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Eguigold reported & profit of $12.26 million for 2003, the sixth
consecutive year of increased profits. 1n keeping with the
board's focus on delivering returns to shareholders the final
dividend for 2003 was increased to 3.0 cents per share, fully
franked. This takes the full year dividend for 2003 to 5.0 cents

per share.

Since the Company commenced paying dividends in September
2000, we have to date returned a totat of $76.9 million or
125 cents per share to shareholders in the form of fully franked

dividends.

Whilst payment of dividends by junior gold mining companies is
something of a rarity, we have always believed that a reasonable
proportion of the profit and cash-flow generated by Equigold’s
operations should be paid cut In dividends. It is the board’s
infention to maintain the dividend pay out ratio in the order of

B0% of profit after tax in future.

Reflecting on the Equigold's achievements in 2003 it is clear that
the Company is now seeing the benefits of consistently focussing
on the strengths of our management teamn and not losing faith in
the viability of the gold industry. Over the last 5 years there
have been some very challenging times for the gold industry
with periods of low gold prices and a sustained lack of investor
interest in the industry. Many smaller gold mining and
exploration comparnies changed or contemplated changing their
focus to other minerals or indeed left the resources industry

altogether.

Having faith in the long term future of gold and gold mining,
Leigold was able to take advantage of this negative sentiment
to make project acquisitions on terms, which in hindsight, we
believe to have been very favourable. ¥YWe have been able to
turn the modest acquisitions of the My Rawdon and Kirkatocka
projects into robust and profitable mining operations with
annual production of 165,000 ounces of gold and reserves in the

order of 1.5 million ounces.

| am pleased to note that, at the time of writing, the sentiment
surrounding the gold mining industry is much more positive than
during the earlier times to which | referred. There has been
some appreciation in the gold price since the end of the financial
yesr and there has been a return of investor interest to the gold

mining sector,
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s asrd frw recognition as ope of Australia's
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Fauigold is now the fourth largese Ausivalian controlled domesiic

Ar issue of significant interest to investors of gold mining
companies is gold hedging. The range of views o this topic is,
to say the least, diverse. Lguigold’s board recognises the value of
price protection but also the need to batance this protection
with the opportunity to participate in an increase in the gold
price. After a considered review of the Company's gold hedging
position in early fuly 2003 the board decided to reduce the level
of hedging. This decision was not taken lightly and was made
after a review of future anticipated operating and capital costs at

our operations.

The effect of the gold hedge book restructure was that

gold committed 1o hedging was reduced to 367,000 ounces,
representing less than 25% of the Company's gold reserves.
The restructure reatised proceeds of $20.0 million. These
funds were used towards the full repayment of the Company's

borrowings.

| believe this outcome provides a sensible balance between price
protection and opportunity. Further, for the Company to be
debt free after paying for the construstion of the Kirkalocks
project and the upgrade of the Mt Rawdon plant during the year

is a very pleasing resuit.

Equigold’s Bonikro project in lvory Coast is an exciting
development opportunity for the Company to pursue during
the current year. Prefiminary indications are that the Bonikro
deposit, with 4 resource of 1.3 million ounces of gold, has the
potential 1o become a robust mining project. YWhilst the civil
turmaoil in lvory Coast earfier in 2003 was very disappointing,
the country has made significant steps towards peace in the last
six mionths. We continue to monitor the civit situation closely
but befieve that it has improved sufficiently to justify proceeding
with our plans to drill out the deposit and conduct a feasibitity
study into its development. This project, if viable, has the
potential 1o elevate Eauigold to the next league of gold miining

companies.

Finally | wish to record my sincerest appreciation of the talents,
dedication and efforts of Equigold's management and employees.
These people have collectively made Equigold s business of

which we can all be very proud.

Simon Lee AD




EQUIGOLD NE

C orporale

Operations and Exploration
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Record profit after tax of $12.26 mittion, up 56% from $7.86 miillion in 20062,
Farnings per share increased 40% to 8.7 cents per share.

Closure of 206,884 ounces of gold hedging contracts immediately after the end of the financial year. This reduced hedging

to 366,864 ounces, representing kess than 25% of reserves.
Proceeds of hedge closure spplied towards the full repayment of the Compsny'’s $24.6 miillion secured loan.

Payment of a 3.0 cents per share fully franked final dividend, taking the full year dividend payout to 5.0 cents per share.

This is a 67% increase on the full year dividend payout of 3.0 cents per share in 2002.

Equigold was inciuded in the S&P ASX 300 index during

the yeat.

Record gold production of 126,758 ounces, up 52% from
20602 production of 83,260 ounces.

Successful scommissioning of the Kirkalocka Gold Mine in

Western Australia in October 2002,

Completion of the crushing cireuit upgrade at the

Mt Rawdon Gotd Mine in Queensiand in December 2002,
increasing throughput to 3.4 mitlion tonnes per annum
and gold production to 95,000 - 160,000 cunces per

SN,

Definition of a 1.3 miflion ounce gold resource at the

Bonikro deposit in lvory Coast.

Driliing at depth below the Mt Rawdon deposit indicates
continuation of the mineratisation at simiar grades and

widths.

Forecast gold production of 165,000 ounces in 2004,

Reserve dritling at the Bonikro deposit in lvory Coast is

planned for October 2003 and will be followed by the commencement of a feasibility study into development of the project.

The Company will continue to pursue project acquisition opportunities in the gold industry, where such acguisitions fit the

Equigold business model,

Feouigald, o ol

e fovws on delivering returas (o sharebofders
theougl discovering, acguiring and develeping gold mives,
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Equigold reported a profit after tax for the year ended 30 June 2003 of $12.26 million, the sixth consecutive year of

increased profits. The profit was the result of a 57% increase in revenue to $77.38 miillion as gold production increased

to 126,758 ounses from 83,260 ounces in 2002. Further, the gold delivery price achieved in 2003, ar $581 per ounce was

higher than the $536 per ounce in 2002. The profit represents earnings per share of B.7 cents and return on sharehclders’

equity of 18%.

In keeping with the Company's focus on delivering
returns to shareholders the final dividend was lifted
to 3.0 cents per share, fully franked. This took the fulf
year dividend payment to 5.0 cents per share, up from

3.0 cents per share in 2002,

2003 2002
Operating revenue  $77.38m $49.14m
Profit after tax $12.26m $7.86m
Earnings per share 8.7 cents 6.2 cents
Dividend per share 5.0 cents 3.0 cents

Gold production 126,756 ounces 83,260 ounces

The Company'’s projects at Mount Rawdon in
Queensland ang Kirkalocka in Western Australia
delivered operating results in fine with expectations

for the year and continue to prove efficient and robust

gold mining operations.
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Restructure of Gold Hedge Book

As at 30 june 2003 Equigold had 648,728 ounces of gold

committed to gold hedging contracts. Shortly after year end

80% Hedging of Gold Reserves

the Company completed a major restructure of its gold hedge
book. The restructure principally involved the ciosure of

206,864 ounces of flat forward gold hedging with delivery dates

between September 2003 and March 2007, These contracts

had an average face value delivery price {ie. undiscounted} of 1

$653 fer ounce. 0%, 1 1 1 1 1 1 1
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The proceeds of the restructure were $20.0 million and the
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enhancement of the delivery price of 57,804 ounces of goid
hedging due for delivery in 2005 from $530 per ounce to $550 per cunce. The $20.0 million proceeds were applied

towards the fult repayment of the Company’s $24.6 million secured debt obligations.

As a result of the restructure Equigold’s gold production committed to gold hedging was reduced to 366,864 ounces at an
average price of $533 per cunce. This regresents less than 25% of the Company's total gold reserves. A further 75,000

ounces of call options, with strike prices of $700 per ounce, are outstanding with exercise dates in 2016-2011.

Cash and Debe

As at 30 june 2003 Equigold had cash and bullion holdings

of $16.14 mitlion and secured debt of $24.6 million.

After completion of the gold hedge book restructure early
in Judy 2003 the secured debt was fully repatd and cash and
bullion holdings were reduced to $10.8 million. This early

repayment of the joan will generate interest savings in

excess of $1.7 million over the original loan term.

Althiough the secured debt has been fully repaid, the
Company has retained a corporate loan faciity of
$15 million with Macguarie Bark Limited for working
capital reguirements, project acquisition opportunities

or other corporate purposes.
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Equity Markets

A significant miestone in the growth of the Company was achieved in April 2003 when, for the first time, Equigotd was

ineluded i the Standard & Poors ASX 300 index, one of the main indices on the Austratian Stoek Exchange.

Ouilook

The Company will commence a reserve definition drilling programme at the Bonikro deposit in lvory Coast in October
2003. Preliminary indications are that the Bonikro deposit has the potential to become a robust gold mining project.

The board is committed to the project and intends to expedite the completion of a feasibility study into its development.

Equigold is contiring Lo assess potential acquisition opportunities in the gold industry, both in Austratia and overseas, with 4
view o acquiring a value-adding project complementary Lo its existing projects. Any such acguisition will be carefiully

assessed o ensure that it has the ability 1o generate a relurn on equity consistent with the Board's criteria.
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PRODUCTION, RESERVES AND RESOURCES

Glold Production

Gold production for the year ended 30 June 2003 is summarised as follows:

2003 2002

Mt. Rawdon {100% Equigold})  Production {oz} 81,381 72,845
Cash Cost ($/oz} 338 316

Kirkalocka {100% Equigold} Production {o2)} 45,375 na
Cash Cost ($foz) 359 na

Datgaranga {50.1% Equigold) Production {or} na 10,675
Cash Cost ($foz) na 337

Equigold Production {oz) 126,756 83,620
Cash Cost {$foz) 346 318
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Keserves and Resources

The Comipany’s attributable gold reserves as at 30 june 2003 were as follows:

Goid Contained Silver Contained

Grade Gold Grade Sitver

Tonnes {g/t} {Ounces) {git} {Ounces)

Mt Rawdon 39,111,000 10 1,228,300 34 4,264,760
Kirkalocka 4,602 000 18 272,000 - -
TOTAL RESERVES 47,713,000 1.1 1,500,300 4,294,700

As ar 30 lune 2003 qold resources attributable to the Company totalled 3,943,800 ounces as tabled below:

Grade Gold

Grade Contained
Project Rescurce Category Tonnes {git} {Ounces)
Kirkalocka Measured + Indicated 1,241,000 1.8 436,300
Mt. Rawdon Measured + Indicated + Inferred 70,381,000 03 2,030,360
Bonikro rwdicated + Inferred 23,810,000 1.8 1,221,060
Datgarangs IV Indicated + Inferred 4,430,000 1.8 256,200
TOTAL RESOURCES 105,662,000 1.2 3,943,800

Further details of Lqguigold's reserves and resources are shown in the tables at the end of this review of operations.
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OPERATIONS
Movunt Rawdon

Mining
Operational performance for 2003 at the Mount Ravwdon project in

south east Queensland is shown below:

2063 2002
Ore mined {tonnes) 2,782,774 2.377.497
Ore milled {tonnes) 2,747,583 2,381,807
Head grade {g/t) 105 1.08
Recovery {%) Ba.2 87.1
Totat production {o2} 81,381 72,945
Cash cost {A$foz} 338 315

Production at Mount Rawdon increased 12% to 81,381 ounces for 2003 due to the crushing cireuit upgrade completed in
December 2002. This upgrade has increased the capacity of the treatment plant from 2.5 miillion tonpes per annwm {mtpa)
to 3.4 mipa. This will uitimately see the Mount Rawdon project produce in the order of 95,000 - 100,000 ounces of gold

per annum.

The cash cost of production increased from $318 per ounce in 2002 to $338 per ounce in 2003, This increase was the
result of an increase in the average mining costs per fonne of ore forecast in the Life of Mine {LOM) schedule as a result of
& major upgrade of the Mt Rawdon reserve. Successful exploration below the original Mt Rawdon pit design in 2002 lead to
an increase in gold reserves from 800,000 ounces to 1.39 million ounces. \Whilst this reserve upgrade generates a better
financial return it has resulted in an increased LOM mining cost due 1o the marginally lower grade and higher stripping ratio

associated with the expanded pit.

BMOUNT RAWDON BLOCK MODEL SHOWING CURRENT FLODR AND NOVEMEBER 2002 PIT DESIGN
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Exploration

Explorstion efforts at Mt Rawdon during the year focussed on preliminary testing for potential extensions to goid
miineralisation below the current pit design. A fotal of 6 RC pre-collars {801 metres) and 5 diamond core tails {2,030

mietres) were drified in the compieted programme.

