3 Accou3ti3A 8ta3dards issued by t;e 
AA8W F;ic; are ma3datory to a--ly to t;e curre3t i3terim -eriodS  Disclosures reCuired by t;ese sta3dards t;at are 
deemed material ;ave bee3 i3cluded i3 t;is :i3a3cial re-ort o3 t;e basis t;at t;ey re-rese3t a siA3i:ica3t c;a3Ae i3 
i3:ormatio3 :rom t;at -reviously made availableS  
 
Presentation of Financial Statements  
AA8W 101 -rescribes t;e co3te3ts a3d structure o: t;e :i3a3cial stateme3tsS 7;a3Aes re:lected i3 t;is :i3a3cial 
re-ort i3clude\  
 

• R;e re-laceme3t o: 23come 8tateme3t Fit; 8tateme3t o: 7om-re;e3sive 23comeS  2tems o: i3come a3d 
ex-e3se 3ot recoA3ised i3 -ro:it or loss are 3oF disclosed as com-o3e3ts o: kot;er com-re;e3sive 
i3come+S  23 t;is reAard[ suc; items are 3o lo3Aer re:lected as eCuity moveme3ts i3 t;e 8tateme3t o: 
7;a3Aes i3 BCuityl  

• R;e ado-tio3 o: t;e se-arate i3come stateme3tjsi3Ale stateme3t a--roac; to t;e -rese3tatio3 o: t;e 
8tateme3t o: 7om-re;e3sive 23comel  

• `t;er :i3a3cial stateme3ts are re3amed i3 accorda3ce Fit; t;e 8ta3dardl a3d  
• ?rese3tatio3 o: a t;ird 8tateme3t o: >i3a3cial ?ositio3 as at t;e beAi33i3A o: a com-arative :i3a3cial year 

F;ere releva3t amou3ts ;ave bee3 a::ected by a retros-ective c;a3Ae i3 accou3ti3A -olicy or material 
reclassi:icatio3 o: itemsS  
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NOTES TO THE HALF‐YEAR FINANCIAL STATEMENTS 
FOR THE HALF‐YEAR ENDED 31 DECEMBER 2009  
 
1. BASIS OF PREPARATION OF THE HALF‐YEAR FINANCIAL REPORT (CONT’D) 
 
Operating Segments  
>rom 1 _a3uary 200G[ o-erati3A seAme3ts are ide3ti:ied a3d seAme3t i3:ormatio3 disclosed o3 t;e basis o: i3ter3al  
re-orts t;at are reAularly -rovided to[ or revieFed by[ t;e com-a3y+s c;ie: o-erati3A decisio3 maVer F;ic;[ :or t;e 
eco3omic e3tity[ is t;e Woard o: DirectorsS  
 
Going Concern 
 
R;e eco3omic e3tity i3curred a loss a:ter tax :or t;e ;al: year o: Z1[0=3[G03 T200E\ Z1E[=G2[E27U a3d ;ad 3et 
curre3t liabilities at 31 December 200G o: Z1[GE3[106 T30 _u3e 200G\ sur-lus Z2[1=G[1aEUS  R;e 3et curre3t liability 
-ositio3 -ri3ci-ally relates to t;e existe3ce o: co3vertible 3otes Tre:er 3ote 3U Fit; a :ace value o: Z7[=70[3E0S   R;e 
co3vertible 3otes are redeemable at maturity T30 _u3e 2010U[ i: 3ot co3verted earlier i3to ordi3ary s;aresS 
 
R;ese co3ditio3s Aive rise to a material u3certai3ty t;at may cast siA3i:ica3t doubt about t;e ability o: t;e eco3omic 
e3tity to co3ti3ue as a Aoi3A co3cer3S 
 
R;e ;al: year :i3a3cial re-ort ;as bee3 -re-ared o3 t;e basis o: Aoi3A co3cer3 F;ic; co3tem-lates co3ti3uity o: 
3ormal busi3ess activities a3d t;e realisatio3 o: assets a3d settleme3t o: liabilities i3 t;e ordi3ary course o: 
busi3essS  R;e directors believe t;is to be a--ro-riate :or t;e :olloFi3A reaso3s\ 
 

