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CHAIRMAN’S ADDRESS 
 
On behalf of the Board of Directors of Axiom Mining Limited, I am pleased to report that Axiom has succeeded 
in getting through a very difficult period brought on by the Global Financial Crisis that delayed the Company’s 
ability to complete its audit for the 2008 financial year. The audit was completed and filed with the Annual 
Report 2008 on 17 November and trading in shares Axiom resumed on 20 November 2009. 

During the trading suspension one of Axiom’s subsidiaries, Ozmin Resources Pty Ltd was placed into 
Voluntary Administration by its sole director. Ozmin entered into a Deed of Company Arrangement (DOCA) 
with its creditors and emerged from administration on July 5, 2009. As a consequence Axiom Mining Limited’s 
interest in Ozmin was reduced to 30%. Directors of Axiom understand that the investors who acquired the 
Ozmin interest will offer Axiom an opportunity to reacquire 70% of Ozmin for equity in Axiom. Shareholder 
approval will be required for any such offer. 

Another consequence of the DOCA was provision of funds to complete a seven-hole diamond drilling program 
on an Intrusive Related Gold System (IRGS) known as the Mountain Maid gold project, northwest of Chillagoe, 
North Queensland. This drill program was completed in late October 2009 and assay results show the 
presence of a large, modest grade gold bearing system that may develop into a bulk tonnage gold deposit 
exploitable by low cost dump leach methods. Further drilling is needed to determine the full extent of the 
system and for calculation of resources compliant with JORC1 code guidelines. 

Other very prospective targets on the Cardross EPM’s include a strong Induced Polarisation anomaly called 
Nisha along the partially drilled Cu-Au-Ag bearing Cardross zone and the Split Rock porphyry copper 
prospect, particularly a large IP anomaly associated with high grade Ag-Pb-Zn mineralisation in outcrop south 
of Mountain Maid. Nearby Axiom also owns the promising OK Mines VMS Cu-Zn target. 

Having incorporated in June 1992 as a Vietnam dedicated exploration-mining company, Vietnam continues to 
be important to the Company’s future. Exploration on the Vietnamese properties has outlined large gold-silver 
target with geological and structural settings similar to nearby gold deposits being mined at Sepon, Laos by 
Min Metals. Drilling of 58 diamond holes into coincident Induced Polarization and gold-in-soil geochemical 
anomalies has shown that a alteration and mineralisation has impacted large volumes of country rock. 
Prominent structures acted as conduits for hydrothermal fluids bearing precious metals. 

Gold-silver mineralisation is present as high-grade sediment replacement pods and more dominantly as 
widespread disseminations with quartz-sericite alteration at generally grades between 0.5 and 1g/t Au. Closer 
spaced drilling of the gold-bearing zones is proposed to delineate open pit resources compliant with JORC 
guidelines and to obtain bulk samples for cyanide leach testing. The objective is to outline a multi million ounce 
deposit suitable for large scale open pit mining and simple dump leach recovery of gold and silver. 

Your board holds the opinion that Axiom’s projects and the calibre of management are capable of delivering 
great exploration success. The rapid recovery in metal prices, particularly gold has created an investment 
climate with a strong appetite for metal projects. Axiom has projects where drilling has encountered 
economically important concentrations of copper, zinc and of course gold and silver. Delineation of one or 
more of these deposits will rapidly add value to the Company. As Chairman of Axiom, I look forward to seeing 
you at the Annual General Meeting of the Company on 2 March 2010. 

 

John Cook 
Chairman 
February 5, 2010 

                                                        

1 JORC – The Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves; ‘The JORC Code’ 2004 Edition’. 
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REVIEW OF OPERATIONS 
 
Principal Projects – Australia 

 Mountain Maid gold 
 Split Rock copper 
 Cardross-Arizona-Nisha copper-gold-silver-(zinc) 
 OK Mines copper-zinc-(gold) 

 
Principal Project – Vietnam 

 Quang Binh gold-silver 
 

Other Projects – Australia 

 Mt Molloy copper-zinc 
 White Hills gold 
 Pinevale copper-gold-(molybdenum) 

 
Other Projects – Vietnam 

 Quang Tri gold-silver 
 Khanh Hoa gold-silver 
 Pu Sam Cap copper-gold (carried interest) 

 
 

        
 

Note: The option on the Nightflower Project expired on the 14/1/2009 and Axiom retains no interest in the property.
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Slowing demand for metals and speculator fund deleveraging as a consequence of the unprecedented and 
rapid economic contraction across the globe has greatly reduced investment interest and support for mineral 
exploration in 2008 and the first half of 2009. Axiom therefore took measures to reduce expenditure to levels 
that were designed to maintain the Company and its property assets through the crisis.  
Although uncertainty about growth prospects for the world economy dramatically dropped US$ metal prices, 
under-investment in exploration since the 1980’s, a lack of new major mine discoveries and higher mining 
costs has seen a rapid return to the supply-demand imbalance with resumption in economic growth in China. 
Metal prices have resumed an upward trend once again. 
Unlike other metals, gold on the back of a weakening US$ has sustained a value above A$1,000 per ounce. 
Many analysts are predicting gold to rise further as a consequence of safe haven investor demand having 
exceeded physical output. The enormous expansion of paper money supply in response to the credit crisis 
encourages investors toward owning gold as one method of wealth preservation. We therefore anticipate 
growing investor enthusiasm for companies with near development gold prospects such as those held by 
Axiom in Australia and in Vietnam. 
Later in this Annual Report are provided updates on exploration results for Axiom’s advanced projects in 
Australia, namely Mountain Maid, Split Rock, Cardross-Arizona-Nisha and OK Mines as well as the Quang 
Binh project in Vietnam. Projects are termed advanced where systematic drilling has partially delineated 
mineral targets and further drilling is expected to generate substantial precious and/or base metal resources 
and reserves. For example, past and recent drilling undertaken on the Mountain Maid property has produced 
broad gold-bearing intercepts that along with geological and geochemical information confirm the presence of 
an intrusive related gold system (IRGS). Further drilling at Mountain Maid is expected to produce an initial 
resource estimate and samples for metallurgical testing and scoping studies. 
 
Australian Highlights 

• The grant of EPM 15449 gave the Company control over most of the extensively mineralized Nundah 
Batholith, and provided access to the highly prospective Split Rock porphyry copper and Mountain 
Maid gold prospects (see figures 1 and 2 and table 1). At Mountain Maid assay results from drilling and 
surface sampling have confirmed the presence of an Intrusive Related Gold System (IRGS) of 
substantial potential size with contiguous mineralisation in 9 drill holes. 

• Geological mapping, surface sampling and IP surveys show that shear-hosted copper-gold-silver 
mineralisation drilled on the Cardross Mining Lease (ML) extends for approximately two kilometres 
along the Cardross shear to the southwest beyond the ML as well as to the northeast. The zone and 
several similar structures nearby at the Arizona prospect warrant drilling. 

• Compilation of drill hole assay and surface and drill hole geological and structural data has been used 
to develop a 3-dimensional model of the OK Mines VMS deposit to better target future drilling. 

Vietnam Highlights 

• Forty-seven of 58 diamond drill holes on two prospects on the Quang Binh mineral exploration licence 
(MEL) have confirmed the presence of large tonnage-modest grade porphyry-style gold systems. 
Systematic infill drilling has been designed at 25 to 50 m centres for JORC resource definition in 
advance of feasibility studies on two prospects. 

• Also at Quang Binh, a large (0.5 km x 2.5 km) gold-in-soil anomaly has been outlined at the Vit Thu Lu 
prospect that is targeted for drill testing. 

• Final approvals have been obtained for the grant of the Quang Tri MEL, an area known from 
Government geological surveys and artisanal mining to be prospective for gold with strong similarities 
to Sepon sediment-hosted gold deposits. 

• Application documents have been completed for a new gold MEL in Khanh Hoa province, Southern 
Vietnam. 
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PRINCIPAL PROJECTS – AUSTRALIA 

Mountain Maid Gold 

The Mountain Maid IRGS prospect is situated centrally within the Nundah Batholith in the greater Cardross 
project area and is one of several prospects in a large area of anomalous mineralisation (see figure 1 and 2). 
Its plutonic setting, geochemical signature (anomalous silver, bismuth, copper and tungsten), quartz 
monzonite porphyry intrusive association and scarcity of sulphide minerals are typical features of Intrusive 
Related Gold Systems. 