All holes intersected prospective volcanaclastic and dacitic rock units with alteration styles similar to the Mt Rawdon ore

body. Encouraging gold mineratisation was intersected in alt holes and the more significant intercepts are outlined below:

Hole Precoliar Total From To intervat Assay
No. Morthing Easting Bip {m) Core Depth {m) {m) {m) {m) Au
MRDD 7203550-1 7203553 375153 60 102 4471 549.1 504 516 12 0.58
534 548 14 055
MRDD 7203650-1 7203660 375240 60 126 3740 500.0 244 264 20 0.956
294 356 62 068
MRDD 7203700-1 7203687 375145 60 160 426.5 586.5 354 362 3 0.88
382 416 34 098
448 484 36 095
MRDD 7203725-1 7203708 375204 60 123 327 450.0 238 246 3 1.03
270 302 32 0.95
312 330 18 2.31
348 352 4 148
380 386 (] 1.20
MRDD 7203750-1 7203742 375058 60 1497 4555 605.2 316 324 3 0.67
348 364 16 052
416 430 14 068

The results obtained i this wide-spaced drilling indicate that the M. Rawdon deposit is likely 1o extend at depth at similar
grades and widths to the current levels. A staged drifi-owt to allow definition and estimation of the resource extension at

depth will be completed in due course.
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Hirkalocka

Mining
Gold production at the Kirkalocka project, located near Mount

Magnet in Western Australia, commenced in Ostober 2002

A summary of production statistics to 3G June 2003 is as follows:

2063 2002
Ore mined {tonnes) 1,736,841 na
Ore milled {tonnes) 093,477 na
Head grade {gft) 1.84 na
Recovery {%) 825 na
Totat production {o2} 45,375 na
Cash cost {ASfor} 359 na

Since commencement of gold production at Kirkalocka in Ogtober
20602 all miajor feasibility study forecasts have heen achieved and the
aperation is proving to be very robust. One very encouraging resuit
has been the positive reconciliation of mining to the geotogicat
reserve. As at 30 lune 2003 mining had yielded 235,539 {18%} more

tonnes of ore and 5,357 (8%]) miore ounces of gold than the reserve.

This positive recongcitiation, combined with the aceelerated mining
rate adopted during the year has allowed the Company to build a
significant ore stockpile of 743,469 tonnes at a grade of 1.37g/t.

This represents approximately 7 months of mifl feed and provides

the project with significant operational flexibiity.

)

CURARA WELL SO GEOLOGY CROSS SECTION AND GOLD MINERALISATION Z27450mN




Exploration

Exploration programmes at the Kirkalocka
project during the year were largely orientated
towards hydrological studies and open pit
dewatering. A total of 44 RC [ Aircore hotes for
322 metres were drilled in relation to sourcing
plant water reguirements, pit dewatering and

mWoNILoring systems.

A further 148 shallow RC { Aircore holes,
totaliing 2,290 metres, were drilled to test
extensions to known laterite mineralisation.
Anomaious {+0.59/r gold} resuits were obtained
i 101 holes. Approximately 8,500 ounces have
been added to the laterite resources a5 a result

of this drilling.

The company is awaiting grant of severat
Exploration Licence Applications covering
approximately 40 kilometres strike length of the
Wydgee greenstone beit. This underexplored
ground is additional to the granted tenements
adjacent to the Curara Well open pit and
treatment operations. These areas are
considered to have excellent potential for
additional gold mineratisation and will be

systematicatly explored in future years.

FQUIGOLD NL

KIRKALOCKS GOLD PROIECT LEASING STATUS
AND REGIONAL GEGLOGY
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EXPLORATION PROIJECTS
Cote D'Ivoire (West Africa)

Background

Equigold ML, through its subsidiary Equigold Cote d'lvoire SA, holds a 94% interest
in three exploration permits in the West African country of Cote d'lvoire (lvory
Coast). The Company has been exploring in Ivory Coast since 1898 and has made

a significant gold discovery at the Bonikro deposit.

The three permits held by the Company are as folfows:

Permit Area (square km} Next Renewal
Oumie 471 28 August 2006
Kokoumibo 455 4 September 2006
Bassawa 636 3 Barch 2004

Both the Qume and Kokoumbo exploration permits were granted

three-year renewals during the reporting period.

Bonikro Deposit

Earty in the year, the completion of a drifling programme at the
Bonikro deposit, on the Oumie licence, resuited in an upgrade of the

resource to the following:

Tonnes Goid Contained
Grade Goid
{git) {ozs)
Indicated + Inferred
{069/t gold tower sut) 25,056,000 16 1,300,060

The application of a 1.0g¢/t lower sut to this resource generates a

lower tonnage but higher grade resource as foliows:

Tonnes Goid Contained
Grade Goid
{git) {ozs)
Indicated + Inferred
{1.89/r gold tower sut) 13,183,000 24 1,004,060

It was ariginally the Company'’s intention to complete a reserve dritl cut of the Bonikro deposit during 2003 with a view to
expediting completion of a bankable feasibility study into development of the project. Mowever, field work had to be put on
hold after a faifed coup attempt in lvory Coast in September 2002 lead to fighting between rebel groups and governmenit
forces with the rebel groups controliing the northern half of the country. Whilst the Bonikro project is located well within
the territory that was held by the government it was deemed prudent to suspend work to ensure the safety of Equigold

and contractor personnel.
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A peace plan was signed between the
parties in January 2003 and since that time
there has been no significant fighting.
Approximately 2,500 French peace keeping
troops were deployed 1o lvory Coast to
mionitor the cease-fire agreed as part of the
peace plan. A reconciliation government was
formed at that time and it has worked
towards implementing the terms of the

peace plan.

Towards the end of the financial year

{and since then] there has been significant
inprovement in the civil situation. The
armed forces of both the government and
rebels have begun to be demaobilised from
the field and disarmed. The government and
rebel groups have signed a joint declaration
formally ending the military conflict and
the goverrgment hias granted an amnesty
{exciuding human rights abuses} to people
invelved in the coup and subsequent
fighting. A United Nations Security Council

delegation has pledged the support of

the internationat community for the

implementation of the peace plan and
. BONIKRO GENERALISED CROSS SECTION

power sharing agreements between the

government and rebels in the transitional

government until elections in 2005.

Given the significant improvement in the civil situation, the board has committed to commencing the reserve definition
drilling programme in October 2003. The intended RC and digmond core drilling programme will total about 14,000 metres

and will allow reclassification of the current resource to mainty Measured + Indicated categories.
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Bonikro Pre-feasibility studies

White further field work was restricted during this reporting period, the emphasis on pre-feasibility type studies continued,
Metalturgical testwork Lo investigate the physical and gold recovery characteristics was compteted on composite and

diamond core samples returned to Australia.

Results of the metatiurgical studies completed to date were very encouraging and indicated the following
«  Goid recoveries ranging from 92% to 99% with an average of 97% from conventional cyanidation;

*  Primary ore Bond Work Index of 16kwh/tonne;

«  Gravity recoveries of 50% to 60% likely; and

+  Low reagent consumption of 0.2kg of cyanide and 0.5kg of lime per toane of ore.

Preliminary indications are that the Bonikro deposit has the potentiat to become a robust gold mining project. The hoard
is compmiitied Lo the groject and intends to expedite the completion of more comprehensive scoping studies in 2004 in
paraliel with the reserve definition drilling programme. These studies will investigate the development of the Bonikro
deposit, covering technical, economic, cultural, social, environmental and sovereign risk issues as reguired for 2 bankable

feasibility study.

sy porphyry hostod minerslisstion

BONIKRO BLOCK MODEL SHOWING AUGUST 2003 PIT DESIGN

Other Exploration

A smalt programme of gecchemicat soil sampling {315 solls collected and analysed} was completed on the Qume permit as

part of a larger regionat survey. Mo significant results were obtatned,

The Oume permit however, contains numerous other geochemical, geological and geophysical targets additionat to Bonikro.
These will become high priority targets in the future as development of the Bonikro deposit progresses. The potentiat for

further discovertes of open pit gold deposits on the Qume permiit is considered high.

Exploration work on the Kokoumbo permit during the year eonsisted of a broad spaced {800 metres x 50 metres} soit
geochernical survey. A total of 1,070 samples were collected and assayed. This survey bas identified a distinet, narrow
north-east trending zone of low-moderate gold anomatism over approximately 6 kilometres, Follow-up geochemistry will

be conducted in due course to further test this zone.
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GOLD RESOURCES AS AT 30 JUNE 2003 (INCLUDES RESERVES)

esource Inventory
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PRGIECT/DEROSIT Measured Indicated inferred Total

Tonnes gt Ounces Tonnes gt Ounces Tornes  gft Qunces Tormes o/t Ounces
BALGARANGA
Western Gueen South 380,000 2.8 31800 ZH000 28 23,000 620,000 2.7 54,600
Westers Queen Deeps 26,000 108 $,000 25,000 10.8 4,000
Western Queen
Collapsed Workings 5000 1438 2.400 5000 14.8 2,400
Gilbeys Pit
Unmired 300000 14 13,400 300,000 14 13,400
Gilbeys Sub-Pit i 3451006 18 176,000 3451000 1.8 176,000
Golden Wing East
Laterite 20000 o8 500 20000 08 500
Vickers Laterite 8,000 12 300 8000 1.2 300
Total Dalgaranga 328,000 1.3 14200 | 3,808,000 1.7 210,600 296,000 3.4 32,000 | 4,430,000 1.8 256,200
MT. RAWDON
Mt. Rawdon 5015000 11 170800 | 86578000 08 1BBIEO0 | BY8B000 67 205800 | 70381000 08 2030300
Total Mt Rawdon 5,015,000 1.1 170,860 56,578,060 0.9 1,653,600 | B J88006C G.F7 205800 | 70,381,000 G.9 2030G,300
KIRKALOCKA
Curara Wed 6430000 19 402300 5,430,000 18 402,300
Curara Wel South
Laterites 811,000 13 34,000 811,000 1.3 34,000
Total Kirkalocka 7241000 1.9 436300 7,241,006 1.9 436,300
BONIKRO
Borikeo 8910008 148 594,000 | 13,700,000 14 B27.000 | 23510000 16 1221000
Total Bonikro 9910600 1.9 584,000 [13,700000 1.4 627,000 | 23610000 1.6 1,221,000
TOTAL RESOURCES 12,584,000 1.5 621,400 (76,294,000 1.1 2,457,600 (22784000 12  B64.800 | 105,662,000 1.2 3,943,800
SILVER RESQURCES AS AT 30 JUNE 2003 (INCLUDES RESERVES)
BAT. RAWLON
Mt. Rawdon 5015000 37 B97.700 | 6578000 30 5372300 | B785000 21 591,000 | 70381,000 28 6536700
TOTAL RESOURCES | 5,015,000 3.7 597,700 (56,578,000 3.0 5372300 | 8788000 21 591000 | 70,381,000 29 6,536,700
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GOLD RESERVES AS AT 30 JUNE 2003

PROJECTIDEPOSIT Proved Probable Total

Tonnes gt Ounces fonnes @it Ounces Tonnes  oft Ounces
MT. RAWDON
M. Rawdon 3864000 11 139,400 | 35001006 10 1080700 | 38865000 18 1220100
Stockpiles 246,000 1.0 8,200 246000 1.8 8,200

Total #t. Rawdon 4,110,006 1.1 147600 | 3500%,000 1.0 1,080,700 | 38,111,060 1.0 1,228,300

KIRKALOCKA

Curara Well 3400000 20 216,400 3400000 28 216,400
Curara Wedl

- stockpiles ERBO00 14 728,200 A8 000 1.4 28,200
Curara Wedl

South Laterites 451000 18 22,860 81000 16 22,800
Laterite stockpiles 86000 1.3 3.600 86000 1.3 3,600
Total Kirkalocka 4602000 18 272,000 4602000 1.8 272,000

TOTAL RESERVES 87120006 1.5 418,600 | 3500%,000 1.0 1080700 |47, 130066 1.1 1,500,300

SIEVER RESERVES AS AT 30 JUNE 2003

MAT. RAWDON
hit. Rawedon 3864000 48 501,700 | 365000000 34 3766000 | 38865000 34 4267700
Stockpiles 246000 34 27,800 246000 34 27,000

Total ¥t. Rawdon | 4,110,000 4.0 528700 | 350010600 3.4 3766000 |38,111,000 3.4 4204700

TOTAL RESERVES 4,110,000 40 528,700 |3500%,000 3.4 3766000 38,111,000 3.4 4,204,700

Notes: Torimes and Ounces are rounded, rounding errers 1hay oceur
The Beasured and lredicated Mineral Resources are inclusive of those Mineral Resources modified to produce the Ore Reserves.