• `3 10 Narc; 2010 t;e eco3omic e3tity a3d Atlas 2ro3 Limited TgAtlashU a33ou3ced to A8Y t;eir i3te3tio3 
to merAe a3d t;at t;ey ;ad e3tered i3to a 8c;eme 2m-leme3tatio3 AAreeme3t Tg82AhU :or t;e -ur-ose o: 
bri3Ai3A i3to a::ect t;e -ro-osed merAer by Fay o: sc;eme o: arra3Aeme3t i3 accorda3ce Fit; t;e 
7or-oratio3s ActS  As a33ou3ced[ t;e terms o: t;e merAer im-ly a -rice -er Aurox s;are o: Z0S7a based o3 
t;e Atlas closi3A -rice immediately -rior to e3teri3A i3to t;e 82A[ re-rese3ti3A a -remium o: 173dS  R;e 
Woard o: Aurox ;as u3a3imously recomme3ded t;at[ i3 t;e abse3ce o: a su-erior -ro-osal[ all Aurox 
security ;olders vote i3 :avour o: t;e 8c;emeS  f-o3 success:ul im-leme3tatio3 o: t;e merAer[ curre3tly 
a3tici-ated to occur i3 _u3e 2010[ t;e 7om-a3y a3d its subsidiary Fill come become F;olly oF3ed 
e3tities o: AtlasS    As ?art o: t;e 82A[ Atlas ;as aAreed to exte3d a3 u3secured[ i3terestJbeari3A loa3 o: u- 
Z7[700[000 to t;e eco3omic e3tity :or t;e -ur-ose o: redeemi3A outsta3di3A co3vertible 3otes maturi3A 
o3 30 _u3e 2010[ i: reCuiredl a3d 
 

• R;e eco3omic e3tity ;as a committed a3d u3draF3 eCuity li3e o: credit :acility Fit; KA elobal Naster 8?b 
Ltd TYA GlobalUS  f3der t;e terms o: t;e :acility[ Aurox may[ at its discretio3[ issue s;ares to KA elobal at 
a3y time duri3A its 6 year term[ u- to a total o: AZ10[000[000S  Aurox may draF doF3 u- to AZ300[000 i3 
a3y -eriod o: 10 tradi3A daysS 

8ub^ect to t;e :i3a3ci3A arra3Aeme3ts outli3ed above a3d t;e success:ul im-leme3tatio3 o: t;e Atlas sc;eme o: 
arra3Aeme3t[ F;ic; ;as t;e u3a3imous recomme3datio3 o: directors[ t;e directors believe t;at su::icie3t :i3a3cial 
resources are available to t;e eco3omic e3tity to meet its ForVi3A ca-ital reCuireme3ts :or t;e :oreseeable :uture[ 
i3cludi3A satis:yi3A t;e redem-tio3 o: t;e co3vertible 3otes[ i: reCuiredS 
 
Wased o3 t;e above[ t;e directors are satis:ied t;at[ t;e Aoi3A co3cer3 basis o: -re-aratio3 is a--ro-riateS R;e ;al:J
year :i3a3cial re-ort ;as t;ere:ore bee3 -re-ared o3 a Aoi3A co3cer3 basis[ F;ic; assumes t;e co3ti3uity o: 3ormal 
busi3ess activities a3d t;e realisatio3 o: assets a3d t;e settleme3t o: liabilities i3 t;e ordi3ary course o: busi3essS 
 
IoFever[ s;ould t;e eco3omic e3tity be u3able to co3ti3ue as a Aoi3A co3cer3[ it may be reCuired to realise its 
assets a3d exti3Auis; its liabilities ot;er t;a3 i3 t;e ordi3ary course o: busi3ess[ at amou3ts t;at di::er :rom t;ose 
stated i3 t;e ;al:Jyear :i3a3cial re-ortS 
 