Drilling has confirmed that gold dissemination occurs in felsic porphyry intrusive dykes or stocks and well into 
the adjacent sericite-quartz altered granodiorite host. Steeply west dipping multiple gold zones correlate well 
on and between drill sections (see figures 2, 3 and 4). 

To date nine holes (5 recent and 4 earlier) have intersected contiguous 
and significant gold mineralisation from surface to vertical depths of at 
least 250 m and along strike for approximately 600 m. Extension to the 
zones to the north and south as well as to depth is highly probable. 

Importantly, as figure 2 shows, the Split Rock porphyry copper prospect and a large gradient array IP anomaly 
(1.5 km south) are located along a regional north-south structure that links to Mountain Maid based on 
interpretation of aeromagnetic and IP survey data. Excellent potential exists for discovery of new mineralised 
intrusive systems in the area. 
 

 
Figure 1 Location of Mountain Maid gold prospect and other exploration targets in the greater Cardross area on an 

aeromagnetic intensity image. 
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Figure 2 A compilation of gradient array IP geophysics (blue-yellow-red areas), 
geology in the immediate area of the Mountain Maid prospect and drilling 
locations. Importantly, a large gradient array anomaly on a north-south 
trending structure that links areas on anomalous mineralisation has yet to 
be drill tested. 
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Assay results (see table 1) from the drilling program combined with earlier exploration data show an increase 
in gold concentration and width of mineralisation toward the south and with depth. Although gold 
concentrations encountered to date are modest, potential has clearly been demonstrated to develop a sizable 
deposit with potential for exploitation by open pit mining and low cost dump or heap leach extraction of gold 
and silver. 

Results show elevated gold over broad zones in 6 of the 7 holes drilled by Axiom with 5 of the holes having 
gold zones that are contiguous with zones in 4 historical holes. The holes demonstrated that the parallel gold 
zones strike in a north-south direction and dip steeply west. The results of Axiom’s drilling and earlier work 
indicate an increase in gold concentration and width toward the south and at depth. Drill hole fire assay results 
for gold are summarised as follows: 
 

Table 1 Summary of gold results from fire assay of drill hole samples at Mountain Maid 

Drill Hole Cumulative Width of Au Zones Weighted Average 
 (g/t Au) 
Axiom Drilling 

MMD 001 83 m 0.47 
MMD 002 23 m 0.38 
MMD 003 79 m 0.53 
MMD 004 34 m 0.50 
MMD 005 39 m 0.49 
MMD 006 4 m 0.44 
MMD 007 (anomalous) 

Historic Drilling 

BMD – 4 40 m 0.74 
(including) 188 m 0.34 
MMD 98-1 28 m 1.11 
(including) 197 m 0.40 
MMD 98-2 67 m 0.66 
(including) 188 m 0.40 
MMD – 37 73 m 0.51 

 
Petrographic studies completed on core samples from Axiom’s drilling as well as earlier work has identified 
that the gold is closely associated with bismuth and experimental work has shown that in igneous 
environments a bismuth fluid will form at relatively high temperatures and will act as a gold collector. 
Gold:bismuth ratios sampled to date at Mountain Maid represent concentrations well below theoretical 
maximums indicating that present surface may represent the top of the system. In the Chillagoe region well-
known deposits such as Red Dome and Mungana have been confirmed to extend to depths of over 1 km. 

In preparation for the next phase of infill holes and drilling of the gold zones along strike, particularly toward 
the south, the leach characteristics of the gold from Mountain Maid will be confirmed by metallurgical testwork. 
A technical report issued in 2004 summarised testwork completed in 2002 by Newmont Metallurgical Services 
on composite drill core samples from drill hole MMD 98-1 at Mountain Maid stated that “cyanide leaching of 
up to 90.6% of the gold was leached in 24 hour bottle roll tests”. These results are very encouraging. 

Axiom is instigating a column cyanide leach test program designed and supervised by an expert in heap leach 
operations to obtain a better understanding of the potential of the process for use at Mountain Maid. The 
program will use residual drill core from the recent program. Initial results are expected to be available before 
drilling resumes. 

The next drill program will provide the sampling density/drill hole spacing needed to calculate resources in 
accordance with the JORC code as well as further samples for heap or dump leach test work. The objective is 
to as rapidly as possible establish economic parameters sufficient to complete a mine development scoping 
study. 
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Figure 3 Section showing drill holes MMD 001 and MMD 002 
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Figure 4 Section showing drill holes MMD 002 and MMD 003 
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Figure 5 Section showing drill holes MMD 004 and MMD 005 
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Split Rock Copper Project 

Split Rock copper prospect is located 1.5 km southwest of the Mountain Maid IRGS gold prospect (see figure 
6). Previous exploration soil sampling and scout drilling had defined a widespread low-to-moderate-grade 
copper mineralised system associated with extensive stockwork quartz veining and quartz-sericite alteration. 
Mineralization appears related to felsic porphyry dykes that have intruded a granitoid host. 

 
Figure 6 Location of the Split Rock copper prospect on an image of aeromagnetic intensity. 

 

Computer reprocessing and enhancement of the historical geophysical IP/resistivity data showed localised 
zones of increased IP response in the vicinity of previous drilling (see figure 7). Additionally, a large moderate-
strength IP anomaly was discovered in the southeast section of the prospect area that remains largely 
untested by drilling. 
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Figure 7  Reprocessed historic Split Rock IP data showing large gradient array anomaly target that has not yet 

been effectively drill tested. 

Soil sampling was conducted by Axiom to the west, south and northeast of Split Rock to establish limits to 
anomalous areas of Cu, Zn and Pb still open from the previous soil programs. The soil survey west of Split 
Rock and to the northeast closed off the large Cu anomaly. However, a new zone of strongly anomalous Au 
(+40ppb) was defined and given the proximity of the Split Rock copper prospect to Mountain Maid gold, this is 
an important discovery. 
 
Cardross-Arizona Copper-Gold-Silver-(Zinc) Project 

Two scout drill programs totalling 3,231m of drilling have been completed at the Cardross Mining Lease in the 
past year and have produced promising results. A broad zone of copper enrichment (see figure 8) has been 
confirmed with copper concentrations averaging as high as 0.7% over wide intervals such as 28m in 
CA07DD20. Within this interval are often multiple thick drill intercepts containing massive chalcopyrite veining 
that are much higher in metal concentration, for example 4m @ 7.55g/t Au, 47g/t Ag and 2.95% Cu as in 
CA07DD10 (see table 2). 
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Table 2 – Cardross Project drill hole assay intercepts (>0.5% Cu shown) 
 

Hole No. From 
(m) 

To 
(m) 

Down-Hole 
Interval 

(m) 

Copper 
(%) 

Gold 
(g/t) 

Silver 
(g/t) 

CA06DD01  72  73  1 1.71 0.23 20 
  79  80  1 2.28 0.34 28 
  88  96  8 1.47 0.35 18 
  137 140  3 3.43 0.70 31 
CA06DD02  128 134  6 4.80 3.00 90 
CA07DD05  29  40  11 1.15   
  57  58  1 1.87 0.26 18.4 
  65  71  6 1.16  23.5 
CA07DD06  151 159  8 1.36 0.10 23 
CA07DD07  131 134  3 3.21 0.43 42.2 
  141 144  3 1.52   
CA07DD08  56  57  1 0.62 0.25 7.7 
  93  94  1 0.74  16.2 
CA07DD09  86  88  2 1.57 0.27 18.1 
  135 137  2 1.05  7.2 
  208 211  3 0.73  11 
  217 220  3 0.94  15.8 
CA07DD10  29  30  1 0.83 0.5 22.8 
  56  57  1 1.23 6.16 20.2 
  70  74  4 2.95 7.55 46.8 
  87  91  4 1.35 4.50 24 
  108 109  1 0.83 0.50 16.8 
  113 114  1 2.45 5.50 22.8 
CA07DD11  84  85  1 0.76 0.69 9.5 
  127 128  1 0.66  10.5 
  133 134  1 0.72  13.8 
  170 172  2 0.79 0.26 12.8 
CA07DD12  32  33  1 1.05 0.11 10 
  248 249  1 0.72  8.9 
CA07DD13  21  22  1 0.63 0.25 11.3 
CA07DD14  156 158  2 2.42 0.18 66.6 
  226 227  1 0.94 0.14 50.9 
CA08DD15  165 166  1 2.1 0.11 30.1 
CA08DD16  134 135  1 2.2 0.38 32.6 
  150 154  4 0.62 0.06 11.5 
CA08DD17  122 123  1 1.73 0.05 25.4 
CA08DD18  140 143  3  1.10  
CA08DD20  97 125  28 0.7 0.23 13 
CA08DD21  67  68  1 1.55 0.78 34.5 
CA08DD22  56  57  1 1.55 0.52 23.7 
  85  87  2 1.85 0.13 21.7 
  168 169  1 1.33 0.13 27.7 
  185 186  1 1.82 1.12 20.3 
CA08DD24  78  79  1 0.76 0.83 22.7 
  175 176  1 0.90 0.97 13.7 
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Figure 8 Drill section on Cardross ML showing higher-grade copper zones within 

a broad mineralised envelope. 