Joint Venture resources are Equigold share of resources.

Aspects of this report that relfate to Mineral Resources of Ore Reserves are based on information compifed by persons
who are members of The Australian Institute of Mining and Metallurgy and are full time employees of the Company.
They have sufficient experience refevant to the style of mineralisation and type of deposits under consideration

arud gualify as Competent Persons as defined in the Austratasian Code for Reporting of Mineral Resources and
Ore Reserves. The overalt Mineral Resource and Ore Reserve statement is compiled by Mr Glyn Evans,
Executive Director, Eqjuigald ML
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for the year ended 30 lune 2003

The directars present their report together with the financial report of the Company and the corsofidated entity, being
the Company and its controffad entities, For the year ended 30 June 2003 and the auditor's report thereon,

DIRECTORS
Mames and qualifications

The names and particudars of the divectors of the Company holding office daring the financial year and at the date of this
report are

Mr Shnon Lee

Chaireran

Mr Lee is a qualified accountant with extensive management experience i a range of industries including seventeer years
experience i the gold mining industry. He s currenty Chateman of Vietrary Industrial Investroents Limited and Medical
Corparation Australasia Led which are public companies listed on the Australian Stock Exchange. Mr Lee alsa held &
nrnber of honorary directorships during the year and i & board member of the Austratian Trade Corerission
fAUSTRADE). In 1993 Mr Lee received the Advance Australia Aawvard for his cortribution 10 comimerce and industry and
in 1994 he was awarded the Ordar of Australia,

Mr Puano Lee

Aternate to Mr Siron Les

My Lee has considerable comrmercial and public company experience in a namber of eountries, including Malaysia,
MNew Zeatand sad Australia. He has served on the boards of a number of other mining companies and several private
corparies,

Mr Nick Giorgstia

Managing Director

W Giorgeltta is 8 metalfurgist with over 31 years experience in the mining industry, Me began his professional career in
various technical rofes fur a major mining company in Kalgoorlie, Me later established his own metsliurgical consultancy
practice which designed and commissioned a number of gold treatiment plants. He fas been an executive director of
public gold mining companies since 1987 and has held Managing Director positions since 15988,

Mr Giorgelta is a fellow of the Australian Institute of Mining and Metaliurgy,

Afr Giyn Evans

Executive DHractor

Mr Evans is a geologist with aver 23 years experience it base metal and gold operations during whicht time he has neld
a number of senior geological positions in several gold mining operations. Me has been an executive director of gold
miping companies since 1937, Me nas co-ordinated extensive exploration programmas since that time which have fed to
significant gold discoverias ncluding the wel known Migginsvitte and Chatice Mines in Western Austratia,

Wr Evans is a fellow of the Austratian nstiture of Mining and Meuslivrgy,

Wir Frank Fergusson

Executive Director

M Fergusson fas over 18 years experiance in the Australisn mining industry principally in the role of Senior Mine

and Operations Manager. Me has been an executive divector of public gold mining comparies since 1992 and tas been
respodisible for co-ordinating the oversfl mining operations of these companies.

M Mark Clark

Executive Director

Mr Clark was appointed to the board and o the position of Chief Financial Officer o 4 April 2003, He nas thirteen years
experiance iy corporate advisory and public company administration. Since joining Latdgold in 1995, Mr Clark has held
the role of Company Secretary and has been responsible Tor the financial, acministration sad legat functons of the
Corapany.

Mr Clark s 8 membar of the Institute of Charterad Accountants in Australis and the Securities Institute of Australia,

Mr Ross Staniey

Non Executive Director

W Stanley has nad extensive exparience spangting 23 years i the mining services industry in Australia and overseas.
He held executive director positions in the mining services industry between 1980 and 1997, most notably with Stanley
Mining Services Limited. This was a company My Startiey formed and was instrurmental in developing into a competitive
international mining services operation.
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interests in the shares of the Company
As at the date of this report the interests of the divectors in the shares of the Company are;

Cirdinary Shares

Me M Clark 478,591
M G Evans 4,040,366
Mr F G Fergusson 6,535,034
Mr N E Giorgetta 23872873
My P Lee 20,800
Mr S Lee 13,661,854
Mr R F Sraniey 10,781,913

DIRECTORS MEFETINGS
There were seven directors meetings held doring the vear, Tha number of meetings stiended by each of the directors of
the Company is as follows:

Dsirector Mo, of Mestings Attended  No. of Meetings Hetd®
Me M Clark 2 z
Mr G Evans 7 7
Mr N E Giorgetta 7 7
Mr F G Fergusson 5 7
Mr S Lee " 7
WM K F Stanjey 3# 7

S

Mumber of meetings held during the pariod of sach director’s period of appointrment during the year

.

One meeting was attended by Mr P Lee, the stternate of Mr 3 Lee,

# Mr BT Stankey was grantad 2 six mongh feave of absence from the board on 1 Aprif 2003

by addition 1o these meetings various other matters were resolved by circular resolution during the year,

As st the date of tis report the Company had an Audit Committes and a Remuneration Committes of the board of
directors. The members of both of these Comemittees were My Simon Lee and Mr Ross Starday, Both non execttive
directors of the Company.  Both the Audit Cormittee and the Remuneration Committee met once during the vear and
these rmeetings were attended by both members,

PRINCIPAL ACTIVITIES
The principal sctvities of the consolidated entity during the financial year were the exploration, development and mining
of gold. No sigrnificant change in the nature of thase activities fas ocourred during the period,

CORPORATE INFORMATION

Corporate Structure

Eqguigold NL & a no Habitity company that is incorporated and domieffed in Austraia, Fauigodd ML is the uitimate parent
entity. Equigold NL has prepared a consolidated Fsarcial report including the entities it controlied during the financial
year, being i Resources NL, Swindon Holdings Pry Lrd, Eguigold Cote d'ivaire SA and Stanmines NL

Ermnployess
The consalidated entivy employed 110 employees as at 30 June 2003 (2002 © 78 employees).

OPERATING RESULTS

The consolidated prafit after income tax for the year attributable to members of Equigold NL was $12,260,988
{2002 . $7.856,278),

1ML
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DHVIDENDS
The folfowing dividends were paid during or dectared in relavion to the 2003 financist vear.

Cents Total Amount Taw rate of
Yoar Type Par share $ Diate of payment Franking credit
2002 Firal 1.5 1,980,434 27 September 2002 30%
2003 Interiny 28 2,570,579 1% Mareh 2003 30%
2003 Firal 36 4,455 68% 26 Seprember 2003 36%

REVIEW OF OPERATIONS

A veview of operations and exploration activities of the corsoliclated entity for the yesr are set out in the Review of
Operations which is includad with these financial statements.

EVENTS SUBSEQUENT TO BALANCE DATE

The Company complated a restructure of iks gold nedge book aad Toana Facility on 3 luty 2003 A summary of the
restructure is as foliows:

« Closure of 206,864 ounces of fiat forward gold Bedging with delivery dates hetween September 2003 and Maren 2007,
These cantracts Bad an average face value delivery price {ie. undiscounted} of $653 per ounce;

» Closure of gotd metal fee exposures associsted with the closed contracts;

+ Entancement of the defivery price of 57,804 ounces of flat forward gold hedging due for delivery in 2004/05 fram $530
per ounce ta $550 per ource;

» Proceeds from the gold hedge book restructure of $20,000,000; and

« Gold hedge book restructure proceeds applied towards the fudl repayment of the Company's $24.6 million secured
debt obligations.

The financial effect of the above transaction fias not been recagiised it these Francial statemens,

Other than the transaction discussed above, there has not arisen in the interval between the end of the Brancial year and

the date of this report any itern, ransaction or event of a material or unusual nature tikely, in the opinion of the directors

of the Company, to affect significantly the aparations of the consolidated envity, the resedts of those operations, or the

state of affairs of the consolidated entity, in subsaguent financial years,

LIKELY DEVELOPMENTS

The consalidated entity will continue o proceed towards the abjective of developing a gold mire at the Bonikro project
in Cate d'lvoire, West Africa. This witf require a comtinuation of the significant expenditure on the project area that has
been incwrred in previous years. b is expected that a reserve definition drifling programene and 3 feasibifity study will he
eonducted in 2004 o vestigate the possible developiment of the Bonikro project,

STATE OQF AFFAIRS

tn the opirdun of the directors there are no significant changes i the state of affairs of the consolidated entity that
ocourred during the financisl year not otherwise disclosed in this report o the consolicated financial statements,
DIRECTORS AND EXECUTIVES EMOLUMENTS

The Remunerstion Coramittee s responsible For datermining the remaneration packages applicable to board

mermbers, The executive directors are responsible for sefting the rermuneration packages of senior executives. The

broad remuneration policy {5 to ensure the remuneration package properly refiects e person'’s duties, responsibilities and
performance and also that rermuneration is competitive in attracting, retaining and motivating people of the highest gualkity.
f s currently not e Company's policy to pay performance based bonuses,
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Datails of the nature and amount of sach major element of the emolumants of each director and executive officer of the
Company and the consofidated entity receiving the highest emoliment are;

Leave
Base Entitlernents Other Cash Mo Cash Super
Ernolurment Cashed Out Benefits Benefis anmation Totat
% % % % % %
Cirector
Mr N Giorgetta 330,606 - - - 29,7130 358,700
Mr F Fergussor 205,000 - - 5,164 18,450 228,900
Mr G Evans 210,800 - - - 18,900 228674
Mr M Clark 01,918 - - - 14,573 176,491
Mr S Lee 40,000 - - - 3,606 43,600
Mr R Starday 000 - - - 2,700 32,700
Exscutives
My D Morgan 160,417 - - 26,280 14,438 204,135
Mr P Thomas 157,782 - - 3627 14,206 175,609
Mr L Hopkins 120,000 - - - 10,800 130,800

Mo spares, options or other benefils were granted during the year 1o any of the directors or ramed officers,

QPTIONS

There are no options over brdssuad shares outstanding at the date of this report and the Company did not issue any
shares during the financial vear as 3 result of the exercise of options,

ENVIRONMENTAL REGULATION

The Company fias gold miring operstions Jocated inn both Western Australia and Qusensiand, These operations are
subject to significant environmantal regulation under the relevant state mining and emvironmentat fegislation. These
regulstions affect, amorngst other issues, waste disposal, water and air pollution.

The Comparny reguiarly monitors its performance against these regulations and reports this performance 16 the relevant
State regquiators as requived. There has been no instances of material non compliance with these regulations during the
financial year.