R;e :i3a3cial re-ort does 3ot i3clude a3y ad^ustme3ts relati3A to t;e recoverability a3d classi:icatio3 o: recorded 
asset amou3ts or t;e amou3ts or classi:icatio3 o: liabilities a3d a--ro-riate disclosures t;at may be 3ecessary 
s;ould t;e eco3omic e3tity be u3able to co3ti3ue as a Aoi3A co3cer3S 
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NOTES TO THE HALF‐YEAR FINANCIAL STATEMENTS 
FOR THE HALF‐YEAR ENDED 31 DECEMBER 2009 
 
1. BASIS OF PREPARATION OF THE HALF‐YEAR FINANCIAL REPORT (CONT’D) 

(c) Basis of Consolidation 
 
R;e ;al:Jyear co3solidated :i3a3cial stateme3ts com-rise t;e :i3a3cial stateme3ts o: Aurox Resources Limited a3d 
its co3trolled e3tities Tgt;e eco3omic e3tityhUS 
 
R;e :i3a3cial stateme3ts o: subsidiaries are -re-ared :or t;e same re-orti3A -eriod as t;e -are3t com-a3y[ usi3A 
co3siste3t accou3ti3A -oliciesS 
 
 
 
 
2   REVENUES AND EXPENSES 
 
(a)   Specific Items 
 
Loss be:ore i3come tax ex-e3se i3cludes t;e :olloFi3A reve3ues a3d ex-e3ses F;ose disclosure is releva3t i3 
ex-lai3i3A t;e -er:orma3ce o: t;e e3tityS 
 

 Consolidated 

 31 Dec 2009  31 Dec 2008 

 $  $ 

    

(i) Other expenses   

De-reciatio3  a6[G=0 63[7GE 

7o3sulta3cy :ees 633[613 17a[aa7 

Accou3ti3A m audit ex-e3ses =a[1E0 3G[206 

7or-orate ex-e3ses a=E[aG0 676[600 

`ccu-a3cy costs 163[3a= 10G[=2a 

Bm-loyee be3e:its =3E[1GG =G2[E0a 

8;are based -ayme3ts 2G=[000 J 

`t;er o-erati3A ex-e3ses 3[G7G 7[706 

 2[203[==7 1[=63[0E3 

   

(ii) Finance costs   

23terest ex-e3se 27=[0E7 1[=GE[0G= 

WorroFi3A costs 72[672 a16[2Ga 

Accretio3 ex-e3se a1E[0Ea a72[632 

 7==[7a3 2[6E6[G22 
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NOTES TO THE HALF‐YEAR FINANCIAL STATEMENTS 
FOR THE HALF‐YEAR ENDED 31 DECEMBER 2009 
 
3   INTEREST BEARING LIABILITIES 
 
  Consolidated 

  31 Dec 2009 30 Jun 2009 
  $  $ 

Current    

`bliAatio3s u3der :i3a3ce leases a3d ;ire -urc;ase co3tracts 16[a6E 2G[a2E 

7o3vertible 3otes   

J Liability com-o3e3t 7[6G6[E11 7[620[00= 

J WorroFi3A costs at amortised cost T70[1=6U T1a2[737U 

 7[6a1[10a 7[a0=[=G7 

Non current    

`bliAatio3s u3der :i3a3ce leases a3d ;ire -urc;ase co3tracts 7a[206 7a[206 

 7a[206 7a[206 

 

Nature of convertible notes 
R;e eco3omic e3tity ;as E[07a[0Ea u3secured co3vertible 3otes Tg3oteshU o3 issue[ Fit; t;e :olloFi3A Vey terms\ 

• R;e total :ace value o: t;e 3otes o3 issue is Z7[=70[3E0 
• R;e 3otes ;ave a :ace value o: Z0SG6 eac; a3d carry a cou-o3 rate o: 7d a3d may be redeemed by t;e 