 
When Axiom commenced exploration at Cardross in 2006, activities such as geophysics and drilling were 
confined to the ML 20003. The ML is now surrounded by EPM 15449, which was granted to the Company in 
December 2007 greatly expanding the area available for exploration. 

An IP/resistivity survey conducted over 2km of strike of the Cardross Shear immediately southwest of the 
Cardross ML identified a moderate-strength chargeability anomaly within the shear zone over a length of 
approximately 400m and at an interpreted depth of approximately 100m. The strength of the chargeability 
anomaly is similar to that associated with mineralization intersected in drill hole CA08DD02 (6m @ 4.8% Cu, 
3g/t Au and 90g/t Ag) providing a new prospect for drilling (the Nisha target). 

Soil sampling surveys were completed along the Cardross shear to the southwest and northeast of the 
Cardross ML in areas of limited outcrop. The soil sampling was aimed at testing the structures for further 
extension of the known Cu-Zn-Au mineralization. Assays returned for the area to the southwest show a weakly 
anomalous Cu-Au response, encouragingly in the vicinity of the Nisha chargeability target. 

Reconnaissance mapping and rock chip sampling was undertaken north and northwest of the Cardross ML in 
the Arizona area. A number of discrete mineralised shear zones are present showing strong similarities in 
mineralization style to that present at the Cardross ML. Rock chip results returned strongly anomalous Cu-Au-
Ag +/-Bi and provide considerable encouragement. A dipole-dipole IP survey is planned for this area to 
generate drill targets. 
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Based on the work described above, Axiom now considers the Cardross ML-Nisha-Arizona areas as one large 
target for shear hosted copper-precious metal mineralization with multiple deposition centres that in 
combination could provide substantial value in contained metal. Exploration has also demonstrated that IP is 
an effective tool to detect such mineralising centres for drilling. 
 
OK Mines Copper-Zinc (Gold-Silver) Project 

Diamond drilling designed to follow up high-grade copper-gold-zinc intersections from Axiom’s 2006 drill 
program commenced in early October and was completed in early November 2007. A total of 1,822.2m were 
completed in 10 drill holes, for a combined total of 5,372.3m drilled by Axiom on the property to date. 

Table 3 below presents assays of mineral zones intersected. 
Table 3 OK Mines Prospect – significant assay intercepts for copper, 

zinc, gold and silver from 2007 drilling program 
 

Hole No. From 
(m) 

To 
(m) 

Down-
Hole 

Interval 
(m) 

Copper 
(%) 

Zinc 
(%) 

Gold 
(g/t) 

Silver 
(g/t) 

OK06DD01  431 435  4 4.7    
OK06DD02  332 336  4 0.3    
OK06DD03  160 169  9 4.2 2.6 1.49  17 
  186 188  2 3.5 1.0 1.47  16 
OK06DD08  151 158  7 3.5 0.8   
OK07DD13  42  46  4 2.64 3.81 1.59  21.6 
OK07DD14  40  41  1 0.72 0.06   
  65  67  2 2.95 1.69 0.98  20.4 
OK07DD15  168 169  1 0.05 1.4   1.5 
OK07DD16  205 212  7 0.08 0.68 0.12  2.5 
OK07DD17  117 121  4 1.07    
  136 141  5 0.63 0.35 0.07  2.7 
OK07DD18  86  87  1 1.87    
  90  95  5 0.68 0.05   
  99 110  11 0.47 0.1   
  121 123  2 0.56 0.07   1.2 
  129 134  5 0.51 0.63   1.5 
  140 144  4 5.91 3.64 0.55  13.6 
OK07DD19  107 111  4 0.74    
  115 117  2 0.36 0.64   1.2 
  119 126  7 1.10    
  127 129  2 0.78    
  137 141  3 1.85 0.13   2.2 

 
Drilling intersected zones of significant massive sulphide (pyrite-chalcopyrite-sphalerite) mineralization related 
to altered chert horizons with intervals of moderate to high grade Cu-Zn (see figure 9) typical of volcanogenic 
massive sulphide (VMS) deposits. Best results were obtained from the area close to the OK Mines historic 
mine workings. 
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Figure 9 Section showing holes 18 and 19 with 
continuous thick Cu-Zn mineralised envelope 
enclosing high-grade intervals down-plunge of 
the historic mine workings. 

 

A 3D model of the VMS deposit has been prepared based on historic data and Axiom’s recent drill programs 
(see figure 10). This model provides a clear target for future drilling. 
 

Figure 10 3D model of the OK Mine Cu-Zn mineralization. Drill holes are 
displayed with pink indicating >1% Cu. The bronze surface is the 
interpreted footwall to mineralization marked by a folded chert unit.  
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PRINCIPAL PROJECT – VIETNAM 
Quang Binh Gold 

Axiom Mining Limited has produced detailed plans for an exploration program to define resources in 
compliance with the JORC code and is preparing an application for a Mining Licence from the Vietnam 
Ministry of Natural Resources and Environment. A 12-month extension of its Exploration Licence 
154/GPTNMT is also pending and when granted up to 15,000 m of drilling is proposed to obtain resource 
definition data, to drill test the large Vit Thu Lu prospect gold-in-soil anomaly and to provide representative 
samples for column leach and other metallurgical testwork. 

The drilling of 58 diamond drill holes since 2006 has confirmed that there are predominantly two types 
mineralization present in the Quang Binh project area: high-grade sediment-hosted replacement style gold-
silver and very large porphyry-style gold zones. 

The project includes the following prospects (see figure 11): 
Xa Khia-Mu Me Porphyry-style gold mineralization in at least six distinct 

mineralized structural domains; and sediment-hosted replacement 
mineralization found principally in the XK open pit area (see figures 
12 and 13 and holes XK1A, XK6, XK14, XK15XK29 and XK32) 

Bach Dan Porphyry-style gold mineralization (see figure 14 and table 4) 
Vit Thu Lu Large gold-in-soil anomaly >2500m long, max. width >500m (see 

figure 15) 

Porphyry-style gold mineralization was discovered at both the XKM and the BD prospects. In contrast to high-
grade replacement gold-silver mineralization in and beneath the Xa Khia open pit, porphyry-style zones are 
low in sulphides and the gold grade ranges from 0.25 to +1g/t Au over wide intercepts (see figure 13) and 
Table 4. Many early holes incorrectly targeted IP anomalies represented by widespread disseminated pyrite. 