CORPORATE GOVERNANCE

I recogrising the need for the highest standards of corporate behaviour and accountability, the directors of Fquigoid NE
support anc have adhered 1o the principles of corporate governance. A corporate governance staterment is included in the
ASK Additional fnformation Section of the Annual Report,

INDEMNIFICATION AND INSURANCE OF DIRECTORS

The Company has not, during or sitce the firancial year, iy respect of any person who is or has been an officer of the

Company or relsted body corporate indemnified or made any relevant agreerment for indemnifying sgainst a lability
incurred as an officer, including costs and expenses in successfully dafending legal proceedings,

During the financial year the Company paid insurance premiums in respect of Directors’ and Officers” Liability and
Company Reimbursement Insurance contracts for the currert directors and officers. The directors have not ncluded
details of the nature of the liabilities covered or the amount of the prefrivm paid i respect of this insurance, as such
disciosure is prohibited under the terms of the contract,

Prated at Perth this 26th day of Seprember 2003,

Signed in accordance with a resolution of the directors,

5 Les M Ciark
DHRECTOR DHRECTOR
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COMNSOLIDATED THE COMPANY
2003 2002 2003 2002
Note 3 % % %
Revenues from ordinary activities Z T1.375,024 46,135,512 711,375,024 45,135,512
Expenses rom ordinary activities 3 {87.178,827) 37,152,034 (57,177,574} (37,145,233}
Borrowing costs 4 {1.553,240) {760,822 {1.553.240) {760,822}
Profit from ordinery activities before
income tax 18,642,857 11,222,656 18,644,205 11,225,457

[R5 ]

fneome tax atbributable to ordinary activities {6,381,57h {3,366,378) 6,382,318} {3,367.218}

Mat profit attributable to membaers of

Equigoid ML 12,260,586 7.856,278 12,261,887 7,858239
Basie earnings per share (cents per share) 34 8.7 G2
DYifuted earnings per share {cents per share) 34 8.7 G2

Framked dividends {cems per share) 5.0 30
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as ar 30 fune 2003

CURREMNT ASSETS
Cash assats

Recelvables

vertorias

Other financial assets

Onber current assets

TOTAL CURRENT ASSETS

MON CURRENT ASSETS
Receivables
Oriher financiat assets

Proparty, plant and egquipment

Mote

24

10

11
12
13

Exploration, evaluation and development

expenditure

Other non-current assets

14
15

TOTAL NON CURRENMT ASSETS

TOTAL ASSETS

CURRENT LIABHITIES
Payabies

terest bearing Habifites
Curren tax Habitites

Provisions

TOTAL CURRENT LIABILITIES

NOKN CURRENT LIABILITIES
Interest bearing Habitities
Deferred tax Habifities

Provisions

15
7
18
18

20
21
22

TOTAL NON CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS
ECHNTY

Contributed equity

Retasined profits

23
24

TOTAL PARENT ENTITY INTEREST

Outside equity interests
TOTAL EQUUTY

25

‘"inancial

T L

. .
osition
CONSOLIDATED THE COMPANY
20032 2002 2003 2002
$ $ $ $
16,144,591 3060705 146,050,768 2,974,508
2077442 1,373,148 2.0588,276 1,346,483
8,694,045 1,511,312 2.654.049 1.511,312
52,600 112,300 52800 112,300
548 685 107,160 548,685 187,160
27,517,366 5,184,875 27,444,378 £.051,763
53,463 56,4497 9,770,345 3,331,238
841,844 Z.586. 482
58.760,236 48 214,507 58,675,443 46 989,225
27,386,347 20,491,627 17,958,078 12,901,688
400272 400,272 -
87870318 88,773,031 87 555482 58 BOBB34
115,127 684 74967706 115,040,360 74 B60.397
8,186 102 Q874,157 2,186,102 G.674,157
11,600,600 11,600,600 -
490573 14,607 952,648 15,159
844503 853,345 769,521 803,729
21621578 10,581,509 21548271 10,453,045
13,600,000 11,600,600 13,060,000 11,080,000
6,798 146 3,082,477 6,581,878 2866479
6,127 636 25582677 6,127,636 2552872
255925782 165,635,149 25709574 165,419,159
47,547 360 27,216,658 47 257,785 26 912,186
7,580,324 47 751,048 87782575 47 948,211
48,334,147 35,810,642 48,334,147 35,810,842
19,224 675 11,914,702 19,448,433 12,137 558
7,558,817 47 725,344 87782575 47 948,211
21,507 25,704 -
57,580,324 47.751.048 87782575 47 948,201
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CASH FLOWS FROM CGPERATING
ACTIVITIES

Cash receipts in the course of operations
Cash payments in the course of operations
trterest received

Dividerds received

Gold lease rate settiements received
Borrowing costs paid

tneorne tax paid

Met cashy provided by operations

CASH FLOWS FROM INVESTING
ACTIVITIES

Paymaents for plany and eguipment
Paymaents for investments — subsidiary
Praceeds from sale of plant and equipmert
Reatised foreign exchange gains

Payments for exploration and developmernt
expenciture

Loans to subsidiaries
Loars 1o associated entities

Met cash used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds froem issue of shares
Paymaent of share issue gosts
Proceeds from borrowings

Dividends paid

Met cash provided by 7 (used by} financing

activities
Mot increase { {decrease) in cash heid

Cash at the beginning of the financial
period

Cash at the end of the financial paricd

ent of Cas

EQUAGOLD NLAND TS CONTROLLED ENTITIES

Jows

CONSOLIDATED THE COMPANY

2003 2002 20403 2002

Note 3 % % %
15,679,027 48,122,544 75,679,022 48,722,544
{AB.015,527) £31,082,293) (58,014,371} {31.076,455)

259,301 206,430 256,301 206,430

5 2,860 715 2860

3.6711,685 1,702,653 3,611,685 1,702,653
{1,488 630 {664,729} {1,488,630) {664,729)
(1,661,097) (5567.617) (1661002 (5567617

2943} 18,385,474 12,719,848 18,386,630 12,722 646
{20,656,028) 4,432,026} {£0,716,759) (9,117,080}
{29,670} {7,347}

65,741 12,061 5,741 72,061

1,944,108 - 1,944,108
{5.844,210) {4,308,884) {2,340,015) {4,388, 115}
{3,452,576) {347,369)
{1,577,409) - {1,577.459}
{26,534,497) 13,302,240 (26,473,279} {13,421,235)
13,200,600 5,000,600 13,260,000 4,746,600

{676,500) {253,400} {676,500} -

13,800,000 13,600,800 -
{4.520,59T) {5,036,104) {4,920,54971) {5,036, 1064}
21,202,504 {289,504} 21,202,908 {288,504)
13,053,880 {871,546} 13,116,260 {988,063}

24{1) 3,000,705 3,962,681 2,974,508 3,862,601
2943} 16,144,597 3,080,705 16,040,768 2,974 508
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1. STATEMENT OF SICGNIFICANT ACCOUNYTING POLICIES

The significant policies which Bave been adopred in the preparation of these financial statements are;

ing part of the

e 7 g % for the year ended 30 June 2003

{a} Basis of Preparation

The financial report is a general purposa financial report which has been prepored i accordance with Aceounting
Standards, Urgent Issues Group Conserisus Views, other authoritative pronouncerents of the Austratian Accownting
Standards Board and the Corporations Act 2001,

The financial report bas been prepared on the basis of historical costs and does not take to aceount changing money
values or current valuations of non-carrent assets.

(b} Change in Accounting Policias

The comsolidated entity has sdopted the revised Aceounting Standard AASE 1028 "Employee Benefits”, which has resulted
i a change in the accounting policy for the measuremeant of employes benefit fabiities. Previously, the consoklidated entity
messured the provision for emplovee benefits based on remuneration rates at the date of recognition of the Hability, In
accordance with the requirements of the revised Standard, the provision for employee benefits 5 now meastred based on
the refdreration rates expected to be paid when the Hability is settled. The financial effect of the revised policy on
operiny retained earnings and current year profits was immaterisl,

{c} Principtes of Consolidation

The consolidated financial staterments are those of the consolidated entity, comprising Equigold NL (the parent entity) and
alt erities that Eguigold NL controfied from time 1o time during the year and at bafance date. Informaton from the
financial statements of subsidiaries is inchcded from the date the parent company obtains control undl such time as control
£Ea5es.

Al inter-company balances and transactions, including unreatised profits from intra-group transaction have been efiminated

iy full.

{dy Revenus Recognition

Reverwe is recognised 1o the extent that it is probable that the econormic benefits will flow to the entity and it can ba
refably measured, Gold aned sibver sales are recogrised when title 1o the product passes from the Econormie Eptity,
Interest s recognised as it accrues, Revenue for services rendered is recogiised as the right 1o receive compensation for
the services is attained.

(e} Receivables

Goid and silver on metal aceount

Gold and silver on metal account are vatued at net realisable value based on subsequent prices realised and are considered
a cash eguivalent as they can be converted to casf within two working days,

Otter recefyables

Trade, other aad foans recaivable are carried at nominal amounts less any provision for doubtful debts.

(it  Cash and Cash Equivatents

Cash o hanet and in banks are stated st nominal value, For the purposes of the Statemeny of Cash Flows, cash includes
cash on hand and in banks and gold and silver on metal accound

{g) Inwwestments

Assoeiates
Fwestments i associates are carried at the lower of the equity accounted amourt and recoverable amourt.,

Othter comparies
Listed shares are carried at e lower of cost or recoverable amount. Dividend income is recognised when received.
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ing part of the

e r g % for the year ended 30 June 2003

tate,
1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued)

iy inventories

fwentories are carvied at the lower of cost and net realisable vaiue. Cost is basad on the first in, first out principle for all
inwentories other than ore stockpiles which are allocated an average mining cost for the life of each mine,

(Y BMeon Current Assets

The carrying amounts of non curvent assats, other than exploration and evaluation expenditure carvied forward, are
reviewed bi-annually 1o determine whether they are in excess of the recoverable amount. if the carrying amount of a non
eurrert assel exceeds its recoverable amount, the assat ks written down to the lower value, n assessing the recoverable
armaunt, e relevant cash flows have not been discourted to thelr present value,

{iy Property, Plant & Equipment

Acesition

femms of property, plant and equipment are inially recordad at cost and depreciated as outlined below,

Depreciation

Depreciation is caleutated on a straight line basis so as to wiite off the net cost of each iterm of property, plant and
eauiprient (other than freshold land} over its expected useful Hife. Mining related assets are depreciated on & units of
production basls. Estimates of remaining usaful Bves are made on a regular basis for alf assels, with atwiual reassessments
for major iterns, Depreciston rates for plant and eguipraent vary by indiviciual asset but aversge 11% {2002 11%).

(k) Exploration, Evaluation and Developiment Expenditure

Costs carriad forward

Exploration, evaluation and development costs are accumulated in respect of each separate srea of interest, These costs
are carried forward where right of tenure of the area of interest is current and they are expected 1o be recouped through
sale or successiul development and exploitation of the area of interest, orn, where activities are continuing in the area of
interest and have not yet reached a stage that permits reasonable assessment of the existence of economically recoversble

TESETYES,

When an ares of interest is sbandoned or the directors dacide that iU s not commercisl, any acourmnustated costs in respect
of that area are written off in the finsncial period in which that decision is made.

Arrortisation

Asmortisation is not charged on costs carvied forward in respect of areas in the developraent phase until production
eofrmences. Wien production commences, carried Forward exploration, evaluation and development costs are armortised
o a units of production basis over the life of the economically recoverable reserves,

Deferred Mining Costs

Costs relating Lo removal of waste [rom open pit rrinies are carvied forward 1o be ciiarged against future production based
on the waste 1o ore ratio over e remaining e of the mine. Wiere the wtal tonnes of waste mined during the year
exceeds the He of mine waste 10 Oré rado, (e excess waste removal cost is carvied forward, Costs carried forward wiff
be expensed witen the actual tonnes of waste mined s less tan the life of mine waste to ore ratio, The calealated waste
to ore ratio and the remairing e of the mine are reassessed by the directors annually.

{I5 Accoumnts Pavabin

Liabifitins are recogrisad for armotnts to be paid in the future for goods or services received whether or not biffed. Trade

aceourts payable are normally setded on 30 day terms,
{rrt} Intorest Bearing Liabilities

Bank toans are recognised at thelr principal amount and interast is charged as an expense a3 it acorues,
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1. STATEMENT OF SIGNIFICANY ACCOUNTING POLICIES (continued)

in} Frovisions

e r g ¥ for the year ended 30 June 2003

A provision is recogrised wien a fagal or constructive obligation exists as a result of a past event and it is probable thet

an outflow of economic benefits wilt be required,

Frployees Entittements

Provision is made for employes benefits accurmdiated as a result of employees rendering services up to the reporting
date. Liabilities arisivg i respect of employee benefits expectad to be settled within bwelve months of the reporting date
are measured at their nominal armourts based o refrumeration rates which are expected to be paid whernt the Habilivy is
saetfed. Al other employee benefit Habilites are measured at the present value of the estimated future cash outflow to be
made in respect of services provided by employees up to the reporting date. In determining the present value of these
labilities, & discount rate approximating the Compary's cost of Tunds is used,

Restoration costs

Provisions are made for mine site rehabilitation and restoration on an incremeital basis during the course of mine life
fwhich includes the mine dosure phase). Provisions are determined on an undiscounted basis and include costs associated
with rectamation, plant and waste site closure and monitoring scrivities, These costs have been determined based on
curTent costs, current legal requirermnents and current technology.

{o) Share Capitat and Dividends

kssued and paid up capital s recogrised at the falr value of the consideration received by the Company. Dividends payable
are recogrised whien 8 legat obligation to pay the dividend arises,

tp} Gold Hedging Contracts
Derivative financial instruments are used by the Company to fledge exposures to gold prices.