;older o3 maturity at 30 _u3e 2010[ i: 3ot co3verted earlier 
• 23terest is -ayable semiJa33ually i3 arrears 
• Hote;olders may co3vert 3otes i3to s;ares at Z0SG6 -er s;are To3 a 1\1 basisU at a3y time i3 t;e 10 

busi3ess day -eriod comme3ci3A o3 t;e day o: t;e a33ou3ceme3t by t;e eco3omic e3tity to A8Y o: a 
subseCue3t combi3ed s;are a3d co3vertible 3ote issue o: Areater t;a3 AZ100 millio3 Fort; o: securities 
TgHeF 7ombi3ed `::eri3AhU 

• Hote;olders may co3vert 3otes i3to s;ares at Z0SG6 -er s;are To3 a 1\1 basisU at a3y time duri3A t;e 20 
busi3ess day -eriod immediately -rior to 30 _u3e 2010 

• R;e eco3omic e3tity may redeem 3otes at t;e 3ote :ace value o3 t;e occurre3ce o: a taVeover eve3t or 
tax eve3t[ or i: less t;a3 6[000[000 3otes are outsta3di3A 

• R;e 3otes also co3tai3 -rovisio3s to -rotect t;e 3ote;older aAai3st dilutio3 i3 t;e eve3t o: a 3eF 
combi3ed o::eri3A a3d a 3eAative -ledAe cove3a3t by t;e com-a3y i3 res-ect o: i3curri3A 3eF ba3V debt 
or structural debt Tot;er t;a3 a Z2m overdra:t :acility or debt[ ot;er t;a3 structural debt[ i3curred i3 t;e 
ordi3ary course o: busi3essU -rior to t;e a33ou3ceme3t o: a 3eF combi3ed o::eri3A 

 
A3 accretio3 ex-e3se o: Z76[E06 TDec 200E\ Za72[632U Fas recoA3ised :or t;e -eriod to ad^ust t;e carryi3A amou3t 
o: t;e liability com-o3e3t o: t;e 3otes to t;eir assessed -rese3t value at bala3ce dateS 
 
WorroFi3A costs measured at amortised cost usi3A t;e e::ective i3terest rate met;od ;ave bee3 o::Jset aAai3st t;e 
liability com-o3e3t o: t;e 3otesS  WorroFi3A costs o: Z72[672 TDec 200E\ Za16[2GaU Fere ex-e3sed duri3A t;e 
-eriodS 
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NOTES TO THE HALF‐YEAR FINANCIAL STATEMENTS 
FOR THE HALF‐YEAR ENDED 31 DECEMBER 2009  
 
4   TRADE AND OTHER PAYABLES  
 
  Consolidated 

  31 Dec 2009 30 Jun 2009 
  $  $ 

Current    

Rrade -ayables 303[6E3 3=7[G3a 

8u3dry -ayables a3d accrued ex-e3ses 6=2[21= 2G6[=77 

 E=6[7GG ==3[=11 

Non current    

8u3dry -ayables a3d accrued ex-e3ses a[2EG[6a3 =[262[a66 

 a[2EG[6a3 =[262[a66 

 
Nature of sundry payables and accrued expenses  
R;e amou3t outsta3di3A :or su3dry -ayables a3d accrued ex-e3ses i3cludes a de:erred liability o: n3[200[000 
F;ere -ayme3t is reCuired to be made at least 12 mo3t;s :rom bala3ce dateS  R;e de:erred liability ;as bee3 
measured at its assessed :air value re-rese3ted by t;e -rese3t value o: t;e accrued liability tra3slated at t;e 
-revaili3A exc;a3Ae rate[ resulti3A i3 a Aai3 to t;e stateme3t o: com-re;e3sive i3come o: Z1[a60[013S  
 
A3 accretio3 ex-e3se o: Z3a=[E32 Fas recoA3ised :or t;e -eriod to ad^ust t;e carryi3A amou3t o: t;e de:erred 
liability to its amortised cost or assessed -rese3t value at bala3ce dateS 
 