Table 4 Summary of gold results from fire assay of drill hole samples at Quang Binh 

Drill Hole Cumulative Width Weighted Average 
  Au/Ag Zones (m) (g/t Au) (g/t Ag) 
Xa Khia-Mu Me Prospect 

XK1 1.65 1.65 7.8 
XK1A 17.25 2.93 54.0 
XK2 19 0.33 0.5 
XK4 5 0.52 3.6 
XK5 4 0.30 - 
XK6 3 7.19 432.0 
XK8 7 0.40 0.5 
XK9 5 0.51 8.3 
XK10 34 0.33 2.6 
XK11A 8 0.40 0.4 
XK13 5 0.29 4.7 
XK14 5 7.85 9.0 
XK15 10 6.10 130.8 
XK16A 25 0.58 0.9 
XK19 11 0.46 0.6 
XK22 24 0.64 0.7 
XK23 11 0.79 0.9 
XK25 30 0.32 0.3 
XK26 43 0.44 0.4 
XK27 128 0.47 0.1 
XK28 9 0.70 5.8 
XK29 3 10.98 584.1 
XK31 17.6 0.09 18.8 
XK32 29 - 8.7 
XK33 9 3.69 411.6 
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Table 4 (continued) 

Drill Hole Cumulative Width Weighted Average 
  Au/Ag Zones (m) (g/t Au) (g/t Ag) 
Xa Khia-Mu Me Prospect 

XK34 47 0.62 - 
XK36 10 0.52 0.6 
XK37 3 1.45 3.8 
XK38 8 1.19 1.1 
XK39 4 1.17 0.2 
XK41 19 0.71 1.3 
XK42 4 0.88 6.4 
XK43 64 0.45 0.1 
XK44 15 0.56 0.5 
XK45 24 0.68 0.2 
 
 

Xa Khia-Mu Me Prospect 

BD1 5 1.28 24.8 
BD2 6 0.24 0.8 
BD4 8 0.52 4.0 
BD5 8 1.09 0.6 
BD6 4 0.63 0.3 
BD7 15 0.81 0.8 
BD8 13 0.73 0.7 
BD9 10 0.40 0.4 
BD10 15 0.34 1.5 
BD11 4 0.33 1.6 
BD12 42 0.66 1.1 
 

 
XKM porphyry-style gold mineralization is most often hosted by brecciated rhyo-dacite porphyry sub-intrusives 
and extends over 1.5 km in WNW-ESE direction and varies between 20 and 100 m in width (see figure 13). 
Gold-silver mineralisation continues both to the west and the east beyond current drilling and is present to the 
depth of present drilling. The deepest intercept in hole XK16A is at an approximate depth of 280 m from 
surface. 

As the XKM drilling program progressed and oriented core was structurally analysed it was determined that 
the targeted brecciated gold zones dipped steeply northward and therefore sub-parallel to the direction of 
many of the earlier holes. Later holes angled at -60° toward the south produced broader more strongly 
mineralised intercepts (see table 4 summaries for XK34, XK38 and XK43). 

It was also noted that north-south trending structures influenced the tenor of mineralisation. Gold 
concentrations strengthened as these structures are approached indicating they acted as conduits for 
hydrothermal mineralizing fluids. 

Although drill hole assay intercepts at the currently wide collar spacing contain modest gold concentrations, 
rock chip samples within the gold-in-soil anomaly at XKM have assayed as high as 28g/t Au suggesting that 
higher-grade bodies are present within areas of typical porphyry style grades of between 0.4 and 1 g/t Au. 
Closer spaced drilling is expected to discover these much stronger grade deposits. 

Based on detailed surface mapping and the drilling results the XKM mineralized zone has been divided into six 
structural domains separated by sets of NE-SW and N-S trending faults. Systematic resource definition drilling 
is proposed for each of these domains. Figure 12 shows the domains defined along the XKM prospect and 
also the 1.5 km gold-in-soil anomaly overlying it. Figure 13 shows a section through drill holes XKM27, XKM41 
and XKM43 indicating the steep northward dip of the mineralisation. 
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Figure 11 3D topographic diagram showing the locations of the project area. The three prospects are outlined by 
solid lines and the MEL boundaries by dashed lines. 

 
 

Figure 12 Map showing the relative locations of the two types of mineralization identified on the XKM prospect. 
Domains 1 through 6 will be drilled systematically to define bulk tonnage mineral resources with 
potential for open pit mining and dump leaching. 

 

F
or

 p
er

so
na

l u
se

 o
nl

y



ANNUAL REPORT 2009 
 

 21 

Figure 13 Cross section through Domain 5 showing the target 
porphyry-style quartz-sericite-gold zone. 

 
 

Figure 14 Bach Dan exploration holes BD01 to BD12. Black dots are proposed infill drill holes. 
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Figure 15 Vit Thu Lu prospect gold-in-soil anomaly map showing proposed first (purple) and second (yellow) 
stage exploration drill-hole locations. Peak gold-in-soil value for this large anomaly is greater than 
3,000 ppm Au. 

 
Proposed resource definition drill program will involve two campaigns. In the first stage, drill-holes will be 
spaced 40 to 50 m apart. Following geo-statistical analysis, a second campaign with drill-hole spacing reduced 
to 20 to 25 m centres will be completed where additional data is geologically and/or statistically required. Up to 
15,000 m of drilling is proposed for both the resource definition drilling and also to test the large Vit Thu Lu 
prospect gold-in-soil anomaly (see figure 16). 

Gold grades produced by Axiom’s drilling to date indicate that a dump or heap leach processing option could 
apply to the mineralization at both XKM and Bach Dan. The highly prospective drill target at Vit Thu Lu could 
add to this resource potential. 

Large-tonnage, low-grade gold deposits using heap leach methods have recently been put into production by 
Sino Gold at its million-ounce Beyinhar deposit (50MT at an average of 0.62 g/t Au) and by Jinshan Gold at its 
multi-million ounce CSH 217 deposit (171MT at an average of 0.71 g/t Au). Profitable exploitation of these and 
similar low-grade bulk tonnage gold deposits is possible because open pit mining and dump or heap leach 
operations require less front-end capital expenditure and have substantially lower per tonne treatment costs 
than conventional slurry processing mines where higher capital, energy and labour inputs are required. 

Should as anticipated the infill drill programs at Quang Binh define substantial resources at grades that can be 
profitably exploited then establishment and operating costs for the deposits will benefit from Vietnam’s low 
labour costs and their being proximal to the national power grid, a major cement factory and sea, land and air 
transportation infrastructure. 
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OTHER PROJECTS – AUSTRALIA 

Mt Molloy Copper-Zinc Project 

During the year geological mapping and soil sampling campaigns and five diamond drill holes were completed 
on the Mt Molloy ML and surrounding EPM 12998. A program of 1,025 m of drilling was designed to test for 
proximal extension of high-grade VMS copper-zinc mineralization down-plunge from the old mine workings. 
The best result was obtained in drill hole MM07DD03 with a wide intercept of 43 m @ 0.4% Cu and 0.23% Zn 
from 30m, which included 6 m @ 1.1% Cu and 0.22% Zn from 64 m. Holes MM07DD04 and MM07DD05 also 
had several zones up to 6 m wide of similar low tenor copper and/or zinc that appear to represent the same 
mineralised horizon. Drill holes MM07DD01 and 02 failed to intersect significant mineralization. 

It is now believed that the lode is displaced down and to the west by faulting at the north end, and MM07DD01 
did not drill far enough to reach it. It is also believed that MM07DD02, the deepest hole, either drilled under the 
plunge of the lode or was also limited by faulting. 

Soil sampling shows strongly anomalous levels of copper and zinc extending from the historic Mt Molloy mine 
workings for over 200m to the northwest. The anomaly remains open and when fully closed off provides a new 
drilling target. A discrete gold-in-soil and rock chip anomaly also was found to occur 100m to the south-
southeast of the mine workings and is another target for drilling. 

Figure 16 Mt Molloy plan showing projected underground workings, the location 
of the five holes drilled by Axiom and the copper and zinc soil 
anomalies that extend northwest off the ML 
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White Hills Gold Project 

At White Hills historic mining took place on a series of sub-parallel northwest trending auriferous quartz veins 
within altered granitic rocks and roof pendants on the eastern and western sheared margins of a diorite 
intrusive. Exploration by Axiom included locating and geological mapping of all old workings, a ground 
magnetometer survey and a soil sampling survey. Targets have been identified as shallow to steeply dipping 
mesothermal vein systems and associated alteration zones that are now ready for drilling. The principal 
workings with average rock chip assays are presented on figure 17. 

 
Figure 17 White hills geology plan (pink is Lower Cretaceous Hecate granite and light 

purple microgranite and purple is Upper Carboniferous diorite) with major 
NW trending gold veins and Axiom rock chip gold assay results. Major 
structural features also have NW trend. 