Hedaing gains and losses, including costs and gains of entering into hedging ransactions, are accourted for on the same
basls as the underlying physical exposure being hedged, Accordingly, edging settlements are included in the statement of
financial parformance at the same Eime as the underlying physical transaction is recogmised in the statemant of finaneiat
performance,

Guoid Torward Sake Contraets

The Comparny enters into various types of gold forward sales conuacts {"Hedging”) which enables it to self specifind
frantities of gold in the future at pre-determined prices. The contracts are matched agalrst anticipated future gold
production to protect the Company against the possibility of a falf in the spot price of gold,

Optiors

Premiums received or paid in respect of instruments entered into as part of the Company’s specific nedging activities are
deferred until such time as the option expires or where ermbeddad in the gold bedge book are brought £ account in the
statement of finsncial performance in the period in which the physical delivery of the gold originaily hedged is delivered.

Termtination of Gold Hedges

If a fiedge instrument is terminated early, the gain or 1038 on termination is deferred and amortsed in the period wiere
the physical transaction originally hedged ocours. Where the physical defivery 5 no longer expected to ocour, the gain or
loss on termination is taken to the statement of financial performance in the period the instrument was closed out.

{3 Forelgn Currency

Transactions

Foreign currency transactions are transiated 1o Australian currency at the rates of exchange ruding at the dates of the
trapsactions. Amounts receivable and payable in foreign currencies at balance date are transtated at the rates of exchange
raling at that date. Dxchange differences relstng to amounts payable and receivable in Foreign currencios are brought (o
account in the statement of financial performance in the financial year in which the exchange rates change.
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1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Transtarion of Financiad Reports of Foreign Operations

The finsneial report of irtegrated foreign operations are transiated as at the reportng date bsing the temporal method
with any exchange differences recognised as revenues or expenses in the Statement of Financial Performance of the
consolidated entity in the reporting period.

Metdgas

Where a puirchase or sale is specificalty nedged, exclhiange gains or lussas on e hedging transaction arising up to the date
of purchase or sale and costs, premiums and discounts relative to the hedging transaction are included with the purchase
or sale. Exchange gains or losses arising on the hedge tansaction after that date are wken ta the staterment of financial
performance,

Where a foreign currency hadge transaction is termirated earfy and the anticipated underlying ransaction s still expected
to ocowr, the deferred gains or losses that arise on the hedge prior o its termination cortinue to be deferred and are
included in the measuremertt of the gold sates when they accur. Whiere 3 hedge wansaction is terminated earfy becaose
the anticipated underlying transaction is no longer expected o ocewur, deferred gains or losses that arise on the hedge
prior to its termination are included in the statement of financial performance for the period.

Trading and Specutstive Transactions

Where foretgn currency transactions are entered rto for specufative purposes, the gains or losses oft such transactons
are brought to the statemernt of financial performance at the tme sueh gains or osses are realisad. Any contracts open at
bafance date are marked (o the market price for the relevant currency and the urrealised gain or foss recorded in the
staternent of financial parformance,

{r)  loint VYenture

The consolidated entity's interest it alt uninicorporated joint venture i Brought 1o account by mcluding in the respective
classifications, the share of incividual assets emploved, and Habilities and expenses incurred,

{s} Taxation

The consalidated entity adopts the incorme statement Hability method of rax effect aceounting.

reome tax expense s calocdlated o operating profit adjusted for permanent differences between taxable and accourting
income. The iy effect of timing differences, which arise from fems being brought to sccount In different periods for
ncome tax and sccounting purposes, s carried forward in the statement of financial position as a future income tax
penefit or a provision for deferved income tax.

Futore income tax benefits are not brought to account undess realisation of the asset s assured beyond reasonable doubt,
Future income tax benefits relating to entities with tax losses are only Drowght Lo account when their realisation is
virtually certain, The tax effect of capital fosses is not recorded unless reatisation is virtustly certain,

{t} Operating Leases

The rental payments in relation 1o opersting lesses where the lessor effectively retains all of the risks and benefits of
ownership of the leased property, are recogrised as an expense at the time of payment,

{uy Earnings per share

Earnings per share is determined by dividing the operating profit after tax by the weighted average number of ordinary
shares outstanding during the financial year. Optons 10 purchase ordinary shares exercised or expired during the financlal
year are not included i the determination of basic earnings per share, bDut are included i the determination of diuted

earvings per share.
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2. REVENUE FROM ORDINARY ACTIVITIES

Revenues from mining operations
Gold satas

Silver sales

Chihar revenues from onrdinary activities
Gold calt option premiums received
Dividends recelved
berest received
Profit on sale of plant & equipment
Management & other fees
Amoartsation of golid lease rate settlement gains

Ohier income

Criher gaing and {losses)

Foraign exciiange gains

3. EXPENSES FROM ORDINARY ACTIVITIES

Cost of sales — direct expenses of mining operations
Mindeg
Milting
Aderinistration
Stockpitalgold in circuit movements
Royalias
Depreciation

Aunartisation

Orihar experses fromy ordinary activivies
Adberiindstration
Depreciation
Dieninution i value of investments

Euploration expenditure written off

T L

ing part of the
&7 g & for the year ended 30 June 2003
CONSOLIDATED THE COMPANY
2003 2002 2003 2002
% % % %
73,602,584 44,831,287 73,652,984 44,811,287
1,585,455 1,454,981 1,585,455 1,454 981
75,278,435 46,286,268 75,278,439 46,286,268
874,489 1,010,600 874,489 104,000
115 2,860 715 2,860
373080 22,745 373,050 212,745
30,066 289,655 30,066 285,055
8726 508,563 8.726 508,563
787,790 230,303 757,750 230,303
11,745 80,140 11,749 80,140
2,008,585 2,333,666 2,056,585 2,333,866
515,578 515,578
515,578 515,578
77,375,024 438,135,512 77,375,624 49135512
24,422,347 0,023,385 24,422,347 4,023,395
23,087,855 15,683,474 23,087,859 15,683,474
2,785,066 1,682,686 2,786,086 1,682,880
(6,711,647 830,408 {6,711,647) 830,409
2,000,744 1,344,309 2.000,745 1,344,309
7.468,278 5,540,258 7,499,278 5,540,258
1,333,976 611,248 1,333,926 611,248
54,418,593 715,773 54,418,553 34,715,773
2,600,048 2,493,332 2,558,800 2,450,537
35,793 28,973 35,7483 28,973
59,700 {86,044) 54,700 (86,044}
64,6583 64,683 -
2,760,234 2,436,261 2,758,986 2,433,460
57,178,827 37,152.034 57,171,574 37.948,233
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CONSOLIDATED THE COMPANY
2003 2002 2003 2082
$ % % %
4. BORROWING COSTS
bnterest paid/payable 1,471,724 760,822 1,471,724 760,822
Facifity fees paid 81,518 - 81,516 -
1,553,240 60,822 1,553,240 780,822
5. TAXATION
Prima facie tax experse on operating
profe st 30% (20072 ¢ 30%;) 5,542 887 3,366,797 5553,262 3,387,837
Tax effect of permanent diferernces:
Write off non recoverabla tax assets 796,647 - 796,647 -
Prowision for dirmination in value of investraents 15,204 {419} 15,204 {419}
Other {22,767 - {22,795; -
neorne tax expense attributable to oparating profit 6,381,871 3,366,378 £.382.318 3,387,218

Tax Consolidation

b is not, at the dete of this report, the intention of Equigold NU and its wholly-owned subsidiaries to form a tax
eonsolidated group, Mowever, if a tax comsolidated group was formed iU would not be expected that the deferred tax
liabilities of the consolidated entity would be materfally inpacted.

6. DIVIDENDS PAID OR PROVIDED FOR ON ORDINARY SHARES
Tre Company proposed and paid the following dividend in relation to the 2003 finuncial year:

Dividends paid during the year
Current year interim
Fully franked 2.0 cants per share {ops)

{2002 : 1.5 eps) 2,470,574 1.980,434 2.970,579 1,980,434

Prior year final
Fully franked 1.5 eps {2002 : 1.0 cps) 1.980,434 1,220,280 1,980,434 1,220,280
4,951,013 3,200,724 4851013 3,200,724

Crividends proposed and not recognised as
a fabifity
Current year finat
Fully franked 3.0 cps {2002 ;1.5 cps) 4,455,864 1,980,434 4,455,869 1,980,434

Dividend Franking Account
Crass O (30%) (20602 : Class T 30%)
Franking credits 5.701.251 3065518 5,701,251 3065518

The balance of the franking account has been adiusted for franking credits wiiich will arise from the payment of income
tax provided for i the financial statermeants, and after deducting franking credits 1o be used in payment of dividends
provided For in the consolidated financisl report,

As of 1 lady 2002, the new imputation system requires a cornpany's franking credits 1o be expressed on a tax paid basis.
The franking accaunt sarplus existing at 30 June 2002 has been reinstated to a tax paid smount by multiplying the Class C
franking surplus by 30/70.
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CONSOLIDATED THE COMPANY
2003 2002 2003 2002
% % % %
7. RECETVABLES - CURRENT
Other recelvablas 1,634,550 1373188 1,615,384 1,346,483
(GST receivable 442892 442,892 -
2.077,442 1.373198 2,058,276 1,346,483
Biue to their nature other receivables are not subject 1o formal terms snd do not besr interest,
8 INVENTORIES
wventories at cost
- Stores and consumabiles 845,785 483,512 846,785 483,512
- Gold and sibver in circuit 1,501,559 352,980 1,507,959 352,980
- Ore in stockpiles 6,345,305 664,820 6,345,305 664,820
8.604,045 1511312 8,554,049 1,511,312
9. CFYHER FINANCIAL ASSETS - CURRENT
Listed shares at cost 228,375 228,379 228,379 228,379
Prowisioe for diginution {175,779 {116,079 {175,774} {116,079}
52,600 112,300 52,600 112,300

Listed shares are readily saloable with no fiked terms, There would be no materisl capitat gains L payable if these assels

were sokd at the reporting date.

10 OTHER CUKRENT ASSETS

Deferred gold hedging costs 404,571 484,511 -
Prepayrmests 144,174 167,160 144,374 167,160
548,685 167,160 548,685 167,160
11 RECEIVABLES - NON CURRENY
Loan receivable
- Conrolied entities 8,716,882 6,264,742
- Other secured toans 53,463 66,497 53,463 66,497
53,463 66,487 8,770,345 £331.239

Further details of loans to controllad entities are included in note 27, The other secured loan is iterest free and

repayable over 7 years and s secured by a second ranking mortgage over freenold land.