 
5  ISSUED CAPITAL 
 

  Consolidated 

  31 Dec 2009  30 June 2009 

  $  $ 

(a)   Ordinary shares    

1G3[aGa[a13 :ully -aid ordi3ary s;ares 11=[EGG[7=0 11=[EGG[7=0 

     

  Shares  $ 

Movements in ordinary shares on issue    

Wala3ce at 1 _ul 200G 1G3[aGa[a13 11=[EGG[7=0 

2ssued J J 

Wala3ce at 31 Dec 200G 1G3[aGa[a13 11=[EGG[7=0 

 
 

 (b)   Options over unissued ordinary shares 
Number of 
Options 

  

Wala3ce at 1 _ul 200G 7[a00[000 

La-sed o3 ex-iry date u3exercised Ta[060[000U 

Bm-loyee i3ce3tive o-tio3s Ara3ted o3 23 Hov 200G J  exercisable at Z0S60 3[700[000 

Wala3ce at 31 Dec 200G 7[060[000 
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NOTES TO THE HALF‐YEAR FINANCIAL STATEMENTS 
FOR THE HALF‐YEAR ENDED 31 DECEMBER 2009 
 
6  SHARE BASED PAYMENTS 
 
R;e eco3omic e3tity establis;ed t;e Aurox `-tio3 23ce3tive ?la3 Tg?la3hU o3 2a Hovember 2006S  All em-loyees a3d 
directors[ sub^ect to -rior s;are;older a--roval[ are e3titled to -artici-ate i3 t;e ?la3S  R;e ?la3 -rovides :or t;e Ara3t o: 
o-tio3s over u3issued s;ares eCuati3A to 3ot more t;a3 6d o: t;e eco3omic e3tity+s issued ca-italS  ];e3 decidi3A to 
i3vite a3 em-loyee to a--ly :or ?la3 o-tio3s[ t;e Woard may i3 its absolute discretio3 determi3e t;e exercise -rice[ F;ic; 
must be at least eCual to t;e marVet value o: o3e s;areS  f3less ot;erFise determi3ed by t;e Woard[ i: a -artici-a3t 
ceases em-loyme3t or ceases to ;old o::ice as a Director[ :or a3y reaso3 ot;er t;a3 retireme3t[ -erma3e3t disableme3t[ 
redu3da3cy or deat;[ all `-tio3s ;eld by t;e -artici-a3t Fill automatically la-se Fit;i3 30 daysS  R;e ?la3 Fas re:res;ed 
:or t;e -ur-oses o: A8Y Listi3A Rule 7S1 by s;are;olders i3 200ES 
 
`3 23 Hovember 200G t;e Woard a--roved t;e Ara3t o: 3[700[000 em-loyee o-tio3s Fit; a3 exercise -rice o: Z0S60 a3d 
a3 ex-iry date o: 30 _u3e 2013S  R;e board also determi3ed t;at t;e o-tio3s to be issued i3 tFo tra3c;es[ bei3A tra3c;e 
kA+ a3d tra3c;e kW+S   Wot; tra3c;es vested :ully F;e3 Ara3ted[ ;oFever u3exercised tra3c;e kW+ o-tio3s Fill la-se i: 3ot 
exercised Fit;i3 30 days o: t;e -artici-a3t ceasi3A em-loyme3t[ u3der t;e terms me3tio3ed aboveS 
 
fsi3A t;e Wi3omi3al model[ taVi3A i3to co3sideratio3 t;e terms a3d co3ditio3s u-o3 F;ic; t;e o-tio3s Fere Ara3ted[ it 
Fas determi3ed t;at t;e assessed :air value o: eac; o-tio3 is Z0S0ES  Resulti3A i3 a s;are based -ayme3t cost o: Z2G=[000 
to t;e stateme3t o: com-re;e3sive i3comeS 
 
R;e :olloFi3A table lists t;e i3-ut assum-tio3s to t;e Wi3omial model :or t;e six mo3t;s e3ded 31 December 200G\ 