 
 

 
Pinevale Copper-Gold Project 

The Pinevale Project consists of ML 4775. The Mining Lease is highly prospective for shear-hosted low 
tonnage high-grade copper-gold mineralization (Gympie style deposits) in quartz monzonite of the Ben Mohr 
Igneous complex. Porphyry style copper-molybdenum mineralization is also a prime target. 

Mineralization is exposed along the shear zone at surface and in underground workings for 700 m and over a 
width of 50 m. A deposit was estimated in 1953 at 26,700t of 6.8% Cu, 117g/t Ag and 0.6g/t Au from sampling 
historic workings that requires new drilling and sampling to qualify for JORC reporting. 
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OTHER PROJECTS – VIETNAM 

Quang Tri Gold Project 

On 12 December 2007, the Company was formally issued a Certificate of Investment providing for the 
establishment of a 100% foreign owned Vietnamese incorporated company in the Province of Quang Tri, 
central Vietnam. This gives Axiom a wholly owned corporate entity that has equivalent legal status as 
Vietnamese enterprises under the New Enterprise Law. 

In June 2008 all Government approvals for grant of the 23 sq km Quang Tri MEL (see figure 18) were signed 
off with the final step for MEL grant being an Assessment Meeting and final negotiation of the proposed work 
program and budgets. Following the assessment meeting Department of Mining and Geology requested 
certain amendments to the proposed work program. Axiom has submitted the requested revisions and is 
continuing discussions to obtain the MEL. 

Figure 18 Map of the Quang Tri MEL application area showing sediment hosted mineralised trend (red 
cross hatch), known rhyodacite intrusive centres (pink cross hatch) and selected rock chip 
assay results. Drill hole LK-2 was drilled by the Geological Survey of Vietnam in 2000. 

 

 
 

Khanh Hoa Gold Project 

The proposed Khanh Hoa MEL is located in near the coast in Khanh Hoa Province, southern Vietnam. The 
application covers 25.28 sq km within which is an epithermally altered and mineralised zone and associated 
quartz veining that was mined on an artisanal level for gold in the 1990’s. 

A broad NE-SW trending shear zone (see figure 19) has been intruded by porphyritic, granitic and sub-
volcanic units. These rocks and overlying volcaniclastics and other sedimentary units have been locally 
sheared, hydrothermally altered and mineralised. 

The presence of arsenopyrite in some mineralised exposures has resulted in an area of subdued vegetation 
and along with the presence of artisanal mine workings; this feature provides an immediate focus for 
exploration drilling. 
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An immediate target is an epithermal gold-silver system that has a mapped strike of 2.5 km and is up to 500 m 
in width. Past work by others including sampling of 10 vertical pits to a depth of 15m in an area within this zone 
of 500 x 120 m are reported to have indicated a potential for approximately 300,000 ounces of gold. This is an 
historic estimate only. It has not been confirmed by Axiom nor is it to be confused with a JORC resource 
estimation. 

Axiom’s exploration program is designed to confirm these past results by drilling and to undertake sampling to 
greater depth and over a larger part of the zone. 

 
Figure 19 Satellite imagery showing the proposed Khanh Hoa MEL and main regional structural features. 
 

 
 
 
PSC Gold-Copper Project 

Pu Sam Cap consists of two MEL’s surrounded by a 406 sq km Prospecting Licence. The project is operated 
by Triple Plate Junction Plc. Triple Plate has reported Newmont has withdrawn from the joint venture and that 
although the two MEL’s are under application for renewal there is no certainty the licences will be granted by 
the Government. Axiom will continue to monitor the situation. Now that Newmont has withdrawn, Axiom’s 
interest, which is free carried until a decision to establish a mine is made is 8.47%. 
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TENEMENT SCHEDULE 

Project/Tenement  Area  Holder  Axiom 
 Interest  Expiry Date Statutory/Rent 

per annum Notes 

QUEENSLAND       
Cardross       
ML 20003  67.2 ha  Ozmin  30%  31/7/17 2973.45  
EPM 15078  32.8 sq km  Ozmin  30%  4/12/12 1215.00  
EPM 15243  13.1 sq km  Ozmin  30%  26/9/11 466.80  
EPM 15449 154.3 sq km  Ozmin  30%  4/12/12 5856.20  
EPM 15641 26.2 sq km  Ozmin  30%  22/8/12 972.00  
Jessica       
EPM 15593  183.8 sq km  Ozmin  30%  4/12/12 6977.60  
OK Mines       
ML 4805  18 ha  Ozmin  30%  28/2/11 830.82  
ML 4806  18 ha  Ozmin  30%  28/2/11 830.82  
ML 4809  8 ha  Ozmin  30%  28/2/11 393.55  
ML 4813  127 ha  Ozmin  30%  30/9/11 5553.36  
ML 5038  3 ha  Ozmin  30%  31/7/11 131.18  
EPM 14534  85.6 sq km  Ozmin  30%  10/3/10 3239.60  
EPM 15445  92.1 sq km  Ozmin  30%  22/8/12 3267.60  
Mt Molloy       
ML 4831  8.1 ha  Ozmin  30%  31/10/17 393.55  
EPM 12998  36.74 sq km  Ozmin  30%  23/5/11 4577.80  
White Hills       
EPM 14409  32.9 sq km  Ozmin  30%  2/8/10 1246.00  
Pinevale       
ML 4775  12.5 ha  Ozmin  30%  31/3/11 568.45  
EPMA 16924  192 sq km  Ozmin  30%  n/a n/a  
Nightflower        
EPM 12345  32.9 sq km  Laing  100%  26/1/10 1246.00 Option expired 
EPM 16030  328.7 sq km  Laing  100%  15/1/13 12460.00 14/1/2009 
       
VIETNAM       
Quang Binh       
MEL 154  35 sq km  VRC (QB)  70%  15/2/08* n/a *Renewal appl. 
Pu Sam Cap       
MEL 316*  70 sq km  Triple Plate  8.47%  27/4/09 n/a Free carried 
MEL 317*  84 sq km  Triple Plate  8.47%  27/4/09 n/a Free carried 
Quang Tri       
MELA  23.5 sq km  VRC (Quangtri)  80%  n/a n/a Application 
Khanh Hoa       
MELA  25.28 sq km  AZZU  100%  n/a n/a Application 
 
Notes: “Ozmin” means Ozmin Resources Pty Limited, presently owned 30% by Axiom with plans to acquire 100% 
 “Laing” means William Peter Laing with whom Axiom Mining Limited had an option agreement now expired 
 “VRC (QB)” means Vietnam Resources Corporation (QB) Pty Ltd, a subsidiary owned 80% by Axiom Mining Limited 
 “VRC (Quangtri)” is VRC (Quangtri) Pty Ltd a wholly owned subsidiary of Axiom Mining Limited 
 “ML” means Mining Lease, Queensland 
 “EPM” means Exploration Permit Mining, Queensland 
 “MEL” means Mineral Exploration Licence, Vietnam 
 “MELA” means approved application for an MEL, Vietnam 
 “MEL 316 and 317” are under renewal application by Triple Plate Junction plc 
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DIRECTORS REPORT 

The Directors of the Company during the half-year and to the date of this report are: 

Name of Director Period of Directorship 

John A Cook  Non-Executive Chairman, appointed 4 June 2007 
John V McCarthy Executive Director-Geology, appointed 21 September 1997 
Neil F Stuart Non-executive director appointed by the board on the 24th March 2009 
Ryan R Mount Non-executive director appointed to the board on the 22nd April 2009 
Jake W Gray  Executive director and Chief Executive Officer, appointed 18 June 1992 (ceased 

being a director by vote of Members at an Extraordinary General Meeting held on 
the 14th April 2009) 

Kelvin Lee  Non-Executive Director, appointed 14 June 2006 (resigned as a non-executive 
director on the 2nd March 2009) 

 
OPERATING AND FINANCIAL REVIEW 

Results of Operations 

The consolidated loss from ordinary activities of the Company and its controlled entities for the year ended 30 
September 2009 was US$1,488,014 (30 September 2008, US$16,018,952). 
 
Events Subsequent to Period Ended September 30, 2009 

Your Company’s effort to secure new investment capital was severely impacted by the deepening credit crisis 
leading up to its financial year-end of 30 September 2009. In order to preserve assets it was necessary for 
Axiom to make redundant its geological staff and to suspend exploration activities. 

