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Monday, 9 November 2009 
 
 
 

EWC PAYMENTS RECOMMENDS REJECTION OF 
OWN BID FOR NEWSAT 

 
EWC Payments Pty Ltd (EWC) has today delivered its bidder’s statement to ASX.  
The bidder’s statement was lodged with ASIC on Friday, 6 November 2009 and 
sent to NewSat Limited (ASX: NWT) after the close of the market on the same day.  
Accompanying this announcement is EWC’s bidder’s statement and two corrected 
pages from the bidder’s statement sent to NewSat on Sunday, 8 November 2009.   
 
In its bidder’s statement, EWC recommends that NewSat shareholders REJECT its 
offer for NewSat shares.   
 
The Board of NewSat also recommends that NewSat shareholders REJECT the 
EWC offer.  All of the directors of NewSat intend to reject the offer in respect of 
their holdings. 
 
EWC says that it has taken the highly unusual step of recommending that NewSat 
shareholders reject its own offer because potential litigation with the 
Commonwealth Bank of Australia means that its commercial position is “uncertain”. 
 
While this is certainly a very good reason for NewSat shareholders to reject the 
EWC offer, there are many other equally good reasons for NewSat shareholders to 
reject the offer.  NewSat will detail these additional reasons in the target’s 
statement to be issued by NewSat in response to EWC’s bidder’s statement. 
 
If no steps are taken to restrain the dispatch of the bidder’s statement and offers to 
NewSat shareholders, those documents  will be sent to NewSat shareholders 
between 20 November 2009 and 4 December 2009.  NewSat is currently 
considering whether it should take action to prevent the dispatch of the bidder’s 
statement and offers, given the futile nature of the offer. 
 
NewSat proposes to issue its target’s statement on or about the same date that the 
bidder’s statement is sent to NewSat shareholders.  The Board of  NewSat urges 
you to read the target’s statement carefully and to REJECT the EWC offer - as 
EWC has itself recommended.   
 
NewSat shareholders are advised to take no action in relation to any 
communication from EWC in the meantime. 
 

 
 
Richard Green 
Chairman 
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45 
 

Attachment A: Recast of Page 45 of Bidders Statement 
 
 
(d)  Probability of Achieving Connects 
 

EWC’s most important task is to achieve sufficient commercialisation of its products 
through new customers signing up for the telecommunications services offered by EWC 
(Connects). The probability of EWC achieving sufficient Connects depends on the 
organisation as a whole. Failure to achieve a sufficient number of Connects could have a 
material adverse effect on EWC and its prospects. 
 

(e)  Technology Risks 
 

EWC’s products rely on the technology infrastructure of the network provider. If this 
infrastructure, such as the rate of data transfer or the quality of bandwidth, is not 
upgraded with technological advancements or becomes redundant, this may impact on 
the revenues generated by EWC if customers prefer the products of competitors. 
 

(f)  Speculative Nature of Investment 
 

The above list of risk factors ought not to be taken as exhaustive of the risks faced by 
EWC or by investors in EWC. The above factors, and others not specifically referred to 
above, may in the future materially affect the financial performance of EWC and the value 
of the EWC Shares offered under this Offer. Therefore, the EWC Shares offered pursuant 
to this Prospectus carry no guarantee with respect to the payment of dividends, returns of 
capital or the market value of the EWC Shares. Potential investors should consider that 
the investment in EWC is speculative and should consult their professional advisers 
before deciding whether to accept this Offer. 
 

(g)  Integration Risk 
 

EWC expects that value can be added for shareholders of the Merged Entity by the 
efficient, timely and cost effective integration of the businesses. However, a risk exists 
that any integration may take longer than expected, and/or the quantum of synergies and 
efficiencies achieved is less than expected. A failure to achieve integration in a timely 
manner or to achieve some or all of the synergies and efficiencies may have an adverse 
impact on the financial performance of the Merged Entity and therefore the value of EWC 
Shares. 

 
 
 
10.8 Significant Events Occurring After the Takeover Offer Date 
 
On 3 September 2009, EWC announced its intention to make an off-market scrip for scrip 
takeover offer for all the issued shares of NewSat.  
 
A Statutory Demand was issued by CBA to recover an alleged debt owing by EWC for bank fees 
accruing due to a defect in an automated processing system between EWC and CBA. The 
circumstances of the processing transactions are very complex in nature and go to the core of 
EWC’s business. 
 
The Statutory Demand was set aside by consent on 23 October 2009 prior to a hearing in the 
Federal Court. However there is still a genuine dispute between EWC and CBA as to the alleged 
debt to be owing to CBA and also to the circumstances giving rise to the alleged debt. EWC 
intends making a counter claim relating to services provided by CBA. 
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Attachment B: Recast of Computershare Transfer and Acceptance Form 
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