 Tranche A  Tranche B 

 LoF IiA; LoF IiA; 

7o3tractual ex-iry date 30 _u3 2013 30 _u3 2013 30 _u3 2013 30 _u3 2013 

]eiA;ted averaAe s;are -rice Z0S2= Z0S2= Z0S2= Z0S2= 

]eiA;ted averaAe exercise -rice Z0S60 Z0S60 Z0S60 Z0S60 

Bx-ected volatility  70S0d E6S0d 70S0d E6S0d 

Divide3d yield 0S0d 0S0d 0S0d 0S0d 

RisVJ:ree i3terest rate  6S0d 6S0d 6S0d 6S0d 

R;eoretical value -er o-tio3 ra3Ae Z0S07 Z0S0G Z0S07 Z0S0G 
 
 
7   CASH AND CASH EQUIVALENTS 
 
>or t;e -ur-oses o: t;e 7o3de3sed stateme3t o: cas; :loFs[ cas; a3d cas; eCuivale3ts com-rise t;e :olloFi3A\ 
 

 Consolidated 

 31 Dec 2009  31 Dec 2008 

 $  $ 

Wa3V acce-ted bills a3d de-osits 6[E=6[=a2 27[E00[a7= 

7as; at ba3V a3d i3 ;a3d 210[672 232[==1 

 =[07=[21a 2E[033[137 
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NOTES TO THE HALF‐YEAR FINANCIAL STATEMENTS 
FOR THE HALF‐YEAR ENDED 31 DECEMBER 2009 
 
 
8  OPERATING SEGMENTS 
 
R;e eco3omic e3tity -redomi3a3tly o-erates i3 t;e ex-loratio3 a3d develo-me3t o: mi3eral resources Fit;i3 Australia[ 
Fit; t;e -ri3ci-al activity bei3A t;e Walla Walla ?ro^ectS  R;e board o: directors[ bei3A t;e c;ie: decisio3 maVers ;ave 
co3sidered t;e reCuireme3ts o: t;e o-erati3A seAme3ts sta3dard a3d co3cluded t;at it does 3ot at t;is time ;ave 
se-arately ide3ti:iable seAme3tsS 
 
 
9   CAPITAL COMMITMENTS 
 

At bala3ce date t;ere Fere 3o siA3i:ica3t c;a3Aes to t;ose commitme3ts disclosed i3 t;e most rece3t a33ual 
:i3a3cial re-ortS  IoFever[ subseCue3t to bala3ce date[ t;e matter detailed i3 3ote 11 occurredS 

 
 
10   CONTINGENT ASSETS AND LIABILITIES 
 
?ursua3t t;e terms o: a termi3atio3 deed[ t;e eco3omic e3tity is e3titled to certai3 amou3ts t;at t;e cou3ter-arty 
to t;e deed recovers :rom t;e sale o: certai3 eCui-me3t u3der :abricatio3S  23 t;e eve3t o: a sale o: all eCui-me3t 
u3der t;e termi3atio3 deed[ it is estimated t;at t;e eco3omic e3tity Fill be e3titled to a 3et receivable o: 
Za[3=0[000 :rom cou3ter-artyS   
 
R;e termi3atio3 deed e3titles t;e eco3omic e3tity a mi3imum 3et recovery o: Z3=0[000 by 30 A-ril 2012[ F;ic; ;as 
bee3 recoA3ised as a receivable i3 t;ese :i3a3cial stateme3tsS 

`t;er t;a3 t;e :oreAoi3A matter[ t;ere ;ave bee3 3o c;a3Aes to t;e most rece3t a33ual :i3a3cial re-ortS 

 
 