On 11 November 2009 the Company completed the audit to 30 September 2008 and on filing this audit and 
updated “Additional Information” in the Annual Report 2008 with the ASX the Company’s securities were 
readmitted to trading on 20 November 2009. Once trading resumed the Company was able to complete a 
placement to sophisticated and professional investors raising USD347,980 by issuing 34,798,000 ordinary 
shares. A second placement to sophisticated and professional investors raised USD818,181.81 by issuing 
81,818,181 ordinary shares and was approved by shareholders at an Extraordinary General Meeting of 
members held on 22 December 2009. 

Now that the board has been able to secure funding to develop the Company’s assets your directors are 
confident that exploration activity will unlock the value of the Company’s mineral exploration tenements, 
particularly now that metal markets are recovering returning Axiom to growth in the year to come. 
 
Company Secretary 

As the Company is incorporated in Hong Kong it is a requirement under the Hong Kong Companies Ordinance 
to have a resident Company secretary and Boacoh Secretarial Limited of Hong Kong act as Company 
Secretary for the Company. Boacoh is a company owned by the partners of Boase Cohen & Collins Solicitors. 
 
Accountant and Local Agent 

As Axiom is registered in Australia it is required to appoint a Local Agent for receipt of notices from both the 
Australia Securities Exchange Limited and the Australian securities and Investment Commission. During the 
2008 financial year this role was filled by Mr Richard Lane who also acted as Chief Financial Officer until 
health concerns lead to his retirement in November 2008. Mr John McCarthy, director of the Company has 
been appointed Local Agent and Richard Lane continues to provide accounting services to Axiom on a 
consulting basis. 
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Principal Activities 

The principle activities of the Company and the group during the year were mineral exploration and 
assessment of potential mining acquisition opportunities in Australia and Vietnam. 

No significant change in these activities occurred during the year. 
 
Operating Results 

The net loss of the Company for the year after provision for income tax amounted to US$400,074 (2008 
US$16,364,952). 
 
Risk Management 

The Board is responsible for ensuring that risks, and also opportunities are identified on a timely basis and that 
activities are aligned with risks and opportunities identified with the Board. The Company believes that it is 
crucial for all Board members to be part of this process, and as such the Board has not established a separate 
risk management committee. 

The Board has a number of mechanisms in place to ensure that management’s objectives and activities are 
aligned with risks identified by the Board. These include the following; 

– Board approval of a strategic plan, which encompasses strategy statements designed to meet 
shareholders needs and manage business risks. 

– Implementation of Board approved operating plans and budgets and Board monitoring of progress 
against these budgets. 

The Board will on a regular basis, identify likely risks and ways to mitigate such risks. 
 
Changes in the State of Affairs 

No changes to the state of affairs of the group have occurred during the financial year. 
 
Significant Events after Balance Date 

The Company’s securities, which had been subject to a suspension were readmitted to quotation on the ASX 
on 20 November 2009. 
 
Dividends 

The Directors do not recommend the payment of any dividend for the year. 
 
Share Options 

During the year no options of the Company to acquire ordinary share were exercised. 
 
Likely Developments and Expected results 

The group that the present status and level of operations will be impacted by the severe fall seen in equity 
markets and metal prices and anticipates that until market and investment conditions stabilize exploration 
activity will be reduced. 
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Environmental Regulation 

The group is subject to significant environmental regulation in respect to its exploration activities. The group 
aims to ensure the appropriate standard of environmental care is achieved, and in doing so, that it is aware of 
and is in compliance with all environmental legislation. 

The directors of the Company are not aware of any breach of environmental legislation for the year under 
review. 
 
Indemnification of Officers and Auditors 

During the financial year, the Company has paid an insurance premium in respect of a contract insuring 
against liability of directors and officers against claims brought against them individually or jointly while 
performing services for the Company, and against expenses relating thereto, in accordance with the 
Company’s constitution. In accordance with commercial practice, the insurance prohibits disclosure of the 
amount of the premium and the nature and the amount of the liability covered. A claim against the insurer has 
been made to cover the cost of legal advice and settlement in respect to a claim for compensation by a former 
employee and a contractor. These claims have been successfully concluded. 
 
Directors Meetings 

During the year the Company held 11 meetings of directors. The attendance of directors at meetings of the 
Board were: 

 Directors Meetings 
 A B 
John Cook 11 11 
John McCarthy 11 11 
Neil Stuart (appointed to board 24/03/2009) 8 11 
Ryan Mount (appointed to board 22/042009) 7 11 
Kelvin Lee (retired from board 2/03/2009) 3 11 
Jake Gray (retired from board 14/04/2009) 3 11 
 
Notes: 
A – Number of meetings attended. 
B – Number of meetings held during the time the director held office during the year. 
 
Auditors 

The group’s financial statements have been audited by Baker Tilly Hong Kong Certified Public Accountants 
who retire, and being eligible, offer themselves for re-appointment. Rothsay Chartered Accountants Sydney 
has also provided auditing services to the Company. 
 
CORPORATE GOVERNANCE STATEMENT 
The Board of Directors of Axiom Mining Limited is responsible for the corporate governance of the group. The 
Board guides and monitors the business and affairs of the Company on behalf of shareholders by whom they 
are elected and to whom they are accountable. The Board has adopted a Corporate Governance Charter. 
The format of this section is guided by the ASX Corporate Governance Council’s best practice 
recommendations. In accordance with the Council’s recommendations, this section contains specific 
information, and also reports on the Company’s adoption of the Council’s best practice recommendations on 
an exception basis. Disclosure is made of any recommendations that have not been adopted by the Company, 
together with the reasons why they have not been adopted. The Company’s corporate governance principles 
and policies are therefore structured as follows: 
Principle 1 Lay solid foundations for management oversight 
Principle 2 Structure the Board to add value 
Principle 3 Promote ethical and responsible decision making 
Principle 4 Safeguard integrity in financial reporting 
Principle 5 Make timely and balanced disclosure 
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Principle 6 Respect the rights of Shareholders 
Principle 7 Recognise and manage risk 
Principle 8 Remunerate fairly and responsibly 
 
The corporate governance practices of Axiom Mining Limited are compliant with the Council’s best practice 
recommendations to the extent that they are relevant to the Company at this stage of its development. The 
Board will consider on an ongoing basis its corporate governance procedures and whether they are sufficient 
given the Company’s operations and size. 
 
The Board and its responsibilities 

The Board usually schedules monthly meetings and other meetings as and when required. For the purposes of 
the proper performance of their duties, directors are entitled to seek independent professional advice at the 
Company’s expense. The Directors stand for re-election by shareholders in accordance with the requirements 
of the Articles of Association on a three-year rotational basis. 
 
Independence 

Given the size and scope of the Company’s operations the Board considers that it is appropriately structured 
to discharge its duties in a manner that is in the best interests of the Company and its shareholders from both 
a long-term strategic and day to day operations perspective, and to achieve the objectives of the Company. 
Furthermore, mechanisms are in place to ensure the integrity of the financial accounts. The Board will 
continue to monitor the effectiveness of its structure and will make any changes as are deemed desirable as 
the Company continues to grow. 
The Board notes Mr Cook is not an executive of the Company; rather he is precluded from being considered 
independent because of his shareholding. In this regard, the Board considers the scope for conflict between 
interests of the Chairman and other shareholders is minimal. To the contrary, the Board considers that Mr 
Cook’s interests are aligned with that of other shareholders, and in this regard he has acted, and continues to 
act, in the best interests of the Company’s shareholders. 
 
Nomination and remuneration committee 

The full Board considers those matters that would usually be the responsibility of a nominated committee. The 
Board considers that no efficiencies or other benefits would be gained by establishing a separate nomination 
committee. The Board considers that no other benefits would be gained by establishing a separate 
remuneration committee. 
 
Audit, risk and compliance committee 

The composition of the Board is not suitable for the formation of an adit sub-committee; however, the 
Company has developed an adit review process whereby directors meet with the external auditor bi-annually 
and with finance management as required to ensure the highest possible degree of the integrity of the 
Company’s financial operations. 
 