ML
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COMNSOLIDATED THE COMPANY
2003 2002 2003 2002

% % % %
12, OTHER FINANCIAL ASSETS - NON CURRENT
westment it controied entities at cost {Note 30) 841,844 2,586,482
13 PROPERTY, PLANYT AND FQUIPMENT
Freshold land - at cost 1.620,420 1020,420 - -
Prart and equipment — at cost 13,792,092 47,023,529 713,448,268 45,618,966
Eess: Accumulated depreciation {16,712,351) {2,508.006) {15,882.800) 8,398,713}

57879743 38,425,515 57.565,368 38,220,253
Capitad works in progress 1,660,675 8768972 1.060,075 8,788,972
58,760,236 48214907 58,625,443 46,988,225

Reconciliations
Blant and eguipment
Carrying amount at beginming of Hnancial year 38,425,515 40,004,086 38,220,253 48,004,086
Adetivions 35178672 2,765,721 3608507 2,765,667
Acquisition tiwolgh erdity acguired 205,208 - -
Travsier Fromy capitat works i progress 23,087,313 1,614,418 23087313 1,614,418
Transfer from davelopment expendittire 220,840 220,040 -
Dlisposals {35,728) {594,687) {35.674) {594,687}
Blepreciation {7.535,07H {5.565,23T) {71.535,071) {5.569.237)
Carrying amount st end of financial year 57679741 38425515 57,565,368 38,220,253
Capital works in progress
Carrying value at beginning of Hinancial vear 8,768,972 1,234,387 8,768,972 1,234,3H
Adeditions 15,378,418 8,748 599 15,378.4176 4,148,999
Transfers to property, plant and equipment (23087313 {1,614,418} {23.087.31%) {1.614,418)
Carrying value at end of linancial year 1,660,675 8768972 1.060,075 8,788,972

Property, plant and equiprment is encumbered 1o the extent set oot in Note 31,
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CONSOLIDATED THE COMPANY
2003 2002 2803 2002
% % % %

T L

14, EXPLORATION, EVALUATION AND DEVELOPMENT EXPENDITURE

Pre Production

Exploration and/or evaluation phase 9,504,853 1,826,862 466,684 236,923

Production

Mineral reserves 12,407,107 11,828,338 12,407,107 11,828,939

Less: Accurnutated amartisation {2,088,991) (6,182,632 {Z 0889097} {6,182,632)
0318716 5,647,307 10,318,118 5,647,307

Dreferred mining cost 1173278 1.017,458 7173278 T017.458
27,398,347 20,491,627 17958678 12,901,688

The witimate recoupment of exploration, evafuation and development expendiivre 18 dependent upon successiul
devefopiment and commerciat exploitation or alternatively sale of the respective areas of interest,

15 OTHER NON-CURRENYT ASSETS

Deferred gold hedging costs 330,875 - 330,979 -
Beferred loan establishment costs 64,293 - £9,283 -
400,277 - 400,272 -

16. PAYABLES

Trade creditors 1618819 5,847,336 7618819 5847330
Uhther creditors - 3,274,308 - 2,274,308
Sundry creditors 567,283 383,506 567,283 383,506
(GST payable - 168,613 - 168,013

8,186,102 8874157 8,186,102 5,674,157

17 INTEREST BEARING LIABILITYES - CURRENT
Bank Inan-secured 11,600,600 - 11,600,000 -

Details regarding the bank foan are in Note 31,

18 CURRENYT TAX LIABILTTTES
Provision For current income tax 400,573 14,607 952,648 15,159
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COMNSOLIDATED THE COMPANY
2003 2002 2003 2002
% % % %
19 PROVISIONS - CURRENYT
Restoration 254,873 365,178 254,873 389,178
Employes entitlermants 382,438 323,307 392,439 323,301
Other 197,091 200,866 122,109 111,250
844,503 893,345 769,521 803,729
Movernant In provisions
Restoration
Orpenitg batance 369,178 368,178
Asnounts utilised {114,205) {114,205}
Closing balance 254,573 254,873
C)ih&?!'
Orpenitg batance 200,866 111,250
Aamounts provided 192,782 192,782
Aumicunts utilised {196,557} {181,823}
Ciosing balance
20 INTEREST BEARING LIABILITIES - NON CURRENT
Bank loart - secured 13.000,6000 11,000,000 13,000,000 11,000,600
Details regarding the bank foan are i Note 31
21 DEFERRED TAX LIABILITIES
Defarred income tax Hability 6,798,148 3033835 G,581.878 2,817,837
eorme tax payable - 48,642 - 48,642
6,788,148 3082477 6581878 2,866,479
22. PROVISIONS -~ NON CURRENT
Restoration 1,412,133 351.064 112,133 351,064
Beterred revenusa 5.015,503 2. 207,808 515,503 2,201,808
6,127,636 2552872 6127636 2552872

Deferred revenus refates to favourable gold borrowing cost settlerments on the outstanding volurme of fixed forward gold

nedge contracts. The revenue is deferred and brought to the staterent of financial performance based on the maturities

of the underiyirg contracts, Details of these contracts are in Note 36

Movernant In provisions

Restoration
Orpenitg batance 351,064 351,064
Asmounts providad 771,557 771,557
Aumicunts utilised {10,488 {10,488)

Clasiag balance 1,112,133 TAY2H33
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ML

THE COMPANY
2803 2002
% %

48,334,142 35810642

35,810,642 31064042

13,260,600 560,000
{676,500 {253,400}

CONSOLIDATED
2003 2002
% %
23. CONTRIBUTED EQUITY
bssued and Paid Up Capitat
148,528,960 {2002: 132,028,960} ordinary
shures Fuily paid 48,334,142 35,810,642
Movernent in Paid Up Capital
Balance at beginning of financial year 35810642 31,664,042
fssted during the year:
- by private placement {16,500,000 shares) 13,200,000 5,000,000
- less fransaclion Costs (876,500 {753,400
Batance at the end of the financial year 48,334,142 35810642

48,334,142 35,810,642

Terrs and Conditions of Ordinary 3hares

Holders of ordinary shares are entitied to receive dividends as decfared frovws time to tiime and are entitled 1o one vote

per share at sharcholders' meetings. It the event of winding up of the Company ordinary shareholdars rank after st other

shareholders {if any) and are fully entitied 1o anty proceeds of Hguidation,

24, RETAINED PROFITS

Movernanis in retained profits

12,137,559 6,255,754
12,261,887 7,858,239
{4.951.613) {1.980,434)

Balance at the beginning of the finarcial year 11,914,702 £,038,858
MNet profit sttributable to members of Equigold NL 12,260,888 7.856,278
Dlividends paid or provided {4.551,01%) {1.880,434)
Batance at the end of the financial year 19,224 875 11,914,712

18,448,433 12,137,559

25 QUISIDE EQUITY INTERESTS
Reconciliation of outside equity interest in
controfied entities:

Balance at beginning of the financial year 25,704
terest in entities acquired during the financial year - 25,704
Share of aparating prafit {4,197

Batance at end of the financial year 21507 25,7104
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COMNSOLIDATED THE COMPARNY
2003 2002 2003 2082
% % % %

26. COMMITMENTS FOR EXPENDITURE AND CONTINGENT LIABILITIES

Operating Lease Commitmernts

Future operating lease rentals not provided for in the
financial statements and payabla:

Mot Jater than one year 115,779 115,779 115,779 115,779
Later than one year bul not later than five years - 115,779 - 115,779
115,778 231,558 115,779 2371558

The operatitg lease relates to the cormmercial office lease of the premises in which the Company’s head office is {ocated.
The remaining term of the fease a3 8t balance date was 1 year {2002: 2 years),

Exploration Expenditure Dommitrmants

Brue to the pature of the economic entity's operations in expioring and evaluating areas of interest, it is very difffcult to
aceturately forecast the nature or amount of futtre expenditure, although € will be necessary 1o Incur expenditure i
order bo retain present rderests. Dipanditure commitments on minersl tenore for the oivel entity and sconomic entity
can be reduced by salective relinquistivnent of explorstion tenure or by the renegotiation of expenditure comritrments.
The vriniracin taved of exploration commitments expected in the year ending 30 June 2004 is $3,732,0600 (2002
$4,767,000) for the Company and the economis entity ard nclude the winimdm armouns reguired to retain terure, 1S
articipated that the exploration expenditure commitmernts in the ensuing periods will be at a similar level.

Mative Title Claims

Legistation developments and judicial decision (in particofar the uncertainty created in the area of Abosiginad faned rights by
the High Court decision in the Mabo sad WK cases and Native Tide legislation) may have an acverse impact on the
Company’s exploration activities and its abifity 1o fund those activities, 1t is rpossible at this tme o quantify the impact
{if any) that these developmerts may have on the Company’s aparations.

The Company is aware of Native Title claims in respect of areas in witich the Company bas interests, 1 ks possible that
further claims could be made in the future, However, the Company cannat determine whether any current or future
elalress, if racke, will succeed and, i 50, what the mplications would be to the Company,

27 RELATED PARYY DISCLOSURES DIRECTORS

The names of each person holding the position of director of the Companty during the finsncial year are Messrs M Clark,
(5 Evans, NE Giorgetta, FG Fergusson, P Lee {aslternate to S Lee), S Lee and R Stanfey,

Directors’ Remuneration

Iformation on directors' remuneration is disclosed iy Nowe 28,
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27. REFATED PARTY DISCLOSURES (ronvtinued)

Dlirectors’ Sharcholding

The retevany interests of directors of the Comparty and their divector-related entities in shares and share options of the
Compary are set out below!
Muamber

2003 2002
Fully paid ordinary shares 54,250,667 54,411,608
Al movements in directors’ and director refated entities shareholdings are the result of ot market transactions,
The aggregate of on market sharve transactions by directors during the year was 2,204,173 shares acauired and 3,023,712
shares sold,

Oiner Transactions with the Company

A director of the Company, Mr N E Glorgetta i a8 director and shareholder in Rollason Pry Lrd, The Corpany toases
office aceormnodation from Rollason Pry Lid, The lease was made in the ordinary coursa of business and is on normal
somimercial terms and condivions, Rer pald to Rollason Pry Lud during the year totated $3175,179 (2002: $113,265).
ekuded i wade creditors in Nove 10 s an armount payable to Roftason Py Lrg of $Mi (2002 1 $13.018).

WHOGLLY OWNED CONTROLLED EMNTITIES

Details of interests held in wholly owned controbied entities are set out in note 30, Included in loans receivabla are the
following amounts due from controffed entities:

EGUIGOLD ML

CONSOLIDATED THE COMPANY
2003 2002 2803 2002
% % % %
Swindon Holdirgs Pry Lud - - 426,310 426,310
Equigoid Cote d'ivoire SA - - 6,752,615 5837433
K Resources NL - 20499 1,188
Stanmines NL - - 2,535,858 -
8,716,882 6,264,742

These Inans are interest free and have no fixed
repRyInent Lerms,

ULTIMATE PARENT ENTITY

Eauigokd ML is the uitimate parent entity.

28 DIRECTORS AND EXECUTIVES REMUNERATION
Directors’ Income

Toral income paid or payahle ar otherwise made

availabie, to all directors of the Comparny and

sontroled entities from the Campany or any
refated party 1,076,005 857,500 1070005 897,500
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28 DIRECTORS AND EXECUTIVES REMUNERATION (continued)

e 7 g 5 o the year ended 30 June 2003

The manber of directors of the Company and controfted entities whose income from the Company or related party falls

within the foHowing bands:

2003 2002
Mo, Mo.
$ 30000 - $ 35599 1 2
$ 46,000 - $ 49588 1 1
$ 170,000 - $ 179,589 1
$ 220,000 - $ 225,989 Z 2
$ 340000 - $ 349,999 - 1
$ 350,000 - $ 358,589 1
Executives’ Rernuneration
COMNSOLIDATED THE COMPARNY
2003 2002 2003 2082
3 $ $ $
Total income received, of dus and payable from
the Company, controfled entities or related parties
by executive afficers {including the executive
directors wicluded above) of the compary Whose
income is $100.000 or mare 1.504,248 1,573,857 1,504,249 1,573,857

The munber of executive officers of the Company and of controlied entities, whose rermuneration from the Company or
redated parties falls within the Following bands:

2003 2002
Mo, Mo.
$ 126,000 - § 129,555 - 1
$ 136,000 - § 139,555 1 1
$ 140,000 - § 149,585 - 1
$ 166,000 - § 169,585 - 1
$ 176,000 - § 179,585 2
$ 190,000 - § 199,585 - 1
§ 200,000 - § 209,585 1
$ 220,000 - § 229,585 2 Z
$ 240,000 - § 349,585 - 1

$ 350,000 - $ 359509 1
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28 NOTES T0 STATEMENYT OF CASH FLOWS

(il Reconcitiation of Cash

ing part of the

e 7 g % for the year ended 30 June 2003

For the purposes of the Staterent of Cash Flows, cash includes cash on hand anc at bank and deposits maturing within
the year, Casit at the end of the financial yesr a5 shown in the Statement of Cash Flows is reconciled to the related itetns
in the balance sheet as foliows:

CONSOLIDATED THE COMPANY
2003 2002 2003 2002
$ $ % %
Cash 2,146,258 697,665 2,002,435 581,468
Bleposits at cal 1LET8,500 - 10,876,500
Gold and silver o metal acookdit 3121833 2,393,040 3121.833 2,333,040
16,144,591 3,080,705 16,000,768 2,974,508
{it) Reconciliation of operating profit
after income tax to net cash used
irt operating activities
Oiperating profit after mcome tax 12,260,888 7.856.27% 12,261,887 JBAR 239
Adet{Less] items classified as investing activities,
Profit o sshe plant and equipiment {30,066} {289,055) {30,066} {285,055}
Exploration experditure written off 654,693 - 54,683
Foreign exchange gain - (515,578} - {515,578}
Add/{less) non-cash items:
Arrounts sef aside 10 provisions 3,510,336 1,765,759 35HL336 1,765,758
Erepreciation 1,535,071 5,568,231 7,535,071 5,569,231
Amortisation 1,333,526 611,248 1.333.926 611,248
Amortisation of hedge cosure cost 139,000 - 139,000
Provision for diminution — quoted nvestments 59,700 {86,044} 58,700 {86,044}
Ereferred mining cost {5,801,758) 698,065 {5,861,798) 698,065
Capitafised project ioan fees {64,299 - {69,243}
ncrease in provision for deferved income tax 3,715,669 1,295,660 3,715,308 1,295,660
Met cash provided by operating activities
before change in assets and llabilities 22,718,224 15,905,565 22,718,764 15,907,525
Change in assets and lisbifities during the financial year
{Increase) i other receivables {512,277 {107,106) (512,277} {187,076}
{fncrease)/Decrease in ventories (71182737 1,060,481 {TAR2737) 1,050,481
{lerease)/Decrease in prepayments {37,529} 188,073 {37,529} 188,073
{lerease) i daferred gold hedging costs (874,485 {874,489}
increase/{Decrease) in trade creditors 3,467,435 1,430,565} 3467435 {1,430,567)
ereasel/{Decraase) i suridey oreditors 183,776 {f2.283) 183,776 {2,783
{Decraase) i GST payable {382,137 {307,418} {382,137} {307,418}
erease/{ Decrease) In income tax payable 1,605,208 {3,456,809) 1,005,824 {3,496,749)

Met cash provided by operating sctivities 18,385,474 12,719,848 18,386,630 12,722 646

ML
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30. PARTICULARS IN RELATION 1O CONTROLLED ENTITIES

Class Consolidated ownership Book valus of
of share Iritarest % parent entity's investiment
2003 2002 2003 2002
K Resources NL Ord 100 100 - -
Swriridon Moldings Pry Lud Ord 100 0 601,176 601,176
Stanminas NL Ord 100 100 28870 1,774,308
Equigotd Cote d'lvaire SA Ord 94 94 210,998 210,998
841,844 2,586,482

Equigotd Cote d'lvoire SA is incorparated in fvary Coast. The other controffed enmtities are incorporated i Austratia,

31 FINANCING ARRANGEMENTS

COMNSOLIDATED THE COMPARNY
2003 2002 2003 2082
$ % % %
The consalidated entity has access 1o a
project {oan facility:
Facitity avallable 30,600,000 30,060,006 30,000,600 30.000,600
Facility utitised at balance date {74,600,000) {11,000.000) {74,600,000) {11.000,000)
Facility not utilised at balance date 5,400,600 15,000,000 5,400,000 16,000,000

This facifity is secured by registered Mining Act mortgages over various of the Company's mining and exploration feases
ard a fixed and foating charge over the assets of the Company. The utifised amount of the facility is all due for repayment

later than one year, but not later than five years,

32 SEGMENT INFORMATION

The consolidfated entity operates predominantly in bwo geographical segroents. Australia and West Alrica and one incustry
segment, that of gold mining and exploration. The results and revende fram geographical segments outside of Australia are
not material.

Al reveriies of the consolidated entity are earned in Australia, Tre total assets of the consolidated entity relate 1o the
geographical segments of the operation as follows:

2003 2002

3 %

Australia 15,502,054 47,656,362
West Africa %625 630 7.911,344

115,127,684 74,861,706
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33 SUBSEQUENT EVENTS

The Campany completed a restructure of its gold hedge book aad foan Fscity on 3 July 2003, A summary of the

restructure is as follows:

3

Ciosure of 206,864 ounces of flat forward gold hadging with defivery dates between September 2003 and March
2007, These contracts had s average face value delivery price {le. undiscounted) of $653 per ounce;

Clasure of gold matal fee exposures associsted with the dosed contracts;

Ennancement of the defivery price of 57,804 ounces of Nat forward gold hedyging due for delivery in 2004/05 from
$530 per ounce to $550 per ounee;

Proceeds from the gold hedge book restructure of $20,600,000; and

Gold fedge book restructure proceeds appiied towards the Ul repayiment of the Company’s $24.6 million secured
debt obligations,

The finsnciat effect of the above transaction fas not been recognised in these lnancial statements,

34 EARNINGS PER SHARE

2003 2002
Cents par Cents per
Share Share
Basie earnings per share 8.7 8.2
Byituted earpnings per share 8.7 8.2
Mo, No.
Weigied average number of shares used in
the calculation of Dasic earnings pey share 141,431,700 127,590,604
Weighted average nomber of shares used in
the calcwtation of diluted earnings per share 141,431,700 127,590,604

35 EMPLOYEE ENTITLEMENTS AND SUPERANNUATION COMMITMENTS

Superannuation Committnents

Al employees are ertitled imemadiately upon joining the Comipany’s worklorce 1o join the Lguigold Superannuation Plan,

The benafits of the Plan include death and permanent and wotal disablemernt benefits, The Company contributes to the

Pran on heball of its ermployess at the tevel reguired by v, The Equigold Superannuation Plan is an accamulation fund and

Benefits are based on defined contributions.
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36 FINANCIAL INSTRUMENTS

Interest Rate Risk

The consolidated entity's expostre to interest rate risk and the effective weighted average interest rate for classes of
financial assers and fiabilitieg is sel out Delow:

2003
Fixed interest maturing in
Wsighted Floating T year T year  More thar Mo Total
Average fnterest or less  to b years & years Interest
interest Hate Rate Bearing
% % % & £ $ %
Financiat fAssets
Cash 383 2,148,258 10,878,500 - - 3121833 16,144,581
Receivables - - - - 1688013 1,688,013
frwestmerts - - - - 52,600 52,800
2,148,258 10,878,500 - - 4,862,446 17,885,204

Financial Liabilities
Accourts payable - - - - 8,188,162 8,186,102
Bank loan G.24 - 24,600,000 - - - 24,600,000

24,600,000 - - 8,186,102 32,786,162
2002
Finaneial Assats
Cash 0.78 £97,665 - - - 2,393,040 3,080,705
Receivables - - - - 1,439,655 1,439,605
fwvestments - - - - 112,360 112,360
£97,665 - - - 3,945 035 4,642,760

Financiatl Liabilities
Accounts payable - - - - 4,553,786 9,553,746
Bank loan 6.40 - 11,600,000 - - - 11,000,600

11,600,000 - - 9,553,786 20,553,786

Commodity Price Risk

The consolidfated entity enters into forward safes contracts that oblige it 1o sell specified gquantities of gold in the future
ar a pre-determined price. The contracts are marched against anticipated future gold production {ar a portion of future
production) 1o protect the ecoiomic entity agalist e possibitiey of a fall in the spot price of gokd, AL balance date gold
forward sale contracts outstanding were as follows:

Contract Type Year of Maturity Cunces Sl
Spot Deferred 117 524
Fixed Forwards Not fater than one yeat 95,864 6G0
Fixed Farwards Later than one year but not fater than five years 345728 584
Fixed Forwareds Later than five years 131,136 530

573845 574

fr addition 1o these forward sales contracts the consolicated entity has sold 75,000 ounces of call options expiring
petween December 20710 ta Decemnber 2017 at a strike price of $700 per ounce.

These contracts are hedging anticipated sales of gold and sccordingly any unrealised gaifs or osses on the contracts,
rogethar with the costs of the contracts, witt be recognised in the financial statemants at the thne the undarlying
transactions accur. The unrecognised toss on hedgas of anticipated gold safes at 30 June 2003 was $5,378,765
($20027 : toss of $48184,412).
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36, FINANCIAL INSTRUMENTS (continued)

Credit Risk

The credit risk on firancial assets of the consolidated entity which have been recoghised on the balance sheet, is the
carrying armount, net of any provision for doubtfui debts,

bt refation 1o unrecogrised financial assets, credit risk arises from the potential failure of counter parties to meet their
obligations under the relevant gold Forward contracts, The economic entity’s maxiruan credit risk exposure i relation o
these i the fulf amount of the gold the econaimie entity is entitled 1o receive when setting the gold cortracts, should the
cowiter party not buy the gold /& has commitied 10 brder e contracts. At balance date this amount was $382,173,237
(2002: $464,842 537},

Mat Fair Values of Financial Assets and Liabiities

The carrying armounts and net fair values of financial assets and labilities of the economic entity as at balance date are as

follows:
2003 2002
Carrying Mot Falr Carrying et Fair
Armount Value Amount Walue
% % % %

Recognised Financial instruments
{On Batance Sheet)
Financial fissets
Cash 16,144,591 16,144,581 3650705 3,080,705
Receivables 1.6BB013 1.688,013 1,438,685 1,435,885
Shares in other corporations — Histed 52,600 52,600 112,300 112,300
Financial Liabilities
Accounts payable 8,188,102 B. 186,102 8,553,786 4,553,786
Dividend payable - - - -
Bank loan 24,600,000 24,600,000 11,000,600 11,060,000
Urtrecognised Financiat Instraments
- (Cf-Batance Sheet}
Gold contracts - (5,378,765} - (48,184,412

Listed shares are Waded in an organised finencial market. The net fair value of listed shares are datermined by vakuing
them at the current guoted markeat price. The net fair value of investrients i unlisted shares in other corporations is
determingd by reference 1o the underlying net assets of the respective corporations.

The net fair values of monetary financial assets and Habilities not readily traded in an organised finaneisl market are
determingd by valuing theyn at the present value of contractual futre cash flows On amounts receivable or payable,

The waluation of off balanee sheat financial instriments reflects the estimated amourits which the economie entity expects
to pay of receive o terminate or replace the contracts at their current market value as at batance date.

CONSOLIDATED THE COMPANY
2003 2002 2803 2002
% % % %
37 REMUNERATION OF AUDITORS
Arrounts received, or due and receivable, for audit
services by auditors of the company;
Audiiting the accounts 78,500 81,460 78,600 81,460
Other 31,712 24,300 302 24,300
g2 105,760 108,712 105,760

Oither services relate to taxation advice,
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irectors leclaration

b the opinian of the divectors of Equigold NL ("the Company "}

fa) the finarclal statements and notes, set owt on pages 22 1o 43, are in accordance with the Corporations Act 2001,
i tacting:

{iy giving a true and fair view of the financial position of the Company and the consolidated entity as at 30 June 2003
and of their performance, as representect by the resulis of their operations and their cash flows, for the year
ended on that date; and

{5} complying with Accounting Standards in Australia and the Corporations Reguiations 2007, and

(1) there are reasonable grounds to believe thay the Company will be able o pay its debts as and when they become due
anel payalble.

Drated at Perth this 26th day of Seprember 2003

Sigred i accordance with a resoluwtion of the directors,

5 Lee M Clark
DIRECTOR DIREFCTOR
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Independent

To members of Equigold ML
Scope
The financial report and directors resporsibility
The financial report comprises the staterment of financial position, statemant of financial performance, statement of cash
fiows, accorparying notes 1o the firencial staterments, and the directors’ dectaration for Equigold NL {the company) and
the consolidated entity, For the year ended 30 June 2003, The consolidated entity comprises both the comparry and the
eritities it controbed during that year.
The directors of the company are responsible for preparing a financial report that gives a true and falr view of the francial
position and performance of the company and the consolidated entity, and thal complies with Accounting Standards in
Austeatia, in sccordance with the Corporations Act 2007, This includes responsibifity for the maintenance of adequate
accounting records and internal cantrals that are designed to prevent and detect fraud and ervor, and for the accounting
policies and accounting estirmates inherent in the fnancial report,
Audit approzch
We conducted an independent audit of the financial report in order 1o express an opinion on it to the mermbers of the
eompany. Our audit was conducted in accordance with Austrafiart Auditing Stardards in order 10 provide reasonable
assurance as to whether the financial report is free of material misstatement. The nature of an audit is influenced by
factors such as the use of professional judgement, selective testing the inharent Hmitations of internal conwol, and the
availabifity of persuasive rather that conclusive evidence. Therelore, an audit cannot guarantee thay all material
misstaternents have been detected,
We performed procedures to assess whether in all material respects the financial report presents fairly, in accordance
with the Corporations Act 2007, including compifance with Accountng Standards i Australia, and other mandatory
financial reporting requirements in Austratia, a view whicht is consistent with our understanding of the company's and the
eonsoficated entity's financial position, and of their performance as represented by the results of their operations and cash
flows.
We Formed our sudit opinion on the basis of these procedures, which included;
v exainining, Of a test basis, information to provide evidence supporting the amounts and disclosures in the financiat
report, and
v assessing the approgriateness of the accounting policies and disclosures used and the reasonablenass of significant
accounting estimates made by the directors,
While we considerad the effectiveness of managemeant's nternal controfs over financial reporting whest determining the
nature and extent of our procedures, our audit was not designed to provide assurance off iiternat controls,
We performed procedures to assess whether the substance of business trapsactions was accurately reflected in the
financial report. These and our other procedures did not incfude consideration or judgernert of the appropristeness or
reasonableness of the business plans or strategies adopted by the directors and management of the company.
independeance
Wye are independent of the compatry, and have met the independance requirernents of Australian professional ethical
pronousicerments and the Corporations Act 2007, In sddition to our audit of the financial report, we were engaged 1o
undertake the services disclosed i the notes to the financlal statements, The provision of these services has not npaired
our independence,
Audit opinion
by our opinion, the financial report of Eguigold ML is i accordance with:
{a) tha Corporations Act 2007, including:
(it giving & vrue and Fair view of the fnancial position of Equigoid NL and the consolideted ertity at 30 June 2003 and
of their performance for the year ended on that date; and
(i1} comphying with Accounting Standards in Australia and the Corporations Reguiations 2007, and

fh) other mandatory Francial reporting requirernents in Austratia,

Ernst & Young

1P Dowting
Partner

Parth

26 Seprember 2003




COUGOLD NE

Corporate

EQUAGOLD NLAND TS CONTROLLED ENTITIES

overnance Statement

This staterment outlines the main Corporate Governance practices that were in place throughout the financial year, unless
otherinise stated.