11   EVENTS AFTER THE BALANCE SHEET DATE 
 
`3 22 >ebruary 2010 t;e eco3omic e3tity a33ou3ced[ it ;ad e3tered i3to t;e fta; ?oi3t 7oo-eratio3 AAreeme3t 
Fit; Atlas 2ro3 Limited TAtlasUS  As -art o: t;e aAreeme3t[ Atlas aAreed to adva3ce t;e eco3omic e3tity Z13SE=m :or 
t;e -ur-ose o: meeti3A a -ayme3t obliAatio3 to t;e ?ort Iedla3d ?ort Aut;ority TPHPAU u3der t;e fta; ?oi3t 
>acility AAreeme3t dated E _u3e 200E Tas variedUS  R;e -ayme3t o: Z12S= millio3 T-lus e8RU re-rese3ted t;e :i3al 
i3stalme3t o: t;e eco3omic e3tities -reJ-aid :acility c;arAes u3der t;e terms o: its arra3Aeme3ts Fit; ?I?AS  R;is 
amou3t Fas -aid o3 2 Narc; 2010S 
 
23 co3sideratio3 :or t;e loa3[ a3d sub^ect to ?I?A co3se3t[ t;e eco3omic e3tity aAreed to Ara3t Atlas certai3 riA;ts 
to utilise a3y o: t;e eco3omic e3tities u3used or s-are ca-acity t;at may become available a3d to s;are i3 a3y 
additio3al ca-acity allocatio3 obtai3ed by t;e eco3omic e3tity t;rouA; e::icie3cy Aai3s at fta; ?oi3tS  R;e -arties 
;ave aAreed to ForV toAet;er to o-timise t;e e::icie3t o-eratio3 o: t;e fta; ?oi3t :acilityS 
 
R;e loa3 is u3secured[ i3terest :ree a3d re-ayable by 3o later t;a3 12 mo3t;s :rom t;e date o: t;e AAreeme3t a3d 
may be re-aid earlier at t;e eco3omic e3tities discretio3S  2: t;e loa3 is 3ot re-aid Fit;i3 12 mo3t;s[ t;e3 Atlas may 
elect to exte3d t;e time :or re-ayme3t or Tsub^ect to t;e co3se3t o: t;e ?I?AU reCuire t;e eco3omic e3tity to 
assiA3 to it a3y -reJ-aid :acility c;arAes Tu- to t;e outsta3di3A bala3ce o3 t;e loa3U i3 settleme3t o: t;e loa3S  
23terest s;all comme3ce to accrue o3 t;e outsta3di3A bala3ce o: t;e loa3 i: Atlas elects to exte3d t;e term o: t;e 
loa3S 
 
`3 10 Narc; 2010 t;e eco3omic e3tity e3tered i3to a 8c;eme 2m-leme3tatio3 AAreeme3t Tg82AhU :or t;e -ur-ose 
o: bri3Ai3A i3to a::ect a -ro-osed merAer Fit; AtlasS  f-o3 success:ul im-leme3tatio3 o: t;e merAer[ t;e 7om-a3y 
a3d its subsidiary Fill come become F;olly oF3ed e3tities o: AtlasS  As ?art o: t;e 82A[ Atlas ;as aAreed to exte3d 
a3 u3secured[ i3terestJbeari3A loa3 o: u- Z7[700[000 to Aurox Resources :or t;e -ur-ose o: redeemi3A outsta3di3A 
co3vertible 3otes maturi3A o3 t;e 30 _u3e 2010[ i: reCuired[  R;e Woard o: Aurox ;as u3a3imously recomme3ded 
t;at[ i3 t;e abse3ce o: a su-erior -ro-osal[ all Aurox security ;olders vote i3 :avour o: t;e 8c;eme 
 
`t;er t;a3 t;e :oreAoi3A[ 3o matters or circumsta3ces ;ave arise3 si3ce t;e e3d o: t;e ;al: year F;ic; ;ave 
siA3i:ica3tly a::ected or may siA3i:ica3tly a::ect t;e o-eratio3s or t;e state o: a::airs o: t;e eco3omic e3tity i3 t;e 
:uture :i3a3cial yearsS 
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DIRECTORS’ DECLARATION 
 
23 accorda3ce Fit; a resolutio3 o: t;e directors o: Aurox Resources Limited[ 2 state t;at\ 
 