The committee’s primary responsibilities are to: 

1. oversee the existence and maintenance of internal controls and accounting systems; 
2. oversee the management of risk within the Company; 
3. oversee the financial reporting process; 
4. review the annual and financial year financial reports and recommend them for approval by the Board of 

Directors; 
5. nominate external auditors for consideration of the full Board; 
6. review the performance of the external auditors and existing audit arrangements; and 
7. ensure compliance with laws, regulations and other statutory or professional requirements and the 

Company’s governance policies set out in the Corporate Governance Charter. 
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Review of Board performance 

There is currently no formal process for performance evaluation of the Board, individual directors or chief 
executive officer. 
 
Securities trading disclosure 

The purpose of the Company’s securities dealing policy is to create awareness of the legal prohibition on 
dealing in securities of the Company. The policy also aims to ensure that the Company’s reputation and those 
of its employees and directors is not adversely impacted by perceptions of dealing at inappropriate times. It is 
the duty of the designated person to seek to avoid any such dealing at a time when the designated person is 
prohibited from dealing. 
 
Continuous disclosure 

Axiom Mining Limited must comply with the continuous disclosure requirements of the ASX Listing Rules and 
Corporation Act, which requires Axiom to disclose to the ASX any information concerning the Company that a 
reasonable person would expect to have a material effect on the price or value of the Company’s securities 
unless certain exemptions from the requirements apply. To ensure it meets its continuous disclosure 
obligations, the Board has nominated itself as responsible for all disclosure matters. 
 
Identification and management of business risk 

The Board has identified the significant areas of potential business and legal risk of Axiom Mining Limited. The 
identification, monitoring and, where appropriate, the reduction of significant risk is the responsibility of the 
Board. The Board reviews and monitors the parameters under which such risks will be managed. Management 
accounts are prepared and reviewed at subsequent Board meetings. Budgets are prepared and compared 
against actual results. 
 
Ethical standards 

The Board recognises the need for directors and employees to observe the highest standards of behaviour 
and business ethics when engaging in corporate activity. The Company officers and employees are required to 
act in accordance with the law and with the highest ethical standards. In addition to the Securities Trading 
Disclosure policy, on joining the Board, the directors are required to sign a director’s disclosure statement. 
This sets out their obligations regarding disclosure of dealing in the Company’s securities. Where a conflict of 
interest may arise the relevant Director(s) may be asked to leave the meeting to ensure full and frank 
discussion of the matter(s) under consideration. 
 
Shareholder communication 

The Board strives to ensure that shareholders are provided with sufficient information to assess the 
performance of the Company and its directors and for the shareholders to make well informed investment 
decisions. Information is communicated to shareholders through: 

– quarterly, bi-annual and audited annual financial reports; 
– annual and other general meetings convened for shareholder review and approval of Board proposals; 
– continuous disclosure of material changes to the ASX for open access to the public, as set out in the 

Company’s continuous disclosure policy; and 
– the Company maintains a website at www.axiom-mining.com where all ASX announcements, notices 

and financial reports are published as soon as possible after release to the ASX. 
The auditor is invited to attend the annual general meeting of shareholders. The Chairman will permit 
shareholders to ask questions of the auditor about the conduct of the audit and the preparation and content of 
the audit report. 
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Risk factors 
There are a number of risk factors that may affect the financial performance of Axiom Mining Limited and the 
value of an investment in shares. While some of these risks can be minimised, some are outside the control of 
the Company. There are also specific risks associated with the Company’s business and investment in the 
mineral exploration and mining industry. 

Business Risks 
Exploration 
The business of mineral exploration, project development and mining, by its nature, contains elements of 
significant risk with no guarantee of success. There is no assurance that exploration on any of the Company’s 
projects described in this report, or on any other projects that may be acquired, will result in the discovery of a 
mineral deposit. If there is a discovery, it may not prove to be economically viable to exploit the discovery. 

General mineral operation risks 
The business of the Company may be disrupted by a variety of risks and hazards, which are beyond the 
control of the Company, including environmental hazards, industrial accidents, technical failures, labour 
disputes, unusual or unexpected rock formations, severe seismic activity, flooding and extended interruptions 
due to inclement or hazardous weather conditions, fire, explosions, customs and port delays. These risks and 
hazards could also result in damage to or destruction of mining facilities, personal injury, environmental 
damage, business interruption, monetary losses and possible legal liability. 

Development capital costs 
Should the Company be successful with exploration, the capital cost of the Company’s future mine 
development could vary with changes in a variety of factors, including exchange rates which affect imported 
capital equipment prices, geological and technical conditions encountered during drilling and mine 
development, and the construction of new production facilities. A substantial development cost overrun could 
have a material adverse effect on the Company. 

Resource estimates 
In this report and in the future operations of the Company, references to reserves and resources and their 
classifications, are in accordance with the Australasian Code for Reporting of Mineral Resources and Ore 
Reserves (‘JORC”. Resource estimates are expressions of judgement based on knowledge, experience and 
industry practice. Estimates, which were valid when made, may change significantly when new information 
becomes available. In addition, resource estimates are necessarily imprecise and depend to some extent on 
interpretations, which may ultimately prove to be inaccurate. Should the Company encounter mineralisation 
different from that predicted by past drilling, sampling and similar examination, resource estimates may have 
to be adjusted. This adjustment could affect development and mining plans, which could adversely impact the 
Company. 

Title rights 
There is no guarantee that any tenement applications or conversions in which the Company has a current or 
potential interest will be granted. Tenement applications may require the Company to commence negotiations 
with relevant government body, minister or official, landholder, and, in Australia, indigenous representative 
bodies to gain access to the underlying land. There is no guarantee that negotiations will be successful. 

Also, carrying out mining and exploration in Queensland, the Company must observe its “duty of care” under 
Aboriginal Cultural Heritage Act 2003 (Qld) to ensure that its activities do not harm Aboriginal cultural heritage. 

Price volatility 
Most of the Company’s revenues from any successful exploration and mine development will ultimately be 
derived from sale of metals. Consequently, the Company’s expected earnings will be closely related to metal 
prices. Metal prices fluctuate and are affected by numerous factors beyond the control of the Company. These 
factors include world demand, forward selling by producers, and production cost levels in major metal-
producing regions. Metal prices may also be affected by macro-economic factors such as expectations 
regarding inflation, interest rates, and global and regional demand for and supply of metals as well as global 
economic conditions. These factors may have an adverse effect on the Company’s exploration, development 
and production activity as well as its ability to fund these activities. 
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Funding requirements 
The company’s activities will require significant expenditure. Axiom’s ability to effectively implement its 
business strategy over time may depend in part on its ability to raise additional funds, either in the form of debt 
or equity. Any additional equity funding may dilute holdings of Shareholders and any debt financing, if 
available, may involve restrictive covenants, which may limit the Company’s operations and business strategy. 
There can be no assurance that the Company will be able to raise additional funding or that such funding will 
be on favourable terms. If adequate funds are not available on acceptable terms, the Company may not be 
able to take advantage of opportunities or otherwise respond to competitive pressures. This may have a 
material adverse effect on the Company’s activities and the price of its shares. 

Dependence of key personnel 
The Company’s success depends to a significant extent on key management personnel, as well as other 
management and technical personnel including those employed on a contractual basis. The loss of the 
services of certain personnel could have an adverse effect on the Company and its operations. 

Dependence on third party contractors 
Axiom will be contracting third parties to provide surface exploration services and equipment in relation to its 
exploration activities. Failure or termination of a contract with those third parties at any time may result in 
significant delays in the Company’s exploration program that may have a material effect on the Company. 

Environmental regulations 
Axiom Mining Limited’s operations and projects are subject to the law and regulations of the jurisdictions it 
operates in regarding environmental matters, including discharge of hazardous waste and materials. Although 
the Company endeavours to comply in all material respects with all applicable environmental laws and 
regulations, there are risks inherent in its activities, such as spills, leakages or other unforeseen 
circumstances, which could expose the Company to liability. 
The Company is required, and has obtained, approval from all relevant authorities to undertake prescribed 
activities. Failure to maintain such approvals may prevent the Company from undertaking its desired activities. 
The Company is unable to predict the effect of additional environmental laws and regulations which may be 
adopted in the future, including whether such laws or regulations would materially increase the Company’s 
cost of doing business or affect its operations in any area. 
There can be no assurance that the implementation of new environmental laws and regulations or stricter 
enforcement policies would not oblige the Company to incur expenses and investments which could have a 
material adverse effect on the Company’s business, financial condition or operational results. 
The cost and complexity of complying with applicable environmental laws and regulations may prevent the 
Company from being able to develop mineral deposits. 