Shareholders

The Directors are subject 1o election by sharenioldars at the Annual General Meeting, Al Directors, apast from the
Managing Director, are subject to re-election by rotation within every three years. A fundamental right of shareholders is
to vote an the election of Directors.

The Board aims to enstre that sharehofders are kept informed of all major developmants affecting Loguigold. Information
is communicated to shareholdars through

» Aninwal and Maif Yearly Reports;

* The Managing Directors Review delivered st the Anrual General Meeting: and

» Notices of all meetings of sharehalders and explanatory notes of proposed resolutions,

Other information publicly refeased is available on Lguigold’s websive;

WA COUGORE.COM . 8l

Sharefioldars are encouraged at Arrwal General Meetings 1o ask questions of Directors and the Cormpany's external
auditors, who are required o be i attendance,

Information Disclosure

In accordance with the disclosure requirernents of the Corporations Act 2007 and e ASX Listing Rudes, Equigold follows
the foltowing three main forms of information disclosure:

» Continuaus disclostre — which i 1S core disclosure obligation and primary rethod of informing the market and
sharehoiders,

»  Periodic disclosure — in the form of full-year and half-year reportng and e auarterly reporting of exploration,
praduction and development information; and

+ Specific information disclosure — as and when required, of admiristrative and corporate detaifs, usually i the form of
ASK releases,

Directors are committed to the promotion of investor confidence by ensuring that trade it the Company’s securities
takes place in an efficient, competitive and informed rmarket. In complianice with ASX continuous disclosura requiramants,
Eguigold has procedures in place to ensure that alf price sensitive information s identified, reviewed by sendor management
and disciosed to the ASX in a dmely manhier and that alf information provided to the ASX s mmediately availabla to
shareholders and the market on the Company’s website,

Board of Directors

The Board's privaary rofe is the protection and enhiancement of 10mg-term sharenolder value. To fullif this role, the
Board is responsible for the averall Corporate Governance of the economie entity, including its strategle direction, and
establishing goals for management. The Board nas established an Audit Committee and & Remuneration Comrimiltee,
Al rratters, other than those within the domain of these two commitiees, have been dealt with by the full Board,

The key responsibifities of the Board includs:

« Developing fong-term corporate objectives and strategy with management and approving plans, new investrnernts and
rhajor capitad and operating expanditures;

« Defining and setting performance expectations for the Company and monitoring actual performance;

+ Appointirg and reviewing the performance of the Managing Director and senior management;

+ Assuring itself that there are effective health, safety, environmental and operations procedures in place;

» Assuring iself that there is effective budgeting and financial supersion;

+ Assuring itself that appropriate audit arrangements are in place;

+ Sarisfying itsel there are effective reporting systems that will assure the Board that proper financial, operational,
compliance, risk managament and internal control procasses are in place and functioning appropriately;
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Corporate Governance

+ Satisfying ivself that the annus] lnancial statements of the Company fairly snd accurately set out the financial position
#t year end, and the financid performance during the year,

» Assuring itself thae the Comparny has adopred a Code of Conduct for divectors and employees and thay Company
practice is consistent with that Code; and

» Reporting to and advising shareholdars,

The Board is responsible for ensuring thet managemant’s objectives and activitios are aligned with the expectations and
risks identified by the Board. In addition 1o the Committess of the Board, the mechanisms the Board has in place to
episre that these respansibilities are discharged include the following.

= Tne Board oversees the swrategic direction of the Company;

+  Board approval of s bodgets;

» Trie Board receive detallad Board papers on a monthly basls showing the manthily and year to date performance of all
sspects of the consofidated entity, compared 1o budget;

» Procedures are in place to affow any Directar or Committee of the Board to seek external professional advice as
considered necessary, at the Company's expense;

« Tre Board may reguest further information from managernent from tme to time on any issae; and

« i the event that a potential conflict of interest may arise, iwolved Divectors withdraw from all defiberations
concerning the matter,

Composition of the Board
The Board determines the nomination and selection of directors i accordance with the following principtes:

+ Tre Board shall fiave at feast two non-executive directors,

= Tie Board shall comprise directors with a range of expartise encompassing the current and proposed activities of the
Commpany; and

+ Where a vacancy is considered to exist, the Board selacts an appropriste candidate through consuftation with exterms
parties, cansideration of the needs of the sharenoldar base and considaration of the needs of the Company. Such
appuointments are referred to shareholders at the next available opportunity for re-election i general meeting,

Remuneration Committes

The role of the Remuneration Caommittes includes determining remuneraton packages and policies applicable 1o sanior
executives and directors themsehves, This role also includes responsibility for share option schemes, incentive performance
packages, superanfuation entitlements and retirement and terrination entilemants, The Remuneration Committes refers
o incependent information on the appropristeness of remuneration packages. The Remuneration Comrittes members
are Mr S Lee and Mr R Stanley both of wharm are aon exectitive directors. The Remunerstion Committes masts as
regquired. Further details of directors’ and executives’ remuner ation, supsrannuation and retirernient payments are set out
i the Directors’ Report and note 28 to the financlal statermeants,

Audit Commitiee

The members of te Aodit Cormittee are Mr 8. Lee and Mre R Standey, both of whom are non-executive directors of the
Company. Tne robe of the Audit Cormittee is to assist the Directors of the economic entity to fullill their respornsibitities
refating to the accounting and reporting practices of the economic entity. The Audit Comrnittee gives the Board additiona
assurance regarding the quality and refiability of financiat information prepared for tse by the Board in determiring policies
or for ineltsion i fnancial statements, The external suditors, the Executive Directors and senfor management are invited
to Audit Committes meetings at the discretion of the Committes, The Audiz Committes meets as required.

internal Controt Framework

The Board ackniowledges that it is responsible for the overall interrial control framework, but recognises that no cost
effective internal control systern will preclude all errors and irregufarities. The econorsic entity has established a systerm of
internal cortrals which takes accotunt of key business exposures. The systerm i designed to provide reasonable assurance
that assats are sefequarded, proper accolrting records are malritained and financial inforration is rellable. The system is
based upon detailed financiat and operating reporting, written procedures, policies and guidelines, orgarisational structures
thut provide an appropriate division of responsibifity and the careful selection and training of gualified personnel,
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Business Risks

The Board adopts practices designed to idenufy significant areas of business risk aad o effectively manage those risks in
aceordance with the Company's risk profile. The strategic planning process, which i updated regudarly, is the principat tool
used in this process,

Where necaessary, the Board draws on the expertise of appropriste external consultants 1o assist i deating with or
mitigating risk.

The Company's main areas of risk incfuds:

= Exploration and developimant;

« Oparational risks associated with gold rinng;

» Fluctuating cormmodity prices and exchiange rates

+  Financing

« Title to assets; and

« Political and econowde clirmate in its areas of operation.

Regudar consideration is given to sl of these matters by the Board,

Ethical Standards

Eeusigold NL recogrises the need for directors and employees to observe the highest standards of behaviolr and business
ethics in conducting s business, and intends to maintaln a reputation of integrity. The Company has a Code of Conduet
ard the directors are at pains to ensure that their actions are appropriate and believe they provide the benchimark for
thelr employees.

Ervironment

The sconomic entity aims 10 ensure that a bigh standard of enwvironmental care is achieved. Eguigold ML nas an
erwirormental policy reduiring it to comply with al lagal and statutory requiremernts of the regulatory authorities, in the
States or Countries in which it's activities are undertaken, Further, the cormpany will endeavour 1o apply the principles of
best practice environmental managerment and conatinuous mproverment, witerever i operates around the world. |t is the
respasibility of the Board to ensure that the epwvirommantal policies are adhered 10 and to ensure that the economic
efitity 1S aware of and comphes with all refevant envivonmental legisiation

itional Information

SHAREHOLDING
Substantial Shareholders

The number of shiares held by substantial shareholders a3 at 22 September 2003 werse:

flo. Grainary

Shareholder Mot Shares %
Mr N Giorgetts {1} 23872473 16.07
Mr 5 Lee {1} 13,661,884 9.20
Cormmuonwealth Bank of Australia 13,525,157 a.11
M R Standey {1} 10,781,913 T.26
Notes

(1) The substantial shareholdings of these individuals arise 85 a result the substantisl shareholder and fis associates (as
defined by Corporations Act 2007} naving relevant interests in the reported securities,
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At 22 Sepremiber 2003 there were 1,475 hioldars of the ordirary shares of the Compary. The vating rights attaching 1o

the ordinary shiares, set oul in Article 17.2 of the Company's Articles of Association are;

"Subject to these Articles and ary terms of issue of any Share:

(1) ona show of hanids, each natural person present at a general meeting who is a Voting Member or g proxy {other than

& person who s present only as one of two proxies appointed by the same Member), representative of attorney

appointad by aVoting Member has one vobe, snd

{2} on s poll, each natural person present at a general maeting may exercise thay nwmber of votes caloulated as the

sgyregate of the folowing:
1} the nurder of fully psid Stares held by the persos;

2} the rumber of fully paid Shares in respect of which Voting Members holding those Shares have sppointed the

PEFSON B3 PrOXy, Tepresentative oF attornay,;

3} i respect of each partly paid Share neld by the person (e aggregate of the amount witich is equal 1o the fraction

of the amount paid on each pardy paid Stare as a proportion of the total ssue price of tat Shere and

4} the sggregate of the aroounts calotiated o the samea basks as paragraph {6 above i respect of each pardy paid

Share in respect of which the Voting Member halding that Share has appointed the person as proxy, representative

or attorney.”

Dristribution of Shareholders as at 22 September 2003

Mumber of Holders

1 - 1,000 148
1061 - 5,000 580
5001 - 10,000 374
1,007 - 160,600 351
0,601 and over a7z

Twenty Largest Sharshoiders as at 22 September 2003
Mo, Ord. Shares

Rodasor Py Lid 21,332,873
1 P Morgan Nominees Australia Limited 11,642,014
Sierra Bay Pyy Lid 16,400,060
SHE Pry Lid 5,133,334
Citicorp Noaminees Pry Leet {CFS Future Leaders) 2,143,561
MNefco Nominees Pry Bud 5,080,000
Citicorp Noaminees Pry L 4,973,854
Seah Kee Knoo 1,750,000
Westpac Custodian Mominees Limited 3,344,339
Equity Trustees Eimited 3,338,340
Piamna Pry Lid 4,068,334
ANZ Nominees Limited 1115714
C R lwestments Py Lid 2,500,060
Bayrurmer Pry Ltd 2,353,333
Brawncrest Moldings Pry Lig 2,331,371
Cinron Pry Lud 2,293,833
Bivongi Pry Lrd 20640,600
Giorgetta Kay Doris 2,000,660
Fergusson Nicok Gait 2,000,600

Mational Nominees Limited 1,932,603

%
14.36
7184
100
8.15
548
342
3.35
2.52
2.25
2.25
274
2.0
1.68
1.58
1.57
1.54
1.35
1.35
1.35
1.30
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