23 t;e o-i3io3 o: t;e directors\ 
 
TaU R;e :i3a3cial stateme3ts a3d 3otes o: t;e co3solidated e3tity\ 
 

TiU Aive a true a3d :air vieF o: t;e :i3a3cial -ositio3 as at 31 December 200G a3d t;e -er:orma3ce :or 
t;e ;al:Jyear e3ded o3 t;at date o: t;e co3solidated e3tityl a3d 

TiiU com-ly Fit; Accou3ti3A 8ta3dard AA8W 13a g23terim >i3a3cial Re-orti3Ah a3d t;e 7or-oratio3s 
ReAulatio3s 2001l a3d 

 
TbU R;ere are reaso3able Arou3ds to believe t;at t;e com-a3y Fill be able to -ay its debts as a3d F;e3 t;ey 

become due a3d -ayableS 
 
 
 
 
`3 be;al: o: t;e Woard 
 
 
 

 
7;arles 8c;aus 
Na3aAi3A Director 
 
?ert;[ 16 Narc; 2010 
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INDEPENDENT AUDITOR’S REPORT 

 

TO THE MEMBERS OF AUROX RESOURCES LIMITED 

 

 

Report on the Financial Report  

 

We have reviewed the accompanying half-year financial report of Aurox Resources Limited, which 

comprises the condensed statement of financial position as at 31 December 2009, the condensed 

statement of comprehensive income, condensed statement of changes in equity and condensed statement 

of cash flows for the six-month period ended on that date, a summary of significant accounting policies and 

other explanatory notes and the directors’ declaration of the consolidated entity comprising the company 

and the entities it controlled from time to time during the half year ended on that date. 

 

Directors’ Responsibility for the Half-Year Financial Report 

 

The directors of the company are responsible for the preparation and fair presentation of the half-year 

financial report in accordance with Australian Accounting Standards (including the Australian Accounting 

Interpretations) and the Corporations Act 2001. This responsibility includes establishing and maintaining 

internal control relevant to the preparation and fair presentation of the half-year financial report that is free 

from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting 

policies; and making accounting estimates that are reasonable in the circumstances. 

 

Auditor’s Responsibility 

 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 

conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 

Review of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to 

state whether, on the basis of the procedures described, we have become aware of any matter that 

makes us believe that the financial report is not in accordance with the Corporations Act 2001 including: 

giving a true and fair view of the company’s financial position as at 31 December 2009 and its 

performance for the half-year ended on that date; and complying with Accounting Standard AASB 134 

Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of Aurox Resources 

Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the 

annual financial report. 

 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 

consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 
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Independence 

 

In conducting our review, we have complied with the independence requirements of the Corporations Act 

2001.  

 

Conclusion 

 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 

believe that the half-year financial report of Aurox Resources Limited is not in accordance with the 

Corporations Act 2001 including: 

 

(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2009 and 

of its performance for the half-year ended on that date; and 

 

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations 

Regulations 2001. 

 

Material Uncertainty Regarding Continuation as a Going Concern  

 

Without qualifying our conclusion, we draw attention to Note 1 in the half-year Financial Report which 

indicates that at 31 December 2009, the consolidated entity had net current liabilities of $1.983 million 

and had incurred a loss after tax for the half-year then ended of $1.064 million. These conditions, along 

with other matters as set forth in Note 1, indicate the existence of a material uncertainty which may cast 

significant doubt about the consolidated entity’s ability to continue as a going concern. 

 

Should the consolidated entity be unable to continue as a going concern, it may be required to realise its 

assets and extinguish its liabilities other than in the ordinary course of business, and at amounts that 

differ from those stated in the half-year Financial Report. 

 

 

 

 

 

 

 

PKF 

Chartered Accountants 

 

 

 

 

 

 

Chris Nicoloff 

Partner 

 

 

 

 

Dated in Perth, Western Australia on this 15
th
 day of March 2010. 
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