Insurance 
The Company intends to maintain adequate insurance over its operations within ranges of coverage that the 
Company understands to be consistent with industry practice and having regard to the nature of activities 
being conducted. However, insurance of all risks with mineral exploration, project development and product is 
not always possible. Accordingly, the Company will not be insured against all possible losses, whether 
because of unavailability of cover or because the premiums may be excessive relative to benefits that would 
accrue. 

Country risk and foreign operations 
There are risks associated with operating in foreign countries. There can be no guarantee that the government 
regulations in Australia, Hong Kong or Vietnam, in particular in relation to foreign investment, repatriation of 
foreign currency, taxation and the regulation of the mineral exploration and mining industry, including 
exploration and mining rights, will not be amended in the future to the detriment of Axiom’s business. As Axiom 
Mining Limited is incorporated in Hong Kong, changes in Hong Kong laws may have an adverse effect on non-
Hong Kong holders of shares. Reporting requirements of the Company in Hong Kong may impose onerous 
obligations on the Company. Costs of compliance with laws and regulations in Australia, Hong Kong and 
Vietnam may vary from current estimates. 
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Vietnam’s economy is undergoing a transition from a planned to a more market-oriented economy. Although in 
recent years the Vietnamese government has implemented economic reforms and reduced state ownership, a 
substantial portion of productive assets in Vietnam are still owned by the government. In addition, the 
Vietnamese government continues to exercise significant control over Vietnam’s economic growth through 
allocation of resources, control of foreign currency denominated obligations, setting of monetary policy and 
providing preferential treatment to particular industries or companies. Axiom’s future earnings could be 
affected if the Vietnamese government was to reverse recent trends and impose restrictions on the Company’s 
business. Axiom undertakes its activities in Vietnam in conjunction with other local partners. There can be no 
guarantee that the Company will be able to enter into commercially satisfactory arrangements with other local 
partners for any future operations in Vietnam. 

Currency and exchange rate risk 
Movements in currency exchange rates can be volatile. The Company’s expenditure obligations for exploration 
in Vietnam are incurred predominantly in US$ and in Australia in A$. Currency risk may result in an exchange 
rate loss or gain to the Company, depending on the value movement between currencies. 
As a Hong Kong incorporated company, Axiom is required to prepare accounts denominated in US$. For ASX 
reporting purposes, quarterly statements and accounts are provided in both US$ and A$. 
The return on equity and any dividends for Australian Shareholders may be exposed to fluctuations and 
volatility of the exchange rates among US$, A$ and Vietnamese dong. 
 
General risks 
Economic conditions 
General economic conditions may affect interest rates, inflation rates and other economic variables. 
Movements in these factors may benefit or adversely affect the Company. Movements in general economic 
conditions may also affect companies with which the Company conducts its business, which may also affect 
the Company’s earnings. 
 
Changes to laws and regulations 
The introduction of new policies, legislation or amendments to existing policies or legislation by governments 
or the interpretation of those laws could impact adversely on the assets, operations and ultimately financial 
performance of the Company. 
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Directors' Declaration  
 
 
The Directors of the Company declare that: 
The audited financial statements and notes and the additional disclosures included in the Directors’ 
report designated of the Company and of the consolidated entity have been prepared in accordance 
with the Hong Kong Companies Ordinance, including: 

 
(i) giving a true and fair view of the Company’s and consolidated entity’s financial position as 

at 30 September 2009 and of their performance, for the year ended on that date; and 
 

(ii) complying with applicable accounting standards; and 
 
There are reasonable grounds to believe that the Company will be able to pay its debts as and when 
they become due and payable. 
 
The audited financial statements and the auditors report dated 21 December 2009 are available to 
shareholders on the Company’s website and will be mailed to shareholders on request. 
 
 
This declaration is made in accordance with a resolution of the Board of Directors. 
 
 

 
 
John Cook 
Director 
 
 
 
Dated at Sydney this 5th day of February 2010 
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Australasian Securities Exchange additional information 
 
Substantial shareholders 

VOF Investment Limited – 10.80% 
 

 
Analysis of equity security holders 

Sector Number of shareholders Number of shares 

1 – 1,000 21 3,058 0.001% 
1,001 – 5,000 74 261,824 0.070% 
5,001 – 10,000 121 1,040,515 0.277% 
10,001 – 100,000 587 24,225,342 6.461% 
100,001 – and over 277 349,439,258 93.191% 

Totals 1,080 374,969,997 100.000% 
 
 

Distribution as marketable parcels 

Holding Range Holders Number of shares  

Unmarketable (1 – 17,857) 304 2,497,649 0.66% 
Marketable (>16,666) 776 372,681,896 99.34% 
 
Note: Based on closing price of AVQ on 3/02/10 and criteria that a “Marketable” holding has a value of $A500.00. 
 
 

Top-twenty shareholders as at 3 February 2010 

VOF Investment Limited 40,500,000 10.80% 
John Cook 17,649,486 4.71% 
Tulla Resources Group Pty Ltd 15,250,000 4.07% 
John V McCarthy 11,410,741 3.04% 
Lisa Katrina Lee 9,820,357 2.62% 
Jack Tian-Hock Tan 9,545,455 2.55% 
Napoleon Giannoudis 9,545,455 2.55% 
Neil Francis Stuart 9,448,181 2.52% 
Brian Siemsen 9,359,934 2.50% 
Donald Mackay Macintosh 9,090,909 2.42% 
Super Sun Consultants Limited 8,200,000 2.19% 
Methos Pty Ltd 8,125,000 2.17% 
Claire Plumbing Services Pty Ltd 7,332,869 1.96% 
Aurum Securities Limited 7,133,927 1.90% 
Tamie McLachlan 6,489,909 1.73% 
Mine Finance Corporation 5,849,859 1.56% 
Neil Norman Mount 5,545,455 1.48% 
Balclutha Investments Pty Ltd 5,455,000 1.45% 
UBS Nominees Pty Ltd 5,125,000 1.37% 
Prime Securities Investment Group Pty Ltd 4,000,000 1.07% 
 
 
 Total 204,877,537 54.64% 
 
Voting rights 

On a show of hands, every member present in person or by attorney or by proxy or by representative shall have one 
vote. Upon a poll, every member present in person or by attorney or by proxy or by representative shall have one 
vote for every share held. 
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Corporate Directory 
 
 
Directors 
John Cook Chairman 
John V McCarthy Director Geology 
Neil F Stuart Non Executive Director (Appointed 24 March 2009) 
Ryan R Mount Non Executive Director (Appointed 22 April 2009) 
Jake W Gray Director (Retired 20 April 2009) 
Kelvin Lee Director (Retired 2 March 2009) 
 
 
Local Agent 
John V McCarthy 
 
 
Company Secretary 
Boacoh Secretarial Limited 
2303-4 Dominion Centre 
43-59 Queens Road 
Hong Kong SAR 
 
 
Registered Office Australia Registered Office Hong Kong 
Suite 14, Level 4 C/- Boase Cohen & Collins Solicitors 
3 Spring Street 2303-7 Dominion Centre 
Sydney NSW 2000 43-59 Queens Road 
Phone: 61 2 9247 0169 Hong Kong SAR 
Fax: 61 2 9247 0243  
Email: admin@axiom-mining.com 
 
 
Auditors Hong Kong Australia 
Baker Tilly Hong Kong Limited Rothsay Chartered Accountants 
12th Floor, China Merchants Tower Level 1, 2 Barrack St 
Shun Tax Centre Sydney NSW 2000 
168-200 Connaught Road 
Hong Kong 
 
 
Share Registrar 
Registries Limited 
Level 7, 207 Kent Street 
Sydney NSW 2000 
Phone: 61 2 9290 9600 
Fax: 61 2 9279 0664 
Email: registries@registries.com.au 
 
 
Legal Advisors 
John Walsh & Partners 
Level 10, 32 Martin Place 
Sydney NSW 2000 
 
 
ASX Code: AVQ Internet Address: www.axiom-mining.com 
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